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ONE HUNDRED SEVENTEENTH DAY

St. Paul, Minnesota, Friday, May 17, 2024

The Senate met at 11:00 a.m. and was called to order by the President.

CALL OF THE SENATE

Senator Murphy imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.

Prayer was offered by the Chaplain, Rev. Martin Ericson.

The members of the Senate gave the pledge of allegiance to the flag of the United States of
America.

The roll was called, and the following Senators were present:

Abeler Dziedzic Johnson Maye Quade Rarick
Anderson Eichorn Klein McEwen Rasmusson
Bahr Farnsworth Koran Miller Rest
Boldon Fateh Kreun Mitchell Seeberger
Carlson Frentz Kunesh Mohamed Utke
Champion Green Kupec Morrison Weber
Coleman Gruenhagen Lang Murphy Wesenberg
Cwodzinski Gustafson Latz Nelson Westlin
Dahms Hauschild Lieske Oumou Verbeten Westrom
Dibble Hawj Limmer Pappas Wiklund
Dornink Hoffman Lucero Pha Xiong
Draheim Housley Mann Port

Drazkowski Howe Marty Pratt

Duckworth Jasinski Mathews Putnam

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.

EXECUTIVE AND OFFICIAL COMMUNICATIONS
The following communication was received.
May 15, 2024

The Honorable Melissa Hortman
Speaker of the House of Representatives
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The Honorable Bobby Joe Champion
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 2024 Session of the State
Legislature have been received from the Office of the Governor and are deposited in the Office of
the Secretary of State for preservation, pursuant to the State Constitution, Article I'V, Section 23:

Time and
S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2024 2024
3800 96 9:33 a.m. May 15 May 15
3204 101 9:35 a.m. May 15 May 15
5040 102 9:36 a.m. May 15 May 15
3488 103 9:39 a.m. May 15 May 15
3436 104 9:46 a.m. May 15 May 15
4109 105 9:50 a.m. May 15 May 15
Sincerely,
Steve Simon
Secretary of State

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 4399, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 4399: A bill for an act relating to human services; modifying and establishing laws
regarding disability services, aging services, and substance use disorder treatment services; modifying
assisted living facility licensing standards; modernizing language in Deaf and Hard-of-Hearing
Services Act; expanding application of bloodborne pathogen testing to nonsecure direct care and
treatment programming; making technical corrections and repealing obsolete language; limiting
rent increases in certain low-income rental projects receiving low-income housing tax credits;
amending Minnesota Statutes 2022, sections 144A.20, subdivision 4; 144G.30, subdivision 5;
144G.45, subdivision 3; 148F.025, subdivision 2; 245A.11, subdivision 2; 245D.071, subdivisions
3, 4; 245D.081, subdivisions 2, 3; 245D.09, subdivision 3; 245D.091, subdivisions 3, 4; 245D.10,
subdivision 1; 245F.02, subdivisions 17, 21; 245F.08, subdivision 3; 245F.15, subdivision 7;
245G.031, subdivision 2; 245@G.04, by adding a subdivision; 245G.22, subdivision 6; 246.71,
subdivisions 3, 4, 5; 246.711; 246.712, subdivisions 1, 2; 246.713; 246.714; 246.715, subdivisions
1,2, 3;246.716, subdivisions 1, 2, as amended; 246.717; 246.721, as amended; 246.722; 254A.03,
subdivision 1; 256.975, subdivision 7e; 256B.0659, subdivision 17a; 256B.0759, subdivision 4;
256B.0911, subdivision 24; 256B.092, by adding a subdivision; 256B.49, by adding a subdivision;
256B.4905, subdivision 12; 256B.69, subdivision 5k, by adding a subdivision; 256B.85, subdivisions
2,6, 6a, 7a, 11, 17, 20, by adding a subdivision; 256C.21; 256C.23, subdivisions 1la, 2, 2a, 2b, 2c,
6, 7, by adding a subdivision; 256C.233, subdivisions 1, 2; 256C.24, subdivisions 1, 2, 3; 256C.26;
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256C.261; 256C.28, subdivision 1; 256R.08, subdivision 1, by adding a subdivision; 256S.205,
subdivision 5, by adding a subdivision; 402A.16, subdivision 2; Minnesota Statutes 2023 Supplement,
sections 245G.05, subdivision 3; 245G.09, subdivision 3; 245G.11, subdivision 10; 245G.22,
subdivisions 2, 17; 254A.19, subdivision 3; 254B.04, subdivision 6, by adding a subdivision;
254B.05, subdivisions 1, 5; 254B.181, subdivision 1; 254B.19, subdivision 1;256B.057, subdivision
9; 256B.0659, subdivision 24; 256B.0759, subdivision 2; 256B.4914, subdivisions 4, 10, 10a;
256B.85, subdivision 13a; Laws 2021, First Special Session chapter 7, article 11, section 38, as
amended; article 13, section 75; Laws 2023, chapter 61, article 8, section 13, subdivision 2; repealing
Minnesota Statutes 2022, sections 245G.011, subdivision 5; 245G.22, subdivisions 4, 7; 252.34;
256.01, subdivision 39; 256.975, subdivisions 7f, 7g; 256R.18.

Senate File No. 4399 is herewith returned to the Senate.
Patrick D. Murphy, Chief Clerk, House of Representatives
Returned May 15, 2024
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 4579, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 4579: A bill for an act relating to energy; providing for and regulating shared-metered
utility service in residential buildings; amending Minnesota Statutes 2022, sections 216B.022;
216B.098, subdivision 6; 504B.285, subdivision 4; Minnesota Statutes 2023 Supplement, section
216B.172, subdivisions 1, 2; proposing coding for new law in Minnesota Statutes, chapters 216B;
504B; repealing Minnesota Statutes 2022, section 504B.215.

Senate File No. 4579 is herewith returned to the Senate.
Patrick D. Murphy, Chief Clerk, House of Representatives
Returned May 15, 2024
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 3567, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 3567: A bill for an act relating to education; modifying provisions for prekindergarten
through grade 12 education including general education, education excellence, teachers, Read Act,
special education, charter schools, nutrition and libraries, health and safety, early learning, and
education partnerships and compacts; requiring reports; amending Minnesota Statutes 2022, sections
120A.05, subdivision 10a, by adding a subdivision; 120A.22, subdivision 12; 120A.35; 120B.022,
subdivisions la, 1b; 120B.11, by adding a subdivision; 120B.13, subdivision 4; 120B.234,
subdivisions 1, 2; 121A.22, subdivisions 2, 4; 121A.2207, subdivision 1; 121A.41, subdivision 8;
122A.091, subdivision 5; 122A.181, by adding a subdivision; 122A.182, by adding a subdivision;
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122A.185, subdivision 3; 122A.20, by adding a subdivision; 123B.09, subdivision 10; 123B.37,
subdivision 2; 124D.151, as amended; 124D.60, subdivision 1; 124D.61; 124E.01, subdivision 1;
124E.05, subdivisions 2, 3, 5; 124E.07; 124E.10, subdivisions 2, 4, 5; 124E.12, subdivision 2;
124E.14; 124E.17; 124E.26; 125A.02, subdivision 1a; 125A.27, subdivision 8; 125A.56, subdivision
1; 127A.70, subdivision 1; 128C.02, by adding a subdivision; 260E.14, subdivision 1; Minnesota
Statutes 2023 Supplement, sections 13.32, subdivision 5; 120B.021, subdivision 1; 120B.024,
subdivision 1; 120B.1117; 120B.1118, subdivisions 4, 7, 10, by adding a subdivision; 120B.117,
subdivision 4; 120B.12, subdivisions 1, 2, 2a, 4, 4a; 120B.123, subdivisions 1, 2, 5; 120B.30,
subdivisions 7, 12, by adding a subdivision; 120B.302; 120B.305; 120B.31, subdivision 4; 120B.36,
subdivision 1; 121A.20, subdivision 2; 121A.642, by adding a subdivision; 122A.18, subdivision
1; 122A.181, subdivision 2; 122A.183, subdivision 2; 122A.184, subdivision 1; 122A.185, subdivision
1; 122A.40, subdivision 8; 122A.41, subdivision 5; 122A.631, subdivisions 2, 4; 122A.70, subdivision
2; 124D.09, subdivision 5; 124D.094, subdivisions 2, 3; 124D.111, subdivision 2a; 124D.165,
subdivisions 2, 2a; 124D.42, subdivision 8; 124E.02; 124E.03, subdivision 2; 124E.06, subdivisions
1,4, 5; 124E.11; 124E.12, subdivision 1; 124E.16, subdivision 1; 125A.08; 126C.40, subdivision
6; proposing coding for new law in Minnesota Statutes, chapters 120B; 121A; 127A; 134; repealing
Minnesota Statutes 2022, sections 120B.31, subdivisions 2, 6; 122A.2451, subdivision 9; Minnesota
Statutes 2023 Supplement, section 122A.185, subdivision 4; Laws 2017, First Special Session
chapter 5, article 8, section 9.

Senate File No. 3567 is herewith returned to the Senate.
Patrick D. Murphy, Chief Clerk, House of Representatives
Returned May 15, 2024
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 3852, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 3852: A bill for an act relating to labor; making policy and technical changes to programs
and provisions under the Department of Labor and Industry; making policy and technical changes
to provisions under the Bureau of Mediation Services; amending Minnesota Statutes 2022, sections
13.79, subdivision 1; 13.7905, by adding a subdivision; 177.23, by adding subdivisions; 177.24,
subdivision 1, by adding a subdivision; 177.30; 178.011, subdivision 9; 178.012, subdivision 1;
178.035, subdivisions 2, 4, 6, 7; 178.036, subdivisions 3, 4, 5, 6, 7; 178.044, subdivision 3; 178.07,
subdivisions 1, 3; 178.09, subdivision 2; 178.091, subdivisions 2, 4, by adding subdivisions; 178.10;
179.01, subdivisions 1, 9, 16; 179.06; 179.08; 179.11; 179.12; 179.254, subdivision 1; 179.256;
179.26;179.27; 179.35, subdivision 1; 179.40; 179.43; 179A.02; 179A.03, subdivision 17; 179A.06,
subdivisions 1, 2, 3; 179A.08, subdivision 2; 179A.10, subdivision 1; 179A.104, subdivision 1;
179A.12, subdivision 1; 179A.15; 179A.16, subdivisions 1, 7; 179A.18, subdivisions 2, 3; 179A.19,
subdivision 6; 179A.20, subdivision 4; 179A.23; 181.941, subdivision 4; 181.943; 181.950, by
adding a subdivision; 181.951, subdivision 1; 181A.08; 181A.12, subdivision 1, by adding
subdivisions; 182.664, subdivisions 3, 5; 182.665; 182.666, subdivision 6; 182.667, by adding a
subdivision; 326.02, subdivision 5; 326B.0981, subdivisions 3, 4, 8; 326B.33, subdivisions 7, 21;
326B.36, subdivision 2; 326B.46, subdivision 6; 626.892, subdivision 12; Minnesota Statutes 2023
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Supplement, sections 177.27, subdivisions 2, 4, 7; 177.42, subdivision 2; 178.01; 181.212, subdivision
7; 181.213, subdivision 1; 181.531, subdivision 3; 181.939, subdivision 2; 181.953, subdivisions
1, 3, by adding a subdivision; 182.6526, subdivision 1; 182.677, subdivisions 1, 2; 204B.19,
subdivision 6; 326B.36, subdivision 7; proposing coding for new law in Minnesota Statutes, chapters
178; 181; 182; repealing Minnesota Statutes 2022, section 178.036, subdivision 10; Minnesota
Rules, parts 5200.0080, subpart 7; 5200.0400; 5510.0310, subpart 13.
Senate File No. 3852 is herewith returned to the Senate.
Patrick D. Murphy, Chief Clerk, House of Representatives

Returned May 15, 2024

REPORTS OF COMMITTEES

Senator Murphy moved that the Committee Reports at the Desk be now adopted. The motion
prevailed.

Senator Marty from the Committee on Finance, to which was re-referred

S.F. No. 3886: A bill for an act relating to taxation; aid to local governments and private
ambulance services; establishing a onetime aid program for certain licensed ambulance services;
requiring reports; appropriating money.

Reports the same back with the recommendation that the bill be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. EMERGENCY AMBULANCE SERVICE AID.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have the
meanings given.

(b) "Ambulance service" has the meaning given in Minnesota Statutes, section 144E.001,
subdivision 3.

(c) "Board" means the Emergency Medical Services Regulatory Board.

(d) "Capital expenses" means expenses that are incurred by a licensed ambulance service provider
for the purchase, improvement, or maintenance of long-term assets to improve the efficiency or
capability of the ambulance services, with an expected useful life of greater than five years.

(e) "Commissioner" means the commissioner of revenue.

(f) "EMS responses" means the number of responses provided within a primary service area
during calendar year 2023 by the licensed ambulance service provider designated to serve the primary
service area as reported by the provider to the board via the Minnesota state ambulance reporting

system.
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(g) "Licensed ambulance service provider" or "provider" means a natural person, partnership,
association, corporation, Tribal government, or unit of government which possesses an ambulance
service license under Minnesota Statutes, chapter 144E.

(h) "Metropolitan county" means a metropolitan county listed in Minnesota Statutes, section
473.121, subdivision 4.

(1) "Multiple license holder" means a licensed ambulance service provider, a licensed ambulance
service provider's parent company, a subsidiary of the licensed ambulance service provider, or a
subsidiary of the licensed ambulance service provider's parent company that collectively holds more
than one license.

() "Nonexcluded license" means a license that is not excluded under subdivision 3 from receiving
aid under this section.

(k) "Operational expenses" means costs related to personnel expenses, supplies and equipment,
fuel, vehicle maintenance, travel, education, fundraising, and expenses associated with obtaining
advanced life support intercepts.

() "Primary service area" has the meaning given in Minnesota Statutes, section 144E.001,
subdivision 10.

(m) "Response density" means the quotient of EMS responses divided by the square mileage
of the primary service area.

(n) "Unit of government" means a county, a statutory or home rule charter city, or a township.

Subd. 2. Excluded services. The commissioner, in coordination with the executive director of
the board, must exclude EMS responses by a specialized life support service as described in Minnesota
Statutes, section 144E.101, subdivision 9, when calculating EMS responses, response density, and
aid payments under this section.

Subd. 3. Certain multiple license holders excluded. (a) Except as provided under paragraph
(b), all licenses held by a multiple license holder are ineligible for aid payments under this section
if any license held by a multiple license holder is designated to serve a primary service area, any
portion of which is located within the cities of Duluth, Mankato, Moorhead, Rochester, or St. Cloud,
or a metropolitan county.

(b) For a multiple license holder affiliated with a private, nonprofit adult hospital that is located
in Hennepin County and designated by the commissioner of health as a level I trauma hospital, only
the licenses held by the multiple license holder and located entirely within one or more metropolitan
counties are ineligible for aid payments under this section.

Subd. 4. Eligibility. A licensed ambulance service provider is eligible for aid under this section
if the licensed ambulance service provider:

(1) possessed a nonexcluded license in calendar year 2022;

(2) continues to operate under the nonexcluded license during calendar year 2024; and
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(3) completes the requirements under subdivision 5.

Subd. 5. Application process. (a) An eligible licensed ambulance service provider may apply
to the commissioner, in the form and manner determined by the commissioner, for aid under this
section. Applications must be submitted by September 16, 2024. The commissioner may require an
eligible licensed ambulance service provider to submit any information necessary, including financial
statements, to make the calculations under subdivision 6. An eligible licensed ambulance service
provider who applies for aid under this section must provide a copy of the application to the executive
director of the board by September 16, 2024.

(b) The commissioner and the executive director of the board must establish a process for
verifying the data submitted with applications under this section. By September 20, 2024, for each
eligible licensed ambulance service provider that applies for aid under paragraph (a), the executive
director of the board must certify the following information to the commissioner:

(1) EMS responses by primary service area reported for calendar year 2023;

(2) EMS responses by primary service area reported for calendar year 2023 that were provided
by a specialized life support service;

(3) information necessary to determine the location of each primary service area, including
municipalities served; and

(4) the square mileage of each primary service area as of January 1, 2024.

Subd. 6. Commissioner calculations. (a) Prior to determining an aid payment amount for
eligible licensed ambulance service providers, the commissioner, in coordination with the executive
director of the board, must make the calculations in paragraphs (b) to (d).

(b) The commissioner must determine the amount equal to dividing 20 percent of the amount
appropriated for aid payments under this section equally among all eligible licensed ambulance
service providers who possess at least one nonexcluded license. Eligible license ambulance service
providers who possess only one nonexcluded license do not qualify for a payment under this paragraph
if the nonexcluded license has a response density greater than 30.

(c) For each nonexcluded license with a response density less than or equal to 30 held by an
eligible licensed ambulance service provider, the commissioner must determine the amount equal
to the product of 40 percent of the amount appropriated for aid payments under this section multiplied
by the quotient of the square mileage of the primary service area served under the nonexcluded
license divided by the total square mileage of all primary service areas served under nonexcluded
licenses.

(d) For each nonexcluded license with a response density less than or equal to 30 held by an
eligible licensed ambulance service provider, the commissioner must determine the amount equal
to the product of 40 percent of the amount appropriated for aid payments under this section multiplied
by the quotient of the number of points determined under clauses (1) to (4) for each nonexcluded
license with a response density less than or equal to 30 divided by the total points determined under
clauses (1) to (4) for all nonexcluded licenses with a response density less than or equal to 30 held
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by eligible licensed ambulance service providers. For calculations under this paragraph, the
commissioner must determine points as follows:

(1) for EMS response one to EMS response 500, a nonexcluded license is awarded ten points
for each EMS response;

(2) for EMS response 501 to EMS response 1,500, a nonexcluded license is awarded five points
for each EMS response;

(3) for EMS response 1,501 to EMS response 2,500, a nonexcluded license is awarded zero
points for each EMS response; and

(4) for EMS response 2,501 and each subsequent EMS response, a nonexcluded license's points
are reduced by two points for each EMS response, except a nonexcluded license's total awarded
points must not be reduced below zero.

Subd. 7. Aid amount. The commissioner must make an aid payment to each eligible licensed
ambulance service provider in the amount equal to the sum of the amounts calculated in subdivision
6, paragraphs (b) to (d), for each nonexcluded license held by the eligible licensed ambulance service.

Subd. 8. Eligible uses. A licensed ambulance service provider must spend aid received under
this section on operational expenses and capital expenses incurred to provide ambulance services
within the licensed ambulance service provider's primary service area that is located in Minnesota.

Subd. 9. Administration. (a) The commissioner, in coordination with the executive director of
the board, must certify the aid amount to each licensed ambulance service provider by December
1,2024.

(b) The commissioner must make the full aid payment to each eligible licensed ambulance
service provider by December 26, 2024.

(c) Any funds not spent on or encumbered for eligible uses by December 31, 2025, must be
returned to the commissioner and cancel to the general fund.

Subd. 10. Report. By February 15, 2026, each licensed ambulance service provider that receives
aid under this section must submit a report to the commissioner, the executive director of the board,
and the chairs and ranking minority members of the legislative committees with jurisdiction over
taxes and property taxes. The report must include the amount of aid that each licensed ambulance
service provider received, the amount of aid that was spent on or encumbered for operational
expenses, the amount of aid that was spent on or encumbered for capital expenses, and documentation
sufficient to establish that awarded aid was spent on or encumbered for eligible uses as defined in
subdivision 8. The executive director of the board may request financial statements or other
information necessary to verify that aid was spent on eligible uses.

Subd. 11. Appropriation. (a) $24,000,000 in fiscal year 2025 is appropriated from the general
fund to the commissioner of revenue for aid payments under this section.

(b) Of the amount in paragraph (a), the commissioner may retain up to $60,000 for administrative
costs related to aid under this section.
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(c) This is a onetime appropriation.

EFFECTIVE DATE. This section is effective for aids payable in 2024."

And when so amended the bill do pass. Amendments adopted. Report adopted.
Senator Murphy, from the Committee on Rules and Administration, to which was referred

H.F. No. 5363 for comparison with companion Senate File, reports the following House File
was found not identical with companion Senate File as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No.
5363 5430

Pursuant to Rule 45, the Committee on Rules and Administration recommends that H.F. No.
5363 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 5363, the fourth engrossment; and
insert the language after the enacting clause of S.F. No. 5430, the fourth engrossment; further, delete
the title of H.F. No. 5363, the fourth engrossment; and insert the title of S.F. No. 5430, the fourth
engrossment.

And when so amended H.F. No. 5363 will be identical to S.F. No. 5430, and further recommends
that H.F. No. 5363 be given its second reading and substituted for S.F. No. 5430, and that the Senate
File be indefinitely postponed.

Pursuant to Rule 45, this report was prepared and submitted by the Secretary of the Senate on
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted.

SECOND READING OF SENATE BILLS

S.F. No. 3886 was read the second time.

SECOND READING OF HOUSE BILLS

H.F. No. 5363 was read the second time.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time.

Senator Cwodzinski introduced--

S.F. No. 5526: A bill for an act relating to capital investment; appropriating money for an
aviation museum.

Referred to the Committee on Capital Investment.
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Senators Pappas, Hawj, Housley, Hoffman, and Oumou Verbeten introduced--

S.F. No. 5527: A Dbill for an act relating to capital investment; appropriating money for
improvements at CHS Field in the city of St. Paul; authorizing the sale and issuance of state bonds.

Referred to the Committee on Capital Investment.

Senators Pappas and Oumou Verbeten introduced--
S.F. No. 5528: A bill for an act relating to economic development; establishing the Rondo
Restorative Development Authority for the operations of a land bridge in the Rondo neighborhood

of St. Paul; proposing coding for new law in Minnesota Statutes, chapter 116J.

Referred to the Committee on Jobs and Economic Development.

Senator Koran introduced--

S.F. No. 5529: A bill for an act relating to capital investment; appropriating money for a grant
to the North Branch Area Hockey Association.

Referred to the Committee on Capital Investment.

Senator Bahr introduced--
S.F. No. 5530: A bill for an act relating to elections; authorizing municipalities to designate
additional precincts for postelection review; amending Minnesota Statutes 2022, section 206.89,

subdivision 2.

Referred to the Committee on Elections.

Senators Abeler and Housley introduced--

S.F. No. 5531: A bill for an act relating to public safety; increasing penalties for transferring
certain firearms to persons who are ineligible to possess firearms; amending Minnesota Statutes
2022, section 624.7141.

Referred to the Committee on Judiciary and Public Safety.

Senator Nelson introduced--
S.F. No. 5532: A bill for an act relating to education finance; modifying the P-TECH grant
process; appropriating money; amending Minnesota Statutes 2022, section 124D.093, subdivision

5; Laws 2023, chapter 55, article 2, section 64, subdivision 33.

Referred to the Committee on Education Finance.
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Senator McEwen introduced--

S.F. No. 5533: A bill for an act relating to energy; requiring certain buildings to meet energy
performance standards; appropriating money; proposing coding for new law in Minnesota Statutes,
chapter 216C.

Referred to the Committee on Energy, Utilities, Environment, and Climate.

MOTIONS AND RESOLUTIONS

Senator Wiklund moved that her name be stricken as chief author and the name of Senator Mann
be added as chief author to S.F. No. 2437. The motion prevailed.

Senator Mann moved that the names of Senators Boldon and Maye Quade be added as co-authors
to S.F. No. 2437. The motion prevailed.

Senator Hawj moved that the names of Senators McEwen and Morrison be added as co-authors
to S.F. No. 3887. The motion prevailed.

Senator Cwodzinski moved that the names of Senators Pappas and Morrison be added as
co-authors to S.F. No. 5360. The motion prevailed.

Senator Cwodzinski moved that the name of Senator Morrison be added as a co-author to S.F.
No. 5361. The motion prevailed.

Senator Pratt introduced --

Senate Resolution No. 103: A Senate resolution congratulating the Thai Minnesotan community
as they welcome the Most Venerable Somdej Phramahathirachan to the 2024 Minnesota Songkran
Festival.

Referred to the Committee on Rules and Administration.

S.F. No. 3492 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. No. 3492

A bill for an act relating to housing; amending provisions relating to residential housing leases;
amending landlord and tenant rights and obligations; providing for tenant associations; amending
provisions relating to residential housing evictions; making clarifying, technical, and conforming
changes to landlord and tenant provisions; amending Minnesota Statutes 2022, sections 504B.001,
by adding subdivisions; 504B.113, subdivision 3; 504B.177; 504B.205, subdivisions 2, 3; 504B.206,
subdivisions 1, 2, 3, 6; 504B.285, subdivision 1; 504B.385, subdivision 2; Minnesota Statutes 2023
Supplement, sections 484.014, subdivision 3; 504B.144; 504B.268, subdivision 1; 504B.345,
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 504B; repealing
Minnesota Statutes 2023 Supplement, section 504B.331.
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The Honorable Bobby Joe Champion
President of the Senate

The Honorable Melissa Hortman
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 3492 report that we have agreed upon the items in
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 3492 be further amended as
follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2023 Supplement, section 484.014, subdivision 3, is amended
to read:

Subd. 3. Mandatory expungement. (a) Exeept-for-elause{6); The court shall, without motion
by any party except for clauses (6) and (7), order expungement of an eviction case:

(1) commenced solely on the grounds provided in section 504B.285, subdivision 1, clause (1),
if the court finds that the defendant occupied real property that was subject to contract for deed
cancellation or mortgage foreclosure and:

(1) the time for contract cancellation or foreclosure redemption has expired and the defendant
vacated the property prior to commencement of the eviction action; or

(i1) the defendant was a tenant during the contract cancellation or foreclosure redemption period
and did not receive a notice under section 504B.285, subdivision 1a, 1b, or 1c, to vacate on a date
prior to commencement of the eviction case;

(2) if the defendant prevailed on the merits;

(3) if the eeurt-dismissed-theplaintiff's complaint is dismissed for any reason;
(4) if the parties to the action have agreed to an expungement;

(5) three years after the eviction was ordered; o

(6) upon motion of a defendant, if an eviction action has been filed in violation of section
504B.285, subdivision 1, paragraph (b); or

(7) upon motion of a defendant, if the case is settled and the defendant fulfills the terms of the
settlement.

(b) If a tenant brings a motion for the expungement of an eviction, the court shall order the
expungement of an eviction case that was commenced on the grounds of a violation of section
504B.171 or any other claim of breach regardless of when the original eviction was ordered, if the
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tenant could receive an automatic expungement under section 609A.055, or if the breach was based
solely on the possession of marijuana or tetrahydrocannabinols.

EFFECTIVE DATE. This section is effective 30 days following the date of final enactment.

Sec. 2. Minnesota Statutes 2022, section 504B.001, is amended by adding a subdivision to read:

Subd. 13a. Tenant association. "Tenant association" means a group of tenants from two or
more rental units that are owned or operated by the same landlord who form or maintain an
organization, whether incorporated or unincorporated, to improve housing conditions, amenities,
community life, or the contractual position of the member tenants.

Sec. 3. Minnesota Statutes 2022, section 504B.001, is amended by adding a subdivision to read:

Subd. 13b. Tenant organizer. "Tenant organizer" means a tenant or another who assists
residential tenants in establishing and operating a tenant association and is not an employee or
representative of the current or prospective landlord, property owner, manager, or agent of the
landlord.

Sec. 4. Minnesota Statutes 2022, section 504B.001, subdivision 14, is amended to read:
Subd. 14. Violation. "Violation" means:

(1) a violation of any state, county or city health, safety, housing, building, fire prevention, or
housing maintenance code applicable to the building;

(2) a violation of an

er—(—Z%—er—t&seeHeﬂ—S94B—l—7—l—subdﬁqﬁeﬂ—} th1s chapte or

(3) a violation of any federal, state, county, or city laws protecting tenants from discrimination;

(4) a violation of any applicable tenant rights and landlord obligations for public and subsidized
tenancies under local, state, or federal law; or

3) (5) a violation of an oral or written agreement, lease, or contract for the rental of a dwelling
in a building.

Sec. 5. Minnesota Statutes 2022, section 504B.001, is amended by adding a subdivision to read:

Subd. 16. Abandonment. (a) "Abandonment of tenancy" means the intentional and voluntary
absolute relinquishment of premises by the residential tenant.

(b) "Abandonment of personal property" means a residential tenant leaving some of the tenant's
personal property on the premises after permanently vacating the property.

Sec. 6. Minnesota Statutes 2022, section 504B.113, subdivision 3, is amended to read:

Subd. 3. Additional fees or deposits prohibited; disclosure required. (a) A landlord must
not require a tenant with a reasonable accommodation under this section to pay an additional fee,
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charge, or deposit for the service or support animal. A tenant is liable to the landlord for any damage
to the premises caused by the service or support animal.

(b) If a landlord requires an additional fee, charge, or deposit pursuant to a pet policy, the landlord
must disclose in the lease the prohibition on additional fees, charges, or deposits for service or
support animals under this section.

(c) A tenant may bring an action to recover any fees, charges, or deposits paid to a landlord
pursuant to a pet policy if:

(1) the landlord fails to provide the disclosure required in paragraph (b); and

(2) the tenant demonstrates that the tenant would have requested a reasonable accommodation
and would likely have received a reasonable accommodation had the landlord provided the disclosure
under paragraph (b).

Sec. 7. [S04B.117] INDIVIDUAL TAXPAYER IDENTIFICATION NUMBER.

A landlord must provide on a rental application the option for a prospective tenant to submit an
individual taxpayer identification number or a Social Security number as follows:

"SSNor ITIN: i, S

A landlord must not deny a rental application solely because the prospective tenant provided an
individual taxpayer identification number. Nothing in this section prevents a landlord from denying
an application if the consumer credit report attached to an individual taxpayer identification number
is insufficient.

Sec. 8. Minnesota Statutes 2023 Supplement, section 504B.144, is amended to read:

504B.144 EARLY RENEWAL OF LEASE.

A landlord must-wa menth m-the-expiration he cntdease beto g o
a-tenant-to-renew-the-Jease may not require a tenant to renew a lease sooner than six months prior
to the expiration of the current lease, if the lease is for a period of time longer than ten months.
Nothing prevents a landlord from waiting until closer to the expiration of a lease to ask a tenant to
renew the lease. Any provision, whether oral or written, of any lease or other agreement whereby
any provision of this section is waived by a tenant is contrary to public policy and void.

Sec. 9. [S04B.153] NEW CONSTRUCTION DELAYS; TENANT REMEDIES.

Subdivision 1. Definition; new construction. For purposes of this section, "new construction"
means a new building, rehabilitation, modification, reconstruction, any physical changes altering
the use or occupancy of the dwelling units, or an addition to a building.

Subd. 2. Requirements if landlord cannot deliver occupancy. (a) If a landlord is informed
by a builder or otherwise knows that a new construction for rental occupancy will not be available
for occupancy by the move-in date established in the lease agreement, the landlord must, within
seven days and prior to the move-in date, notify every tenant affected and offer the following choices
to the tenant to be accepted at the tenant's option:
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(1) alternative housing provided by the landlord that is reasonably equivalent in size, amenities,
and location to the unit described in the lease agreement, unless otherwise agreed upon by the tenant,
until the unit may be lawfully inhabited;

(2) payment from the landlord to the tenant, equivalent to the cost of rent established in the lease
agreement, to mitigate the costs of alternative housing secured by the tenant until the unit described
in the lease agreement may be lawfully inhabited; or

(3) termination of the lease agreement and a return to the tenant of all amounts paid to the
landlord, including any rent, deposit, and other payments incurred in entering the lease agreement.

(b) If a tenant exercises options under paragraph (a), clause (1) or (2), the landlord must provide
the tenant with reimbursements related to security deposits, application fees, parking fees, pet fees,
and any other fees reasonably associated with securing alternative housing.

(c) Tenants exercising options under paragraph (a), clause (1) or (2), may terminate their lease
agreement under paragraph (a), clause (3), if the new construction for rental occupancy is not
available for tenant occupancy within 90 days of the move-in date established in the lease agreement.

Subd. 3. Waiver. Any provision, whether oral or written, of any lease or other agreement,
whereby any provision of this section is waived by a tenant, is contrary to public policy and void.

Subd. 4. Remedies. (a) A violation by the landlord of subdivision 2 is a violation of section
504B.375. A tenant aggrieved by a violation by the landlord of subdivision 2 may elect the following

remedy:

(1) recovery under section 504B.231; or

(2) recover the greater of one month's rent, $1,000, or actual damages, plus reasonable attorney
fees and court costs.

(b) The remedies available under this section are in addition to any other remedies available at
equity or law.

Sec. 10. [504B.154] TENANT ABANDONMENT OF DWELLING.

Subdivision 1. Abandonment. (a) If a residential tenant abandons a dwelling unit during the
lease term, the landlord shall make reasonable efforts to rent it at a fair rental value. If the landlord
rents the dwelling unit for a term beginning before the expiration of the rental agreement, the
agreement is terminated on the date the new tenancy begins. The rental agreement is terminated by
the landlord on the date the landlord has notice of the abandonment if the landlord fails to use
reasonable efforts to rent the dwelling unit at a fair rental value or if the landlord accepts the
abandonment as a surrender. The tenant shall not be liable for rent after the termination of the

tenancy.

(b) If the rental agreement was for a periodic tenancy or tenancy at will, the maximum rent
liability for the tenant is the notice period required to end the lease from the date the landlord has
notice of the abandonment.
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Subd. 2. Waiver prohibited. Any waiver of the rights provided by this section shall be void
and unenforceable.

Sec. 11. Minnesota Statutes 2023 Supplement, section 504B.161, subdivision 1, is amended to
read:

Subdivision 1. Requirements. (a) In every lease or license of residential premises, the landlord
or licensor covenants:

(1) that the premises and all common areas are fit for the use intended by the parties;

(2) to keep the premises and all common areas in reasonable repair during the term of the lease
or license, including services and conditions listed in section 504B.381, subdivision 1, and
extermination of insects, rodents, vermin, or other pests on the premises, except when the disrepair
has been caused by the willful, malicious, or irresponsible conduct of the tenant or licensee or a
person under the direction or control of the tenant or licensee;

(3) to make the premises and all common areas reasonably energy efficient by installing
weatherstripping, caulking, storm windows, and storm doors when any such measure will result in
energy procurement cost savings, based on current and projected average residential energy costs
in Minnesota, that will exceed the cost of implementing that measure, including interest, amortized
over the ten-year period following the incurring of the cost;

(4) to maintain the premises and all common areas in compliance with the applicable health and
safety laws of the United States, of the state, and of the local units of government, including
ordinances regulating rental licensing, where the premises are located during the term of the lease
or license, except when violation of the health and safety laws has been caused by the willful,
malicious, or irresponsible conduct of the tenant or licensee or a person under the direction or control
of the tenant or licensee; and

(5) to supply or furnish heat at a minimum temperature of 68 degrees Fahrenheit from October
1 through April 30, unless a utility company requires and instructs the heat to be reduced.

(b) The parties to a lease or license of residential premises may not waive or modify the covenants
imposed by this section.

Sec. 12. Minnesota Statutes 2022, section 504B.173, is amended by adding a subdivision to
read:

Subd. 3a. Denial based on pending cases. No landlord may deny a rental application based on
any of the following:

(1) a pending eviction action;

(2) any court file that is not public, has been expunged, or has been destroyed; or

(3) any eviction action that has not resulted in a writ of recovery of premises and order to vacate,
as that term is defined in section 504B.001, subdivision 15.

Sec. 13. Minnesota Statutes 2022, section 504B.177, is amended to read:
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504B.177 LATE FEES.

(a) A landlord of a residential building may not charge a late fee if the rent is paid after the due
date, unless the tenant and landlord have agreed in writing that a late fee may be imposed. The
agreement must specify when the late fee will be imposed. In no case may the late fee exceed eight
percent of the overdue rent payment. Any late fee charged or collected is not considered to be either
interest or liquidated damages. For purposes of this paragraph, the "due date" does not include a
date, earlier than the date contained in the written or oral lease by which, if the rent is paid, the
tenant earns a discount.

(b) Notwithstanding paragraph (a), if a federal statute, regulation, or handbook permitting late
fees for a tenancy subsidized under a federal program conflicts with paragraph (a), then the landlord
may publish and implement a late payment fee schedule that complies with the federal statute,
regulation, or handbook.

(c) A late fee charged by a landlord who has entered into a housing assistance payments contract
with the federal, state, or local government must be calculated and assessed only on the portion of
rent payable by the tenant. For the purposes of this paragraph, "housing assistance payments contract"
means programs described in United States Code, title 42, sections 1437f and 1485, as well as other
programs under which the landlord contracts to receive rent from the tenant and also to receive
payment from the government.

Sec. 14. Minnesota Statutes 2022, section 504B.204, is amended to read:
504B.204 ACTION FOR RENTAL OF CONDEMNED RESIDENTIAL PREMISES.

(a) A landlord, agent, or person acting under the landlord's direction or control may not accept
rent or a security deposit for residential rental property from a tenant after the leased premises have
been (1) condemned or declared unfit for human habitation, (2) ordered to be vacated due to violations
of a housing, health, or fire code or rental hcensrng ordrnance by the applicable federal state, or
local authority;+ hep ;
human-habitatien, or (3) ordered to be Vacated pursuant to a government taking. Ifa landlord agent
or a person acting under the landlord's direction or control violates this section, the landlord is liable
to the tenant for actual damages and an amount equal to three times the amount of all money collected
from the tenant after date of condemnation or declaration, plus costs and attorney fees. A violation
of this section violates section 504B.161. This section shall be liberally construed for the protection
of tenants.

(b) The remedies provided in this section are in addition to and shall not limit other rights or
remedies available to landlords and tenants. Any provision, whether oral or written, of any lease or
other agreement, whereby any provision of this section is waived by a tenant, is contrary to public
policy and void.

Sec. 15. Minnesota Statutes 2022, section 504B.205, subdivision 2, is amended to read:

Subd. 2. Emergency calls permitted. (a) A landlord may not:
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(1) bar or limit a residential tenant's right to call for police or emergency assistance in response
to domestic abuse or any other conduct, including but not limited to mental health or health crises;
or

(2) impose a penalty on a residential tenant for calling for police or emergency assistance in
response to domestic abuse or any other conduct, including but not limited to mental health or health
crises.

(b) A residential tenant may not waive and a landlord may not require the residential tenant to
waive the residential tenant's right to call for police or emergency assistance.

Sec. 16. Minnesota Statutes 2022, section 504B.205, subdivision 3, is amended to read:

Subd. 3. Local preemption. This section preempts any inconsistent local ordinance or rule
including, without limitation, any ordinance or rule that:

(1) requires an eviction after a specified number of calls by a residential tenant for police or
emergency assistance in response to domestic abuse or any other conduct, including but not limited
to mental health or health crises; or

(2) provides that calls by a residential tenant for police or emergency assistance in response to
domestic abuse or any other conduct, including but not limited to mental health or health crises,
may be used to penalize or charge a fee to a landlord.

This subdivision shall not otherwise preempt any local ordinance or rule that penalizes a landlord
for, or requires a landlord to abate, conduct on the premises that constitutes a nuisance or other
disorderly conduct as defined by local ordinance or rule.

Sec. 17. Minnesota Statutes 2022, section 504B.206, subdivision 1, is amended to read:

Subdivision 1. Right to terminate; procedure. (a) A tenant to a residential lease may terminate
a lease agreement in the manner provided in this section without penalty or liability, if the tenant
or another authorized occupant fears imminent violence after being subjected to:

(1) domestic abuse, as that term is defined under section 518B.01, subdivision 2;

(2) criminal sexual conduct under sections 609.342 to 609.3451;

(3) sexual extortion under section 609.3458; or

(4) harassment under section 609.749.

(b) The tenant must provide signed and dated advance written notice to the landlord:

(1) stating the tenant fears imminent violence from a person as indicated in a qualifying document
against the tenant or an authorized occupant if the tenant or authorized occupant remains in the

leased premises;

(2) stating that the tenant needs to terminate the tenancy;
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(3) providing the date by on which the terant-will-vaeate lease will terminate; and

(4) providing written instructions for the disposition of any remaining personal property in
accordance with section 504B.271.

(¢) The written notice must be delivered before the termination of the tenancy by mail, fax;-er
in person, or by a form of written communication the plaintiff regularly uses to communicate with
the landlord, and be accompanied by a qualifying document. The tenancy terminates for the tenant
who exercises the right granted under this subdivision, including the right of possession of the
premises, on the date provided in the notice required under paragraph (b). Vacation of the premises
under this section by the tenant prior to the date provided in the notice does not constitute termination
of the tenancy for the purposes of this section.

(d) The landlord may request that the tenant disclose the name of the perpetrator and, if a request
is made, inform the tenant that the landlord seeks disclosure to protect other tenants in the building.
The tenant may decline to provide the name of the perpetrator for safety reasons. Disclosure shall
not be a precondition of terminating the lease.

EFFECTIVE DATE. This section is effective 30 days following the date of final enactment.

Sec. 18. Minnesota Statutes 2022, section 504B.206, subdivision 2, is amended to read:
Subd. 2. Treatment of information. (a) A landlord must not disclose:

(1) any information provided to the landlord by a tenant in the written notice required under
subdivision 1, paragraph (b);

(2) any information contained in the qualifying document;
(3) the address or location to which the tenant has relocated; or
(4) the status of the tenant as a victim of violence.

(b) The information referenced in paragraph (a) must not be entered into any shared database
or provided to any person or entity but may be used when required as evidence in an eviction
proceeding, action for unpaid rent or damages arising out of the tenancy, claims under section
504B.178, with the consent of the tenant, or as otherwise required by law.

(c) A landlord who violates this section is liable to the tenant for statutory damages of $2,000,
plus reasonable attorney fees and costs.

EFFECTIVE DATE. This section is effective August 1, 2024.

Sec. 19. Minnesota Statutes 2022, section 504B.206, subdivision 3, is amended to read:

Subd. 3. Liability for rent; termination of tenancy. (a) A tenant who is a sole tenant and is
terminating a lease under subdivision 1 is responsible for the rent payment for the full month in
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which the tenancy terminates. The tenant ferfeits relinquishes all claims for the return of the security
deposit under section 504B.178 and is relieved of any other contractual obligation for payment of
rent or any other charges for the remaining term of the lease, except as provided in this section. In
a sole tenancy, the tenancy terminates on the date specified in the notice provided to the landlord
as required under subdivision 1.

(b) In a tenancy with multiple tenants, one of whom is terminating the lease under subdivision
1, any lease governing all remaining tenants is terminated at the later of the end of the month or the
end of the rent interval in which one tenant terminates the lease under subdivision 1. All tenants are
responsible for the rent payment for the full month in which the tenancy terminates. Upon termination,
all tenants ferfeit relinquish all claims for the return of the security deposit under section 504B.178
and are relieved of any other contractual obligation for payment of rent or any other charges for the
remaining term of the lease, except as provided in this section. Any tenant whose tenancy was
terminated under this paragraph may reapply to enter into a new lease with the landlord.

(c) This section does not affect a tenant's liability for delinquent, unpaid rent or other amounts
owed to the landlord before the lease was terminated by the tenant under this section.

(d) Except as provided in section 504B.285, subdivision 1, paragraph (b), a landlord may not
commence an eviction action against a tenant who has terminated a lease as provided in this section.

EFFECTIVE DATE. This section is effective 30 days following the date of final enactment.

Sec. 20. Minnesota Statutes 2022, section 504B.206, subdivision 6, is amended to read:
Subd. 6. Definitions. For purposes of this section, the following terms have the meanings given:

(1) "court official" means a judge, referee, court administrator, prosecutor, probation officer,
or victim's advocate, whether employed by or under contract with the court, who is authorized to
act on behalf of the court;

(2) "qualified third party" means a person, acting in an official capacity, who has hadin-persen
eontaet-with provided professional services to the tenant and is:

(i) a licensed health care professional operating within the scope of the license;

(i1) a domestic abuse advocate, as that term is defined in section 595.02, subdivision 1, paragraph
(1); or

(ii1) a sexual assault counselor, as that term is defined in section 595.02, subdivision 1, paragraph

(k);
(3) "qualifying document" means:
(i) a valid order for protection issued under chapter 518B;
(i1) a no contact order currently in effect, issued under section 629.75 or chapter 609;

(iii) a writing produced and signed by a court official, acting in an official capacity, documenting
that the tenant or authorized occupant is a victim of domestic abuse, as that term is defined under



117TH DAY] FRIDAY, MAY 17, 2024 17293

section 518B.01, subdivision 2, criminal sexual conduct under sections 609.342 to 609.3451, sexual
extortion under section 609.3458, or harassment under section 609.749, and naming the perpetrator,
if known;

(iv) a writing produced and signed by a city, county, state, or tribal law enforcement official,
acting in an official capacity, documenting that the tenant or authorized occupant is a victim of
domestic abuse, as that term is defined under section 518B.01, subdivision 2, criminal sexual conduct
under sections 609.342 to 609.3451, sexual extortion under section 609.3458, or harassment under
section 609.749, and naming the perpetrator, if known; or

(v) a statement by a qualified third party, in the following form:
STATEMENT BY QUALIFIED THIRD PARTY
| PR (name of qualified third party), do hereby verify as follows:

1. I am a licensed health care professional, domestic abuse advocate, as that term is defined in
section 595.02, subdivision 1, paragraph (1), or sexual assault counselor, as that term is defined in
section 595.02, subdivision 1, paragraph (k), who has kadin-persen-centaetwith provided professional
SErvices t0 ....covevveeennennn (name of victim(s)).

2. I have a reasonable basis to believe .................... (name of victim(s)) is a victim/are victims
of domestic abuse, criminal sexual conduct, sexual extortion, or harassment and fear(s) imminent
violence against the individual or authorized occupant if the individual remains (the individuals
remain) in the leased premises.

3. I understand that the person(s) listed above may use this document as a basis for gaining a
release from the lease.

I attest that the foregoing is true and correct.
(Printed name of qualified third party)
(Signature of qualified third party)
(Business address and business telephone)
(Date)

EFFECTIVE DATE. This section is effective 30 days following the date of final enactment.

Sec. 21. [504B.212] TENANT RIGHT TO ORGANIZE; TENANT ASSOCIATIONS.

Subdivision 1. Tenant's right to organize. (a) Residential tenants of a residential building have
the right to establish and operate a tenant association for the purpose of addressing issues related to
their living environment, which includes the terms and conditions of their tenancy as well as activities
related to housing and community development. Owners of residential rental units and their agents
must allow residential tenants and tenant organizers to conduct activities related to the establishment
or organization of a residential tenant organization, including but not limited to:
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(1) distributing information or leaflets in the common areas of the residential building, including
bulletin or community boards;

(2) distributing information or leaflets to individual units in a residential building;

(3) initiating contact with tenants through mail, telephone, or electronically;

(4) initiating contact with tenant units to offer information on tenant organizations or survey
tenants on interest in tenant associations;

(5) assisting tenants in participating in tenant association activities; and

(6) convening tenant association meetings in a space at the residential building.

(b) Nothing in this section requires a landlord to provide a tenant association or tenant organizer
with information about a tenant, including the tenant's mailing address, telephone number, or
electronic contact information.

(c) A tenant association using the rights provided in this chapter must adopt bylaws or an
operating agreement related to the internal governance of the tenant association.

(d) A tenant association must be completely independent of owners, management, and their
representatives. To preserve the independence of the tenant association, management representatives
from the owner of a residential tenant building may not attend meetings unless invited by the tenant
association to specific meetings to discuss a specific issue.

(e) A tenant organizer who is not a residential tenant of the landlord must be accompanied in
the residential building by a tenant who resides in the building.

(f) No landlord shall prohibit or adopt any rule prohibiting residential tenants or nonresident
tenant organizers from peacefully organizing, assembling, canvassing, leafleting, or otherwise
exercising within the building their right of free expression for tenant organizing purposes. A landlord
may not require tenants and tenant organizers to obtain prior permission to engage in protected
activities. A landlord may not adopt and enforce rules that set unreasonable limits as to time, place,
and manner of the meetings or communication with tenants in the building.

Subd. 2. Retaliation prohibited. (a) A landlord may not increase rent, decrease services, alter
an existing rental agreement, file a legal action against a tenant, contact federal or state law
enforcement related to a tenant's immigration status, or seek to recover possession or threaten any
such action in whole or in part in retaliation after a tenant:

(1) reports a code violation to a government agency, elected official, or other government official
responsible for the enforcement of a building, housing, health, or safety code;

(2) reports a building, housing, health, or safety code violation, or a violation of this chapter,
to a community organization or the news media;

(3) seeks the assistance of a community organization or others, including but not limited to a
media or news organization, for assistance with a code violation or a violation of this chapter;
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(4) makes a request that the landlord of a residential building make repairs to the premises as
required by this chapter, or remedy a building or health code, other regulation, or uphold portions
of the residential rental agreement;

(5) joins or attempts to join a tenant association or similar organization; or

(6) testifies in any court or administrative proceeding concerning the condition of the premises
or exercised any right or remedy provided by law.

(b) In any proceeding in which retaliation is alleged, the burden of proof shall be on the landlord,
if the landlord's alleged retaliatory action was within 90 days of the tenant engaging in any of the
activities identified in this subdivision. If the challenged action began more than 90 days after the
resident engaged in the protected activity, the tenant claiming the landlord is retaliating has the

burden of proof.

Subd. 3. Penalties. If a landlord, an agent, or other person acting under the landlord's direction
or control unlawfully and in bad faith violates this section, the tenant may recover from the landlord
up to $1,000 per occurrence and reasonable attorney fees.

Sec. 22. Minnesota Statutes 2022, section 504B.241, subdivision 4, is amended to read:

Subd. 4. Court file information. (a) If a residential tenant screening service includes information
from a court file on an individual in a residential tenant report, the report must provide the full name
and date of birth of the individual in any case where the court file includes the individual's full name
and date of birth, and the outcome of the court proceeding must be accurately recorded in the
residential tenant report including the specific basis of the court's decision, when available. H-a

(b) Every residential tenant screening service has an affirmative duty to update and verify the

current status of court files by accessing the Minnesota Court Records Online no more than 24 hours
prior to issuing a residential tenant screening report.

(c) Whenever the court supplies information from a court file on an individual, in whatever
form, the court shall include the full name and date of birth of the individual, if that is indicated on
the court file or summary, and information on the outcome of the court proceeding, including the
specific basis of the court's decision, coded as provided in subdivision 5 for the type of action, when
it becomes available.

(d) The residential tenant screening service is not liable under section 504B.245 if the residential
tenant screening service reports complete and accurate information as provided by the court, consistent
with paragraph (b).

Sec. 23. Minnesota Statutes 2022, section 504B.245, is amended to read:
504B.245 TENANT REPORT; REMEDIES.

ediesprovided-nsection 83 apply-to-avielatton-ofseetton 564824+ In addition to
the remedies otherwise provided by law, any person injured by a violation of section 504B.241 may
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brlng a 01V11 action agamst a res1dentlal tenant screemng service or landlord t&eemph&nee—w&h—t-he

eeﬁﬁdefed—te%e—mfemphaﬂeeﬂ&ﬂwﬁeﬂéMB—zﬂ— and recover the greater of $1,000 or actual

damages, together with costs and disbursements, including costs of investigation and reasonable
attorney fees, and receive other equitable relief as determined by the court. The attorney general
has the authority to investigate and prosecute violations of section 504B.241.

Sec. 24. Minnesota Statutes 2023 Supplement, section 504B.266, subdivision 2, is amended to
read:

Subd. 2. Termination of lease upon infirmity of tenant. (a) A tenant or the authorized
representative of the tenant may terminate the lease prior to the expiration of the lease in the manner
provided in subdivision 3 if the tenant has or, if there is more than one tenant, all one of the tenants
have has, been found by a medical professional to need to move into a medical care facility and:

(1) require assistance with instrumental activities of daily living or personal activities of daily
living due to medical reasons or a disability;

(2) meet one of the nursing facility level of care criteria under section 144.0724, subdivision
11; or

(3) have a disability or functional impairment in three or more of the areas listed in section
245.462, subdivision 11a, so that self-sufficiency is markedly reduced because of a mental illness.

(b) When a tenant requires an accessible unit as defined in section 363A.40, subdivision 1, and
the landlord can provide an accessible unit in the same complex where the tenant currently resides
that is available within two months of the request, then the provisions of this section do not apply
and the tenant may not terminate the lease.

Sec. 25. Minnesota Statutes 2023 Supplement, section 504B.268, subdivision 1, is amended to
read:

Subdivision 1. Right to counsel. A defendant in pablie housing subsidized by the United States
Department of Housing and Urban Development under Section 9 of the United States Housing Act
0f 1937 or the Consolidated and Further Continuing Appropriations Act of 2012, Public Law 112-55,
125 Stat. 673, subject to an eviction action under sections 504B.281 to 504B.371 alleging breach
of lease under section 504B.171 or 504B.285 who is financially unable to obtain counsel has the
right to counsel appointed by the court. The complaint required by section 504B.321 shall include
the notice on the first page of the complaint in bold 12-point type: "If financially unable to obtain
counsel, the defendant has the right to a court-appointed attorney." At the initial hearing, the court
shall ask the defendant if the defendant wants court-appointed counsel and shall explain what such
appointed counsel can accomplish for the defendant.

Sec. 26. Minnesota Statutes 2022, section 504B.285, subdivision 1, is amended to read:

Subdivision 1. Grounds. (a) The person entitled to the premises may recover possession by
eviction when:

(1) any person holds over real property:
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(1) after a sale of the property on an execution or judgment;

(ii) after the expiration of the time for redemption on foreclosure of a mortgage, or after
termination of contract to convey the property; or

(ii1) after the expiration of the time for redemption on a real estate tax judgment sale;

(2) any person holds over real property after termination of the time for which it is demised or
leased to that person or to the persons under whom that person holds possession, contrary to the
conditions or covenants of the lease or agreement under which that person holds, or after any rent
becomes due according to the terms of such lease or agreement; or

(3) any tenant at will holds over after the termination of the tenancy by notice to quit.

(b) A landlord may not commence an eviction action against a tenant or authorized occupant
solely on the basis that the tenant or authorized occupant has been the victim of any of the acts listed
in section 504B.206, subdivision 1, paragraph (a). A landlord may not commence an eviction action
against a residential tenant who has terminated a lease as provided in section 504B.206. Nothing in
this paragraph should be construed to prohibit an eviction action based on a breach of the lease or
where a tenant has provided the written notice under section 504B.206, subdivision 1, but failed to
vacate on or before the date provided in that notice. A landlord violating this paragraph is liable to
the tenant for reasonable attorney fees and costs incurred by the tenant for obtaining an expungement
as provided under section 484.014, subdivision 3.

EFFECTIVE DATE. This section is effective 30 days following the date of final enactment.

Sec. 27. [504B.332] SUMMONS AND COMPLAINT; HOW SERVED.

Subdivision 1. Definition. For purposes of this section, "plaintiff" includes the plaintiff's attorney,
employees of the plaintiff's attorney, or any other agent of the plaintiff.

Subd. 2. Generally. (a) The summons and complaint must be served at least seven days before
the date of the court appearance specified in section 504B.321, in the manner provided in subdivision
3ord4.

(b) If the plaintiff regularly uses electronic written communication to communicate with the
defendant, the plaintiff must make a good faith attempt to communicate to the defendant that an
eviction hearing has been scheduled at least seven days before the date of the court appearance
specified in section 504B.321. This requirement is in addition to completing service in the manner
provided in subdivision 3 or 4. The communication must have a time and date stamp, and include
the date, time, and place of the hearing specified in the summons. The communication must be
delivered by means of electronic written communication that the plaintiff regularly uses to
communicate with the defendant or to the last known electronic address the plaintiff has used to
communicate with the defendant, unless the parties do not communicate via any form of electronic
written communication. The plaintiff must substantially comply with this paragraph.

Subd. 3. Personal or substitute service. (a) If the defendant can be found in the county, the
summons and complaint must be served in the manner provided for service of a civil action in district
court.
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(b) If the defendant cannot be found in the county, the summons and complaint may be served
at least seven days before the date of the court appearance by:

(1) leaving a copy of the summons and complaint at the defendant's last usual place of abode
with a person of suitable age and discretion residing there; or

(2) if the defendant had no place of abode, by leaving a copy of the summons and complaint at
the property described in the complaint with a person of suitable age and discretion occupying the

premises.

(c) At least three days before the date of the court appearance specified in section 504B.321,
the plaintiff must file with the court an affidavit of personal or substitute service.

Subd. 4. Service by mail and posting. (a) If attempts at personal or substitute service are
unsuccessful, service of the summons and complaint may be made by mail and posting.

(b) If service by mail and posting is used, the following steps must occur no later than seven
days before the date of the court appearance specified in section 504B.321:

(1) the plaintiff must mail a copy of the summons and complaint to the defendant at the
defendant's last known address;

(2) for residential evictions only, there must be at least two attempts at personal service. The
personal service attempts must occur on different days at the last known address of the defendant
and be done in the manner provided for service of a summons and complaint in a civil action in
district court. At least one of the attempts must be made between the hours of 6:00 p.m. and 10:00
p.m. Failure to serve the defendant, after the plaintiff complies with this paragraph, is prima facie
proof that attempts at personal or substitute service were unsuccessful and that the defendant cannot
be found in the county;

(3) the summons and complaint must be posted on the entry to the defendant's individual unit.
If the defendant occupies a multiunit building, the summons and complaint must be posted on the
door of the defendant's individual unit; and

(4) at least three days before the date of the court appearance specified in section 504B.321, the
plaintiff must file with the court affidavits stating:

(1) the defendant cannot be found in the county, or that the plaintiff believes that the defendant
is not in the state;

(ii) a copy of the summons and complaint has been mailed to the defendant at the defendant's
last known address at least seven days before the date of the court appearance specified in section
504B.321;

(ii1) compliance with subdivision 2, paragraph (b), by providing the date and manner by which
the plaintiff attempted to communicate to the defendant in compliance with subdivision 2, paragraph
(b), or stating that the plaintiff does not use electronic written communication to regularly
communicate with the defendant and does not have an electronic address for the defendant;
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(iv) if applicable, how the requirements of clause (2) were met, including the dates and times
of the attempts at service; and

(v) the date and time the summons and complaint were posted on the entry to the defendant's
individual unit.

Subd. 5. Failure to appear. If the defendant or the defendant's attorney does not appear in court
on the date of the appearance, the trial shall proceed.

Sec. 28. Minnesota Statutes 2023 Supplement, section 504B.345, subdivision 1, is amended to
read:

Subdivision 1. General. (a) If the court or jury finds for the plaintiff, the court shall immediately
enter judgment that the plaintiff shall have recovery of the premises, and shall tax the costs against
the defendant. The court shall issue execution in favor of the plaintiff for the costs and also
immediately issue a writ of recovery of premises and order to vacate.

(b) The court shall give priority in issuing a writ of recovery of premises and order to vacate
for an eviction action brought under section 504B.171 or on the basis that the tenant is causing a
nuisance or seriously endangers the safety of other residents, their property, or the landlord's property.

(c) If the court or jury finds for the defendant, then the court:

(1) shall enter judgment for the defendant, tax the costs against the plaintiff, and issue execution
in favor of the defendant; and

(2) shall expunge the records relating to the action under the provisions of section 484.014 or
under the court's inherent authority at the time judgment is entered or after that time upon motion
of the defendant.

(d) Except in actions brought: (1) under-seetion-504B-29+--2) under section 504B.171; or )

(2) on the basis that the residential tenant engages in behavior that seriously endangers the safety
of other residents, or intentionally and seriously damages the property of the landlord or a tenant,
the court shall stay the writ of recovery of premises and order to vacate for a reasonable period, not
to exceed seven days. This paragraph does not apply when the court has issued a default judgment.

Sec. 29. Minnesota Statutes 2022, section 504B.385, subdivision 2, is amended to read:

Subd. 2. Counterclaim for possession. (a) The landlord may file a counterclaim for possession
of the property in cases where the landlord alleges that the residential tenant did not deposit the full
amount of rent with the court administrator.

(b) The court must set the date for a hearing on the counterclaim not less than seven nor more
than 14 days from the day of filing the counterclaim. If the rent escrow hearing and the hearing on
the counterclaim for possession cannot be heard on the same day, the matters must be consolidated
and heard on the date scheduled for the hearing on the counterclaim.

(c) The contents of the counterclaim for possession must meet the requirements for a complaint
under section 504B.321.
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(d) The landlord must serve the counterclaim as provided in section 5048-33+ 504B.332, except
that the affidavit of service or mailing may be brought to the hearing rather than filed with the court
before the hearing.

(e) The court must provide a simplified form for use under this section.

Sec. 30. [504B.501] ATTORNEY GENERAL ENFORCEMENT.

The attorney general has authority under section 8.31 to investigate and prosecute violations of
this chapter.

Sec. 31. REPEALER.

Minnesota Statutes 2023 Supplement, section 504B.331, is repealed.

Sec. 32. EFFECTIVE DATE.

Except as otherwise specified, this act is effective January 1, 2025."

Delete the title and insert:

"A bill for an act relating to housing; amending provisions relating to residential housing leases;
providing for landlord and tenant rights and obligations; providing for tenant screening; providing
for tenant associations; providing for certain enforcement; making clarifying, technical, and
conforming changes to landlord and tenant provisions; amending Minnesota Statutes 2022, sections
504B.001, subdivision 14, by adding subdivisions; 504B.113, subdivision 3; 504B.173, by adding
a subdivision; 504B.177; 504B.204; 504B.205, subdivisions 2, 3; 504B.206, subdivisions 1, 2, 3,
6; 504B.241, subdivision 4; 504B.245; 504B.285, subdivision 1; 504B.385, subdivision 2; Minnesota
Statutes 2023 Supplement, sections 484.014, subdivision 3; 504B.144; 504B.161, subdivision 1;
504B.266, subdivision 2; 504B.268, subdivision 1; 504B.345, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapter 504B; repealing Minnesota Statutes 2023 Supplement,
section 504B.331."

We request the adoption of this report and repassage of the bill.
Senate Conferees: Zaynab Mohamed, Clare Oumou Verbeten
House Conferees: Esther Agbaje, Michael Howard

Senator Mohamed moved that the foregoing recommendations and Conference Committee
Report on S.F. No. 3492 be now adopted, and that the bill be repassed as amended by the Conference
Committee.

Senator Lucero moved that the recommendations and Conference Committee Report on S.F.
No. 3492 be rejected and that the bill be re-referred to the Conference Committee as formerly
constituted for further consideration.

The question was taken on the adoption of the Lucero motion.

The roll was called, and there were yeas 31 and nays 35, as follows:
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Those who voted in the affirmative were:

Anderson Duckworth Jasinski Lucero Utke
Bahr Eichorn Johnson Mathews Weber
Coleman Farnsworth Koran Miller Westrom
Dahms Green Kreun Nelson

Dornink Gruenhagen Lang Pratt

Draheim Housley Lieske Rarick

Drazkowski Howe Limmer Rasmusson

Pursuant to Rule 40, Senator Jasinski cast the affirmative vote on behalf of the following Senators:
Duckworth and Lang.

Those who voted in the negative were:

Abeler Fateh Kunesh Mitchell Port
Boldon Frentz Kupec Mohamed Putnam
Carlson Gustafson Latz Morrison Rest
Champion Hauschild Mann Murphy Seeberger
Cwodzinski Hawj Marty Oumou Verbeten Westlin
Dibble Hoffman Maye Quade Pappas Wiklund
Dziedzic Klein McEwen Pha Xiong

Pursuant to Rule 40, Senator Boldon cast the negative vote on behalf of the following Senators:
Dziedzic and Morrison.

The motion did not prevail.

The question recurred on the adoption of the Mohamed motion that the foregoing recommendation
and Conference Committee Report on S.F. No. 3492 be now adopted, and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

S.F. No. 3492 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
The roll was called, and there were yeas 35 and nays 31, as follows:

Those who voted in the affirmative were:

Abeler Fateh Kunesh Mitchell Port
Boldon Frentz Kupec Mohamed Putnam
Carlson Gustafson Latz Morrison Rest
Champion Hauschild Mann Murphy Seeberger
Cwodzinski Hawj Marty Oumou Verbeten Westlin
Dibble Hoffman Maye Quade Pappas Wiklund
Dziedzic Klein McEwen Pha Xiong

Pursuant to Rule 40, Senator Boldon cast the affirmative vote on behalf of the following Senator:
Dziedzic.

Those who voted in the negative were:

Anderson Draheim Green Johnson Limmer
Bahr Drazkowski Gruenhagen Koran Lucero
Coleman Duckworth Housley Kreun Mathews
Dahms Eichorn Howe Lang Miller

Dornink Farnsworth Jasinski Lieske Nelson
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Pratt Rasmusson Weber
Rarick Utke Westrom

Pursuant to Rule 40, Senator Jasinski cast the negative vote on behalf of the following Senators:
Duckworth and Lang.

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

RECESS

Senator Murphy moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a recess, the President called the Senate to order.

CALL OF THE SENATE

Senator Murphy imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House has acceded to the request of the Senate for the
appointment of a Conference Committee, consisting of 3 members of the House, on the amendments
adopted by the House to the following Senate File:

S.F. No. 716: A bill for an act relating to human services; establishing the Minnesota African
American Family Preservation and Child Welfare Disproportionality Act; modifying child welfare
provisions; requiring reports; appropriating money; amending Minnesota Statutes 2022, section
260C.329, subdivisions 3, 8; proposing coding for new law in Minnesota Statutes, chapter 260.

There has been appointed as such committee on the part of the House:

Agbaje, Hudson and Hollins.

Senate File No. 716 is herewith returned to the Senate.

Patrick D. Murphy, Chief Clerk, House of Representatives

Returned May 17, 2024
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Mr. President:

I have the honor to announce that the House refuses to concur in the Senate amendments to
House File No. 5216:

H.F. No. 5216: A bill for an act relating to state government; providing law for judiciary, public
safety, and corrections; establishing a state board of civil legal aid; modifying safe at home program
certification and restorative practices restitution program; establishing working group for motor
vehicle registration compliance; establishing task forces on holistic and effective responses to illicit
drug use and domestic violence and firearm surrender; establishing a public safety telecommunicator
training and standards board; authorizing rulemaking; requiring reports; modifying certain prior
appropriations; appropriating money for judiciary, public safety, and corrections; amending Minnesota
Statutes 2022, sections 5B.02; 5B.03, subdivision 3; 5B.04; 5B.05; 13.045, subdivision 3; 260B.198,
subdivision 1; 260B.225, subdivision 9; 260B.235, subdivision 4; 299A.73, subdivision 4; 403.02,
subdivision 17c; 480.24, subdivisions 2, 4; 480.242, subdivisions 2, 3; 480.243, subdivision 1;
Minnesota Statutes 2023 Supplement, sections 244.50, subdivision 4; 299A.49, subdivisions 8, 9;
299A.95, subdivision 5; 403.11, subdivision 1; 609A.06, subdivision 2; 638.09, subdivision 5; Laws
2023, chapter 52, article 1, section 2, subdivision 3; article 2, sections 3, subdivision 5; 6, subdivisions
1, 4; article 8, section 20, subdivision 3; Laws 2023, chapter 63, article 5, section 5; proposing
coding for new law in Minnesota Statutes, chapters 169; 299A; 403; 480; repealing Minnesota
Statutes 2022, section 480.242, subdivision 1.

The House respectfully requests that a Conference Committee of 5 members be appointed
thereon.

Moller, Becker-Finn, Feist, Curran and Mueller have been appointed as such committee on the
part of the House.

House File No. 5216 is herewith transmitted to the Senate with the request that the Senate
appoint a like committee.

Patrick D. Murphy, Chief Clerk, House of Representatives

Transmitted May 17, 2024
Senator Latz moved that the Senate accede to the request of the House for a Conference
Committee on H.F. No. 5216, and that a Conference Committee of 5 members be appointed by the

Subcommittee on Conference Committees on the part of the Senate, to act with a like Conference
Committee appointed on the part of the House. The motion prevailed.

APPOINTMENTS

Senator Murphy from the Subcommittee on Conference Committees recommends that the
following Senators be and they hereby are appointed as a Conference Committee on:

H.F. No. 5216: Senators Latz, Oumou Verbeten, Seeberger, Westlin, and Limmer.

Senator Murphy moved that the foregoing appointments be approved. The motion prevailed.
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MOTIONS AND RESOLUTIONS - CONTINUED

Pursuant to Rule 26, Senator Murphy, Chair of the Committee on Rules and Administration,
designated H.F. No. 5246 a Special Order to be heard immediately.

SPECIAL ORDER

H.F. No. 5246: A bill for an act relating to state finance; establishing a tax-forfeited lands
settlement account; transferring money; requiring reports; appropriating money.

Senator Hauschild moved that the amendment made to H.F. No. 5246 by the Committee on
Rules and Administration in the report adopted May 13, 2024, pursuant to Rule 45, be stricken. The
motion prevailed. So the amendment was stricken.

H.F. No. 5246 was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Abeler Dziedzic Johnson Maye Quade Rarick
Anderson Eichorn Klein McEwen Rasmusson
Bahr Farnsworth Koran Miller Rest
Boldon Fateh Kreun Mitchell Seeberger
Carlson Frentz Kunesh Mohamed Utke
Champion Green Kupec Morrison Weber
Coleman Gruenhagen Lang Murphy Wesenberg
Cwodzinski Gustafson Latz Nelson Westlin
Dahms Hauschild Lieske Oumou Verbeten Wiklund
Dibble Hawj Limmer Pappas Xiong
Dornink Hoffman Lucero Pha

Draheim Housley Mann Port

Drazkowski Howe Marty Pratt

Duckworth Jasinski Mathews Putnam

Pursuant to Rule 40, Senator Boldon cast the affirmative vote on behalf of the following Senators:
Dziedzic, Latz, Port, and Seeberger.

Pursuant to Rule 40, Senator Lang cast the affirmative vote on behalf of the following Senators:
Duckworth and Jasinski.

So the bill passed and its title was agreed to.

RECESS

Senator Murphy moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a recess, the President called the Senate to order.
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CALL OF THE SENATE

Senator Klein imposed a call of the Senate. The Sergeant at Arms was instructed to bring in the
absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 5237, and repassed said bill in accordance with the report
of the Committee, so adopted.

House File No. 5237 is herewith transmitted to the Senate.
Patrick D. Murphy, Chief Clerk, House of Representatives

Transmitted May 17, 2024

CONFERENCE COMMITTEE REPORT ON H. F. No. 5237

A bill for an act relating to education; providing for supplemental funding for prekindergarten
through grade 12 education; modifying provisions for general education, education excellence, the
Read Act, American Indian education, teachers, charter schools, special education, school facilities,
school nutrition and libraries, early childhood education, and state agencies; requiring reports;
authorizing rulemaking; appropriating money; amending Minnesota Statutes 2022, sections 13.321,
by adding a subdivision; 120A.41; 122A.415, by adding a subdivision; 122A.73, subdivision 4;
124D.093, subdivisions 3, 4, 5; 124D.19, subdivision 8; 124D.957, subdivision 1; 124E.22; 126C.05,
subdivision 15; 126C.10, subdivision 13a; 127A.45, subdivisions 12, 13, 14a; 127A.51; Minnesota
Statutes 2023 Supplement, sections 120B.018, subdivision 6; 120B.021, subdivisions 1, 2, 3, 4;
120B.024, subdivision 1; 120B.1117; 120B.1118, subdivisions 7, 10, by adding a subdivision;
120B.12, subdivisions 1, 2, 2a, 3, 4, 4a; 120B.123, subdivisions 1, 2, 5, 7, by adding a subdivision;
120B.124, subdivisions 1, 2, by adding subdivisions; 121A.642; 122A.415, subdivision 4; 122A.73,
subdivisions 2, 3; 122A.77, subdivisions 1, 2; 123B.92, subdivision 11; 124D.111, subdivision 3;
124D.151, subdivision 6; 124D.165, subdivisions 3, 6; 124D.42, subdivision 8; 124D.65, subdivision
5;124D.81, subdivision 2b; 124D.901, subdivision 3; 124D.98, subdivision 5; 124D.995, subdivision
3; 124E.13, subdivision 1; 126C.10, subdivisions 2e¢, 3, 3¢, 13, 18a; 127A.21; 256B.0625, subdivision
26; 256B.0671, by adding a subdivision; Laws 2023, chapter 18, section 4, subdivisions 2, as
amended, 3, as amended; Laws 2023, chapter 54, section 20, subdivisions 6, 24; Laws 2023, chapter
55, article 1, section 36, subdivisions 2, as amended, 8; article 2, section 64, subdivisions 2, as
amended, 6, as amended, 9, 14, 16, 31, 33; article 3, section 11, subdivisions 3, 4; article 5, sections
64, subdivisions 3, as amended, 5, 10, 12, 13, 15, 16; 65, subdivisions 3, 6, 7; article 7, section 18,
subdivision 4, as amended; article 8, section 19, subdivisions 5, 6, as amended; proposing coding
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for new law in Minnesota Statutes, chapters 120B; 123B; repealing Laws 2023, chapter 55, article
10, section 4.

May 16, 2024

The Honorable Melissa Hortman
Speaker of the House of Representatives

The Honorable Bobby Joe Champion
President of the Senate

We, the undersigned conferees for H. F. No. 5237 report that we have agreed upon the items in
dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No. 5237 be further amended as
follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1
GENERAL EDUCATION
Section 1. Minnesota Statutes 2022, section 120A.41, is amended to read:
120A.41 LENGTH OF SCHOOL YEAR; HOURS OF INSTRUCTION.

(a) A school board's annual school calendar must include at least 425 hours of instruction for a
kindergarten student witheut-a-disabiity, 935 hours of instruction for a student in grades 1 through
6, and 1,020 hours of instruction for a student in grades 7 through 12, not including summer school.
The school calendar for all-day kindergarten must include at least 850 hours of instruction for the
school year. The school calendar for a prekindergarten student under section 124D.151, if offered
by the district, must include at least 350 hours of instruction for the school year. A school board's
annual calendar must include at least 165 days of instruction for a student in grades 1 through 11
unless a four-day week schedule has been approved by the commissioner under section 124D.126.

(b) A school board's annual school calendar may include plans for up to five days of instruction
provided through online instruction due to inclement weather. The inclement weather plans must
be developed according to section 120A.414.

EFFECTIVE DATE. This section is effective for the 2023-2024 school year and later.

Sec. 2. Minnesota Statutes 2023 Supplement, section 123B.92, subdivision 11, is amended to
read:

Subd. 11. Area learning center transportation aid. (a) A district or cooperative unit under
section 123A.24, subdivision 2, that provides transportation of pupils to and from an area learning
center program established under section 123A.05 is eligible for state aid to reimburse the additional
costs of transportation during the preceding fiscal year.
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(b) A district or cooperative unit under section 123A.24, subdivision 2, may apply to the
commissioner of education for state aid to reimburse the costs of transporting pupils who are enrolled
in an area learning center program established under section 123A.05 during the preceding fiscal
year. The commissioner shall develop the form and manner of applications for state aid, the criteria
to determine when transportation is necessary, and the accounting procedure to determine excess
costs. In determining aid amounts, the commissioner shall consider other revenue received by the
district or cooperative unit under section 123A.24, subdivision 2, for transportation for area learning
center purposes.

(¢) The total aid entitlement for this section is $1,000,000 each year. The commissioner must
prorate aid if this amount is insufficient to reimburse distriet costs for a district or cooperative unit
under section 123A.24, subdivision 2.

EFFECTIVE DATE. This section is effective for revenue in fiscal year 2024 and later.

Sec. 3. Minnesota Statutes 2023 Supplement, section 124D.65, subdivision 5, as amended by
Laws 2024, chapter 85, section 21, is amended to read:

Subd. 5. School district EL revenue. (a) For fiscal year 2024 through fiscal year 2026, a
district's English learner programs revenue equals the sum of:

(1) the product of (i) $1,228, and (ii) the greater of 20 or the adjusted average daily membership
of eligible English learners enrolled in the district during the current fiscal year; and

(2) $436 times the English learner pupil units under section 126C.05, subdivision 17.

(b) For fiscal year 2027 and later, a district's English learner programs revenue equals the sum
of:

(1) the product of (i) $1,775, and (ii) the greater of 20 or the adjusted average daily membership
of eligible English learners enrolled in the district during the current fiscal year; and

(2) $630 times the English learner pupil units under section 126C.05, subdivision 17;-and

) A pupil ceases to generate state English learner aid in the school year following the school
year in which the pupil attains the state cutoff score on a commissioner-provided assessment that
measures the pupil's emerging academic English.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 4. Minnesota Statutes 2022, section 124D.65, is amended by adding a subdivision to read:
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Subd. 5a. English learner cross subsidy aid. (a) For fiscal year 2027 and later, a district's
English learner cross subsidy aid equals 25 percent of the district's English learner cross subsidy
calculated under paragraph (b).

(b) A district's English learner cross subsidy equals the greater of zero or the difference between
the district's expenditures for qualifying English learner services for the second previous year and
the district's English learner revenue under subdivision 5 for the second previous year. For the
purposes of this subdivision, "qualifying English learner services" means the services necessary to
implement the language instruction educational program for students identified as English learners
under sections 124D.58 to 124D.65. Only expenditures that both address the English language
development standards in Minnesota Rules, parts 3501.1200 and 3501.1210, which may include
home language instruction, and are supplemental to the cost of core content instruction may be
included as expenditures for qualifying English learner services. Expenditures do not include costs
related to construction, indirect costs, core content instruction, or core administrative personnel.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 5. Minnesota Statutes 2023 Supplement, section 124D.995, subdivision 3, is amended to
read:

Subd. 3. Money appropriated. (a) Subject to the availability of funds, money in the account
is annually appropriated to the commissioner of education to reimburse school districts; charter
schools; intermediate school districts and cooperative units under section 123A.24, subdivision 2;
the Perpich Center for Arts Education; and the Minnesota State Academies for costs associated with
providing unemployment benefits to school employees under section 268.085, subdivision 7,
paragraph (b).

(b) The Perpich Center for Arts Education and the Minnesota State Academies may only apply
to the commissioner for reimbursement of unemployment insurance amounts in excess of the amounts
specifically identified in their annual agency appropriations.

(c) If the amount in the account is insufficient, the commissioner must proportionately reduce
the aid payment to each recipient. Notwithstanding section 127A.45, subdivision 3, aid payments
must be paid +66 90 percent in the current year and ten percent in the following year on a schedule
determined by the commissioner.

EFFECTIVE DATE. This section is effective for revenue in fiscal year 2024 and later.

Sec. 6. Minnesota Statutes 2022, section 126C.05, subdivision 15, is amended to read:

Subd. 15. Learning year pupil units. (a) When a pupil is enrolled in a learning year program
under section 124D.128, an area learning center or an alternative learning program approved by the
commissioner under sections 123A.05 and 123A.06, or a contract alternative program under section
124D.68, subdivision 3, paragraph (d), or subdivision 4, for more than 1,020 hours in a school year
for a secondary student, more than 935 hours in a school year for an elementary student, more than
850 hours in a school year for a kindergarten student switheut-a-disability in an all-day kindergarten
program, or more than 425 hours in a school year for a half-day kindergarten student witheut-a
disability, that pupil may be counted as more than one pupil in average daily membership for purposes
of section 126C.10, subdivision 2a. The amount in excess of one pupil must be determined by the
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ratio of the number of hours of instruction provided to that pupil in excess of: (i) the greater of 1,020
hours or the number of hours required for a full-time secondary pupil in the district to 1,020 for a
secondary pupil; (ii) the greater of 935 hours or the number of hours required for a full-time
elementary pupil in the district to 935 for an elementary pupil in grades 1 through 6; and (iii) the
greater of 850 hours or the number of hours required for a full-time kindergarten student witheuta
disability in the district to 850 for a kindergarten student witheut-a-disability. Hours that occur after
the close of the instructional year in June shall be attributable to the following fiscal year. A student
in kindergarten or grades 1 through 12 must not be counted as more than 1.2 pupils in average daily
membership under this subdivision.

(b)(1) To receive general education revenue for a pupil in an area learning center or alternative
learning program that has an independent study component, a district must meet the requirements
in this paragraph. The district must develop, for the pupil, a continual learning plan consistent with
section 124D.128, subdivision 3. Each school district that has an area learning center or alternative
learning program must reserve revenue in an amount equal to at least 90 and not more than 100
percent of the district average general education revenue per pupil unit, minus an amount equal to
the product of the formula allowance according to section 126C.10, subdivision 2, times .0466,
calculated without basic skills revenue, local optional revenue, and transportation sparsity revenue,
times the number of pupil units generated by students attending an area learning center or alternative
learning program. The amount of reserved revenue available under this subdivision may only be
spent for program costs associated with the area learning center or alternative learning program.
Basic skills revenue generated according to section 126C.10, subdivision 4, by pupils attending the
eligible program must be allocated to the program.

(i1) General education revenue for a pupil in a state-approved alternative program without an
independent study component must be prorated for a pupil participating for less than a full year, or
its equivalent. The district must develop a continual learning plan for the pupil, consistent with
section 124D.128, subdivision 3. Each school district that has an area learning center or alternative
learning program must reserve revenue in an amount equal to at least 90 and not more than 100
percent of the district average general education revenue per pupil unit, minus an amount equal to
the product of the formula allowance according to section 126C.10, subdivision 2, times .0466,
calculated without basic skills revenue, local optional revenue, and transportation sparsity revenue,
times the number of pupil units generated by students attending an area learning center or alternative
learning program. The amount of reserved revenue available under this subdivision may only be
spent for program costs associated with the area learning center or alternative learning program.
Basic skills revenue generated according to section 126C.10, subdivision 4, by pupils attending the
eligible program must be allocated to the program.

(iii) General education revenue for a pupil in a state-approved alternative program that has an
independent study component must be paid for each hour of teacher contact time and each hour of
independent study time completed toward a credit or graduation standards necessary for graduation.
Average daily membership for a pupil shall equal the number of hours of teacher contact time and
independent study time divided by 1,020.

(iv) For a state-approved alternative program having an independent study component, the
commissioner shall require a description of the courses in the program, the kinds of independent
study involved, the expected learning outcomes of the courses, and the means of measuring student
performance against the expected outcomes.
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EFFECTIVE DATE. This section is effective for the 2023-2024 school year and later.

Sec. 7. Minnesota Statutes 2023 Supplement, section 126C.10, subdivision 2e, is amended to
read:

Subd. 2e. Local optional revenue. (a) Local optional revenue for a school district equals the
sum of the district's first tier local optional revenue and second tier local optional revenue. A district's
first tier local optional revenue equals $300 times the adjusted pupil units of the district for that
school year. A district's second tier local optional revenue equals $424 times the adjusted pupil units
of the district for that school year.

(b) A district's local optional levy equals the sum of the first tier local optional levy and the
second tier local optional levy.

(c) A district's first tier local optional levy equals the district's first tier local optional revenue
times the lesser of one or the ratio of the district's referendum market value per resident pupil unit
to $880,000.

(d) For fiscal year 2023, a district's second tier local optional levy equals the district's second
tier local optional revenue times the lesser of one or the ratio of the district's referendum market
value per resident pupil unit to $548,842. For fiscal year 2024, a district's second tier local optional
levy equals the district's second tier local optional revenue times the lesser of one or the ratio of the
district's referendum market value per resident pupil unit to $510,000. For fiscal year 2025, a district's
second tier local optional levy equals the district's second tier local optional revenue times the lesser
of one or the ratio of the district's referendum market value per resident pupil unit to $587,244
$626,450. For fiscal year 2026, a district's second tier local optional levy equals the district's second
tier local optional revenue times the lesser of one or the ratio of the district's referendum market
value per resident pupil unit to $642,038. For fiscal year 2027 and later, a district's second tier local
optional levy equals the district's second tier local optional revenue times the lesser of one or the
ratio of the district's referendum market value per resident pupil unit to $671,345.

(e) The local optional levy must be spread on referendum market value. A district may levy less
than the permitted amount.

(f) A district's local optional aid equals its local optional revenue minus its local optional levy.
If a district's actual levy for first or second tier local optional revenue is less than its maximum levy
limit for that tier, its aid must be proportionately reduced.

EFFECTIVE DATE. This section is effective for revenue in fiscal year 2025 and later.

Sec. 8. Minnesota Statutes 2023 Supplement, section 126C.10, subdivision 3, is amended to
read:

- A district's

compensatory revenue equals the sum of its compensatory revenue for each building in the district
and the amounts designated under Laws 2015, First Special Session chapter 3, article 2, section 70,
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subdivision 8, for fiscal year 2017. Revenue shall be paid to the district and must be allocated
according to section 126C.15, subdivision 2.

(b) E e e
18;seetion3- For ﬁscal years 2024 and 2025 the compensatory educatlon revenue for each bulldmg
in the district equals the formula allowance minus $839 times the compensation revenue pupil units
computed according to section 126C.05, subdivision 3.

(c) For fiscal year 2026 and later, the compensatory education revenue for each building in the
district equals its compensatory pupils multiplied by the building compensatory allowance. Revente

(d) When the district contracting with an alternative program under section 124D.69 changes
prior to the start of a school year, the compensatory revenue generated by pupils attending the
program shall be paid to the district contracting with the alternative program for the current school
year, and shall not be paid to the district contracting with the alternative program for the prior school
year.

(e) When the fiscal agent district for an area learning center changes prior to the start of a school
year, the compensatory revenue shall be paid to the fiscal agent district for the current school year,
and shall not be paid to the fiscal agent district for the prior school year.

{e) (f) Notwithstanding paragraph (c), for fiscal year 2026, if the ealeulationunderparagraph
(d)results-in-statewiderevente-of sum of the amounts calculated under paragraph (c) is less than

$838,947,000, additienal revenue-mustbe-provided the commissioner must proportionately increase

the revenue to each building tn-a-mannerpreseribed-by-the-commissioner-ofedueation until the total
statewide revenue calculated for each building equals $838,947,000.

th) (g) Notwithstanding paragraph (c), for fiscal year 2027 and later, if the ealeulation-under

paragraph-(d)resultsin-statewide revenue-of sum of the amounts calculated under paragraph (c) is
less than $857,152,000, additionalrevenue-mustbeprevided the commissioner must proportionately
increase the revenue to each building in-a-mannerpreseribed-by the-commisstenerofedueation until

the total statewide revenue calculated for each building equals $857,152,000.

EFFECTIVE DATE. This section is effective for revenue in fiscal year 2025 and later.

Sec. 9. Minnesota Statutes 2023 Supplement, section 126C.10, subdivision 3a, is amended to
read:

Subd. 3a. Definitions. The definitions in this subdivision apply only to subdivisions 3, 3b, and
3c.
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(a) "Building compensatory allowance" means a building concentration factor multiplied by the
statewide compensatory allowance.

(b) "Building concentration factor" means the ratio of a building's compensatory pupils to the
number of pupils enrolled in the building on October 1 of the previous fiscal year.

(¢) "Compensatory pupils" means the sum of the number of pupils enrolled in a building eligible
to receive free meals pursuant to subdivision 3b plus one-half of the pupils eligible to receive
reduced-priced meals pursuant to subdivision 3b on October 1 of the previous fiscal year.

(d) "Statewide compensatory allowance" means the amount calculated pursuant to subdivision
3c.

(e) Notwithstanding paragraphs (b) and (c), for voluntary prekindergarten programs under
section 124D.151, charter schools, and contracted alternative programs in the first year of operation,
the building concentration factor and compensatory pupils must be computed using data for the
current fiscal year. If the voluntary prekindergarten program, charter school, or contracted alternative
program begins operation after October 1, the building concentration factor and compensatory pupils
must be computed based on pupils enrolled on an alternate date determined by the commissioner
and the compensatory pupils must be prorated based on the ratio of the number of days of student
instruction to 170 days.

EFFECTIVE DATE. This section is effective for revenue in fiscal year 2025 and later.

Sec. 10. Minnesota Statutes 2023 Supplement, section 126C.10, subdivision 3¢, is amended to
read:

Subd. 3c. Statewide compensatory allowance. (&) For fiscal year 2026, the statewide
compensatory allowance is $6,734. For fiscal year 2027 and later, the statewide compensatory
allowance equals the statewide compensatory allowance in effect for the prior fiscal year times the
ratio of the formula allowance under section 126C.10, subdivision 2, for the current fiscal year to
the formula allowance under section 126C.10, subdivision 2, for the prior fiscal year, rounded to
the nearest whole dollar.

Sec. 11. Minnesota Statutes 2023 Supplement, section 126C.10, subdivision 4, is amended to
read:

Subd. 4. Basic skills revenue. A school district's basic skills revenue equals the sum of:
(1) compensatory revenue under subdivision 3; and

(2) English learner revenue under section 124D.65, subdivisien subdivisions 5 and 5a.

EFFECTIVE DATE. This section is effective July 1, 2024.
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Sec. 12. Minnesota Statutes 2022, section 126C.10, subdivision 13a, is amended to read:

Subd. 13a. Operating capital levy. (a) To obtain operating capital revenue, a district may levy
an amount not more than the product of its operating capital equalization revenue for the fiscal year
times the lesser of one or the ratio of its adjusted net tax capacity per adjusted pupil unit to the
operating capital equalizing factor. The operating capital equalizing factor equals $23;902ferfiseal

year2020-$23-885-for fiseal-year 2024and $22,912 for fiscal year 2022-anddater 2024, $23,138
for fiscal year 2025, and $22,912 for fiscal year 2026 and later.

(b) A district's operating capital equalization revenue equals the district's total operating capital
revenue under subdivision 13, calculated without the amount under subdivision 13, paragraph (a),
clause (3).

EFFECTIVE DATE. This section is effective for revenue in fiscal year 2024 and later.

Sec. 13. Minnesota Statutes 2023 Supplement, section 126C.10, subdivision 18a, is amended
to read:

Subd. 18a. Pupil transportation adjustment. (a) An independent, common, or special school
district's transportation sparsity revenue under subdivision 18 is increased by the greater of zero or
35 percent of the difference between:

(1) the lesser of the district's total cost for regular and excess pupil transportation under section
123B.92, subdivision 1, paragraph (b), including depreciation, for the previous fiscal year or 105
percent of the district's total cost for the second previous fiscal year; and

(2) the sum of:

(i) 4.66 percent of the district's basic revenue for the previous fiscal year;

(i1) transportation sparsity revenue under subdivision 18 for the previous fiscal year;

(iii) the district's charter school transportation adjustment for the previous fiscal year; and

(iv) the district's reimbursement for transportation provided under section 123B.92, subdivision
1, paragraph (b), clause (1), item (vi); and

(v) the district's area learning center transportation aid under section 123B.92, subdivision 11.

(b) A charter school's pupil transportation adjustment equals the school district per pupil unit
adjustment under paragraph (a).

EFFECTIVE DATE. This section is effective for revenue in fiscal year 2025 and later.

Sec. 14. Minnesota Statutes 2022, section 127A.51, is amended to read:
127A.51 STATEWIDE AVERAGE REVENUE.

(a) By December 1 of each year the commissioner must estimate the statewide average adjusted
general revenue per adjusted pupil unit and the disparity in adjusted general revenue among pupils
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and districts by computing the ratio of the 95th percentile to the fifth percentile of adjusted general
revenue. The commissioner must provide that information to all districts.

(b) If the disparity in adjusted general revenue as measured by the ratio of the 95th percentile
to the fifth percentile increases in any year, the commissioner shall recommend to the legislature
options for change in the general education formula that will limit the disparity in adjusted general
revenue to no more than the disparity for the previous school year. The commissioner must submit
the recommended options to the education committees of the legislature by February 1.

(c) For purposes of this section and section 126C.10, adjusted general revenue means the sum
of basic revenue under section 126C.10, subdivision 2; referendum revenue under section 126C.17;
local optional revenue under section 126C.10, subdivision 2e; and equity revenue under section
126C.10, subdivisions24a-and24b subdivision 24.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 15. Laws 2023, chapter 55, article 1, section 36, subdivision 2, as amended by Laws 2024,
chapter 81, section 1, is amended to read:

Subd. 2. General education aid. (a) For general education aid under Minnesota Statutes, section
126C.13, subdivision 4:

$ 8,103,909,000 ... 2024
8;299;317,000
$ 8,333,843,000 ... 2025

(b) The 2024 appropriation includes $707,254,000 for 2023 and $7,396,655,000 for 2024.

(¢) The 2025 appropriation includes $771,421,000 for 2024 and $7#527,896,000 $7,562,422,000
for 2025.

Sec. 16. Laws 2023, chapter 55, article 1, section 36, subdivision 8, is amended to read:

Subd. 8. One-room schoolhouse. (a) For a-grant aid to Independent School District No. 690,
Warroad, to operate the Angle Inlet School:

$ 65,000 ... 2024
$ 65,000 ... 2025

(b) This aid is 100 percent payable in the current year.

Sec. 17. Laws 2023, chapter 64, article 15, section 34, subdivision 2, is amended to read:

Subd. 2. Windom School District onetime supplemental aid. (a) For aid to Independent School
District No. 177, Windom:

$ 1,000,000 ... 2024

(b) For fiscal year 2024 only, Windom School District's onetime supplemental aid equals the
greater of zero or the product of: (1) $10,000, and (2) the difference between the October 1, 2022,
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pupil enrollment count and the October 1, 2023, pupil enrollment count. The amount calculated
under this paragraph must not exceed $1,000,000.

(c) 100 percent of the aid must be paid in the current year.
(d) This is a onetime appropriation.

(e) On June 29, 2024, $840,000 from the initial fiscal year 2024 appropriation is canceled to
the general fund.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 18. BASIC SKILLS REVENUE ACCOUNT TRANSFERS.

Notwithstanding Minnesota Statutes, section 126C.15, subdivision 4, by June 30, 2025, school
districts with a balance in their basic skills revenue account that is restricted for use on extended
time programs must transfer those funds to an account that is restricted for basic skills revenue.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 19. TASK FORCE ON ENGLISH LEARNER PROGRAMS.

Subdivision 1. Task force established. A task force is established to analyze how public schools
use English learner revenue at the site level and administrative level, consider how microcredentials
or other certifications may be used to improve collaboration between teachers working with English
learners, and make recommendations on how English learner revenue can be used more effectively
to help students become proficient in English and participate meaningfully and equally in education

programs.

Subd. 2. Members. The commissioner of education, in consultation with the executive director
of the Professional Educator Licensing and Standards Board, must appoint the following members
to the task force by August 1, 2024:

(1) the commissioner of education or the commissioner's designee;

(2) the executive director of the Professional Educator Licensing and Standards Board or the
executive director's designee;

(3) the executive director of the Minnesota Education Equity Partnership or the executive
director's designee;

(4) one member who represents teacher preparation programs that enroll candidates seeking a
field license in English as a second language;

(5) one member who represents school boards;

(6) one member who represents the superintendent;

(7) one member who is a teacher of English learners;

(8) one member who is a teacher in a state-approved alternative program;
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(9) one member who is a director of an English learner program in a school district;

(10) one member who is a director of a state-approved alternative program,;

(11) one member who is a parent of a student identified as an English learner;

(12) one member who is a parent liaison to families of English learners in a school district;

(13) one member who is a parent of a student enrolled in a state-approved alternative program;

(14) one member from the Southeast Service Cooperative's Project Momentum; and

(15) one member from a community organization that works with families of English learners.

Subd. 3. Duties. (a) The task force must:

(1) review best practices in English learner programming, including:

(1) an accountability framework that uses student performance on state assessments to determine
whether the program is improving academic outcomes for English learners;

(i1) staffing and managing an English learner program, including providing appropriate
professional development for teachers, administrators, and other staff;

(iii) evaluation of the efficacy of the English learner program; and

(iv) ensuring meaningful communication and engagement with limited English proficient parents;

(2) review best practices in providing services to students who are eligible to participate in the
graduation incentives program under Minnesota Statutes, section 124D.68, including:

(1) an accountability framework that uses credit recovery rates and graduation rates to determine
whether the program is improving academic outcomes for participating students; and

(i1) professional development for teachers and other staff;

(3) analyze how English learner revenue is used at the site level and administrative level and
whether expenditures align with the best practices identified under clause (1);

(4) identify obstacles to hiring and retaining necessary staff to support effective English learner
programs;

(5) analyze how microcredentials or other certifications can improve collaboration among
teachers working with English learners, and recommend a process for awarding the microcredentials
or other certifications; and

(6) to the extent time is available, review best practices for dual enrollment programs for students
eligible for the graduation incentives program, including the provision of college and career and
readiness counselors and:
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(1) an accountability framework based on the acceleration of dual credit accumulation before a
student graduates from high school;

(ii) professional development for counselors; and

(iii) evaluation of the efficacy of the dual enrollment program.

(b) The task force must review data regarding student access to teachers with a field license in
English as a second language.

(c) The task force must report its findings and recommendations on the current use of English
learner revenue at the site level and administrative level, implementation of microcredentials or
other certifications, and how English learner funding can be used more effectively to help students
become proficient in English and participate meaningfully and equally in an education program.
The task force must submit the report to the legislative committees with jurisdiction over kindergarten
through grade 12 education by February 15, 2025.

Subd. 4. Compensation. Minnesota Statutes, section 15.059, subdivision 3, governs compensation
of the members of the task force.

Subd. 5. Meetings and administrative support. (a) The commissioner of education or the
commissioner's designee must convene the first meeting of the task force no later than August 15,
2024. The task force must establish a schedule for meetings and meet as necessary to accomplish
the duties under subdivision 3. Meetings are subject to Minnesota Statutes, chapter 13D. The task
force may meet by telephone or interactive technology consistent with Minnesota Statutes, section
13D.015.

(b) The Department of Education must provide administrative support to assist the task force
in its work, including providing information and technical support, and must assist in the creation
of the report under subdivision 3.

Subd. 6. Expiration. The task force expires February 15, 2025, or upon submission of the report
required under subdivision 3, whichever is later.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 20. STUDENT ATTENDANCE PILOT PROGRAM.

Subdivision 1. Pilot program established. A pilot program is established to support districts
developing and implementing innovative strategies to improve student attendance, and help
policymakers determine how to effectively support district efforts to improve student attendance
and engagement. The pilot program is effective for the 2024-2025, 2025-2026, and 2026-2027

school years.

Subd. 2. Participating districts. (2) The pilot program consists of the following school districts:

(1) Special School District No. 1, Minneapolis;

(2) Independent School District No. 13, Columbia Heights;
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(3) Independent School District No. 38, Red Lake;

(4) Independent School District No. 47, Sauk Rapids-Rice;

(5) Independent School District No. 77, Mankato;

(6) Independent School District No. 152, Moorhead;

(7) Independent School District No. 166, Cook County;

(8) Independent School District No. 177, Windom,;

(9) Independent School District No. 191, Burnsville;

(10) Independent School District No. 535, Rochester;

(11) Independent School District No. 659, Northfield; and

(12) Independent School District No. 695, Chisholm.

(b) Special School District No. 1, Minneapolis, must serve as the lead district in the pilot program.
The duties of the lead district are:

(1) convening virtual quarterly meetings of the participating districts to share updates on
implementation to facilitate collaboration on promising practices;

(2) developing a template for each district to report its goals, strategies, policies, or practices
for counting and reporting attendance and absences, challenges, efforts to assess effectiveness, data
on student absenteeism, and lessons learned; and

(3) reporting progress and results of the pilot program in accordance with subdivision 4.

(c) Independent School District No. 38, Red Lake, must partner with Charter School District
No. 4298, Endazhi-Nitaawiging, to implement strategies to reduce student absenteeism at both the
district and charter school.

(d) By July 1, 2024, each district must designate a primary staff person responsible for
implementing the pilot program. The participating districts must hold their first meeting by August
1,2024.

Subd. 3. Strategies. Participating districts must use pilot program aid to develop and implement
sustainable strategies to reduce student absenteeism. Allowable uses of pilot program aid include
but are not limited to:

(1) addressing risk factors for high absenteeism through supports and interventions;

(2) strategies that focus on the individual needs of each student;

(3) personalized outreach to students who have stopped attending school, including home visits
and connecting with students in community centers or other public areas;
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(4) regular meetings with students to provide tutoring or other supports or to connect students
with resources that provide tutoring or other supports;

(5) activities that increase students' sense of belonging in the school community;

(6) data analysis to assess the effectiveness of district strategies; and

(7) technology that assists districts' efforts to communicate with students and families.

Subd. 4. Reporting. (a) The lead school district must submit reports to the chairs and minority
leaders of the legislative committees with jurisdiction over kindergarten through grade 12 education
by December 31, 2024; July 1, 2025; July 1, 2026; and September 1, 2027. Each report must include
each participating district's individual reports.

(b) The first report must identify the goals and strategies each district plans to implement during
the pilot program, and how each district counts and reports latenesses and absences. The other reports
must identify each district's goals, strategies, challenges in meeting goals or implementing planned
strategies, promising practices and practices that were not effective, and attendance data for the
school year preceding the pilot program and the three school years of the pilot program. The
attendance data must include attendance data for students that were absent up to ten percent of
classes or school days, between ten and 29 percent of classes or school days, between 30 and 49
percent of classes or school days, and 50 percent or more of classes or school days; and for students
who are homeless or highly mobile. The fourth report must also include recommendations for funding
and statutory changes that would facilitate district efforts to implement local solutions to improve
attendance.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 21. STUDENT ATTENDANCE AND TRUANCY LEGISLATIVE STUDY GROUP.

Subdivision 1. Establishment. A legislative study group is established to study issues related
to student attendance and truancy.

Subd. 2. Members. (a) The legislative study group on student attendance and truancy consists
of:

(1) four duly elected and currently serving members of the house of representatives, two appointed
by the speaker of the house and two appointed by the house minority leader; and

(2) four duly elected and currently serving senators, two appointed by the senate majority leader
and two appointed by the senate minority leader.

(b) The appointments must be made by June 15, 2024, and expire December 31, 2024.

(¢) If a vacancy occurs, the leader of the caucus in the house of representatives or senate to
which the vacating study group member belonged must fill the vacancy.

Subd. 3. Duties. (a) The legislative study group must study and evaluate ways to increase student
attendance and reduce truancy. In preparing the recommendations, the group must consider the

following:
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(1) current statutory requirements relating to student attendance and truancy;

(2) currently available attendance data and additional data that would help schools and policy
makers understand and reduce absenteeism;

(3) the effect of school programs and strategies to improve attendance;

(4) the role of school principals in addressing student absenteeism;

(5) the role of the Department of Education in addressing student absenteeism;

(6) the role of counties in addressing truancy; and

(7) how truant students are tracked across county lines.

(b) The study group must identify and include in its report any statutory changes needed to
implement the study group recommendations.

Subd. 4. Meetings and chair. (a) The speaker of the house must designate a member to convene
the first meeting of the study group, which must be held no later than July 15, 2024. Members of
the study group must elect a chair from among the members present at the first meeting. The study
group must meet periodically.

(b) Meetings of the study group are subject to Minnesota Statutes, section 3.055. The meetings
may be conducted by interactive television.

Subd. 5. Administrative support. The Department of Education must cooperate with the
legislative study group and provide information requested in a timely fashion. The Legislative
Coordinating Commission must provide meeting space, technical and administrative support, and
staff support for the study group. The study group may hold meetings in any publicly accessible
location in the Capitol complex that is equipped with technology that can facilitate remote testimony.

Subd. 6. Consultation with stakeholders. In making recommendations, the study group must
consult with interested and affected stakeholders.

Subd. 7. Report. The study group must submit a preliminary report with its recommendations
to the legislative committees and divisions with jurisdiction over kindergarten through grade 12
education by November 1, 2024, and a final report by December 31, 2024.

Subd. 8. Expiration. The study group expires December 31, 2024, or on the date upon which
the final report required under subdivision 7 is submitted to the legislature, whichever is later.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 22. APPROPRIATION.

Subdivision 1. Department of Education. The sums indicated in this section are appropriated
from the general fund to the Department of Education in the fiscal years designated.

Subd. 2. Attendance pilot program. (a) For attendance pilot program aid:
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$ 4,687,000 ... 2025

(b) Of the amount in paragraph (a), the department must provide aid to the participating districts
in the following amounts:

(1) $1,022,000 for Special School District No. 1, Minneapolis;

(2) $253,000 for Independent School District No. 13, Columbia Heights;

(3) $196,000 for Independent School District No. 38, Red Lake;

(4) $281,000 for Independent School District No. 47, Sauk Rapids-Rice;

(5) $398,000 for Independent School District No. 77, Mankato;

(6) $374,000 for Independent School District No. 152, Moorhead;

(7) $164,000 for Independent School District No. 166, Cook County;

(8) $185,000 for Independent School District No. 177, Windom;

(9) $378,000 for Independent School District No. 191, Burnsville;

(10) $670,000 for Independent School District No. 535, Rochester;

(11) $266,000 for Independent School District No. 659, Northfield; and

(12) $170,000 for Independent School District No. 695, Chisholm.

(¢) Up t0 $330,000 is available for the department to administer the pilot program and to support
attendance data analysis and use.

(d) Aid payments to school districts must be paid 100 percent in fiscal year 2025. Districts may
use the aid in the 2024-2025, 2025-2026, and 2026-2027 school years. If a school district withdraws
from the student attendance pilot program prior to the completion of the pilot project, the
commissioner must proportionately reduce the district's aid amount and reduce the school district's
other aid amounts by that same amount.

(e) This is a onetime appropriation and is available until June 30, 2026.

Subd. 3. Minnesota Alliance With Youth. (a) For a grant to the Minnesota Alliance With
Youth to improve student attendance and academic engagement provided through the Promise
Fellow program:

$ 625,000 ... 2025

(b) The Promise Fellow program must form partnerships with AmeriCorps members, individual
schools, school districts, charter schools, and community organizations to provide attendance and
academic engagement intervention services. Services may include family and caregiver outreach
and engagement, academic support, connection to out-of-school activities and resources, and
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individual and small group mentoring designed to help students return to and maintain consistent
school attendance.

(c) The Minnesota Alliance With Youth must promote Promise Fellow program opportunities
throughout the state.

(d) Notwithstanding Minnesota Statutes, section 16B.98, subdivision 14, up to three percent of
the appropriation is available for grant administration.

(e) This is a onetime appropriation and is available until June 30, 2026.

Subd. 4. Student attendance and truancy legislative study group. (a) For transfer to the
Legislative Coordinating Commission for the student attendance and truancy legislative study group:

$ 64,000 ... 2025

(b) This is a onetime appropriation.

Subd. 5. English learner program task force. (a) For the English learner program task force:

$ 117,000 ... 2025

(b) This is a onetime appropriation.

EFFECTIVE DATE. This section is effective July 1, 2024.

ARTICLE 2
EDUCATION EXCELLENCE

Section 1. Minnesota Statutes 2023 Supplement, section 120B.018, subdivision 6, is amended
to read:

Subd. 6. Required standard. "Required standard" means (1 a statewide adopted expectation
for student learning in the content areas of language arts, mathematlcs smence somal studles
physical education, health, and the arts;-an pted-¢ 4 et 0
inrhealth. Locally developed academic standards in health apply until statewide rules 1mp1ement1ng
statewide health standards under section 120B.021, subdivision 3, are required to be implemented
in the classroom.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 2. Minnesota Statutes 2023 Supplement, section 120B.021, subdivision 1, is amended to
read:

Subdivision 1. Required academic standards. (a) The following subject areas are required for
statewide accountability:

(1) language arts;
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(2) mathematics, encompassing algebra II, integrated mathematics 11, or an equivalent in high
school, and to be prepared for the three credits of mathematics in grades 9 through 12, the grade 8
standards include completion of algebra;

(3) science, including earth and space science, life science, and the physical sciences, including
chemistry and physics;

(4) social studies, including history, geography, economics, and government and citizenship
that includes civics;

(5) physical education;
6) health;fer-whichlocally-developed-academiestandards-apply; and
(

(7) the arts. Public elementary and middle schools must offer at least three and require at least
two of the following five arts areas: dance; media arts; music; theater; and visual arts. Public high
schools must offer at least three and require at least one of the following five arts areas: media arts;
dance; music; theater; and visual arts.

(b) For purposes of applicable federal law, the academic standards for language arts, mathematics,
and science apply to all public school students, except the very few students with extreme cognitive
or physical impairments for whom an individualized education program team has determined that
the required academic standards are inappropriate. An individualized education program team that
makes this determination must establish alternative standards.

(c) The department may modify SHAPE America (Society of Health and Physical Educators)
standards and adapt the national standards to accommodate state interest. The modification and
adaptations must maintain the purpose and integrity of the national standards. The department must
make available sample assessments, which school districts may use as an alternative to local
assessments, to assess students' mastery of the physical education standards beginning in the
2018-2019 school year.

(d) A school district may include child sexual abuse prevention instruction in a health curriculum,
consistent with paragraph (a), clause (6). Child sexual abuse prevention instruction may include
age-appropriate instruction on recognizing sexual abuse and assault, boundary violations, and ways
offenders groom or desensitize victims, as well as strategies to promote disclosure, reduce self-blame,
and mobilize bystanders. A school district may provide instruction under this paragraph in a variety
of ways, including at an annual assembly or classroom presentation. A school district may also
provide parents information on the warning signs of child sexual abuse and available resources.

(e) District efforts to develop, implement, or improve instruction or curriculum as a result of
the provisions of this section must be consistent with sections 120B.10, 120B.11, and 120B.20.

(f) Locally developed academic standards in health apply until statewide rules implementing
statewide health standards under subdivision 3 are required to be implemented in the classroom.

Sec. 3. Minnesota Statutes 2023 Supplement, section 120B.021, subdivision 2, is amended to
read:
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Subd. 2. Standards development. (a) The commissioner must consider advice from at least
the following stakeholders in developing statewide rigorous core academic standards in language
arts, mathematics, science, social studies, including history, geography, economics, government
and citizenship, health, and the arts:

(1) parents of school-age children and members of the public throughout the state;

(2) teachers throughout the state currently licensed and providing instruction in language arts,
mathematics, science, social studies, health, or the arts and licensed elementary and secondary school
principals throughout the state currently administering a school site;

(3) currently serving members of local school boards and charter school boards throughout the
state;

(4) faculty teaching core subjects at postsecondary institutions in Minnesota;
(5) representatives of the Minnesota business community; ane

(6) representatives from the Tribal Nations Education Committee and Tribal Nations and
communities in Minnesota, including both Anishinaabe and Dakota:; and

(7) current students, with input from the Minnesota Youth Council.

(b) Academic standards must:

(1) be clear, concise, objective, measurable, and grade-level appropriate;

(2) not require a specific teaching methodology or curriculum; and

(3) be consistent with the Constitutions of the United States and the state of Minnesota.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. Minnesota Statutes 2023 Supplement, section 120B.021, subdivision 3, is amended to
read:

Subd. 3. Rulemaking. (a) The commissioner, consistent with the requirements of this section
and section 120B.022, must adopt statewide rules under section 14.389 for implementing statewide
rigorous core academic standards in language arts, mathematics, science, social studies, physical
education, and the arts.

(b) The commissioner must adopt statewide rules for implementing statewide rigorous core
academic standards in health.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2023 Supplement, section 120B.021, subdivision 4, is amended to
read:

Subd. 4. Revisions and reviews required. (a) The commissioner of education must revise the
state's academic standards and graduation requirements and implement a ten-year cycle to review
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and, consistent with the review, revise state academic standards and related benchmarks, consistent
with this subdivision. During each ten-year review and revision cycle, the commissioner also must
examine the alignment of each required academic standard and related benchmark with the knowledge
and skills students need for career and college readiness and advanced work in the particular subject
area. The commissioner must include the contributions of Minnesota American Indian Tribes and
communities, including urban Indigenous communities, as related to the academic standards during
the review and revision of the required academic standards. The commissioner must embed Indigenous
education for all students consistent with recommendations from Tribal Nations and urban Indigenous
communities in Minnesota regarding the contributions of American Indian Tribes and communities
in Minnesota into the state's academic standards during the review and revision of the required
academic standards. The recommendations to embed Indigenous education for all students includes
but is not limited to American Indian experiences in Minnesota, including Tribal histories, Indigenous
languages, sovereignty issues, cultures, treaty rights, governments, socioeconomic experiences,
contemporary issues, and current events.

(b) The commissioner must ensure that the statewide mathematics assessments administered to
students in grades 3 through 8 and 11 are aligned with the state academic standards in mathematics,
consistent with section 120B.302, subdivision 3, paragraph (a). The commissioner must implement
a review of the academic standards and related benchmarks in mathematics beginning in the
2021-2022 school year and every ten years thereafter.

(¢) The commissioner must implement a review of the academic standards and related benchmarks
in arts beginning in the 2017-2018 school year and every ten years thereafter.

(d) The commissioner must implement a review of the academic standards and related
benchmarks in science beginning in the 2018-2019 school year and every ten years thereafter.

(e) The commissioner must implement a review of the academic standards and related benchmarks
in language arts beginning in the 2019-2020 school year and every ten years thereafter.

(f) The commissioner must implement a review of the academic standards and related benchmarks
in social studies beginning in the 2020-2021 school year and every ten years thereafter.

(g) The commissioner must implement a review of the academic standards and related
benchmarks in physical education beginning in the 2026-2027 school year and every ten years
thereafter.

(h) The commissioner must implement a review of the academic standards and related
benchmarks in health education beginning in the 2034-2035 school year and every ten years thereafter.

th) (1) School districts and charter schools must revise and align local academic standards and
high school graduation requirements in health; world languages; and career and technical education
to require students to complete the revised standards beginning in a school year determined by the
school district or charter school. School districts and charter schools must formally establish a
periodic review cycle for the academic standards and related benchmarks in kealth; world languages;
and career and technical education.
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) (j) The commissioner of education must embed technology and information literacy standards
consistent with recommendations from school media specialists into the state's academic standards
and graduation requirements.

) (k) The commissioner of education must embed ethnic studies as related to the academic
standards during the review and revision of the required academic standards.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 6. Minnesota Statutes 2023 Supplement, section 120B.024, subdivision 1, is amended to
read:

Subdivision 1. Graduation requirements. (a) Students must successfully complete the following
high school level credits for graduation:

(1) four credits of language arts sufficient to satisfy all of the academic standards in English
language arts;

(2) three credits of mathematics sufficient to satisfy all of the academic standards in mathematics;

(3) three credits of science, including one credit to satisfy all the earth and space science standards
for grades 9 through 12, one credit to satisfy all the life science standards for grades 9 through 12,
and one credit to satisfy all the chemistry or physics standards for grades 9 through 12;

(4) three and one-half credits of social studies, including credit for a course in government and
citizenship in either grade 11 or 12 for students beginning grade 9 in the 2024-2025 school year and
later or an advanced placement, international baccalaureate, or other rigorous course on government
and citizenship under section 120B.021, subdivision la, and a combination of other credits
encompassing at least United States history, geography, government and citizenship, world history,
and economics sufficient to satisfy all of the academic standards in social studies;

(5) one credit of the arts sufficient to satisfy all of the academic standards in the arts;
(6) credits sufficient to satisfy the state standards in physical education; and

(7) credits sufficient to satisfy the state standards in health upon adoption of statewide rules for
implementing health standards under section 120B.021; and

5 (8) a minimum of seven elective credits.

(b) Students who begin grade 9 in the 2024-2025 school year and later must successfully complete
a course for credit in personal finance in grade 10, 11, or 12. A teacher of a personal finance course
that satisfies the graduation requirement must have a field license or out-of-field permission in
agricultural education, business, family and consumer science, social studies, or math.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 7. Minnesota Statutes 2022, section 121A.035, is amended to read:

121A.035 CRISIS MANAGEMENT POLICY.
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Subdivision 1. Model policy. The commissioner shall maintain and make available to school
boards and charter schools a model crisis management policy that includes, among other items,
cardiac emergency response plans, school lock-down and tornado drills, consistent with subdivision
2, and school fire drills under section 299F.30.

Subd. 2. School district and charter school policy. (a) A school board and a charter school
must adopt a crisis management policy to address potential violent crisis situations in the district or
charter school. The policy must be developed cooperatively with administrators, teachers, employees,
students, parents, community members, law enforcement agencies, other emergency management
officials, county attorney offices, social service agencies, emergency medical responders, and any
other appropriate individuals or organizations. The policy must include at least five school lock-down
drills, five school fire drills consistent with section 299F.30, and one tornado drill.

(b) A school board or a charter school may adopt the model cardiac emergency response plan
provided by the commissioner under subdivision 1.

EFFECTIVE DATE. This section is effective January 1, 2025.

Sec. 8. Minnesota Statutes 2022, section 124D.093, subdivision 4, is amended to read:

Subd. 4. Approval process. (a) The commissioner of education must appoint an advisory
committee to review the applications and to recommend approval for those applications that meet
the requirements of this section. The commissioner of education has final authority over application
approvals.

(b) To the extent practicable, the commissioner must ensure an equitable geographic distribution
of approved P-TECH schools.

Sec. 9. Minnesota Statutes 2022, section 124D.093, subdivision 5, is amended to read:

Subd. 5. P-TECH implementation grants: support; start-up; and mentoring grants. (a)
When an appropriation is available, each P-TECH school is eligible for a grant to support start-up
and ongoing program costs, which may include, but are not limited to, recruitment, student support,
program materials, and P-TECH school liaisons. A P-TECH school may form a partnership with a
school in another school district.

(b) For fiscal year 2026 and later, the maximum P-TECH support grant must not exceed $500,000
per year.

(c) An approved P-TECH school is eligible to receive a grant to support start-up costs the year
before first enrolling P-TECH students. A start-up grant may be awarded to a new applicant in an
amount not to exceed $50,000.

(d) A grant recipient operating a P-TECH program may provide mentoring and technical
assistance to a school eligible for a start-up grant. A mentoring and technical assistance grant may
not exceed $50,000.
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(e) For each year that an appropriation is made for the purposes of this section, the department
may retain five percent of the appropriation for grant administration and program oversight.

Sec. 10. Minnesota Statutes 2022, section 124D.957, subdivision 1, is amended to read:

Subdivision 1. Establishment and membership. The Minnesota Youth Council Committee is
established within and under the auspices of the Minnesota Alliance With Youth. The committee
consists of four members from each congressional district in Minnesota and four members selected
at-large. Members must be selected through an application and interview process conducted by the
Minnesota Alliance With Youth. In making its appointments, the Minnesota Alliance With Youth
should strive to ensure gender and ethnic diversity in the committee's membership. Members must
be between-the-ages-of13-and19 in grades 8 through 12 and serve two-year terms, except that
one-half of the initial members must serve a one-year term. Members may serve a maximum of two
terms.

EFFECTIVE DATE. This section is effective for appointments made on or after July 1, 2024.

Sec. 11. Laws 2023, chapter 55, article 1, section 36, subdivision 13, is amended to read:

Subd. 13. Emergency medical training. (a) For grants to offer high school students courses in
emergency medical services:

$ 500,000 ... 2024
500,000
$ 750,000 ... 2025

(b) A school district, charter school, or cooperative unit under Minnesota Statutes, section
123A.24, subdivision 2, may apply for a grant under this section to offer enrolled students emergency
medical services courses approved by the Minnesota Emergency Medical Services Regulatory Board
to prepare students to take the emergency medical technician certification test, including an emergency
medical services course that is a prerequisite to an emergency medical technician course.

(c) A grant recipient may use grant funds to partner with a district, charter school, cooperative
unit, postsecondary institution, political subdivision, or entity with expertise in emergency medical
services, including health systems, hospitals, ambulance services, and health care providers to offer
an emergency medical services course.

(d) Eligible uses of grant funds include teacher salaries, transportation, equipment costs,
emergency medical technician certification test fees, and student background checks.

(e) To the extent practicable, the commissioner must award at least half of the grant funds to
applicants outside of the seven-county metropolitan area, and at least 30 percent of the grant funds
to applicants with high concentrations of students of color.

(f) Any balance in the first year does not cancel but is available in the second year.

(g) Up to $50,000 each year is available for grant administration.

(h) Of the amount in fiscal year 2025 only, $250,000 is for a grant to Independent School District
No. 742, St. Cloud, for an emergency medical services education facility suitable for coursework
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in emergency medical services. For the project under this paragraph, eligible uses of grant funds
include any design and construction costs and remodeling costs necessary to prepare the education
facility in addition to the eligible uses under paragraph (d). Notwithstanding Minnesota Statutes,
section 16B.98, subdivision 14, in addition to the amount under paragraph (g), up to three percent
of the amount in this paragraph is available for grant administration.

(1) The base for fiscal year 2026 and later is $500,000.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 12. Laws 2023, chapter 55, article 2, section 61, subdivision 4, is amended to read:

Subd. 4. Computer science educator training and capacity building. (a) The Department of
Education shall develop and implement, or award grants or subcontract with eligible entities, for
the development and implementation of high-quality, coordinated teacher recruitment and educator
training programs for computer science courses and content as defined in subdivision 1 and or
aligned to the state strategic plan as developed under subdivision 3.

(b) For the purposes of this subdivision, eligible entities include:

(1) local educational agencies or a consortium of local educational agencies in the state; and or

(2) high-quality computer science professional learning providers, including institutions of
higher education in the state that are reasonably accessible geographically to all Minnesota educators,
nonprofits, other state-funded entities, or private entities working in partnership with a consortium
of local educational agencies.

(¢) For purposes of this subdivision, eligible uses of funding include:

(1) high-quality professional learning opportunities for kindergarten through grade 12 computer
science content that:

(i) are created and delivered in a consistent manner across the state;

(i) are made available with no out-of-pocket expenses to educators, including teachers,
counselors, administrators, and other district employees as approved by the Department of Education,
schools, and school districts;

(iii) are made available asynchronously online, in person, and online or hybrid as determined
appropriate by the Department of Education; and

(iv) include introductory, intermediate, and advanced trainings aligned to the kindergarten
through grade 12 academic standards or, as necessary, other standards approved by the Department
of Education, specified for each of the grade bands kindergarten through grade 2, grades 3 to 5,
grades 6 to 8, and grades 9 to 12;

(2) professional learning opportunities for educators of students in grades 9 to 12 that may
include trainings for advanced placement, international baccalaureate, and concurrent enrollment
credit computer science courses;
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(3) travel expenses for kindergarten through grade 12 computer science teachers:
(i) for attending training opportunities under clauses (1) and (2); and

(i1) deemed appropriate and approved by the commissioner of education, or the commissioner
of education's designee;

(4) any future credentialing for kindergarten through grade 12 computer science teachers,
including Career and Technical Education and academic endorsements;

(5) supports for kindergarten through grade 12 computer science professional learning, including
mentoring and coaching;

(6) creation and deployment of resources to promote training opportunities and recruitment of
kindergarten through grade 12 computer science teachers;

(7) creation or purchase of resources to support implementation approved by the commissioner
of education, or the commissioner of education's designee;

(8) creation and deployment of resources to promote learning opportunities or recruit students
to engage in the learning opportunities;

(9) development of teacher credentialing programs;

(10) planning for districts to implement or expand computer science education opportunities;
and or

(11) employment, or grant for employment, of personnel or contractors to oversee the statewide
initiative, develop programs and trainings, and deliver training opportunities under clause (1).

(d) As a condition of receiving any funding through grants or subcontracts, eligible entities must
submit an application to the Department of Education. The application must, at a minimum, address
how the entity will:

(1) reach new and existing teachers with little to no computer science background;

(2) attract and support educators from schools that currently do not have established computer
science education programs;

(3) use research- or evidence-based practices for high-quality professional development;
(4) focus the professional learning on the conceptual foundations of computer science;
(5) reach and support subgroups underrepresented in computer science;

(6) provide teachers with concrete experience through hands-on, inquiry-based practices;

(7) accommodate the particular teacher and student needs in each district and school; and
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(8) ensure that participating districts begin offering computer science courses or computer
science content as part of another course within the same or subsequent school year after the teacher
receives the professional learning.

(e) The Department of Education shall prioritize the following applications:

(1) local educational agencies or consortiums of local educational agencies that are working in
partnership with providers of high-quality professional learning for kindergarten through grade 12
computer science;

(2) proposals that describe strategies to increase computer science participation or enrollment
overall, including but not limited to subgroups of students that are traditionally underrepresented
in computer science; and

(3) proposals from rural or urban areas with a low penetration of kindergarten through grade
12 computer science offerings, including local education consortiums within these areas.

(f) The award recipient shall report, for all funding received under this section annually, at a
minimum:

(1) the number of teachers:
(1) trained within each elementary, middle, and high school; and
(ii) trained within trainings offered as outlined in paragraph (c), clause (1), item (iv);

(2) the number of trainings offered in advanced placement, international baccalaureate, and
concurrent enrollment credit computer science courses; and

(3) the number of teachers, and percentage of teachers trained, that started implementing computer
science courses limited to middle and high school implementation.

(g) The Department of Education shall make these reports public. The publicly released data
shall not include student-level personally identifiable information.

Sec. 13. Laws 2023, chapter 55, article 2, section 64, subdivision 2, as amended by Laws 2024,
chapter 81, section 8, is amended to read:

Subd. 2. Achievement and integration aid. (a) For achievement and integration aid under
Minnesota Statutes, section 124D.862:

$ 82,818,000 ... 2024
84;739,000
$ 85,043,000 ... 2025

(b) The 2024 appropriation includes $8,172,000 for 2023 and $74,646,000 for 2024.

(c) The 2025 appropriation includes $8,294,000 for 2024 and $76;445;600 $76,749,000 for
2025.

Sec. 14. Laws 2023, chapter 55, article 2, section 64, subdivision 9, is amended to read:
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Subd. 9. Computer science education advancement. (a) For computer science advancement:

$ 500,000 ... 2024
$ 500,000 ... 2025

(b) Of this amount, $150,000 is for the computer science supervisor.

(c) For fiscal year 2025 only, $50,000 must be transferred to the Professional Educator Licensing
and Standards Board for computer science teacher licensure activities.

te) (d) Eligible uses of the appropriation include expenses related to the implementation of
article 2, section 61, and or expenses related to the development, advancement, and promotion of
kindergarten through grade 12 computer science education.

&) (e) Any balance in the first year does not cancel and is available in the second year.
Sec. 15. Laws 2023, chapter 55, article 2, section 64, subdivision 14, is amended to read:

Subd. 14. Ethnic studies school grants. (a) For competitive grants to school districts and charter
schools to develop, evaluate, and implement ethnic studies courses:

$ 700,000 ... 2024
$ 700,000 ... 2025

(b) The commissioner must consult with the Ethnic Studies Working Group to develop criteria
for the grants.

(c) Up to five percent of the appropriation is available for grant administration.

(d) Any balance in the first year does not cancel but is available in the second year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 16. Laws 2023, chapter 55, article 2, section 64, subdivision 16, is amended to read:

Subd. 16. Full-service community schools. (a) For grants to plan or expand the full-service
community schools program under Minnesota Statutes, section 124D.231:

$ 7,500,000 ... 2024
$ 7,500,000 ... 2025

(b) Of this amount, priority must be given to programs in the following order:

(1) current grant recipients issued under Minnesota Statutes, section 124D.231;

(2) schools identified as low-performing under the federal Every Student Succeeds Act; and
(3) any other applicants.

(c) Up to two percent of the appropriation is available for grant administration.

(d) The base for fiscal year 2026 and later is $5,000,000.
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(e) Any balance in the first year does not cancel but is available in the second year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 17. Laws 2023, chapter 55, article 2, section 64, subdivision 26, is amended to read:

Subd. 26. Minnesota Council on Economic Education. (a) For a grant to the Minnesota Council
on Economic Education:

$ 200,000 ... 2024
$ 200,000 ... 2025

(b) The grant must be used to:

(1) provide professional development to kindergarten through grade 12 teachers implementing
state graduation standards in learning areas related to economic education; and

(2) support the direct-to-student ancillary economic and personal finance programs that teachers
supervise and coach.

(c) By February 15 of each year following the receipt of a grant, the Minnesota Council on
Economic Education must report to the commissioner of education the number and type of in-person
and online teacher professional development opportunities provided by the Minnesota Council on
Economic Education or its affiliated state centers. The report must include a description of the
content, length, and location of the programs; the number of preservice and licensed teachers receiving
professional development through each of these opportunities; and summaries of evaluations of
teacher professional opportunities.

o 9 whteh—tne-gran apPp The
Minnesota Council on Economic Education must submit its fiscal reporting in the form and manner
specified by the commissioner. The commissioner may request additional information as necessary.

(e) Any balance in the first year does not cancel but is available in the second year.
(f) The base for fiscal year 2026 and later is $0.
Sec. 18. Laws 2023, chapter 55, article 2, section 64, subdivision 31, is amended to read:

Subd. 31. Nonexclusionary discipline. (a) For grants to school districts and charter schools to
provide training for school staff on nonexclusionary disciplinary practices:

$ 1,750,000 ... 2024
$ 1,750,000 ... 2025

(b) Grants are to develop training and to work with schools to train staff on nonexclusionary
disciplinary practices that maintain the respect, trust, and attention of students and help keep students
in classrooms. These funds may also be used for grant administration.

(c) Eligible grantees include school districts, charter schools, intermediate school districts, and
cooperative units as defined in section 123A.24, subdivision 2.
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(d) Up to five percent of the appropriation is available for grant administration.

(e) Any balance in the first year does not cancel but is available in the second year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 19. Laws 2023, chapter 55, article 2, section 64, subdivision 33, is amended to read:

Subd. 33. P-TECH schools. (a) For P-TECH support grants under Minnesota Statutes, section
124D.093, subdivision 5:

$ 791,000 ... 2024
$ 7956000 ... 2025

(b) The amounts in this subdivision are for grants, including to a public-private partnership that
includes Independent School District No. 535, Rochester.

(©)

appropriation is available until June 30,

2025. The b

b avatla —the—seeo sear This
ase for fiscal year 2026 and later is $0.

(d) Up to five percent of the fiscal year 2024 appropriation is available for grant administration.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 20. ALTERNATIVE TO PUBLISHING.

(a) Notwithstanding any law to the contrary, when a qualified newspaper designated by a school
district ceases to exist for any reason except consolidation with another newspaper, the school district
may publish its proceedings on the school district's website instead of publishing the proceedings
in a newspaper. The school district must also request that the same information be posted at each
public library located within the school district for the notice's publication period. This section
expires August 1, 2026.

(b) If, before August 1, 2026, there is a newspaper located within a school district's boundaries
that is qualified to be designated as the school district's official newspaper pursuant to Minnesota
Statutes, section 331A.04, then the exemption provided in this section shall not apply, provided that
the qualified newspaper's legal rate is not more than ten percent above the rate charged by the school
district's previous official newspaper and the qualified newspaper provides some coverage of the
activities of the school district that is publishing the notice.

Sec. 21. HEALTH EDUCATION STANDARDS.

Subdivision 1. Statewide standards. The commissioner of education must begin the rulemaking
process to adopt statewide academic standards in health in accordance with Minnesota Statutes,
chapter 14 and section 120B.021. The commissioner must consult with the commissioner of health
and the commissioner of human services in developing the proposed rules. The rules must include
at least the expectations for student learning listed in subdivision 2, and may include the expectations
in subdivision 3, in addition to other expectations for learning identified through the standards
development process.
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Subd. 2. Required health-related subject areas. The commissioner must include the following
expectations for learning in the statewide standards:

(1) cardiopulmonary resuscitation and automatic external defibrillator education that allows
districts to provide instruction to students in grades 7 through 12 in accordance with Minnesota
Statutes, section 120B.236;

(2) vaping awareness and prevention education that allows districts to provide instruction to
students in grades 6 through 8 in accordance with Minnesota Statutes, section 120B.238, subdivision
3,

(3) cannabis use and substance use education that allows districts to provide instruction to
students in grades 6 through 12 in accordance with Minnesota Statutes, section 120B.215;

(4) sexually transmitted infections and diseases education that meets the requirements of
Minnesota Statutes, section 121A.23; and

(5) mental health education for students in grades 4 through 12.

Subd. 3. Other health-related subject areas. The commissioner may include the following
expectations for learning in the statewide standards:

(1) child sexual abuse prevention education in accordance with Minnesota Statutes, sections
120B.021, subdivision 1, paragraph (d); and 120B.234;

(2) violence prevention education in accordance with Minnesota Statutes, section 120B.22;

(3) character development education in accordance with Minnesota Statutes, section 120B.232;

(4) safe and supportive schools education in accordance with Minnesota Statutes, section
121A.031, subdivision 5; and

(5) other expectations for learning identified through the standards development process.

Sec. 22. APPROPRIATIONS.

Subdivision 1. Department of Education. The sums indicated in this section are appropriated
from the general fund to the Department of Education for the fiscal years designated.

Subd. 2. Civic education grants. (a) For grants to the YMCA Youth in Government program
and the YMCA Center for Youth Voice program to support civic education programs for youth age
18 and under by providing teacher professional development, educational resources, and program

support:
$ 150,000 e 2025

(b) The Youth in Government and Center for Youth Voice programs must instruct students in:

(1) the constitutional principles and the democratic foundation of our national, state, and local
institutions; and
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(2) the political processes and structures of government, grounded in the understanding of
constitutional government and individual rights.

(c) Notwithstanding Minnesota Statutes, section 16B.98, subdivision 14, up to three percent of
the appropriation is available for grant administration.

(d) This is a onetime appropriation.

Subd. 3. Minnesota Youth Council. (a) For a grant to the Minnesota Alliance With Youth for
the activities of the Minnesota Youth Council:

$ 375,000 ... 2025

(b) Notwithstanding Minnesota Statutes, section 16B.98, subdivision 14, up to three percent of
the appropriation is available for grant administration.

(c) This is a onetime appropriation and is available until June 30, 2026.

Subd. 4. Rulemaking. (a) For rulemaking and administrative costs related to health education
standards:

$ 627,000 ... 2025

(b) This is a onetime appropriation and is available until June 30, 2027.

Subd. 5. P-TECH schools. (a) For P-TECH implementation grants under Minnesota Statutes,
section 124D.093, subdivision 5:

$ 791,000 ... 2025

(b) The amount in paragraph (a) is for a grant to a public-private partnership that includes
Independent School District No. 535, Rochester.

(c) Notwithstanding Minnesota Statutes, section 16B.98, subdivision 14, the department may
retain money from this appropriation for administrative costs under Minnesota Statutes, section
124D.093, subdivision 5.

(d) This appropriation is available until June 30, 2027.

(e) The department may award start-up and mentoring and technical assistance grants beginning
in fiscal year 2026. The base for fiscal year 2026 is $791,000, of which at least $500,000 is for a
support grant to a public-private partnership that includes Independent School District No. 535,
Rochester. The base for fiscal year 2027 and later is $791,000, of which at least $250,000 is for a
support grant to a public-private partnership that includes Independent School District No. 535,
Rochester.
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ARTICLE 3

THE READ ACT

Section 1. Minnesota Statutes 2023 Supplement, section 120B.124, subdivision 1, is amended
to read:

Subdivision 1. Resources. (a) The Department of Education must partner with CAREI for two
years beginning July 1, 2023, until August 30, 2025, to support implementation of the Read Act.
The department and CAREI must jointly:

(1) identify at least five literacy curricula and supporting materials that are evidence-based or
focused on structured literacy by January 1, 2024, and post a list of the curricula on the department
website. The list must include curricula that use culturally and linguistically responsive materials
that reflect diverse populations and;te-the-extent-praetieable; curricula that reflect the experiences
of students from diverse backgrounds, including multilingual learners, biliterate students, and students
who are Black, Indigenous, and People of Color. A district that purchases an approved curriculum
before the cultural responsiveness review is completed is encouraged to work with the curriculum's
publisher to obtain updated materials that are culturally and linguistically responsive and reflect

diverse populatlons A district is not requlred to use an approved currlculum—uﬂ}ess—t-he—eumeu-l-um

(2) identify at least three professional development programs that focus on the five pillars of
literacy and the components of structured literacy by August 15, 2023, subject to final approval by
the department. The department must post a list of the programs on the department website. The
programs may include a program offered by CAREI. The requirements of section 16C.08 do not
apply to the selection of a provider under this section;

(3) identify evidence-based literacy intervention materials for students in kindergarten through
grade 12;

(4) develop an evidence-based literacy lead training and coaching program that trains and
supports literacy specialists throughout Minnesota to support schools' efforts in screening, measuring
growth, monitoring progress, and implementing interventions in accordance with subdivision 1.
Literacy lead training must include instruction on how to train paraprofessionals and volunteers that
provide Tier 2 interventions on evidence-based literacy intervention;

(5) identify measures of foundational literacy skills and mastery that a district must report on a
local literacy plan;

(6) provide guidance to districts about best practices in literacy instruction, and practices that
are not evidence-based;

(7) develop MTSS model plans that districts may adopt to support efforts to screen, identify,
intervene, and monitor the progress of students not reading at grade level; and

(8) ensure that teacher professional development options and MTSS framework trainings are
geographically equitable by supporting trainings through the regional service cooperatives:;
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(9) develop a coaching and mentorship program for certified trained facilitators based on the
previously approved trainings; and

(10) identify at least 15 evidence-based literacy intervention models by November 1, 2025, and
post a list of the interventions on the department website. A district is not required to use an approved
intervention model.

(b) The department must contract with a third party to develop culturally and linguistically
responsive supplemental materials and guidance for the approved literacy curricula to meet the
culturally and linguistically responsive standards under paragraph (a), clause (1).

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 2. Minnesota Statutes 2023 Supplement, section 120B.124, is amended by adding a
subdivision to read:

Subd. 4. Volunteer and paraprofessional training. (a) The department and CAREI must
develop and provide training on evidence-based literacy interventions for the following unlicensed
persons that regularly provide Tier 2 interventions to students in Minnesota districts:

(1) paraprofessionals and other unlicensed school staff; and

(2) volunteers, contractors, and other persons not employed by Minnesota districts.

(b) The regional literacy networks must develop and provide training on evidence-based literacy
interventions consistent with paragraph (a).

(c) CAREI and the regional literacy networks must collaborate to ensure that training provided
by CAREI and the regional literacy networks is consistent across providers. The trainings must not
exceed eight hours. The trainings must be based on approved training developed for teachers, and
must include a train the trainer component to enable literacy leads to provide the training to
paraprofessionals and volunteers. CAREI and the regional literacy networks must provide the
trainings at no cost to paraprofessionals and other unlicensed school staff who regularly provide
Tier 2 interventions to students in Minnesota districts.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 3. Minnesota Statutes 2023 Supplement, section 124D.98, subdivision 5, is amended to
read:

Subd. 5. Literacy incentive aid uses. A school district must use its literacy incentive aid to
support implementation of evidence-based reading instruction. The following are eligible uses of
literacy incentive aid:

(1) training for kindergarten through grade 3 teachers, early childhood educators, special
education teachers, reading intervention teachers working with students in kindergarten through
grade 12, curriculum directors, and instructional support staff that provide reading instruction, on
using evidence-based screening and progress monitoring tools;
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(2) evidence-based training using a training program approved by the Department of Education
under the Read Act;

(3) employing or contracting with a literacy lead, as defined in section +26B-+H48 120B.119;

(4) employing an intervention specialist;

) (5) approved screeners, materials, training, and ongoing coaching to ensure reading
interventions under section 125A.56, subdivision 1, are evidence-based; and

5) (6) costs of substitute teachers to allow teachers to complete required training during the
teachers' contract day-; and

(7) stipends for teachers completing training required under section 120B.12.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 4. Laws 2023, chapter 55, article 3, section 11, subdivision 3, is amended to read:

Subd. 3. Read Act eurriewlum-and-intervention-materials reimbursement literacy aid. (a)
Fo—reimburse For state aid for school districts, charter schools, and cooperative units for
evidence-based literacy supports for children in prekindergarten through grade 12 based on structured
literacy:

$ 35,000,000 ... 2024

(b) The aid amount for each school district, charter school, and cooperative unit providing direct
instructional services equals the greater of $2,000 or $39.94 times the number of students served
by the school district, charter school, or cooperative as determined by the fall 2023 enrollment count
of students.

(c) A school district, charter school, or cooperative unit must place any aid received under this
subdivision in a reserved account in the general fund. Aid in the reserved account must be used to
implement requirements under the Read Act or for literacy incentive aid uses under Minnesota
Statutes, section 124D.98, subdivision 5.

te) (d) Of this amount, up to $250,000 is available for grant administration.
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D (e) This is a onetime appropriation and is available until June 30, 2628 2025.

(f) This aid is 100 percent payable in fiscal year 2025.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Laws 2023, chapter 55, article 3, section 11, subdivision 4, is amended to read:

Subd. 4. Read Act professional development. (a) For evidence-based training on structured
literacy for teachers working in school districts, charter schools, and cooperatives:

$ 34,950,000 ... 2024
9
$ 4,000,000 ... 2025

(b) Of the amount for fiscal year 2024 in paragraph (a), $18,000,000 is for the Department of
Education and the regional literacy networks and $16,700,000 is for statewide training. The
department must use the funding to develop a data collection system to collect and analyze the
submission of the local literacy plans and student-level universal screening data, to establish the
regional literacy networks as a partnership between the department and the Minnesota service
cooperatives, and to administer statewide training based in structured literacy to be offered free to
school districts and charter schools and facilitated by the regional literacy networks and the
department. The regional literacy networks must focus on implementing comprehensive literacy
reform efforts based on structured literacy. Each regional literacy network must add a literacy lead
position and establish a team of trained literacy coaches to facilitate evidence-based structured
literacy training opportunities and ongoing supports to school districts and charter schools in each
of their regions. The amount in fiscal year 2025 is for statewide training. Funds appropriated under
this subdivision may also be used to provide training in structured literacy to fourth and fifth grade
classroom teachers and literacy professors from Minnesota institutions of higher education.

(¢) Of the amount in paragraph (a), $250,000 in fiscal year 2024 only is for administration.

(d) If funds remain unspent on July 1, 2026, the commissioner must expand eligibility for
approved training to include principals and other district, charter school, or cooperative administrators.

(e) The commissioner must report to the legislative committees with jurisdiction over kindergarten
through grade 12 education the number of teachers from each district who received approved
structured literacy training using funds under this subdivision, and the amounts awarded to districts,
charter schools, or cooperatives.

(f) The regional literacy networks and staff at the Department of Education must provide ongoing
support to school districts, charter schools, and cooperatives implementing evidence-based literacy
instruction.

(g) This appropriation is available until June 30, 2028. The base for fiscal year 2026 and later
is $7,750,000, of which $6,500,000 is for the regional literacy networks and $1,250,000 is for
statewide training.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 6. READ ACT DEAF, DEAFBLIND, AND HARD OF HEARING WORKING
GROUP.

Subdivision 1. Working group purpose. The Department of Education must establish a working
group to make recommendations on literacy training, screeners, and curriculum for students who
cannot fully access sound-based approaches such as phonics.

Subd. 2. Members. The Department of Education must appoint representatives from the Center
for Applied Research and Educational Improvement at the University of Minnesota; the Minnesota
Commission of the Deaf, Deafblind and Hard of Hearing; the Minnesota State Academies; Metro
Deaf School; intermediate school districts; regional low-incidence facilitators; a Deaf and Hard of
Hearing teacher licensure preparation program in Minnesota approved by the Professional Educator
Licensing and Standards Board; and teachers of students who are deaf, deafblind, or hard of hearing.

Subd. 3. Report. The working group must review curriculum, screeners, and training approved
under the Read Act and make recommendations for adapting curriculum, screeners, and training
available to districts, charter schools, teachers, and administrators to meet the needs of students and
educators who cannot fully access sound-based approaches. The report must address how approved
curriculum, screeners, and training may be modified and identify resources for alternatives to
sound-based approaches. The working group must post its report on the Department of Education
website, and submit the report to the legislative committees with jurisdiction over kindergarten
through grade 12 education no later than January 15, 2025.

Subd. 4. Administrative provisions. (a) The commissioner, or the commissioner's designee,
must convene the initial meeting of the working group. At the first meeting, the department must
provide members of the working group information on structured literacy and the curriculum,
screeners, and training approved under the Read Act.

(b) Members of the working group are eligible for per diem compensation as provided under
Minnesota Statutes, section 15.059, subdivision 3. The working group expires January 16, 2025, or
upon submission of the report to the legislature under subdivision 3, whichever is earlier.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. TEACHER COMPENSATION FOR READ ACT TRAINING.

Subdivision 1. Funding uses. (a) For purposes of this section, "district" means a school district,
charter school, or cooperative unit providing direct instructional services.

(b) A district must use the funding appropriated under this section only to compensate eligible
teachers for completing approved training required under the Read Act. Notwithstanding Minnesota
Statutes, section 179A.20, subdivision 3, a district must enter into a memorandum of understanding
with the exclusive representative of teachers in the district that provides how funding under this
section may be used. Compensation of eligible teachers may include but is not limited to:

(1) stipends;

(2) payments based on a teacher's regular hourly rate of pay and the number of hours necessary
to complete the approved training; and
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(3) full or partial reimbursement for training in structured literacy that was paid for by the
teacher, and later approved under the Read Act.

(c) If a district's teachers are not represented by an exclusive representative, the district may
adopt a plan to compensate teachers for completing approved training required under the Read Act
in accordance with this section after consulting with its teachers.

Subd. 2. Reserve account. A district must reserve aid provided to compensate teachers for Read
Act training and use the aid only for the purposes of this section.

Subd. 3. Teacher eligibility. A teacher is eligible for compensation under this section if the
teacher:

(1) is currently employed by a district, or is currently contracted between a charter school and
a teacher cooperative;

(2) is currently serving in a position that requires a license issued by the Professional Educator
Licensing and Standards Board; and

(3) is required to receive approved training under Minnesota Statutes, section 120B.123,
subdivision 5, and has registered for, started, or completed the approved training.

Subd. 4. Administrative process. (a) Within 30 days of entering into a memorandum of
understanding or adopting a plan under subdivision 1, a district must pay the required compensation
to an eligible teacher in accordance with the memorandum of understanding or plan.

(b) The Minnesota School Boards Association and Education Minnesota are encouraged to
collaborate to develop one or more model memoranda of understanding and make the memoranda
available to districts by July 1, 2024.

(c) The Bureau of Mediation Services must make mediators available to aid districts and exclusive
representatives in reaching agreement on the memoranda of understanding required under this
section.

Subd. 5. Stipends not considered income for certain purposes. (a) Notwithstanding any law
to the contrary, payments under this section must not be considered income, assets, or personal
property for purposes of determining eligibility or recertifying eligibility for:

(1) child care assistance programs under Minnesota Statutes, chapter 119B, and early learning
scholarships under Minnesota Statutes, section 124D.165;

(2) general assistance, Minnesota supplemental aid, and food support under Minnesota Statutes,
chapter 256D;

(3) housing support under Minnesota Statutes, chapter 2561

(4) the Minnesota family investment program and diversionary work program under Minnesota
Statutes, chapter 256J; and

(5) economic assistance programs under Minnesota Statutes, chapter 256P.
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(b) The commissioner of human services must not consider a stipend under this section as income
or assets when determining medical assistance eligibility under Minnesota Statutes, section 256B.055,
subdivisions 7, 7a, and 12; or section 256B.057, subdivisions 3, 3a, 3b, and 4. The commissioner
of human services must not include the stipend received under this section when calculating an
individual's premiums under Minnesota Statutes, section 256B.057, subdivision 9.

EFFECTIVE DATE. This section is effective the day following final enactment, except for
subdivision 5, paragraph (b), which is effective July 1, 2024, or upon federal approval, whichever
is later.

Sec. 8. APPROPRIATIONS; SUPPLEMENTAL READ ACT FUNDING.

Subdivision 1. Department of Education. The sums indicated in this section are appropriated
from the general fund to the Department of Education in the fiscal years designated.

Subd. 2. Teacher compensation for Read Act training. (a) For payment of state aid to school
districts, charter schools, and cooperative units providing direct instructional services:

$ 31,375,000 ... 2025

(b) The state aid for each school district, charter school, and cooperative unit providing direct
instruction equals the greater of $2,000 or $36.06 times the number of students served by the school
district, charter school, or cooperative unit as determined by the fall 2023 enrollment count of
students. The Department of Education must send payments to school districts, charter schools, and
cooperative units providing direct instructional services by October 15, 2024. This aid is 100 percent
payable in fiscal year 2025.

(c) This is a onetime appropriation.

Subd. 3. Culturally responsive materials. (a) For the Department of Education to issue a
request for proposals for a contract to develop supplemental culturally responsive materials for the
approved evidence-based structured literacy curricula under Minnesota Statutes, section 120B.124,
subdivision 1, paragraph (a), clause (1):

$ 1,000,000 ... 2025

(b) The contractor must review all approved instructional and intervention materials to ensure
they are culturally responsive within 90 days of receiving the materials from the Department of
Education. The contractor must work with publishers to ensure materials are culturally responsive
and provide districts with supplementary materials and guidance as needed.

(c) This is a onetime appropriation and is available until June 30, 2027.

Subd. 4. Regional literacy network paraprofessional and volunteer training. (a) For the
regional literacy networks to develop training for paraprofessionals and volunteers that regularly
provide Tier 2 literacy interventions to students in accordance with Minnesota Statutes, section
120B.124, subdivision 4:

$ 375,000 ... 2025

(b) This is a onetime appropriation and is available until June 30, 2027.
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Subd. 5. CAREI paraprofessional and volunteer training. (a) For CAREI to develop training
for paraprofessionals and volunteers that regularly provide Tier 2 literacy interventions to students
in accordance with Minnesota Statutes, section 120B.124, subdivision 4:

$ 375,000 ... 2025

(b) This is a onetime appropriation and is available until June 30, 2027.

Subd. 6. Read Act Deaf, Deafblind, and Hard of Hearing working group. (a) For the Read
Act Deaf, Deatblind, and Hard of hearing working group:

$ 100,000 ... 2025

(b) This is a onetime appropriation and is available until June 30, 2027.

ARTICLE 4
AMERICAN INDIAN EDUCATION

Section 1. Minnesota Statutes 2023 Supplement, section 120B.021, subdivision 5, is amended
to read:

Subd. 5. Indigenous education for all students. To support implementation of Indigenous
education for all students, the commissioner must:

(1) provide historically accurate, Tribally endorsed, culturally relevant, community-based,
contemporary, and developmentally appropriate resources. Resources to implement standards must
include professional development and must demonstrate an awareness and understanding of the
importance of accurate, high-quality materials about the histories, languages, cultures, and
governments of local Tribes;

(2) provide resources to support all students learning about the histories, languages, cultures,
governments, and experiences of their American Indian peers and neighbors. Resources to implement
standards across content areas must be developed to authentically engage all students and support
successful learning; and

(3) conduct a needs assessment by December 31, 2023. The needs assessment must fully inform
the development of future resources for Indigenous education for all students by using information
from American Indian Tribes and communities in Minnesota, including urban Indigenous
communities, Minnesota's Tribal Nations Education Committee, schools and districts, students, and
educational organizations. The commissioner must submit a report on the findings and
recommendations from the needs assessment to the chairs and ranking minority members of legislative
committees with jurisdiction over education; to the American Indian Tribes and communities in
Minnesota, including urban Indigenous communities; and to all schools and districts in the state by
February 1, 2024. The commissioner of education must consult with Tribal Nations located in
Minnesota and Minnesota's Tribal Nations Education Committee about the need for additional
funding necessary for each Tribal Nation located in Minnesota to continue developing resources
for Indigenous education for all students. By February 15, 2025, the commissioner must provide
links to the materials developed by the Tribal Nations on its website and submit a report to the chairs
and ranking minority members of the legislative committees with jurisdiction over education
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highlighting the materials that have been developed and documenting the need for additional
resources. A consultation under this section does not replace or limit any consultation required under
section 10.65.

Sec. 2. Minnesota Statutes 2023 Supplement, section 124D.81, subdivision 2b, is amended to
read:

Subd. 2b. Carry forward of funds. Notwithstanding section 16A.28, if a school district or
Tribal contract school does not expend the full amount of the American Indian education aid in
accordance with the plan in the designated fiscal year, the school district or Tribal contract school
may carry forward and expend up to half of the remaining funds in the first-six—-meonths—efthe
following fiscal year, and is not subject to an aid reduction if:

(1) the district is otherwise following the plan submitted and approved under subdivision 2;

(2) the American Indian Parent Advisory Committee for the school is aware of and has approved
the carry forward and has concurred with the district's educational offerings extended to American
Indian students under section 124D.78;

(3) the funds carried over are used in accordance with section 124D.74, subdivision 1; and

(4) by April 1, the district reports to the Department of Education American Indian education
director the reason the aid was not expended in the designated fiscal year, and describes how the
district intends to expend the funds in the following fiscal year. The district must report this
information in the form and manner determined by the commissioner.

EFFECTIVE DATE. This section is effective for revenue in fiscal year 2024 and later.

Sec. 3. APPROPRIATION.

Subdivision 1. Department of Education. The sum indicated in this section is appropriated
from the general fund to the Department of Education for the fiscal year designated.

Subd. 2. Permanent school fund supplemental aid. (a) For permanent school fund supplemental
aid to American Indian schools as defined under Minnesota Statutes, section 124D.73:

$ 40,000 ... 2025

(b) For fiscal year 2025 only, the permanent school fund supplemental aid for an American
Indian school equals the product of:

(1) the amount appropriated under paragraph (a); and

(2) the ratio of (i) the fiscal year 2024 average daily membership served of the American Indian
school, to (ii) the total fiscal year 2024 average daily membership served of all American Indian
schools in the state.

(c) Aid under this subdivision must be paid 100 percent in the current year on a schedule
determined by the commissioner.

(d) This is a onetime appropriation.
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ARTICLE 5

TEACHERS
Section 1. Minnesota Statutes 2023 Supplement, section 121A.642, is amended to read:
121A.642 PARAPROFESSIONAL TRAINING.

Subdivision 1. Training required. (a) For purposes of this section, "school" means a school
district ex, charter school, intermediate school district, other cooperative unit, Perpich Center for
Arts Education, or the Minnesota State Academies.

(b) A school must provide a minimum of eight hours of paid orientation or professional
development annually to all paraprofessionals, Title I aides, and other instructional support staff.

(c) Six of the eight hours must be completed before the first instructional day of the school year
or within 30 days of hire.

(d) The orientation or professional development must be relevant to the employee's occupation
and may include collaboration time with classroom teachers and planning for the school year.

(e) For paraprofessionals who provide direct support to students, at least 50 percent of the
professional development or orientation must be dedicated to meeting the requirements of this
section. Professional development for paraprofessionals may also address the requirements of section
120B.363, subdivision 3.

(f) A school administrator must provide an annual certification of compliance with this
requirement to the commissioner.

(g) For the 2024-2025 school year only, a school may reduce the hours of training required in
paragraphs (b) to (e) to a minimum of six hours and must pay for paraprofessional test materials
and testing fees for any paraprofessional employed by the school district during the 2023-2024
school year who has not yet successfully completed the paraprofessional assessment or met the
requirements of the paraprofessional competency grid.

Subd. 2. Reimbursement for paraprofessional training. (a) Beginning in fiscal year 2025,
the comrmsswner of educatlon rnust relmburse sehee%disieﬂets—ehafte&sehee}s—tﬁ%eﬂa&eéiaffesehee}

Ae&defmes schools in the form and manner spec1ﬁed by the commissioner for paraprofessmnal

training costs.

(b) The paraprofessional reimbursement equals the prior year compensation expenses associated
with providing up to eight hours of paid orientation and professional development for each
paraprofessional trained under subdivision 1. For purposes of this paragraph, ""compensation expenses"
means the sum of the following amounts attributable to the school's paraprofessionals:

(1) regular hourly wages;

(2) Federal Insurance Contributions Act (FICA) taxes under United States Code, title 26, chapter
21; and
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(3) the employer share of retirement contributions required under chapter 352, 353, 354, or
354A.

(¢) The commissioner may establish procedures to ensure that any costs reimbursed under this
section are excluded from other school revenue calculations.

(d) For reimbursements paid in fiscal year 2026 only, the commissioner must reimburse a school
for six hours of paraprofessional training required under subdivision 1, paragraph (b).

(e) In addition to the amounts under paragraph (d), for fiscal year 2026 only, the commissioner
must pay each school an additional amount equal to 33.33 percent of the amount in paragraph (d).
The school must use these funds either for paraprofessional test preparation and exam fees under
subdivision 1, paragraph (g), or additional training under subdivision 1, paragraph (b).

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 2. Minnesota Statutes 2023 Supplement, section 122A.415, subdivision 4, is amended to
read:

Subd. 4. Basic alternative teacher compensation aid. (a) The basic alternative teacher
compensation aid for a school with a plan approved under section 122A.414, subdivision 2b, equals
65 percent of the alternative teacher compensation revenue under subdivision 1. The basic alternative
teacher compensation aid for a charter school with a plan approved under section 122A.414,
subdivisions 2a and 2b, equals $260 times the number of pupils enrolled in the school on October
1 of the previous year, or on October 1 of the current year for a charter school in the first year of
operation, times the ratio of the sum of the alternative teacher compensation aid and alternative
teacher compensation levy for all participating school districts to the maximum alternative teacher
compensation revenue for those districts under subdivision 1.

(b) Notwithstanding paragraph (a) and subdivision 1, the state total basic alternative teacher
compensation aid entitlement must not exceed $88,118,000 for fiscal year 2023; $88,461,000 for
fiscal year 2024; $88;461;000 $88,961,000 for fiscal year 2025; and $89,486,000 for fiscal year
2026 and later. The commissioner must limit the amount of alternative teacher compensation aid
approved under this section so as not to exceed these limits by not approving new participants or
by prorating the aid among participating districts, intermediate school districts, school sites, and
charter schools. The commissioner may also reallocate a portion of the allowable aid for the biennium
from the second year to the first year to meet the needs of approved participants.

(c) Basic alternative teacher compensation aid for an intermediate district or other cooperative
unit equals $3,000 times the number of licensed teachers employed by the intermediate district or
cooperative unit on October 1 of the previous school year.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2025 and later.

Sec. 3. Minnesota Statutes 2022, section 122A.415, is amended by adding a subdivision to read:

Subd. 7. Revenue reserved. Revenue received under this section must be reserved and used
only for the programs authorized under section 122A.414.
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EFFECTIVE DATE. This section is effective for revenue for fiscal year 2025 and later.

Sec. 4. Minnesota Statutes 2023 Supplement, section 122A.73, subdivision 2, is amended to
read:

Subd. 2. Grow Your Own district programs. (a) A school district, charter school, Tribal
contract school, or cooperative unit under section 123A.24, subdivision 2, may apply for a grant for
a teacher preparation program that meets the requirements of paragraph (c) to establish a Grow Your
Own pathway for adults to obtain their first professional teaching license. The grant recipient must
use at least 80 percent of grant funds to provide tuition scholarships or stipends to enable sekeel
distriet grant recipient employees or community members affiliated with a sehoel-distriet grant
recipient, who are of color or American Indian and who seek a teaching license, to participate in
the teacher preparation program. Grant funds may also be used to pay for teacher licensure exams
and licensure fees.

(b) A district using grant funds under this subdivision to provide financial support to teacher
candidates may require a commitment as determined by the district to teach in the distriet school
district, charter school, Tribal contract school, or cooperative unit for a reasonable amount of time
that does not exceed five years.

(c) A grantee must partner with:

(1) a Professional Educator Licensing and Standards Board-approved teacher preparation
program;

(2) a Council for the Accreditation of Educator Preparation-accredited teacher preparation
program from a private, not for profit, institution of higher education; or

(3) an institution that has an articulated transfer pathway with a board-approved teacher
preparation program.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2023 Supplement, section 122A.73, subdivision 3, is amended to
read:

Subd. 3. Grants for programs serving secondary school students. (a) A school district, er
charter school, Tribal contract school, or cooperative unit may apply for grants under this section
to offer other innovative programs that encourage secondary school students, especially students of
color and American Indian students, to pursue teaching. To be eligible for a grant under this
subdivision, an applicant must ensure that the aggregate percentage of secondary school students
of color and American Indian students participating in the program is equal to or greater than the
aggregate percentage of students of color and American Indian students in the school district, charter
school, Tribal contract school, or cooperative unit.

(b) A grant recipient must use grant funds awarded under this subdivision for:
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(1) supporting future teacher clubs or service-learning opportunities that provide middle and
high school students with experiential learning that supports the success of younger students or
peers and increases students' interest in pursuing a teaching career;

(2) developing and offering postsecondary enrollment options for "Introduction to Teaching"
or "Introduction to Education" courses consistent with section 124D.09, subdivision 10, that meet
degree requirements for teacher licensure;

(3) providing direct support, including wrap-around services, for students who are of color or
American Indian to enroll and be successful in postsecondary enrollment options courses under
section 124D.09 that would meet degree requirements for teacher licensure; or

(4) offering scholarships to graduating high school students who are of color or American Indian
to enroll in board-approved undergraduate teacher preparation programs at a college or university
in Minnesota or in an institution that has an articulated transfer pathway with a board-approved
teacher preparation program.

(¢) The maximum grant award under this subdivision is $500,000. The commissioner may
consider the number of participants a grant recipient intends to support when determining a grant
amount.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 2022, section 122A.73, subdivision 4, is amended to read:

Subd. 4. Grant procedure. (a) A-distriet An applicant must apply for a grant under this section
in the form and manner specified by the commissioner. The commissioner must give priority to
distriets applicants with the highest total number or percentage of students who are of color or
American Indian. To the extent that there are sufficient applications, the commissioner must, to the
extent practicable, award an equal number of grants between distriets applicants in greater Minnesota
and those in the Twin Cities metropolitan area.

(b) Ferthe2022-2023-schoolyearanddater; Grant applications for new and existing programs

must be received by the commissioner no later than January 15 of the year prior to the school year
in which the grant will be used. The commissioner must review all applications and notify grant
recipients by March 15 or as soon as practicable of the anticipated amount awarded. If the
commissioner determines that sufficient funding is unavailable for the grants, the commissioner
must notify grant applicants by June 30 or as soon as practicable that there are insufficient funds.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. Minnesota Statutes 2023 Supplement, section 122A.77, subdivision 1, is amended to
read:

Subdivision 1. Grant program established. The commissioner of education must administer
a grant program to develop a pipeline of trained, licensed Tier 3 or Tier 4 special education teachers.
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A school district, charter school, Tribal contract school, or cooperative unit under section 123A.24,
subdivision 2, may apply for a grant under this section. An applicant must partner with:

(1) a Professional Educator Licensing and Standards Board-approved teacher preparation
program;

(2) a Council for the Accreditation of Educator Preparation-accredited teacher preparation
program from a private, not-for-profit, institution of higher education; or

(3) an institution that has an articulated transfer pathway with a board-approved teacher
preparation program.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 2023 Supplement, section 122A.77, subdivision 2, is amended to
read:

Subd. 2. Grant uses. (a) A grant recipient must use grant funds to support participants who are

employed by the grant recipient as-eithera-paraprofessional-er-otherunlicensed staff-or-ateacher
with-aTier-or Tier 2lieense; and demonstrate a willingness to be a special education teacher after

completing the program.
(b) A grant recipient may use grant funds for:
(1) tuition assistance or stipends for participants;

(2) supports for participants, including mentoring, licensure test preparation, and technology
support; or

(3) participant recruitment.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 9. [123B.155] PAID LEAVE FOR SCHOOL CLOSURES.

(a) A school district or charter school that alters its calendar due to a weather event, public health
emergency, or any other circumstance must continue to pay the full wages for scheduled work hours
and benefits of all school employees for full or partial day closures, if the district or charter school
counts that day as an instructional day for any students in the district or charter school. School
employees may be allowed to work from home to the extent practicable. Paid leave for an e-learning
day is provided under section 120A.414, subdivision 6.

(b) Notwithstanding paragraph (a), a school district or charter school that alters the calendar of
a school-age care program, school youth recreation and enrichment program, or general community
education program due to a weather event, public health emergency, or any other circumstance,
while collecting a fee for day of the closure, must continue to pay the full stipend or full wages for
scheduled work hours and benefits of all employees in the school-age care program, school youth
recreation and enrichment program, or general community education program.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 10. Minnesota Statutes 2023 Supplement, section 124D.901, subdivision 3, is amended to
read:

Subd. 3. Student support personnel aid. (a) The initial student support personnel aid for a
school district equals the greater of the student support personnel allowance times the adjusted pupil
units at the district for the current fiscal year or $40,000. The initial student support personnel aid
for a charter school equals the greater of the student support personnel allowance times the adjusted
pupil units at the charter school for the current fiscal year or $20,000. Aid under this paragraph must
be reserved in a fund balance that, beginning in fiscal year 2025, may not exceed the greater of the
aid entitlement in the prior fiscal year or the fund balance in the prior fiscal year.

(b) The cooperative student support personnel aid for a school district that is a member of an
intermediate school district or other cooperative unit that serves students equals the greater of the
cooperative student support allowance times the adjusted pupil units at the district for the current
fiscal year or $40,000. If a district is a member of more than one cooperative unit that serves students,
the revenue must be allocated among the cooperative units. Aid under this paragraph must not exceed
actual expenditures.

(¢) The student support personnel allowance equals $11.94 for fiscal year 2024, $17.08 for fiscal
year 2025, and $48.73 for fiscal year 2026 and later.

(d) The cooperative student support allowance equals $0.60 for fiscal year 2024, $0.85 for fiscal
year 2025, and $2.44 for fiscal year 2026 and later.

EFFECTIVE DATE. This section is effective for revenue in fiscal year 2024 and later.

Sec. 11. Laws 2023, chapter 55, article 5, section 64, subdivision 3, as amended by Laws 2024,
chapter 81, section 14, is amended to read:

Subd. 3. Alternative teacher compensation aid. (a) For alternative teacher compensation aid
under Minnesota Statutes, section 122A.415, subdivision 4:

$ $88,706,000 ... 2024
$88;562,000
$ 89,012,000 ... 2025

(b) The 2024 appropriation includes $8,824,000 for fiscal year 2023 and $79,882,000 for fiscal
year 2024.

(c) The 2025 appropriation includes $8,875,000 for fiscal year 2024 and $79;687,600 $80,137,000
for fiscal year 2025.

Sec. 12. Laws 2023, chapter 55, article 5, section 64, subdivision 5, is amended to read:

Subd. 5. Closing educational opportunity gaps grants. (a) To support schools in their efforts
to close opportunity gaps under Minnesota Statutes, section 120B.113:
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$ 3,000,000 ... 2024
$ 3,000,000 ... 2025

(b) The department may retain up to five percent of this appropriation to administer the grant
program.

(c¢) The base for fiscal year 2026 and later is $0.

(d) Any balance in the first year does not cancel but is available in the second year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 13. Laws 2023, chapter 55, article 5, section 64, subdivision 13, is amended to read:

Subd. 13. Statewide teacher mentoring program. (a) For a statewide teacher induction and
mentoring program:

$ 9,940,000  ..... 2024
$ 0o .. 2025
(b) Funds may be used for:

(1) competitive grants to Minnesota regional partners, including institutions of higher education,
regional service cooperatives, other district or charter collaboratives, and professional organizations,
to provide mentoring supports for new teachers, on-the-ground training, technical assistance, and
networks or communities of practice for local new teachers, districts, and charter schools to implement
Minnesota's induction model;

(2) competitive grants to school districts to fund Feacher-ef Reeord mentorships to Tier 1 and
Tier 2 special education teachers, including training and supervision; and

(3) contracts with national content experts and research collaboratives to assist in developing
Minnesota's induction model, to provide ongoing training to mentors and principals, and to evaluate
the program over time.

(c) Up to five percent of the appropriation is available for grant administration.
(d) This is a onetime appropriation and is available until June 30, 2027.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 14. Laws 2023, chapter 55, article 5, section 64, subdivision 15, is amended to read:

Subd. 15. Student support personnel workforce pipeline. (a) For a grant program to develop
a student support personnel workforce pipeline focused on increasing school psychologists, school
nurses, school counselors, and school social workers of color and Indigenous providers, professional
respecialization, recruitment, and retention:

$ 5,000,000 ... 2024
$ 5,000,000 ... 2025
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(b) Of the amount in paragraph (a), $150,000 is for providing support to school nurses across
the state.

(c) To the extent practicable, the pipeline grants must be used to support equal numbers of
students pursuing careers as school psychologists, school nurses, school counselors, and school
social workers.

(d) For grants awarded under this subdivision to school psychologists, the following terms have
the meanings given:

(1) "eligible designated trainee" means an individual enrolled in a NASP-approved or
APA-accredited school psychology program granting educational specialist certificates or doctoral
degrees in school psychology;

(2) "practica" means an educational experience administered and evaluated by the graduate
training program, with university and site supervision by appropriately credentialed school
psychologists, to develop trainees' competencies to provide school psychological services based on
the graduate program's goals and competencies relative to accreditation and licensure requirements;
and

(3) "eligible employment" means a paid position within a school or local education agency
directly related to the training program providing direct or indirect school psychology services.
Direct services include assessment, intervention, prevention, or consultation services to students or
their family members and educational staff. Indirect services include supervision, research and
evaluation, administration, program development, technical assistance, or professional learning to
support direct services.

(e) Grants awarded to school psychologists must be used for:
(1) the provision of paid, supervised, and educationally meaningful practica in a public school
setting for an eligible designated trainee enrolled in a qualifying program within the grantee's

nstitution;

(2) to support student recruitment and retention to enroll and hire an eligible designated trainee
for paid practica in public school settings; and

(3) oversight of trainee practica and professional development by the qualifying institution to
ensure the qualifications and conduct by an eligible designated trainee meet requirements set forth
by the state and accrediting agencies.

(f) Upon successful completion of the graduate training program, grants awarded to school
psychologists must maintain eligible employment within Minnesota for a minimum period of one-year
full-time equivalent for each academic year of paid traineeship under the grant program.

(g) Up to $150,000 of the appropriation is available for grant administration.

(h) Any balance in the first year does not cancel but is available in the second year.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 15. Laws 2023, chapter 55, article 5, section 64, subdivision 16, is amended to read:

Subd. 16. Teacher residency program. (a) For the teacher residency program that meets the
requirements of Minnesota Rules, part 8705.2100, subpart 2, item D, subitem (5), unit (g):

$ 3,000,000 ... 2024
$ 3,000,000 ... 2025

(b) Up to three percent of the appropriation is available for grant administration.

(c) Any balance in the first year does not cancel but is available in the foeHewing-fiseal second
year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 16. Laws 2023, chapter 55, article 5, section 65, subdivision 3, is amended to read:

Subd. 3. Collaborative urban and greater Minnesota educators of color grants. (a) For
collaborative urban and greater Minnesota educators of color competitive grants under Minnesota
Statutes, section 122A.635:

$ 5,440,000 ... 2024
$ 5,440,000 ... 2025

(b) The board may retain up to $100,000 of the appropriation amount to monitor and administer
the grant program.

(c) Any balance in the first year does not cancel but is available in the foeHewing-fiseal second
year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 17. Laws 2023, chapter 55, article 5, section 65, subdivision 6, is amended to read:

Subd. 6. Mentoring, induction, and retention incentive program grants for teachers of
color. (a) To develop and expand mentoring, induction, and retention programs designed for teachers
of color or American Indian teachers under Minnesota Statutes, section 122A.70:

$ 3,500,000 ... 2024
$ 3,500,000 ... 2025

(b) Any balance in the first year does not cancel but is available in the foHowing-fiseal second
year.

(c) The base for grants under Minnesota Statutes, section 122A.70, for fiscal year 2026 and later
is $4,500,000, of which at least $3,500,000 each fiscal year is for grants to develop and expand
mentoring, induction, and retention programs designed for teachers of color or American Indian
teachers.

(d) The board may retain up to three percent of the appropriation amount to monitor and
administer the grant program.
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 18. Laws 2023, chapter 55, article 5, section 65, subdivision 7, is amended to read:

Subd. 7. Pathway preparation grants. (a) For grants to support teachers holding a Tier 1 or
Tier 2 license and seeking a Tier 3 or Tier 4 license:

$ 400,000 ... 2024
$ 400,000 ... 2025

(b) The following are eligible for grants under this subdivision:
(1) school districts;

(2) charter schools;

(3) service cooperatives; and

(4) partnerships between one or more teacher preparation providers, school districts, or charter
schools.

(c) Grant funds must be used to support teachers holding a Tier 1 or Tier 2 license and seeking
a Tier 3 or Tier 4 license through completion of a teacher preparation program or the licensure via
portfolio process. A grant recipient must provide teachers holding a Tier 1 or Tier 2 license with
professional development, mentorship, and coursework aligned to state standards for teacher licensure.

(d) The Professional Educator Licensing and Standards Board may collaborate with the
Department of Education and the Office of Higher Education to administer the grant program.

(e) The board may retain up to three percent of the appropriation amount to monitor and
administer the grant.

Sec. 19. GRANT PROGRAM MODIFICATIONS AUTHORIZED.

(a) The commissioner of education may allow a Grow Your Own pathway grant recipient to
modify its program to align with statutory changes to Minnesota Statutes, section 122A.73, made
under this act after the grant was awarded.

(b) The commissioner of education may allow a special education teacher pipeline grant recipient
to modify its program to align with statutory changes to Minnesota Statutes, section 122A.77, made
under this act after the grant was awarded.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 20. STUDENT TEACHING STIPEND PILOT PROGRAM.

Subdivision 1. Pilot program established. A pilot program is established to support student
teachers placed in Minnesota school districts or charter schools to complete clinical experiences
necessary to obtain Minnesota teaching licenses, and help policymakers determine how to reduce
the financial burden of completing valuable clinical experiences and strengthen the pipeline of
qualified teachers. The pilot program is effective for the 2024-2025 school year.
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Subd. 2. Participating teacher preparation program providers. (a) The pilot program consists
of the following teacher preparation program providers:

(1) St. Cloud State University;

(2) Bemidji State University;

(3) Minnesota State University, Mankato;

(4) Winona State University;

(5) Fond du Lac Tribal and Community College;

(6) the University of Minnesota-Duluth;

(7) the University of Minnesota-Crookston; and

(8) Augsburg University.

(b) A participating teacher preparation program provider must:

(1) determine the stipend amount based on the available funding and number of eligible student
teachers;

(2) use the full amount of funding provided under this section to award each student teacher
placed in a student teaching assignment a stipend of the same amount regardless of the student
teacher's financial need or intended licensure area; and

(3) notify student teachers of their stipend amounts no later than 30 days before the student
teacher is placed in a student teaching assignment.

Subd. 3. Student teacher eligibility. (a) A student teacher is eligible for a stipend through the
pilot program if the student teacher:

(1) is enrolled in a teacher preparation program approved by the Professional Educator Licensing
and Standards Board that requires at least 12 weeks of student teaching in order to be recommended
for a Tier 3 teaching license;

(2) is placed in a Minnesota school district or charter school to complete required student
teaching; and

(3) is meeting satisfactory academic progress as defined under Minnesota Statutes, section
136A.101, subdivision 10.

(b) A student teacher may receive a stipend under this section, and under Minnesota Statutes,
section 136A.1274 or 136A.1275.

Subd. 4. Stipends not considered income for certain purposes. (a) Notwithstanding any law
to the contrary, payments under this section must not be considered income, assets, or personal
property for purposes of determining eligibility or recertifying eligibility for:
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(1) child care assistance programs under Minnesota Statutes, chapter 119B, and early learning
scholarships under Minnesota Statutes, section 124D.165;

(2) general assistance, Minnesota supplemental aid, and food support under Minnesota Statutes,
chapter 256D;

(3) housing support under Minnesota Statutes, chapter 256I;

(4) the Minnesota family investment program and diversionary work program under Minnesota
Statutes, chapter 256J; and

(5) economic assistance programs under Minnesota Statutes, chapter 256P.

(b) The commissioner of human services must not consider a stipend under this section as income
or assets when determining medical assistance eligibility under Minnesota Statutes, section 256B.055,
subdivisions 7, 7a, and 12; or section 256B.057, subdivisions 3, 3a, 3b, and 4. The commissioner
of human services must not include the stipend received under this section when calculating an
individual's premiums under Minnesota Statutes, section 256B.057, subdivision 9.

Subd. 5. Professional Educator Licensing and Standards Board. (a) The Professional Educator
Licensing and Standards Board must develop and administer a survey to students who receive
stipends through the pilot program, and interview a representative sample of student teachers who
receive stipends. The surveys and interviews must seek information related to the impact of the
stipend on the student teacher, whether the student teacher received any other stipends or
compensation for student teaching, and other information relevant to development of a statewide
paid student teaching program.

(b) The board must submit reports to the chairs and minority leaders of the legislative committees
with jurisdiction over kindergarten through grade 12 education and higher education by February
1, 2025, and July 1, 2025, in accordance with Minnesota Statutes, section 3.195. Each report must
identify the number of student teachers receiving stipends by teacher preparation program provider
and the districts or charter schools where the student teachers were placed, and the amount each
student teacher received under this section. The second report must also summarize the results of
the surveys and interviews, and make recommendations for implementing a statewide paid student
teacher program.

EFFECTIVE DATE. This section is effective July 1, 2024, except for subdivision 4, paragraph
(b), which is effective July 1, 2024, or upon federal approval, whichever is later.

Sec. 21. PARAPROFESSIONAL QUALIFICATIONS EXAMINED.

(a) The Department of Education and the Professional Educator Licensing and Standards Board
must collaboratively examine Minnesota's standards for paraprofessionals in consultation with at
least the following:

(1) one representative each from at least two organizations representing paraprofessionals;

(2) one person representing the Minnesota Association of School Administrators; and

(3) one person representing the Minnesota Administrators for Special Education.
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(b) By July 1, 2024, the agencies must announce their work plan to revise the paraprofessional
qualifications under Minnesota Statutes, section 120B.363, and the qualifications used to determine
eligibility for state special education aid calculations.

(c) The Professional Educator Licensing and Standards Board may revise Minnesota Rules, part
8710.9000. A paraprofessional may demonstrate competencies established in Minnesota Rules, part
8710.9000, subpart 4, as one way to meet the federal personnel qualifications required in Code of
Federal Regulations, title 34, section 300.156.

(d) A paraprofessional meets the federal personnel qualifications required in Code of Federal
Regulations, title 34, section 300.156, if the paraprofessional:

(1) has at least two years of college credits through an accredited institution of higher education,
or an associate's degree or higher;

(2) has received a passing score on a formal assessment approved by the Department of
Education; or

(3) meets the local assessment criteria established by the Department of Education.

(e) The Department of Education must revise the minimum passing score for the approved
formal assessments.

(f) For the 2024-2025 school year only, a paraprofessional may be paid in whole or in part by
funding under paragraph (g) if the paraprofessional:

(1) demonstrates the competencies established in Minnesota Rules, part §710.9000, subpart 4,
item D (competency 4: instructional content and practice) and item I (competency 9: academic
instructional skills); or

(2) is enrolled in a ParaPro or Paraeducator training and testing program.

(g) For the 2024-2025 school year only, a school district or charter school may use state special
education aid to continue to pay for staff in special education paraprofessional positions that meet
qualifications under paragraph (f) only if those positions were filled by the district or charter school
and paid with state special education aid in the 2023-2024 school year.

(h) For the 2024-2025 school year only, upon request from a paraprofessional employed by a
school district, charter school, or cooperative unit providing direct instructional services, the school
must provide administrative assistance to the paraprofessional when completing the competencies
required under paragraph (d), clause (3), or paragraph (f).

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 22. TEACHER AND PARAPROFESSIONAL COMPENSATION WORKING
GROUP.

Subdivision 1. Establishment; membership. (a) The Teacher and Paraprofessional
Compensation Working Group is established and consists of the following 22 members:
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(1) one prekindergarten teacher;

(2) one elementary school teacher;

(3) one middle school teacher;

(4) one high school teacher;

(5) one physical education teacher;

(6) one vocal music or instrumental music teacher;

(7) one visual arts teacher;

(8) one library media specialist;

(9) one community education teacher;

(10) one teacher teaching in an alternative setting;

(11) one member working in a school setting with children from birth to age three;

(12) one special education teacher;

(13) four paraprofessionals working with elementary, middle, or high school students;

(14) two superintendents;

(15) one community education director;

(16) two school finance directors; and

(17) one member with expertise in school board governance.

(b) The members under paragraph (a), clauses (1) to (13), must be appointed by the Professional
Educator Licensing and Standards Board. The members under paragraph (a), clauses (14) to (16),
must be appointed by the Minnesota Board of School Administrators. The members under paragraph
(a), clause (17), must be appointed by the Minnesota School Boards Association. To the extent
practicable, each appointing authority must appoint members representing schools in regions across
the state. All appointments must be made no later than September 1, 2024.

Subd. 2. Duties; report. (a) The working group is established to advise the legislature on
strategies and recommendations to provide competitive compensation to teachers and
paraprofessionals in Minnesota elementary, middle, and secondary schools.

(b) The working group must report its proposed strategies, recommendations, and draft legislation
to the legislative committees with jurisdiction over prekindergarten through grade 12 education
finance and policy by February 14, 2025. The report must be filed according to Minnesota Statutes,
section 3.195.

(¢) At a minimum, the report must:
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(1) analyze data on the professional pay gap for Minnesota teachers;

(2) provide historical analysis on pay trends for Minnesota teachers;

(3) examine historical trends in total compensation for Minnesota teachers, including wages
and salary, health insurance and other benefits, and pension benefits;

(4) examine historical trends in the tuition and opportunity costs of teacher preparation and
student debt burdens; and

(5) collect and analyze data on the workloads and compensation of Minnesota education support
professionals.

Subd. 3. Meetings; compensation. (a) The working group must convene its initial meeting no
later than September 15, 2024, and must meet regularly thereafter.

(b) Members of the working group are eligible for per diem compensation as provided under
Minnesota Statutes, section 15.059, subdivision 3.

Subd. 4. Administrative provisions. (a) The executive director of the Professional Educator
Licensing and Standards Board or the executive director's designee must convene the initial meeting
of the working group. Upon request of the working group, the executive director must provide
meeting space and administrative services for the group. The members of the working group must
elect a chair or cochairs from the members of the working group at the initial meeting.

(b) Upon request of the working group, the Professional Educator Licensing and Standards
Board must provide information necessary for the working group to make its recommendations,
including but not limited to information on teacher and paraprofessional qualifications, licensure,
employment, assignment, and compensation.

Subd. 5. Expiration. The working group expires February 14, 2025, or upon submission of the
report required under subdivision 2, whichever is earlier.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 23. APPROPRIATION; DEPARTMENT OF EDUCATION.

Subdivision 1. Department of Education. The sum indicated in this section is appropriated
from the general fund to the Department of Education in the fiscal year designated.

Subd. 2. Special education apprenticeship programs. (a) For grants to intermediate school
districts for special education registered apprenticeship programs:

$ 1,030,000 ... 2025

(b) The department must award grants of $250,000 each to Intermediate School Districts Nos.
287,288,916, and 917. The grant funds must be used for special education registered apprenticeship
programs. Grant funds may be used for:

(1) program oversight and administrative costs of the intermediate school district and its partner
higher education institution;
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(2) stipends and tuition, fees, and other direct program costs incurred by apprentices;

(3) stipends for teachers serving as mentors; and

(4) the cost of substitute teachers.

(¢) Notwithstanding Minnesota Statutes, section 16B.98, subdivision 14, up to $30,000 of the
appropriation is available for grant administration.

(d) This is a onetime appropriation and is available until June 30, 2027.

Sec. 24. APPROPRIATIONS; PROFESSIONAL EDUCATOR LICENSING AND
STANDARDS BOARD.

Subdivision 1. Professional Educator Licensing and Standards Board. The sums indicated
in this section are appropriated from the general fund to the Professional Educator Licensing and
Standards Board in the fiscal years designated.

Subd. 2. Paid student teaching pilot program. (a) For the paid student teaching pilot program:
$ 6,543,000 ... 2025

(b) Of the amount in paragraph (a), $4,868,000 is for transfer to the Board of Trustees of the
Minnesota State Colleges and Universities. The Board of Trustees must allocate the funding among
the following teacher preparation program providers in the amounts indicated:

(1) $929,000 for St. Cloud State University;

(2) $744,000 for Bemidji State University;

(3) $1,618,000 for Minnesota State University, Mankato;

(4) $1,570,000 for Winona State University; and

(5) $7,000 for Fond du Lac Tribal and Community College.

(c) Of the amount in paragraph (a), $1,218,000 is for transfer to the Board of Regents of the
University of Minnesota to allocate to the following teacher preparation program providers in the
amounts indicated:

(1) $1,115,000 for the University of Minnesota-Duluth; and

(2) $103,000 for the University of Minnesota-Crookston.

(d) Of the amount in paragraph (a), $317,000 is for Augsburg University.

(e) The Professional Educator Licensing and Standards Board may retain up to $140,000 to
administer the pilot program, including administering surveys and completing required reports.

(f) This is a onetime appropriation and is available until June 30, 2026.
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Subd. 3. Teacher and paraprofessional compensation working group. (a) For administration
and per diem compensation for members of the teacher and paraprofessional compensation working
roup:

$ 150,000 ... 2025

(b) This is a onetime appropriation.

Subd. 4. Aspiring teachers of color scholarship program. (a) For transfer to the commissioner
of the Office of Higher Education for the aspiring teachers of color scholarship program under Laws
2021, First Special Session, chapter 2, article 2, section 45:

$ 1,000,000 ... 2025

(b) The commissioner of the Office of Higher Education may use no more than four percent of
the appropriation for program administration.

(c) This is a onetime appropriation.

EFFECTIVE DATE. This section is effective July 1, 2024.

ARTICLE 6
CHARTER SCHOOLS

Section 1. Minnesota Statutes 2023 Supplement, section 124E.13, subdivision 1, is amended to
read:

Subdivision 1. Leased space. A charter school may lease space from: an independent or special
school board; other public organization; private, nonprofit, nonsectarian organization; private property
owner; or a sectarian organization if the leased space is constructed as a school facility. In all cases,
the eligible lessor must also be the building owner. The commissioner must review and approve or
disapprove leases lease aid applications in a timely manner to determine eligibility for lease aid
under section 124E.22.

Sec. 2. Minnesota Statutes 2022, section 124E.22, is amended to read:

124E.22 BUILDING LEASE AID.

(a) When a charter school finds it economically advantageous to rent or lease a building or land
for any instructional purpose and it determines that the total operating capital revenue under section
126C.10, subdivision 13, is insufficient for this purpose, it may apply to the commissioner for
building lease aid in the form and manner prescribed by the commissioner. The commissioner must
review and either approve or deny a lease aid application using at least the following criteria:

(1) the reasonableness of the price based on current market values;
(2) the extent to which the lease conforms to applicable state laws and rules; and

(3) the appropriateness of the proposed lease in the context of the space needs and financial
circumstances of the charter school. The commissioner must approve aid only for a facility lease
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that has (i) a sum certain annual cost and (ii) a closure clause to relieve the charter school of its lease
obligations at the time the charter contract is terminated or not renewed. The closure clause under
item (ii) must not be constructed or construed to relieve the charter school of its lease obligations
in effect before the charter contract is terminated or not renewed.

(b) A charter school must not use the building lease aid it receives for custodial, maintenance
service, utility, or other operating costs.

(c) The amount of annual building lease aid for a charter school shall not exceed the lesser of
(1) 90 percent of the approved cost or (2) the product of the charter school building lease aid pupil
units served for the current school year times $1,314.

(d) A charter school's building lease aid pupil units equals the sum of the charter school pupil
units under section 126C.05 and the pupil units for the portion of the day that the charter school's
enrolled students are participating in the Postsecondary Enrollment Options Act under section
124D.09 and not otherwise included in the pupil count under section 126C.05.

Sec. 3. Laws 2023, chapter 55, article 2, section 64, subdivision 6, as amended by Laws 2024,
chapter 81, section 9, is amended to read:

Subd. 6. Charter school building lease aid. (a) For building lease aid under Minnesota Statutes,
section 124E.22:

$ 91,457,000 ... 2024
94,578,000
$ 94,906,000 ... 2025

(b) The 2024 appropriation includes $9,047,000 for 2023 and $82,410,000 for 2024.

(c) The 2025 appropriation includes $9,156,000 for 2024 and $85;422;600 $85,750,000 for
2025.

ARTICLE 7
SPECIAL EDUCATION

Section 1. Minnesota Statutes 2022, section 124D.19, subdivision 8, is amended to read:

Subd. 8. Program approval. Te—-be—eligible forrevenue—fortheprogramfor—adults—with

5a § O O O O

request-for-approval (a) Beginning July 1, 2024, and at least once every five years thereafter, a
district's community education advisory council must review and approve the district's adults with
disabilities program and submit a statement of assurances to the commissioner in the form and
manner determined by the commissioner. The program must seek feedback from adults with
disabilities and other community organizations providing services to adults with disabilities.
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(b) Each school district with an adults with disabilities program must include all-ef at least the
following information about its adults with disabilities program in its annual community education
report under subdivision 14:

(1) a summary of the characteristics of the people te-be served by the program;

(2) a description of the program services and activities;

(3) the most recent program budget and-ameunt-ofaidrequested;

(4) a summary of the participation by adults with disabilities in developing the program;

(5) an assessment of the needs of adults with disabilities; and
(6) a description of cooperative efforts with community organizations.

EFFECTIVE DATE. This section is effective July 1, 2024, for plans developed on or after
that date.

Sec. 2. Minnesota Statutes 2023 Supplement, section 256B.0625, subdivision 26, is amended
to read:

Subd. 26. Special education services. (a) Medical assistance covers evaluations necessary in
making a determination for eligibility for individualized education program and individualized
family service plan services and for medical services identified in a recipient's individualized
education program and individualized family service plan and covered under the medical assistance
state plan. Covered services include occupational therapy, physical therapy, speech-language therapy,
clinical psychological services, nursing services, school psychological services, school social work
services, personal care assistants serving as management aides, assistive technology devices,
transportation services, health assessments, and other services covered under the medical assistance
state plan. Mental health services eligible for medical assistance reimbursement must be provided
or coordinated through a children's mental health collaborative where a collaborative exists if the
child is included in the collaborative operational target population. The provision or coordination
of services does not require that the individualized education program be developed by the
collaborative.

The services may be provided by a Minnesota school district that is enrolled as a medical
assistance provider or its subcontractor, and only if the services meet all the requirements otherwise
applicable if the service had been provided by a provider other than a school district, in the following
areas: medical necessity; physician's, advanced practice registered nurse's, or physician assistant's
orders; documentation; personnel qualifications; and prior authorization requirements. The nonfederal
share of costs for services provided under this subdivision is the responsibility of the local school
district as provided in section 125A.74. Services listed in a child's individualized education program
are eligible for medical assistance reimbursement only if those services meet criteria for federal
financial participation under the Medicaid program.

(b) Approval of health-related services for inclusion in the individualized education program
does not require prior authorization for purposes of reimbursement under this chapter. The
commissioner may require physician, advanced practice registered nurse, or physician assistant
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review and approval of the plan not more than once annually or upon any modification of the
individualized education program that reflects a change in health-related services.

(c) Services of a speech-language pathologist provided under this section are covered
notwithstanding Minnesota Rules, part 9505.0390, subpart 1, item L, if the person:

(1) holds a masters degree in speech-language pathology;

(2) is licensed by the Professional Educator Licensing and Standards Board as an educational
speech-language pathologist; and

(3) either has a certificate of clinical competence from the American Speech and Hearing
Association, has completed the equivalent educational requirements and work experience necessary
for the certificate or has completed the academic program and is acquiring supervised work experience
to qualify for the certificate.

(d) Medical assistance coverage for medically necessary services provided under other
subdivisions in this section may not be denied solely on the basis that the same or similar services
are covered under this subdivision.

(e) The commissioner shall develop and implement package rates, bundled rates, or per diem
rates for special education services under which separately covered services are grouped together
and billed as a unit in order to reduce administrative complexity.

(f) The commissioner shall develop a cost-based payment structure for payment of these services.
Only costs reported through the designated Minnesota Department of Education data systems in
distinct service categories qualify for inclusion in the cost-based payment structure. The commissioner
shall reimburse claims submitted based on an interim rate, and shall settle at a final rate once the
department has determined it. The commissioner shall notify the school district of the final rate.
The school district has 60 days to appeal the final rate. To appeal the final rate, the school district
shall file a written appeal request to the commissioner within 60 days of the date the final rate
determination was mailed. The appeal request shall specify (1) the disputed items and (2) the name
and address of the person to contact regarding the appeal.

(g) Effective July 1, 2000, medical assistance services provided under an individualized education
program or an individual family service plan by local school districts shall not count against medical
assistance authorization thresholds for that child.

(h) Nursing services as defined in section 148.171, subdivision 15, and provided as an
individualized education program health-related service, are eligible for medical assistance payment
if they are otherwise a covered service under the medical assistance program. Medical assistance
covers the administration of prescription medications by a licensed nurse who is employed by or
under contract with a school district when the administration of medications is identified in the
child's individualized education program. The simple administration of medications alone is not
covered under medical assistance when administered by a provider other than a school district or
when it is not identified in the child's individualized education program.

(1) Sehool-seetalwork Services provided by a school social worker as described in paragraph
(1) must be provided by a mental health professional as defined in section 2451.04, subdivision 2; a




17366 JOURNAL OF THE SENATE [117TH DAY

clinical trainee as defined in section 2451.04, subdivision 6, under the supervision of a mental health
professional; or a mental health practitioner as defined in section 2451.04, subdivision 4, under the
superv1s1on of a mental health professmnal are to be ehglble for medical a551stance paymeH

Services descrlbed in paragraph (1) must be provided within the provider's scope of practice as

defined in section 2451.04, subdivisions 3, 5, and 7.

(j) Notwithstanding section 2451.10, subdivision 2, a special education evaluation; and assessment
for and within an individual family service plan or individualized education program-erindividual
%amﬂlyhseﬁaee—p}aﬂ may be used to determine medlcal necessrry and-eligibility for-schoolseetal

arag a-diag : ment for services described under
paragraph D. The spe01a1 educatlon evaluatlon and assessments for and within the individualized
education program, or individual family service plan, that meet the requirements in section 2451.10,
subdivisions 4, and 5 or 6, and that is completed by a licensed mental health professional or clinical
trainee supervised by a licensed mental health professional can be used for determining medical
necessity. In addition, for services that do not require a diagnosis using an assessment as defined in
section 2451.10, subdivisions 4, and 5 or 6, the special education evaluation and assessments for
and within the individualized education program, or individual family service plan, that provide an
International Classification of Diseases diagnostic code and are completed by a licensed mental
health professional or clinical trainee supervised by a licensed mental health professional can be
used for determining medical necessity.

(k) A school social worker or school providing mental-health services under paragraph () (1) is
not required to be certified to provide children's therapeutic services and supports under section
256B.0943.

(1) Covered mentalhealth services provided by a school social worker under this paragraph &
inehade-but-are-notlimited-to are:

(1) the explanation of findings as described in section 256B.0671, subdivision 4;

(2) psychotherapy for crisis as described in section 256B.0671, subdivision 11a;

4 (3) children's mental health clinical care consultation, as described in section 256B.0671,
subdivision 7;

5) (4) dialectical behavioral therapy for adolescents, as described in section 256B.0671,
subdivision 6;

roctionof \th behavioral aides:
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B (5) family psychoeducation, as described in section 256B.0671, subdivision 5, which includes
skill development, peer group sessions, and individual sessions. Notwithstanding section 256B.0671,
subdivision 5, family psychoeducation services under this section may be delivered by a mental
health practitioner as defined under section 2451.04, subdivision 4; and

&) (6) individual, family, and group psychotherapy;, as described in section 256B.0671,
subdivision 11.

; |health behavioralaid ices:
10y kil ining: and
) treatmentplan-development-andreview:

EFFECTIVE DATE. This section is effective July 1, 2024, or upon federal approval, whichever
is later.

Sec. 3. Minnesota Statutes 2023 Supplement, section 256B.0671, is amended by adding a
subdivision to read:

Subd. 11a. Psychotherapy for crisis. (a) Medical assistance covers psychotherapy for crisis
when a recipient is in need of an immediate response due to an increase of mental illness symptoms
that put the recipient at risk of one of the following:

(1) experiencing a life threatening mental health crisis;

(2) needing a higher level of care;

(3) worsening symptoms without mental health intervention;

(4) harm to self, others, or property damage; or

(5) significant disruption of functioning in at least one life area.

(b) "Psychotherapy for crisis" means treatment of a client to reduce the client's mental health
crisis through immediate assessment and psychotherapeutic interventions. Psychotherapy for crisis
must include:

(1) emergency assessment of the crisis situation;

(2) mental status exam;

(3) psychotherapeutic interventions to reduce the crisis; and

(4) development of a post-crisis plan that addresses the recipient's coping skills and community
resources.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. Laws 2023, chapter 55, article 7, section 18, subdivision 4, as amended by Laws 2024,
chapter 81, section 18, is amended to read:
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Subd. 4. Special education; regular. (a) For special education aid under Minnesota Statutes,
section 125A.75:

$ 2,288,826,000 ... 2024
2;485;146,000
$ 2,486,181,000 ... 2025

(b) The 2024 appropriation includes $229,860,000 for 2023 and $2,058,966,000 for 2024.

(¢) The 2025 appropriation includes $289,842,000 for 2024 and $2;195;298,660 $2,196,339,000
for 2025.

ARTICLE 8
SCHOOL FACILITIES
Section 1. Minnesota Statutes 2022, section 123B.71, subdivision 8, is amended to read:

Subd. 8. Review and comment. A school district, a special education cooperative, or a
cooperative unit of government, as defined in section 123A.24, subdivision 2, must not initiate enter
into an installment contract for purchase or a lease agreement, hold a referendum for bonds, nor
solicit bids for new construction, expansion, or remodeling of an educational facility that requires
an expenditure in excess of $500,000 per school site if it has a capital loan outstanding, or $2,000,000
per school site if it does not have a capltal loan outstandlng, prlor to review and comment by the
commissioner. A—a ' A-mathtenan e § jeet New construction,
expansion, or remodeling of an educatlonal facﬂlty funded only with general education revenue,
lease levy proceeds from an additional capital expenditure levy under section 126C.40, subdivision
1, capital facilities bond proceeds, or long-term facilities maintenance revenue is exempt from this
provision. A capital project under section 123B.63 addressing only technology is exempt from this
provision if the district submits a school board resolution stating that funds approved by the voters
will be used only as authorized in section 126C.10, subdivision 14. A school board shall not separate
portions of a single project into components to avoid the requirements of this subdivision.

Sec. 2. Minnesota Statutes 2023 Supplement, section 123B.71, subdivision 12, is amended to
read:

Subd. 12. Publication. (a) At least 48 days but not more than 66 70 days before a referendum
for bonds under chapter 475 or solicitation of bids for a project that has received a positive or
unfavorable review and comment under section 123B.70, the school board shall publish a summary
of the commissioner's review and comment of that project in the legal newspaper of the district. The
school board must hold a public meeting to discuss the commissioner's review and comment before
the such a referendum for bonds. Supplementary information shall be available to the public. Where
no such referendum for bonds is required, the publication and public meeting requirements of this
subdivision shall not apply.

(b) The publication requirement in paragraph (a) does not apply to alternative facilities projects
approved under section 123B.595.
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Sec. 3. Minnesota Statutes 2023 Supplement, section 126C.40, subdivision 6, is amended to
read:

Subd. 6. Lease purchase; installment buys. (a) Upon application to, and approval by, the
commissioner in accordance with the procedures and limits in subdivision 1, paragraphs (a) and (b),
a district, as defined in this subdivision, may:

(1) purchase real or personal property under an installment contract or may lease real or personal
property with an option to purchase under a lease purchase agreement, by which installment contract
or lease purchase agreement title is kept by the seller or vendor or assigned to a third party as security
for the purchase price, including interest, if any; and

(2) annually levy the amounts necessary to pay the district's obligations under the installment
contract or lease purchase agreement.

(b) The obligation created by the installment contract or the lease purchase agreement must not
be included in the calculation of net debt for purposes of section 475.53, and does not constitute
debt under other law. An election is not required in connection with the execution of the installment
contract or the lease purchase agreement.

(¢) The proceeds of the levy authorized by this subdivision must not be used to acquire a facility
to be primarily used for athletic or school administration purposes.

(d) For the purposes of this subdivision, "district" means:

(1) Special School District No. 1, Minneapolis, Independent School District No. 625, St. Paul,
Independent School District No. 709, Duluth, or Independent School District No. 535, Rochester,
if the district's desegregation plan has been determined by the commissioner to be in compliance
with Department of Education rules relating to equality of educational opportunity and where the
acquisition of property under this subdivision is determined by the commissioner to contribute to
the implementation of the desegregation plan; or

(2) other districts eligible for revenue under section 124D.862 if the facility acquired under this
subdivision is to be primarily used for a joint program for interdistrict desegregation and the
commissioner determines that the joint programs are being undertaken to implement the districts'
desegregation plan.

(e) Notwithstanding subdivision 1, the prohibition against a levy by a district to lease or rent a
district-owned building to itself does not apply to levies otherwise authorized by this subdivision.

(f) For the purposes of this subdivision, any references in subdivision 1 to building or land shall
include personal property.

(g) Projects funded under this subdivision that require an expenditure in excess of $500,000 per
school site if the school district has a capital loan outstanding, or $2,000,000 per school site if the
school district does not have a capital loan outstanding, are subject to review and comment under
section 123B.71, subdivision 8, in the same manner as other school construction projects. Provided
no referendum for bonds is required, the school board must discuss the commissioner's determination
of a review and comment and the district's approved achievement and integration plan findings at
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a regular or special school board meeting within 45 days of the commissioner's determination. A
school board's failure to comply with the discussion requirement in this paragraph shall not otherwise
affect the legality, validity, or binding nature of any school district action or obligation not subject
to referendum.

Sec. 4. Laws 2023, chapter 55, article 8, section 19, subdivision 5, is amended to read:

Subd. 5. Grants for gender-neutral single-user restrooms. (a) For grants to school districts
for remodeling, constructing, or repurposing space for gender-neutral single-user restrooms:

$ 1,000,000 ... 2024
$ 1,000,000 ... 2025

(b) A school district or a cooperative unit under Minnesota Statutes, section 123A.24, subdivision
2, may apply for a grant of not more than $75,000 per site under this subdivision in the form and
manner specified by the commissioner. The commissioner must award at least one grant under this
subdivision to Independent School District No. 709, Duluth, for a demonstration grant for a project
awaiting construction.

(c) The commissioner must ensure that grants are awarded to schools to reflect the geographic
diversity of the state.

(d) Up to $75,000 each year is available for grant administration and monitoring.

(e) By February 1 of each year, the commissioner must annually report to the committees of
the legislature with jurisdiction over education on the number of grants that were awarded each year
and the number of grant applications that were unfunded during that year.

(f) Any balance in the first year does not cancel but is available in the second year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Laws 2023, chapter 55, article 8, section 19, subdivision 6, as amended by Laws 2024,
chapter 81, section 22, is amended to read:

Subd. 6. Long-term facilities maintenance equalized aid. (a) For long-term facilities
maintenance equalized aid under Minnesota Statutes, section 123B.595, subdivision 9:

$ 107,905,000  ..... 2024
107;636,0600
$ 107,865,000 ... 2025

(b) The 2024 appropriation includes $10,821,000 for 2023 and $97,084,000 for 2024.

(c) The 2025 appropriation includes $10,787,000 for 2024 and $96;843;000 $97,078,000 for
2025.
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ARTICLE 9

SCHOOL NUTRITION AND LIBRARIES

Section 1. Minnesota Statutes 2023 Supplement, section 124D.111, subdivision 3, is amended
to read:

Subd. 3. School food service fund. (a) The expenses described in this subdivision must be
recorded as provided in this subdivision.

(b) In each district, the expenses for a school food service program for pupils must be attributed
to a school food service fund. Under a food service program, the school food service may prepare
or serve milk, meals, or snacks in connection with school or community service activities.

(c) Revenues and expenditures for food service activities must be recorded in the food service
fund. The costs of processing applications, accounting for meals, preparing and serving food,
providing kitchen custodial services, and other expenses involving the preparing of meals or the
kitchen section of the lunchroom may be charged to the food service fund or to the general fund of
the district. The costs of lunchroom supervision, lunchroom custodial services, lunchroom utilities,
lunchroom furniture, and other administrative costs of the food service program must be charged
to the general fund.

That portion of superintendent and fiscal manager costs that can be documented as attributable
to the food service program may be charged to the food service fund provided that the school district
does not employ or contract with a food service director or other individual who manages the food
service program, or food service management company. If the cost of the superintendent or fiscal
manager is charged to the food service fund, the charge must be at a wage rate not to exceed the
statewide average for food service directors as determined by the department.

(d) Capital expenditures for the purchase of food service equipment must be made from the
general fund and not the food service fund, unless the restricted balance in the food service fund at
the end of the last fiscal year is greater than the cost of the equipment to be purchased.

(e) If the condition set out in paragraph (d) applies, the equipment may be purchased from the
food service fund.

(f) If a deficit in the food service fund exists at the end of a fiscal year, and the deficit is not
eliminated by revenues from food service operations in the next fiscal year, then the deficit must
be eliminated by a permanent fund transfer from the general fund at the end of that second fiscal
year. However, if a district contracts with a food service management company during the period
in which the deficit has accrued, the deficit must be eliminated by a payment from the food service
management company.

(g) Notwithstanding paragraph (f), a district may incur a deficit in the food service fund for up
to three years without making the permanent transfer if the district submits to the commissioner by
January 1 of the second fiscal year a plan for eliminating that deficit at the end of the third fiscal
year.
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(h) If a surplus in the food service fund exists at the end of a fiscal year for three successive
years, a district may recode for that fiscal year the costs of lunchroom supervision, lunchroom
custodial services, lunchroom utilities, lunchroom furniture, and other administrative costs of the
food service program charged to the general fund according to paragraph (c) and charge those costs
to the food service fund in a total amount not to exceed the amount of surplus in the food service
fund.

(i) For purposes of this subdivision, "lunchroom furniture" means tables and chairs regularly
used by pupils in a lunchroom from which they may consume milk, meals, or snacks in connection
with school or community service activities.

EFFECTIVE DATE. This section is effective for fiscal year 2024 and later.

Sec. 2. [127A.151] STATE SCHOOL LIBRARIAN.

(a) The Department of Education must employ a state school librarian within the State Library
Services Division of the department to provide technical assistance to licensed school library media
specialists and licensed school librarians. The state school librarian must be or have been a licensed
school library media specialist.

(b) The responsibilities of the state school librarian include but are not limited to providing
advice and guidance in academic standards development and statewide library data collection from
district and charter schools, and related activities. The state school librarian may provide advice and
guidance to the Department of Education staff responsible for administering state library aid and
monitoring district compliance. The state school librarian must support district and charter schools
on issues of intellectual freedom, media and digital literacy, and growing lifelong readers. The state
school librarian must share information about available grant funds and resources, work with the
Professional Educator Licensing and Standards Board to support licensure acquisition, and support
professional development for licensed school library media specialists and licensed school librarians.

Sec. 3. Minnesota Statutes 2022, section 127A.45, subdivision 12, is amended to read:

Subd. 12. Payment percentage for certain aids. One hundred percent of the aid for the current
fiscal year must be paid for the following aids: reimbursement for enrollment options transportation;
according to sections 124D.03, subdivision 8, and 124D.09, subdivision 22, and chapter 124E:

school-luneh-aid;-aceording-to-seetion124D-1L;, and support services aid, for persons who are
deaf, deafblind, and hard-of-hearing according to section 124D.57.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 4. Minnesota Statutes 2022, section 127A.45, subdivision 13, is amended to read:

Subd. 13. Aid payment percentage. Except as provided in subdivisions 11, 12, 12a, and 14,
and 14a, each fiscal year, all education aids and credits in this chapter and chapters 120A, 120B,
121A, 122A, 123A, 123B, 124D, 124E, 125A, 125B, 126C, 134, and section 273.1392, shall be
paid at the current year aid payment percentage of the estimated entitlement during the fiscal year
of the entitlement. For the purposes of this subdivision, a district's estimated entitlement for special
education aid under section 125A.76 for fiscal year 2014 and later equals 97.4 percent of the district's
entitlement for the current fiscal year. The final adjustment payment, according to subdivision 9,
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must be the amount of the actual entitlement, after adjustment for actual data, minus the payments
made during the fiscal year of the entitlement.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 5. Minnesota Statutes 2022, section 127A.45, subdivision 14a, is amended to read:

Subd. 14a. State nutrition programs. Notwithstanding subdivisien subdivisions 3 and 13, the
state shall pay 100 percent of the aid for the current year according to sections 124D.111, 124D.1158,
and 124D.118 based on submitted monthly vouchers showing meals and milk served.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 6. Minnesota Statutes 2023 Supplement, section 134.356, is amended by adding a subdivision
to read:

Subd. 1a. State school librarian. In fiscal year 2026 and each fiscal year thereafter, the
Department of Education may retain up to $130,000 of the amount appropriated for school library
aid under this section for the costs of the state school librarian under section 127A.151. The aid for
each school district and charter school under subdivision 1 must be reduced proportionately. The
reduction in aid under this subdivision must be applied to the current year aid payment.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 7. Minnesota Statutes 2023 Supplement, section 134.356, is amended by adding a subdivision
to read:

Subd. 3. Report. By January 15, 2025, and annually thereafter, the commissioner of education
must report to the chairs and ranking minority members of the legislative committees with jurisdiction
over kindergarten through grade 12 education on how school districts and charter schools used aid
under this section in the previous fiscal year. In preparing the report, the commissioner may use
information available from the uniform financial accounting and reporting system. The report must
be filed in accordance with section 3.195.

Sec. 8. Laws 2023, chapter 18, section 4, subdivision 2, as amended by Laws 2023, chapter 55,
article 9, section 16, and Laws 2024, chapter 81, section 23, is amended to read:

Subd. 2. School lunch. For school lunch aid under Minnesota Statutes, section 124D.111,
including the amounts for the free school meals program:

$ 218,801,000 ... 2024
238,987,000
$ 239,686,000 ... 2025

Sec. 9. Laws 2023, chapter 18, section 4, subdivision 3, as amended by Laws 2023, chapter 55,
article 9, section 17, and Laws 2024, chapter 81, section 24, is amended to read:

Subd. 3. School breakfast. For school breakfast aid under Minnesota Statutes, section
124D.1158:
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$ 44,178,000 ... 2024
48,334,000
$ 48,747,000 ... 2025

Sec. 10. REVISOR INSTRUCTION.

The revisor of statutes shall renumber Minnesota Statutes, section 134.356, as Minnesota Statutes,
section 124D.992, and make any necessary changes to statutory cross-references to reflect these

changes.

ARTICLE 10
STATE AGENCIES
Section 1. Minnesota Statutes 2022, section 13.321, is amended by adding a subdivision to read:

Subd. 12. Office of the Inspector General; access to data. Data involving the Department of
Education's Office of the Inspector General are governed by section 127A.21.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 2. Minnesota Statutes 2023 Supplement, section 127A.21, is amended to read:
127A.21 OFFICE OF THE INSPECTOR GENERAL.

Subdivision 1. Establishment of Office of the Inspector General; powers; duties. The
commissioner must establish within the department an Office of the Inspector General. The inspector
general shall report directly to the commissioner. The Office of the Inspector General is charged
with protecting the integrity of the department and the state by detecting and preventing fraud, waste,
and abuse in department programs. The Office of the Inspector General must conduct independent
and objective investigations to promote the integrity of the department's programs and operations.
When fraud or other misuse of public funds is detected, the Office of the Inspector General must
report it to the appropriate law enforcement entity and collaborate and cooperate with law enforcement
to assist in the investigation and any subsequent civil and criminal prosecution.

Subd. 1a. Definitions. (a) For purposes of this section, the following terms have the meanings
given.

(b) "Abuse" means actions that may, directly or indirectly, result in unnecessary costs to
department programs. Abuse may involve paying for items or services when there is no legal
entitlement to that payment.

(c) "Department program" means a program funded by the Department of Education that involves
the transfer or disbursement of public funds or other resources to a program participant. "Department
program" includes state and federal aids or grants received by a school district or charter school or
other program participant.

(d) "Fraud" means an intentional or deliberate act to deprive another of property or money or
to acquire property or money by deception or other unfair means. Fraud includes intentionally
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submitting false information to the department for the purpose of obtaining a greater compensation
or benefit than that to which the person is legally entitled. Fraud also includes failure to correct
errors in the maintenance of records in a timely manner after a request by the department.

(e) "Investigation" means an audit, investigation, proceeding, or inquiry by the Office of the
Inspector General related to a program participant in a department program.

(f) "Program participant" means any entity or person, including associated persons, that receives,
disburses, or has custody of funds or other resources transferred or disbursed under a department

program.

(g) "Waste" means practices that, directly or indirectly, result in unnecessary costs to department
programs, such as misusing resources.

(h) For purposes of this section, neither "fraud," "waste," nor "abuse" includes decisions on
instruction, curriculum, personnel, or other discretionary policy decisions made by a school district,
charter school, cooperative unit as defined by section 123A.24, subdivision 2, or any library, library
system, or library district defined in section 134.001.

(a) The commissioner, or the commissioner's designee, must hire an inspector general to lead the
Office of the Inspector General. The inspector general must hire a deputy inspector general and, at
the discretion of the inspector general, sufficient assistant inspectors general to carry out the duties
of the office. The inspector general, deputy inspector general, and any assistant inspectors general

serve in the classified service.

(b) In a form and manner determined by the inspector general, the Office of the Inspector General
must develop a public platform for the public to report instances of potential fraud, waste, or abuse
of public funds administered by the department. Nothing in this paragraph shall be construed to give
a member of the public standing to sue based on allegations of fraud, waste, or abuse.

(¢) The inspector general shall establish procedures for conducting investigations. Procedures
adopted under this subdivision are not subject to chapter 14, including section 14.386.

Subd. 3. Subpoenas. (a) For the purpose of an investigation, the inspector general or a designee
may administer oaths and affirmations, subpoena witnesses, compel attendance, take evidence, and
issue subpoenas duces tecum to require the production of books, papers, correspondence, memoranda,
agreements, financial records, or other documents or records relevant to the investigation.

(b) A subpoena issued pursuant to this subdivision must state that the subpoena recipient may
not disclose the fact that the subpoena was issued or the fact that the requested records have been
given to the inspector general, or their staff, except:

(1) in so far as the disclosure is necessary to find and disclose the records;

(2) pursuant to court order; or
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(3) to legal counsel for the purposes of responding to the subpoena.

(c) The fees for service of a subpoena must be paid in the same manner as prescribed by law
for a service of process issued by a district court.

(d) The subpoena issued under this subdivision shall be enforceable through the district court
in the district where the subpoena is issued.

Subd. 4. Access to records. (a) For purposes of an investigation, and regardless of the data's
classification under chapter 13, the Office of the Inspector General shall have access to all relevant
books, accounts, documents, data, and property related to department programs that are maintained
by a program participant, charter school, or government entity as defined by section 13.02.

(b) Notwithstanding paragraph (a), the Office of the Inspector General must issue a subpoena
under subdivision 3 in order to access routing and account numbers to which Department of Education
funds have been disbursed.

(c) Records requested by the Office of the Inspector General under this subdivision shall be
provided in a format, place, and time frame reasonably requested by the Office of the Inspector
General.

(d) The department may enter into specific agreements with other state agencies related to
records requests by the Office of the Inspector General.

Subd. 5. Sanctions; appeal. (a) This subdivision does not authorize any sanction that reduces,
pauses, or otherwise interrupts state or federal aid to a school district, charter school, cooperative
unit as defined by section 123A.24, subdivision 2, or any library, library system, or library district
defined in section 134.001.

(b) The inspector general may recommend that the commissioner impose appropriate temporary
sanctions, including withholding of payments under the department program, on a program participant
pending an investigation by the Office of the Inspector General if:

(1) during the course of an investigation, the Office of the Inspector General finds credible
indicia of fraud, waste, or abuse by the program participant;

(2) there has been a criminal, civil, or administrative adjudication of fraud, waste, or abuse
against the program participant in Minnesota or in another state or jurisdiction;

(3) the program participant was receiving funds under any contract or registered in any program
administered by another Minnesota state agency, a government agency in another state, or a federal
agency, and was excluded from that contract or program for reasons credibly indicating fraud, waste,
or abuse by the program participant; or

(4) the program participant has a pattern of noncompliance with an investigation.

(c) If an investigation finds, by a preponderance of the evidence, fraud, waste, or abuse by a
program participant, the inspector general may, after reviewing all facts and evidence and when
acting judiciously on a case-by-case basis, recommend that the commissioner impose appropriate
sanctions on the program participant.
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(d) Unless prohibited by law, the commissioner has the authority to implement recommendations
by the inspector general, including imposing appropriate sanctions, temporarily or otherwise, on a
program participant. Sanctions may include ending program participation, stopping disbursement
of funds or resources, monetary recovery, and termination of department contracts with the participant
for any current or future department program or contract. A sanction may be imposed for up to the
longest period permitted by state or federal law. Sanctions authorized under this subdivision are in
addition to other remedies and penalties available under law.

(e) If the commissioner imposes sanctions on a program participant under this subdivision, the
commissioner must notify the participant in writing within seven business days of imposing the
sanction, unless requested in writing by a law enforcement agency to temporarily delay issuing the
notice to prevent disruption of an ongoing law enforcement agency investigation. A notice of sanction
must state:

(1) the sanction being imposed;

(2) the general allegations that form the basis for the sanction;

(3) the duration of the sanction;

(4) the department programs to which the sanction applies; and

(5) how the program participant may appeal the sanction pursuant to paragraph (e).

(f) A program participant sanctioned under this subdivision may, within 30 days after the date
the notice of sanction was mailed to the participant, appeal the determination by requesting in writing
that the commissioner initiate a contested case proceeding under chapter 14. The scope of any
contested case hearing is limited to the sanction imposed under this subdivision. An appeal request
must specify with particularity each disputed item, the reason for the dispute, and must include the
name and contact information of the person or entity that may be contacted regarding the appeal.

(g) The commissioner shall lift sanctions imposed under this subdivision if the Office of the
Inspector General determines there is insufficient evidence of fraud, waste, or abuse by the program
participant. The commissioner must notify the participant in writing within seven business days of
lifting the sanction.

Subd. 6. Data practices. (a) It is not a violation of rights conferred by chapter 13 or any other
statute related to the confidentiality of government data for a government entity as defined in section
13.02 to provide data or information under this section.

(b) The inspector general is subject to the Government Data Practices Act, chapter 13, and shall
protect from unlawful disclosure data classified as not public. Data collected, created, received, or
maintained by the inspector general relating to an audit, investigation, proceeding, or inquiry are
subject to section 13.39.

Subd. 7. Retaliation, interference prohibited. (a) An employee or other individual who discloses
information to the Office of the Inspector General about fraud, waste, or abuse in department
programs is protected under section 181.932, governing disclosure of information by employees.
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(b) No state employee may interfere with or obstruct an investigation authorized by this section.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 3. Laws 2023, chapter 55, article 12, section 17, subdivision 2, is amended to read:

Subd. 2. Department. (a) For the Department of Education:

$ 47,005,000 ... 2024
39,922,660
$ 40,052,000 ... 2025

Of these amounts:
(1) $405,000 each year is for the Board of School Administrators;

(2) $1,000,000 each year is for regional centers of excellence under Minnesota Statutes, section
120B.115;

(3) $720,000 each year is for implementing Minnesota's Learning for English Academic
Proficiency and Success Act (LEAPS) under Laws 2014, chapter 272, article 1, as amended;

(4) $480,000 each year is for the Department of Education's mainframe update;
(5) $7,500,000 in fiscal year 2024 only is for legal fees and costs associated with litigation;

(6) $595,000 in fiscal year 2024 and $2,609,000 in fiscal year 2025 are for modernizing district
data submissions. The base for fiscal year 2026 and later is $2,359,000;

(7) $573,000 each year is for engagement and rulemaking related to Specific Learning Disability;

(8) $150,000 each year is for an ethnic studies specialist in the academic standards division to
provide support to the ethnic studies working group and to school districts seeking to establish or
strengthen ethnic studies courses;

(9) $150,000 each year is for the comprehensive school mental health services lead under
Minnesota Statutes, section 127A.215;

(10) $150,000 each year is for a school health services specialist under Minnesota Statutes,
section 121A.20;

(11) $2,000,000 each year is for the Office of the Inspector General established under Minnesota
Statutes, section 127A.21;

(12) $800,000 each year is for audit and internal control resources;

(13) $2,000,000 in fiscal year 2024 only is for information technology infrastructure and portfolio
resources;

(14) $2,000,000 each year is for staffing the Equity, Diversity and Inclusion (EDI) Center at
the Department of Education; and
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(15) $275,000 in fiscal year 2024 and $175,000 in fiscal year 2025 are for administrative expenses
for unemployment aid; and

(16) $130,000 in fiscal year 2025 only is for the state school librarian under Minnesota Statutes,
section 127A.151.

(b) None of the amounts appropriated under this subdivision may be used for Minnesota's
Washington, D.C., office.

(c) The expenditures of federal grants and aids as shown in the biennial budget document and
its supplements are approved and appropriated and must be spent as indicated.

(d) The base for fiscal year 2026 and later is $39,667,000.

Sec. 4. PERMANENT SCHOOL FUND; DISTRIBUTION OF ENDOWMENT FUND
EARNINGS TASK FORCE.

Subdivision 1. Task force established. A task force of nine members is established to examine
the distribution of earnings from the permanent school fund endowment.

Subd. 2. Membership qualifications and appointments. (a) Appointed members of the task
force must have outstanding professional experience in at least one of the following areas:

(1) institutional asset management;

(2) investment finance;

(3) trust administration;

(4) investment fund accounting;

(5) investment banking; or

(6) the practice of law in the areas of capital markets, securities funds, trusts, foundations, or
endowments.

(b) The task force consists of the following nine members, each of whom must be appointed by
September 1, 2024:

(1) the commissioner of education or the commissioner's designee;

(2) an employee or other member appointed by the State Board of Investment;

(3) four members appointed by the governor; and

(4) three members appointed by vote of the Legislative Permanent School Fund Commission.

(c) The first meeting of the task force must be called by the commissioner of education no later
than October 1, 2024. The Department of Education must provide staff, technical assistance, and
organizational support for the task force.
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Subd. 3. Duties. The task force must examine the historical returns on the permanent school
fund endowment and evaluate and recommend potential changes to the distribution of earnings. The
task force may examine school trust endowment policies in other states. The task force
recommendations may include proposed changes to state statutes and Minnesota's constitutional
provisions governing the school trust fund endowment.

Subd. 4. Report; expiration. The task force must report its recommendations to the chairs and
ranking minority members of the legislative committees with jurisdiction over the permanent school
fund by January 15, 2026. The task force report must be submitted consistent with Minnesota
Statutes, section 3.195. The task force expires on January 15, 2026, or upon submission of the report
required under this subdivision, whichever occurs earlier.

Sec. 5. APPROPRIATION; PROFESSIONAL EDUCATOR LICENSING AND
STANDARDS BOARD.

Subdivision 1. Professional Educator Licensing and Standards Board. The sum indicated
in this section is appropriated from the general fund to the Professional Educator Licensing and
Standards Board in the fiscal year designated.

Subd. 2. Information technology costs. (a) For information technology costs of the Professional
Educator Licensing and Standards Board:

$ 2,767,000 ... 2025

(b) This is a onetime appropriation and is available until June 30, 2027.

Sec. 6. APPROPRIATION; PERMANENT SCHOOL FUND TASK FORCE.

Subdivision 1. Department of Education. The sum indicated in this section is appropriated
from the general fund to the Department of Education for the fiscal year designated.

Subd. 2. Permanent School Fund Task Force. (a) To administer the task force on the
distribution of earnings from the permanent school fund:

$ 64,000 ... 2025

(b) This is a onetime appropriation and is available until June 30, 2026.

Sec. 7. REPEALER; FEDERAL EDUCATION LAW IMPLEMENTATION REPORT.

Minnesota Statutes 2022, section 127A.095, subdivision 3, is repealed.

ARTICLE 11
EARLY CHILDHOOD EDUCATION

Section 1. Minnesota Statutes 2023 Supplement, section 124D.151, subdivision 6, is amended
to read:

Subd. 6. Participation limits. (a) Notwithstanding section 126C.05, subdivision 1, paragraph
(¢), the pupil units for a voluntary prekindergarten program for an eligible school district or charter
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school must not exceed 60 percent of the kindergarten pupil units for that school district or charter
school under section 126C.05, subdivision 1, paragraph (d).

(b) In reviewing applications under subdivision 5, the commissioner must limit the total number
of participants in the voluntary prekindergarten and school readiness plus programs under Laws
2017, First Special Session chapter 5, article 8, section 9, to not more than 7,160 participants for
fiscal years2023; year 2024;-and-2025; and 12,360 participants for fiscal year 2026 2025 and later.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 2. Minnesota Statutes 2023 Supplement, section 124D.165, subdivision 3, is amended to
read:

Subd. 3. Administration. (a) The commissioner shall establish a schedule of tiered per-child
scholarship amounts based on the results of the rate survey conducted under section 119B.02,
subdivision 7, the cost of providing high-quality early care and learning to children in varying
circumstances, a family's income, and geographic location.

(b) Notwithstanding paragraph (a), a program that has a four-star rating under section 124D.142
must receive, for each scholarship recipient who meets the criteria in subdivision 2a, paragraph (b)
or (c), an amount not less than the cost to provide full-time care at the 75th percentile of the most
recent market rate survey under section 119B.02, subdivision 7.

(c) A four-star rated program that has children eligible for a scholarship enrolled in or on a
waiting list for a program beginning in July, August, or September may notify the commissioner,
in the form and manner prescribed by the commissioner, each year of the program's desire to enhance
program services or to serve more children than current funding provides. The commissioner may
designate a predetermined number of scholarship slots for that program and notify the program of
that number. For fiscal year 2018 and later, the statewide amount of funding directly designated by
the commissioner must not exceed the funding directly designated for fiscal year 2017. Beginning
July 1, 2016, a school district or Head Start program qualifying under this paragraph may use its
established registration process to enroll scholarship recipients and may verify a scholarship recipient's
family income in the same manner as for other program participants.

(d) A scholarship is awarded for a 12-month period. If the scholarship recipient has not been
accepted and subsequently enrolled in a rated program within three months of the awarding of the
scholarship, the scholarship cancels and the recipient must reapply in order to be eligible for another
scholarship. An extension may be requested if a program is unavailable for the child within the
three-month timeline. A child may not be awarded more than one scholarship in a 12-month period.

(e) A child who receives a scholarship who has not completed development screening under
sections 121A.16 to 121A.19 must complete that screening within 90 days of first attending an
eligible program or within 90 days after the child's third birthday if awarded a scholarship under
the age of three.

(f) Forfisealyear 204 7-andater; A school district or Head Start program enrolling scholarship

recipients under paragraph (c) may apply to the commissioner, in the form and manner prescribed
by the commissioner, for direct payment of state aid. Upon receipt of the application, the
commissioner must pay each program directly for each approved scholarship recipient enrolled
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under paragraph (c) according to the metered payment system or another schedule established by
the commissioner. This paragraph expires upon implementation of the processes required under

paragraph (g).

(g) Beginning January 1, 2026, to the extent funding is available under subdivision 6, paragraph
(f), the commissioner must:

(1) make scholarship payments to eligible programs in advance of or at the beginning of the
delivery of services based on an approved scholarship recipient's enrollment; and

(2) implement a process for transferring scholarship awards between eligible programs, when
initiated by a scholarship recipient. Under the process, the commissioner:

(1) may adjust scholarship payment schedules for eligible programs to account for changes in a
scholarship recipient's enrollment; and

(i1) must specify a period of time for which scholarship payments must continue to an eligible
program for a scholarship recipient who transfers to a different eligible program.

(h) By January 1, 2026, to the extent funding is available under subdivision 6, paragraph (f),
the commissioner must have information technology systems in place that prioritize efficiency and
usability for families and early childhood programs and that support the following:

(1) the ability for a family to apply for a scholarship through an online system that allows the
family to upload documents that demonstrate scholarship eligibility;

(2) the administration of scholarships, including but not limited to verification of family and
child eligibility, identification of programs eligible to accept scholarships, management of scholarship
awards and payments, and communication with families and eligible programs; and

(3) making scholarship payments to eligible programs in advance of or at the beginning of the
delivery of services for an approved scholarship recipient.

(1) In creating the information technology systems and functions under paragraph (h), the
commissioner must consider the requirements for and the potential transition to the great start
scholarships program under section 119B.99.

Sec. 3. Minnesota Statutes 2023 Supplement, section 124D.165, subdivision 6, is amended to
read:

Subd. 6. Early learning scholarship account. (a) An account is established in the special
revenue fund known as the "early learning scholarship account."”

(b) Funds appropriated for early learning scholarships under this section must be transferred to
the early learning scholarship account in the special revenue fund.

(c) Money in the account is annually appropriated to the commissioner for early learning
scholarships under this section. Any returned funds are available to be regranted.
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(d) Up to $2,133,000 annually is appropriated to the commissioner for costs associated with
administering and monitoring early learning scholarships.

(e) The commissioner may use funds under paragraph (c) for the purpose of family outreach
and distribution of scholarships.

(f) The commissioner may use up to $5;600;000 $12,000,000 in funds under paragraph (c) to
create 1nformat10n technology systems—me}uémg—bu{—ne{—}nﬁﬁed—te—an—enhne—amahe&ﬂeﬁ—a—ease

m under subd1v151on 3,

Begmnmg July 1, 2025 the commissioner may use up to $2 400,000 annually in funds under

paragraph (c) to maintain the information technology systems that support the early learning
scholarships program.

(g) By December 31 of each year, the commissioner must provide a written report to the
legislative committees with jurisdiction over early care and learning programs on the use of funds
under paragraph (c) for purposes other than providing scholarships to eligible children.

Sec. 4. Laws 2023, chapter 54, section 20, subdivision 6, is amended to read:

Subd. 6. Head Start program. (a) For Head Start programs under Minnesota Statutes, section
119A.52:

$ 35,100,000 ... 2024
$ 35,100,000 ... 2025

(b) For fiscal year 2025 and later, up to two percent of the appropriation in each year is available
for administration.

(c) Any balance in the first year does not cancel but is available in the second year.
Sec. 5. Laws 2023, chapter 54, section 20, subdivision 24, is amended to read:

Subd. 24. Early childhood curriculum grants. (a) For competitive grants to Minnesota
postsecondary institutions to improve the curricula of the recipient institution's early childhood
education programs by incorporating or conforming to the Minnesota knowledge and competency
frameworks for early childhood professionals:

$ 250,000 ... 2024
$ 250,000 ... 2025

(b) By December 1, 2024, and again by December 1, 2025, the commissioner must submit a
report to the chairs and ranking minority members of the legislative committees with jurisdiction
over early childhood through grade 12 education and higher education finance and policy reporting
on grants awarded under this subdivision. The report must include the following information for
the previous fiscal year:

(1) the number of grant applications received;
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(2) the criteria applied by the commissioner for evaluating applications;

(3) the number of grants awarded, grant recipients, and amounts awarded;

(4) early childhood education curricular reforms proposed by each recipient institution;
(5) grant outcomes for each recipient institution; and

(6) other information identified by the commissioner as outcome indicators.

(c) The commissioner may use no more than three percent of the appropriation under this
subdivision to administer the grant program.

(d) This is a onetime appropriation.

(e) Any balance in the first year does not cancel but is available in the second year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. DIRECTION TO THE COMMISSIONER OF EDUCATION; ADJUSTING
VOLUNTARY PREKINDERGARTEN PARTICIPATION LIMITS.

The commissioner of education must retroactively adjust the voluntary prekindergarten and
school readiness plus seat allocation under Minnesota Statutes, section 124D.151, subdivision 5a,
for fiscal year 2025 to match the participation limit under Minnesota Statutes, section 124D.141,
subdivision 6, for fiscal year 2025. The commissioner of education, in consultation with the
Department of Children, Youth, and Families Implementation Office, must finish allocating the new
seats for fiscal year 2025 by June 17, 2024, and must notify qualifying school districts and charter
schools about the new seats by July 1, 2024.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. REPEALER.

Laws 2023, chapter 55, article 10, section 4, is repealed.

ARTICLE 12
CHILD PROTECTION AND WELFARE

Section 1. Minnesota Statutes 2023 Supplement, section 256.01, subdivision 12b, is amended
to read:

Subd. 12b. Department of Human Services systemic critical incident review team. (a) The
commissioner may establish a Department of Human Services systemic critical incident review
team to review (1) critical incidents reported as required under section 626.557 for which the
Department of Human Services is responsible under section 626.5572, subdivision 13; chapter 245D;
or Minnesota Rules, chapter 9544; or (2) child fatalities and near fatalities that occur in licensed
facilities and are not due to natural causes. When reviewing a critical incident, the systemic critical
incident review team shall identify systemic influences to the incident rather than determine the
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culpability of any actors involved in the incident. The systemic critical incident review may assess
the entire critical incident process from the point of an entity reporting the critical incident through
the ongoing case management process. Department staff shall lead and conduct the reviews and
may utilize county staff as reviewers. The systemic critical incident review process may include but
is not limited to:

(1) data collection about the incident and actors involved. Data may include the relevant critical
services; the service provider's policies and procedures applicable to the incident; the community
support plan as defined in section 245D.02, subdivision 4b, for the person receiving services; or an
interview of an actor involved in the critical incident or the review of the critical incident. Actors
may include:

(1) staff of the provider agency;

(i1) lead agency staff administering home and community-based services delivered by the
provider;

(ii1) Department of Human Services staff with oversight of home and community-based services;
(iv) Department of Health staff with oversight of home and community-based services;

(v) members of the community including advocates, legal representatives, health care providers,
pharmacy staff, or others with knowledge of the incident or the actors in the incident; and

(vi) staff from the Office of the Ombudsman for Mental Health and Developmental Disabilities
and the Office of Ombudsman for Long-Term Care;

(2) systemic mapping of the critical incident. The team conducting the systemic mapping of the
incident may include any actors identified in clause (1), designated representatives of other provider
agencies, regional teams, and representatives of the local regional quality council identified in section
256B.097; and

(3) analysis of the case for systemic influences.

Data collected by the critical incident review team shall be aggregated and provided to regional
teams, participating regional quality councils, and the commissioner. The regional teams and quality
councils shall analyze the data and make recommendations to the commissioner regarding systemic
changes that would decrease the number and severity of critical incidents in the future or improve
the quality of the home and community-based service system.

(b) Cases selected for the systemic critical incident review process shall be selected by a selection
committee among the following critical incident categories:

(1) cases of caregiver neglect identified in section 626.5572, subdivision 17;
(2) cases involving financial exploitation identified in section 626.5572, subdivision 9;
(3) incidents identified in section 245D.02, subdivision 11;

(4) behavior interventions identified in Minnesota Rules, part 9544.0110;
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(5) service terminations reported to the department in accordance with section 245D.10,
subdivision 3a; and

(6) other incidents determined by the commissioner.

(¢) The systemic critical incident review under this section shall not replace the process for
screening or investigating cases of alleged maltreatment of an adult under section 626.557 or of a
child under chapter 260E. The department may select cases for systemic critical incident review,
under the jurisdiction of the commissioner, reported for suspected maltreatment and closed following
initial or final disposition.

(d) The proceedings and records of the review team are confidential data on individuals or
protected nonpublic data as defined in section 13.02, subdivisions 3 and 13. Data that document a
person's opinions formed as a result of the review are not subject to discovery or introduction into
evidence in a civil or criminal action against a professional, the state, or a county agency arising
out of the matters that the team is reviewing. Information, documents, and records otherwise available
from other sources are not immune from discovery or use in a civil or criminal action solely because
the information, documents, and records were assessed or presented during proceedings of the review
team. A person who presented information before the systemic critical incident review team or who
is a member of the team shall not be prevented from testifying about matters within the person's
knowledge. In a civil or criminal proceeding, a person shall not be questioned about opinions formed
by the person as a result of the review.

(e) By October 1 of each year, the commissioner shall prepare an annual public report containing
the following information:

(1) the number of cases reviewed under each critical incident category identified in paragraph
(b) and a geographical description of where cases under each category originated;

(2) an aggregate summary of the systemic themes from the critical incidents examined by the
critical incident review team during the previous year;

(3) a synopsis of the conclusions, incident analyses, or exploratory activities taken in regard to
the critical incidents examined by the critical incident review team; and

(4) recommendations made to the commissioner regarding systemic changes that could decrease
the number and severity of critical incidents in the future or improve the quality of the home and
community-based service system.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 2. Minnesota Statutes 2022, section 256N.26, subdivision 12, is amended to read:

Subd. 12. Treatment of Supplemental Security Income. (a) If a child placed in foster care
receives benefits through Supplemental Security Income (SSI) at the time of foster care placement
or subsequent to placement in foster care, the financially responsible agency may apply to be the
payee for the child for the duration of the child's placement in foster care. If a child continues to be
eligible for SSI after finalization of the adoption or transfer of permanent legal and physical custody
and is determined to be eligible for a payment under Northstar Care for Children, a permanent
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caregiver may choose to receive payment from both programs simultaneously. The permanent
caregiver is responsible to report the amount of the payment to the Social Security Administration
and the SSI payment will be reduced as required by the Social Security Administration.

(b) If a financially responsible agency applies to be the payee for a child who receives benefits
through SSI, or receives the benefits under this subdivision on behalf of a child, the financially
responsible agency must provide written notice by certified mail, return receipt requested to:

(1) the child, if the child is 13 years of age or older;

(2) the child's parent, guardian, or custodian or if there is no legal parent or custodian the child's
relative selected by the agency;

(3) the guardian ad litem;

(4) the legally responsible agency; and

(5) the counsel appointed for the child pursuant to section 260C.163, subdivision 3.

(c) If a financially responsible agency receives benefits under this subdivision on behalf of a
child 13 years of age or older, the legally responsible agency and the guardian ad litem must disclose
this information to the child in person in a manner that best helps the child understand the information.
This paragraph does not apply in circumstances where the child is living outside of Minnesota.

(d) If a financially responsible agency receives the benefits under this subdivision on behalf of
a child, it cannot use those funds for any other purpose than the care of that child. The financially
responsible agency must not commingle any benefits received under this subdivision and must not
put the benefits received on behalf of a child under this subdivision into a general fund.

(e) If a financially responsible agency receives any benefits under this subdivision, it must keep
a record of:

(1) the total dollar amount it received on behalf of all children it receives benefits for;

(2) the total number of children it applied to be a payee for; and

(3) the total number of children it received benefits for.

(f) By July 1, 2025, and each July 1 thereafter, each financially responsible agency must submit
a report to the commissioner of children, youth, and families that includes the information required
under paragraph (e). By September 1 of each year, the commissioner must submit a report to the
chairs and ranking minority members of the legislative committees with jurisdiction over child
protection that compiles the information provided to the commissioner by each financially responsible
agency under paragraph (e); subdivision 13, paragraph (e); and section 260C.331, subdivision 7,
paragraph (d). This paragraph expires January 31, 2034.

Sec. 3. Minnesota Statutes 2022, section 256N.26, subdivision 13, is amended to read:

Subd. 13. Treatment of Retirement surviver's, Survivors, and Disability Insurances;
veteran's benefits;; railroad retirement benefits;; and black lung benefits. (a) If a child placed
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in foster care receives Retirement surviver's, Survivors, and Disability Insurance;; veteran's benefitss;
railroad retirement benefits;; or black lung benefits at the time of foster care placement or subsequent
to placement in foster care, the financially responsible agency may apply to be the payee for the
child for the duration of the child's placement in foster care. If it is anticipated that a child will be
eligible to receive Retirement surviver's, Survivors, and Disability Insurance;; veteran's benefitss;
railroad retirement benefits;; or black lung benefits after finalization of the adoption or assignment
of permanent legal and physical custody, the permanent caregiver shall apply to be the payee of
those benefits on the child's behalf.

(b) If the financially responsible agency applies to be the payee for a child who receives
Retirement, Survivors, and Disability Insurance; veteran's benefits; railroad retirement benefits; or
black lung benefits, or receives the benefits under this subdivision on behalf of a child, the financially
responsible agency must provide written notice by certified mail, return receipt requested to:

(1) the child, if the child is 13 years of age or older;

(2) the child's parent, guardian, or custodian or if there is no legal parent or custodian the child's
relative selected by the agency;

(3) the guardian ad litem;

(4) the legally responsible agency; and

(5) the counsel appointed for the child pursuant to section 260C.163, subdivision 3.

(c) If a financially responsible agency receives benefits under this subdivision on behalf of a
child 13 years of age or older, the legally responsible agency and the guardian ad litem must disclose
this information to the child in person in a manner that best helps the child understand the information.
This paragraph does not apply in circumstances where the child is living outside of Minnesota.

(d) If a financially responsible agency receives the benefits under this subdivision on behalf of
a child, it cannot use those funds for any other purpose than the care of that child. The financially
responsible agency must not commingle any benefits received under this subdivision and must not
put the benefits received on behalf of a child under this subdivision into a general fund.

(e) If a financially responsible agency receives any benefits under this subdivision, it must keep
a record of’

(1) the total dollar amount it received on behalf of all children it receives benefits for;

(2) the total number of children it applied to be a payee for; and

(3) the total number of children it received benefits for.

(f) By July 1, 2025 and each July 1 thereafter, each financially responsible agency must submit
a report to the commissioner of children, youth, and families that includes the information required
under paragraph (e).

Sec. 4. Minnesota Statutes 2023 Supplement, section 260.761, subdivision 2, is amended to
read:
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Subd. 2. Notice to Tribes of services or court proceedings involving an Indian child. (a)
When a child-placing agency has information that a family assessment, investigation, or noncaregiver
sex human trafficking assessment being conducted may involve an Indian child, the child-placing
agency shall notify the Indian child's Tribe of the family assessment, investigation, or noncaregiver
sex human trafficking assessment according to section 260E.18. The child-placing agency shall
provide initial notice by telephone and by email or facsimile and shall include the child's full name
and date of birth; the full names and dates of birth of the child's biological parents; and if known
the full names and dates of birth of the child's grandparents and of the child's Indian custodian. If
information regarding the child's grandparents or Indian custodian is not immediately available, the
child-placing agency shall continue to request this information and shall notify the Tribe when it is
received. Notice shall be provided to all Tribes to which the child may have any Tribal lineage. The
child-placing agency shall request that the Tribe or a designated Tribal representative participate in
evaluating the family circumstances, identifying family and Tribal community resources, and
developing case plans. The child-placing agency shall continue to include the Tribe in service
planning and updates as to the progress of the case.

(b) When a child-placing agency has information that a child receiving services may be an
Indian child, the child-placing agency shall notify the Tribe by telephone and by email or facsimile
of the child's full name and date of birth, the full names and dates of birth of the child's biological
parents, and, if known, the full names and dates of birth of the child's grandparents and of the child's
Indian custodian. This notification must be provided for the Tribe to determine if the child is a
member or eligible for Tribal membership, and the agency must provide this notification to the Tribe
within seven days of receiving information that the child may be an Indian child. If information
regarding the child's grandparents or Indian custodian is not available within the seven-day period,
the child-placing agency shall continue to request this information and shall notify the Tribe when
it is received. Notice shall be provided to all Tribes to which the child may have any Tribal lineage.

(c) In all child placement proceedings, when a court has reason to believe that a child placed in
emergency protective care is an Indian child, the court administrator or a designee shall, as soon as
possible and before a hearing takes place, notify the Tribal social services agency by telephone and
by email or facsimile of the date, time, and location of the emergency protective care or other initial
hearing. The court shall make efforts to allow appearances by telephone or video conference for
Tribal representatives, parents, and Indian custodians.

(d) The child-placing agency or individual petitioner shall effect service of any petition governed
by sections 260.751 to 260.835 by certified mail or registered mail, return receipt requested upon
the Indian child's parents, Indian custodian, and Indian child's Tribe at least 10 days before the
admit-deny hearing is held. If the identity or location of the Indian child's parents or Indian custodian
and Tribe cannot be determined, the child-placing agency shall provide the notice required in this
paragraph to the United States Secretary of the Interior, Bureau of Indian Affairs by certified mail,
return receipt requested.

(e) A Tribe, the Indian child's parents, or the Indian custodian may request up to 20 additional
days to prepare for the admit-deny hearing. The court shall allow appearances by telephone, video
conference, or other electronic medium for Tribal representatives, the Indian child's parents, or the
Indian custodian.
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(f) A child-placing agency or individual petitioner must provide the notices required under this
subdivision at the earliest possible time to facilitate involvement of the Indian child's Tribe. Nothing
in this subdivision is intended to hinder the ability of the child-placing agency, individual petitioner,
and the court to respond to an emergency situation. Lack of participation by a Tribe shall not prevent
the Tribe from intervening in services and proceedings at a later date. A Tribe may participate in a
case at any time. At any stage of the child-placing agency's involvement with an Indian child, the
agency shall provide full cooperation to the Tribal social services agency, including disclosure of
all data concerning the Indian child. Nothing in this subdivision relieves the child-placing agency
of satisfying the notice requirements in state or federal law.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 5. Minnesota Statutes 2023 Supplement, section 260.762, subdivision 2, is amended to
read:

Subd. 2. Requirements for child-placing agencies and individual petitioners. A child-placing
agency or individual petitioner shall:

(1) work with the Indian child's Tribe and family to develop an alternative plan to out-of-home
placement;

(2) before making a decision that may affect an Indian child's safety and well-being or when
contemplating out-of-home placement of an Indian child, seek guidance from the Indian child's
Tribe on family structure, how the family can seek help, what family and Tribal resources are
available, and what barriers the family faces at that time that could threaten its preservation; and

(3) request participation of the Indian child's Tribe at the earliest possible time and request the
Tribe's active participation throughout the case:; and

(4) notify the Indian child's Tribe or Tribes by telephone and by email or facsimile immediately
but no later than 24 hours after receiving information on a missing child as defined under section
260C.212, subdivision 13, paragraph (a).

Sec. 6. Minnesota Statutes 2022, section 260C.007, subdivision 5, is amended to read:

Subd. 5. Child abuse. "Child abuse" means an act that involves a minor victim that constitutes
a violation of section 609.221, 609.222, 609.223, 609.224, 609.2242, 609.282, 609.322, 609.324,
609.342, 609.343, 609.344, 609.345, 609.3458, 609.377, 609.378, 617.246, or that is physical or
sexual abuse as defined in section 260E.03, or an act committed in another state that involves a
minor victim and would constitute a violation of one of these sections if committed in this state.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 7. Minnesota Statutes 2022, section 260C.007, subdivision 6, is amended to read:

Subd. 6. Child in need of protection or services. "Child in need of protection or services"
means a child who is in need of protection or services because the child:

(1) is abandoned or without parent, guardian, or custodian;
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(2)(i) has been a victim of physical or sexual abuse as defined in section 260E.03, subdivision
18 or 20, (ii) resides with or has resided with a victim of child abuse as defined in subdivision 5 or
domestic child abuse as defined in subdivision 13, (iii) resides with or would reside with a perpetrator
of domestic child abuse as defined in subdivision 13 or child abuse as defined in subdivision 5 or
13, or (iv) is a victim of emotional maltreatment as defined in subdivision 15;

(3) is without necessary food, clothing, shelter, education, or other required care for the child's
physical or mental health or morals because the child's parent, guardian, or custodian is unable or
unwilling to provide that care;

(4) is without the special care made necessary by a physical, mental, or emotional condition
because the child's parent, guardian, or custodian is unable or unwilling to provide that care;

(5) is medically neglected, which includes, but is not limited to, the withholding of medically
indicated treatment from an infant with a disability with a life-threatening condition. The term
"withholding of medically indicated treatment" means the failure to respond to the infant's
life-threatening conditions by providing treatment, including appropriate nutrition, hydration, and
medication which, in the treating physician's, advanced practice registered nurse's, or physician
assistant's reasonable medical judgment, will be most likely to be effective in ameliorating or
correcting all conditions, except that the term does not include the failure to provide treatment other
than appropriate nutrition, hydration, or medication to an infant when, in the treating physician's,
advanced practice registered nurse's, or physician assistant's reasonable medical judgment:

(i) the infant is chronically and irreversibly comatose;

(i1) the provision of the treatment would merely prolong dying, not be effective in ameliorating
or correcting all of the infant's life-threatening conditions, or otherwise be futile in terms of the
survival of the infant; or

(iii) the provision of the treatment would be virtually futile in terms of the survival of the infant
and the treatment itself under the circumstances would be inhumane;

(6) is one whose parent, guardian, or other custodian for good cause desires to be relieved of
the child's care and custody, including a child who entered foster care under a voluntary placement
agreement between the parent and the responsible social services agency under section 260C.227;

(7) has been placed for adoption or care in violation of law;

(8) is without proper parental care because of the emotional, mental, or physical disability, or
state of immaturity of the child's parent, guardian, or other custodian;

(9) is one whose behavior, condition, or environment is such as to be injurious or dangerous to
the child or others. An injurious or dangerous environment may include, but is not limited to, the
exposure of a child to criminal activity in the child's home;

(10) is experiencing growth delays, which may be referred to as failure to thrive, that have been
diagnosed by a physician and are due to parental neglect;

(11) is a sexually exploited youth;
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(12) is a labor trafficked youth;

12y (13) has committed a delinquent act or a juvenile petty offense before becoming ten years
old;

3y (14) is a runaway;
4 (15) is a habitual truant;

+5) (16) has been found incompetent to proceed or has been found not guilty by reason of
mental illness or mental deficiency in connection with a delinquency proceeding, a certification
under section 260B.125, an extended jurisdiction juvenile prosecution, or a proceeding involving a
juvenile petty offense; or

+6) (17) has a parent whose parental rights to one or more other children were involuntarily
terminated or whose custodial rights to another child have been involuntarily transferred to a relative
and there is a case plan prepared by the responsible social services agency documenting a compelling
reason why filing the termination of parental rights petition under section 260C.503, subdivision 2,
is not in the best interests of the child.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 8. Minnesota Statutes 2022, section 260C.007, is amended by adding a subdivision to read:

Subd. 33. Labor trafficked youth. For the purposes of this section, "labor trafficked youth"
means a child, as defined in subdivision 4, who:

(1) is a labor trafficking victim as defined in section 609.281, subdivision 6; or

(2) is a victim of severe forms of trafficking in persons as defined in United States Code, title
22, section 7102(11)(B).

Sec. 9. Minnesota Statutes 2022, section 260C.007, is amended by adding a subdivision to read:

Subd. 34. Human trafficking. For purposes of this section, "human trafficking" includes labor
trafficking as defined in section 609.281, subdivision 5; sex trafficking as defined in section 609.321,
subdivision 7a; and severe forms of trafficking in persons as defined in United States Code, title
22, section 7102(11).

Sec. 10. Minnesota Statutes 2022, section 260C.212, subdivision 13, is amended to read:

Subd. 13. Preteeting Responding to missing and-runaway children and youth atrisk-efsex
and preventmg human trafficking er-ecommereial sexual-expleitation. (a) For purposes of this

subdivision, "missing child or youth" means a child, as defined by section 260C.007, subdivision
4, who is under the legal custody of a responsible social services agency, as defined by section
260C.007, subdivision 22, and is absent from the foster care setting, including family foster home,
residential facility or independent living setting, or home of the parent or guardian during a trial
home visit, and cannot be located.
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ta) (b) The loeal responsible social services agency shall develop protocols to expeditiously
locate any missing child missing-fromfoster-eare or youth.

5) (c) When the loeal responsible social services agency shallrepert learns that a child or youth
is missing, the agency staff must immediately, but no later than 24 hours; after receiving information

on-a-missing-or-abducted-child:

(1) report to the local law enforcement agency for entry into the National Crime Information
Center (NCIC) database of the Federal Bureau of Investigation; and to the National Center for
Missing and Exploited Children and document having made this report. When making a report to

local law enforcement and National Center for Missing and Exploited Children, the agency must
include, when reasonably possible:

(1) a photo of the child or youth;

(ii) a description of the child or youth's physical features, such as height, weight, sex, ethnicity,
race, hair color, and eye color; and

(iii) endangerment information, such as the child or youth's pregnancy status, prescriptions,
medications, suicidal tendencies, vulnerability to being trafficked, and other health or risk factors;
and

(2) notify the court, parties to the case, parents and relatives who are not parties as the agency
deems appropriate, and any Tribe who has legal responsibility or received notice under section
260.761, subdivision 2, but has not yet determined enrollment or eligibility status.

te) (d) While the child or youth is missing, the leeal responsible social services agency shalt
must:

(1) implement protocols to expeditiously locate the child or youth;

(2) maintain regular communication with law enforcement agencies and the National Center
for Missing and Exploited Children in efforts to provide a safe recovery of the missing child or
youth and document this communication;

(3) share information pertaining to the child or youth's recovery, and circumstances related to
recovery, with law enforcement agencies and the National Center for Missing and Exploited Children;
and

(4) not discharge a child or youth from foster care or close the social services case until diligent
efforts have been exhausted to locate the child or youth and the court terminates the agency's
jurisdiction.

&) (e) When the child or youth is located, the leeal responsible social services agency shalt
must:

(1) notify all individuals and agencies that require notification in paragraph (c) of the child or
youth's return;
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(2) interview the child or youth to determine and document, on a form approved by the
commissioner of children, youth, and families, what the child or youth experienced while missing

and the primary factors that contributed to the ehild'srunning-away-or-otherwise being-absent child

or youth's absence from care ane;

(3) to the extent possible and appropriate, respond to these the primary contributing factors in
current and subsequent placements:;

f—rena—eafe—me}udﬁrg—sereemng (4) screen the chlld or youth’s reported experience to detennrne
identify if the child or youth is a possible sex victim of human trafficking er-eommeretal-sexual

exploitation-vietim, as defined in section 260C.007, subdivision 3+ 34; and

H-theloealseeialserviees (5) if the child or youth is identified to have been a victim of human

rafﬁcklng agenc—y—shal-} report 1mrned1ately, but no 1ater than 24 hours to the local law enforcernent

€2 (f) With respect to any child or youth for whom the responsible social services agency has
responsibility for placement, care, or supervision, the {eeal responsible social services agency shall
determine:

(1) identify and document any reasonable cause to believe that the child or youth is a human
trafficking victim as defined in section 260C.007, subdivision 34, or a youth at risk of sex trafficking
or commercial sexual exploitation as defined by the commissioner of children, youth, and families;
and

(2) provide access to appropriate services, which may include services under Safe Harbor, as

described i in sectlon %—%Mm%—m&y—ekn%d—fewhmn—thﬂeea%see%semeeh&geney

sexual—e*p}eftaﬁen—wetm 145 4716, amendlng the ch11d or youth's out-of- horne placement plan in

subdivision 1, as necessary.

EFFECTIVE DATE. This section is effective July 1, 2024, except for paragraph (f), which is
effective July 1, 2025.

Sec. 11. Minnesota Statutes 2022, section 260C.331, is amended by adding a subdivision to
read:

Subd. 7. Netice. (a) If the responsible social services agency receives Retirement, Survivors,
and Disability Insurance; Supplemental Security Income; veteran's benefits; railroad retirement
benefits; or black lung benefits on behalf of a child, it must provide written notice by certified mail,
return receipt requested to:

(1) the child, if the child is 13 years of age or older;

(2) the child's parent, guardian, or custodian or if there is no legal parent or custodian the child's
relative selected by the agency;
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(3) the guardian ad litem;

(4) the legally responsible agency as defined in section 256N.02, if different than the responsible
social services agency; and

(5) the counsel appointed for the child pursuant to section 260C.163, subdivision 3.

(b) If the responsible social services agency receives benefits under this subdivision on behalf
of a child 13 years of age or older, the legally responsible agency as defined in section 256N.02,
subdivision 14, if different, and the guardian ad litem must disclose this information to the child in
person in a manner that best helps the child understand the information. This paragraph does not
apply in circumstances where the child is living outside of Minnesota.

(c) If the responsible social services agency receives the benefits listed under this subdivision
on behalf of a child, it cannot use those funds for any other purpose than the care of that child. The
responsible social services agency must not commingle any benefits received under this subdivision
and must not put the benefits received on behalf of a child into a general fund.

(d) If the responsible social services agency receives any benefits listed under this subdivision,
it must keep a record of:

(1) the total dollar amount it received on behalf of all children it receives benefits for;

(2) the total number of children it applied to be a payee for; and

(3) the total number of children it receives benefits for. By July 1, 2025, and each July 1
thereafter, the responsible social services agency must submit a report to the commissioner that
includes the information required under this paragraph.

Sec. 12. Minnesota Statutes 2023 Supplement, section 260E.02, subdivision 1, as amended by
Laws 2024, chapter 80, article 8, section 31, is amended to read:

Subdivision 1. Establishment of team. A county shall establish a multidisciplinary child
protection team that may include; but is not limited to; the director of the local welfare agency or
designees, the county attorney or designees, the county sheriff or designees, representatives of health
and education, representatives of mental health, representatives of agencies providing specialized
services or responding to youth who experience or are at risk of experiencing sex or labor trafficking
or sexual exploitation, or other appropriate human services, children's services, or community-based
agencies, and parent groups. As used in this section, a "community-based agency" may include, but
is not limited to, schools, social services agencies, family service and mental health collaboratives,
children's advocacy centers, early childhood and family education programs, Head Start, or other
agencies serving children and families. A member of the team must be designated as the lead person
of the team responsible for the planning process to develop standards for the team's activities with
battered women's and domestic abuse programs and services.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 13. Minnesota Statutes 2022, section 260E.03, is amended by adding a subdivision to read:
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Subd. 11a. Labor trafficking. "Labor trafficking" means the subjection of a child to the acts
listed in section 609.281, subdivision 5, limited to the purposes of forced or coerced labor or services
as defined by section 609.281, subdivision 4, and debt bondage as defined by section 609.281,
subdivision 3, regardless of whether the alleged offender is a noncaregiver human trafficker as
defined in subdivision 17a.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 14. Minnesota Statutes 2023 Supplement, section 260E.03, subdivision 15a, is amended
to read:

Subd. 15a. Noncaregiver sex human trafficker. "Noncaregiver sex human trafficker" means
an individual who is alleged to have engaged in the act of sex or labor trafficking a child and who
is not a person responsible for the child's care, who does not have a significant relationship with the

child as defined in section 609.34 1;-and-whe-isneta-personin-a-ecurrentorrecentposition-ofauthority
as-defined-insection-609- 341 subdiviston-10.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 15. Minnesota Statutes 2023 Supplement, section 260E.03, subdivision 15b, is amended
to read:

Subd. 15b. Noncaregiver sex human trafficking assessment. "Noncaregiver sex human
trafficking assessment" is a comprehensive assessment of child safety, the risk of subsequent child
maltreatment, and strengths and needs of the child and family. The local welfare agency shall only
perform a noncaregiver sex human trafficking assessment when a maltreatment report alleges sex
or labor trafficking of a child by someone other than the child's caregiver. A noncaregiver sex human
trafficking assessment does not include a determination of whether child maltreatment occurred. A
noncaregiver sex human trafficking assessment includes a determination of a family's need for
services to address the safety of the child or children, the safety of family members, and the risk of
subsequent child maltreatment.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 16. Minnesota Statutes 2023 Supplement, section 260E.03, subdivision 22, is amended to
read:

Subd. 22. Substantial child endangerment. "Substantial child endangerment" means that a
person responsible for a child's care, by act or omission, commits or attempts to commit an act
against a child in the person's care that constitutes any of the following:

(1) egregious harm under subdivision 5;
(2) abandonment under section 260C.301, subdivision 2;

(3) neglect under subdivision 15, paragraph (a), clause (2), that substantially endangers the
child's physical or mental health, including a growth delay, which may be referred to as failure to
thrive, that has been diagnosed by a physician and is due to parental neglect;

(4) murder in the first, second, or third degree under section 609.185, 609.19, or 609.195;
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(5) manslaughter in the first or second degree under section 609.20 or 609.205;

(6) assault in the first, second, or third degree under section 609.221, 609.222, or 609.223;

(7) sex trafficking, solicitation, inducement, or promotion of prostitution under section 609.322;
(8) criminal sexual conduct under sections 609.342 to 609.3451;

(9) sexual extortion under section 609.3458;

(10) solicitation of children to engage in sexual conduct under section 609.352;

(11) malicious punishment or neglect or endangerment of a child under section 609.377 or
609.378;

(12) use of a minor in sexual performance under section 617.246; et

(13) labor trafficking under sections 609.281 and 609.282; or

13) (14) parental behavior, status, or condition requiring the county attorney to file a termination
of parental rights petition under section 260C.503, subdivision 2.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 17. Minnesota Statutes 2022, section 260E.14, subdivision 3, is amended to read:

Subd. 3. Neglect er, physical abuse, or labor trafficking. (a) The local welfare agency is
responsible for immediately conducting a family assessment or investigation if the report alleges
neglect or physical abuse by a parent, guardian, or individual functioning within the family unit as
a person responsible for the child's care.

(b) The local welfare agency is also responsible for conducting a family assessment or
investigation when a child is identified as a victim of labor trafficking.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 18. Minnesota Statutes 2023 Supplement, section 260E.14, subdivision 5, is amended to
read:

Subd. 5. Law enforcement. (a) The local law enforcement agency is the agency responsible
for investigating a report of maltreatment if a violation of a criminal statute is alleged.

(b) Law enforcement and the responsible agency must coordinate their investigations or
assessments as required under this chapter when: (1) a report alleges maltreatment that is a violation
of a criminal statute by a person who is a parent, guardian, sibling, person responsible for the child's
care within the family unit, or by a person who lives in the child's household and who has a significant
relationship to the child in a setting other than a facility as defined in section 260E.03; or (2) a report
alleges sex or labor trafficking of a child.

EFFECTIVE DATE. This section is effective July 1, 2025.
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Sec. 19. Minnesota Statutes 2023 Supplement, section 260E.17, subdivision 1, is amended to
read:

Subdivision 1. Local welfare agency. (a) Upon receipt of a report, the local welfare agency
shall determine whether to conduct a family assessment, an investigation, or a noncaregiver sex
human trafficking assessment as appropriate to prevent or provide a remedy for maltreatment.

(b) The local welfare agency shall conduct an investigation when the report involves sexual
abuse, except as indicated in paragraph (f), or substantial child endangerment.

(c) The local welfare agency shall begin an immediate investigation at any time when the local
welfare agency is responding with a family assessment and the local welfare agency determines that
there is reason to believe that sexual abuse, substantial child endangerment, or a serious threat to
the child's safety exists.

(d) The local welfare agency may conduct a family assessment for reports that do not allege
sexual abuse, except as indicated in paragraph (f), or substantial child endangerment. In determining
that a family assessment is appropriate, the local welfare agency may consider issues of child safety,
parental cooperation, and the need for an immediate response.

(e) The local welfare agency may conduct a family assessment for a report that was initially
screened and assigned for an investigation. In determining that a complete investigation is not
required, the local welfare agency must document the reason for terminating the investigation and
notify the local law enforcement agency if the local law enforcement agency is conducting a joint
investigation.

(f) The local welfare agency shall conduct a noncaregiver sex human trafficking assessment
when a maltreatment report alleges sex or labor trafficking of a child and the alleged offender is a
noncaregiver sex human trafficker as defined by section 260E.03, subdivision 15a.

(g) During a noncaregiver sex human trafficking assessment, the local welfare agency shall
initiate an immediate investigation if there is reason to believe that a child's parent, caregiver, or
household member allegedly engaged in the act of sex or labor trafficking a child or was alleged to
have engaged in any conduct requiring the agency to conduct an investigation.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 20. Minnesota Statutes 2023 Supplement, section 260E.18, is amended to read:
260E.18 NOTICE TO CHILD'S TRIBE.

The local welfare agency shall provide immediate notice, according to section 260.761,
subdivision 2, to an Indian child's Tribe when the agency has reason to believe that the family
assessment, investigation, or noncaregiver sex human trafficking assessment may involve an Indian
child. For purposes of this section, "immediate notice" means notice provided within 24 hours.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 21. Minnesota Statutes 2023 Supplement, section 260E.20, subdivision 2, is amended to
read:
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Subd. 2. Face-to-face contact. (a) Upon receipt of a screened in report, the local welfare agency
shall have face-to-face contact with the child reported to be maltreated and with the child's primary
caregiver sufficient to complete a safety assessment and ensure the immediate safety of the child.
When it is possible and the report alleges substantial child endangerment or sexual abuse, the local
welfare agency is not required to provide notice before conducting the initial face-to-face contact
with the child and the child's primary caregiver.

(b) Except in a noncaregiver sex human trafficking assessment, the local welfare agency shall
have face-to-face contact with the child and primary caregiver immediately after the agency screens
in a report if sexual abuse or substantial child endangerment is alleged and within five calendar days
of a screened in report for all other reports. If the alleged offender was not already interviewed as
the primary caregiver, the local welfare agency shall also conduct a face-to-face interview with the
alleged offender in the early stages of the assessment or investigation, except in a noncaregiver sex
human trafficking assessment. Face-to-face contact with the child and primary caregiver in response
to a report alleging sexual abuse or substantial child endangerment may be postponed for no more
than five calendar days if the child is residing in a location that is confirmed to restrict contact with
the alleged offender as established in guidelines issued by the commissioner, or if the local welfare
agency is pursuing a court order for the child's caregiver to produce the child for questioning under
section 260E.22, subdivision 5.

(c) At the initial contact with the alleged offender, the local welfare agency or the agency
responsible for assessing or investigating the report must inform the alleged offender of the complaints
or allegations made against the individual in a manner consistent with laws protecting the rights of
the person who made the report. The interview with the alleged offender may be postponed if it
would jeopardize an active law enforcement investigation. In a noncaregiver sex human trafficking
assessment, the local child welfare agency is not required to inform or interview the alleged offender.

(d) The local welfare agency or the agency responsible for assessing or investigating the report
must provide the alleged offender with an opportunity to make a statement, except in a noncaregiver
sex human trafficking assessment. The alleged offender may submit supporting documentation
relevant to the assessment or investigation.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 22. Minnesota Statutes 2023 Supplement, section 260E.24, subdivision 2, is amended to
read:

Subd. 2. Determination after family assessment or a noncaregiver sex human trafficking
assessment. After conducting a family assessment or a noncaregiver sex human trafficking
assessment, the local welfare agency shall determine whether child protective services are needed
to address the safety of the child and other family members and the risk of subsequent maltreatment.
The local welfare agency must document the information collected under section 260E.20, subdivision
3, related to the completed family assessment in the child's or family's case notes.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 23. Minnesota Statutes 2023 Supplement, section 260E.24, subdivision 7, is amended to
read:
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Subd. 7. Notification at conclusion of family assessment or a noncaregiver sex human
trafficking assessment. Within ten working days of the conclusion of a family assessment or a
noncaregiver sex human trafficking assessment, the local welfare agency shall notify the parent or
guardian of the child of the need for services to address child safety concerns or significant risk of
subsequent maltreatment. The local welfare agency and the family may also jointly agree that family
support and family preservation services are needed.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 24. Minnesota Statutes 2023 Supplement, section 260E.33, subdivision 1, is amended to
read:

Subdivision 1. Following a family assessment or a noncaregiver sex human trafficking
assessment. Administrative reconsideration is not applicable to a family assessment or noncaregiver
sex human trafficking assessment since no determination concerning maltreatment is made.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 25. Minnesota Statutes 2023 Supplement, section 260E.35, subdivision 6, is amended to
read:

Subd. 6. Data retention. (a) Notwithstanding sections 138.163 and 138.17, a record maintained
or a record derived from a report of maltreatment by a local welfare agency, agency responsible for
assessing or investigating the report, court services agency, or school under this chapter shall be
destroyed as provided in paragraphs (b) to (e) by the responsible authority.

(b) For areport alleging maltreatment that was not accepted for an assessment or an investigation,
a family assessment case, a noncaregiver sex human trafficking assessment case, and a case where
an investigation results in no determination of maltreatment or the need for child protective services,
the record must be maintained for a period of five years after the date that the report was not accepted
for assessment or investigation or the date of the final entry in the case record. A record of a report
that was not accepted must contain sufficient information to identify the subjects of the report, the
nature of the alleged maltreatment, and the reasons why the report was not accepted. Records under
this paragraph may not be used for employment, background checks, or purposes other than to assist
in future screening decisions and risk and safety assessments.

(c) All records relating to reports that, upon investigation, indicate maltreatment or a need for
child protective services shall be maintained for ten years after the date of the final entry in the case
record.

(d) All records regarding a report of maltreatment, including a notification of intent to interview
that was received by a school under section 260E.22, subdivision 7, shall be destroyed by the school
when ordered to do so by the agency conducting the assessment or investigation. The agency shall
order the destruction of the notification when other records relating to the report under investigation
or assessment are destroyed under this subdivision.

(e) Private or confidential data released to a court services agency under subdivision 3, paragraph
(d), must be destroyed by the court services agency when ordered to do so by the local welfare
agency that released the data. The local welfare agency or agency responsible for assessing or
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investigating the report shall order destruction of the data when other records relating to the
assessment or investigation are destroyed under this subdivision.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 26. Minnesota Statutes 2022, section 260E.36, subdivision 1a, is amended to read:

Subd. 1a. Sex Human trafficking and, sexual exploitation, and youth missing from care
training requirement. As required by the Child Abuse Prevention and Treatment Act amendments
through Public Law 114-22 and to implement Public Faw Laws 113-183 and 115-123, all child
protection social workers and social services staff who have responsibility for child protective duties
under this chapter or chapter 260C shall complete training implemented by the commissioner of
human services regarding sex identification, prevention, and response to human trafficking and
sexual exploitation of children and youth, including prevention for youth missing from care.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 27. [260E.39] CHILD FATALITY AND NEAR FATALITY REVIEW.

Subdivision 1. Definitions. For purposes of this section, the following terms have the meanings
given:

(1) "critical incident" means a child fatality or near fatality in which maltreatment was a known
or suspected contributing cause;

(2) "joint review" means the critical incident review conducted by the child mortality review
panel jointly with the local review team under subdivision 4, paragraph (b);

(3) "local review" means the local critical incident review conducted by the local review team
under subdivision 4, paragraph (c);

(4) "local review team" means a local child mortality review team established under subdivision
2; and

(5) "panel" means the child mortality review panel established under subdivision 3.

Subd. 2. Local child mortality review teams. (a) Each county shall establish a multidisciplinary
local child mortality review team and shall participate in local critical incident reviews that are based
on safety science principles to support a culture of learning. The local welfare agency's child
protection team may serve as the local review team. The local review team shall include but not be
limited to professionals with knowledge of the critical incident being reviewed and, if the critical
incident being reviewed involved an Indian child as defined in section 260.755, subdivision 8, at
least one representative from the child's Tribe.

(b) The local review team shall conduct reviews of critical incidents jointly with the child
mortality review panel or as otherwise required under subdivision 4, paragraph (c).

Subd. 3. Child mortality review panel; establishment and membership. (a) The commissioner
shall establish a child mortality review panel to review critical incidents attributed to child
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maltreatment. The purpose of the panel is to identify systemic changes to improve child safety and
well-being and recommend modifications in statute, rule, policy, and procedure.

(b) The panel shall consist of:

(1) the commissioner of children, youth, and families, or a designee;

(2) the commissioner of human services, or a designee;

(3) the commissioner of health, or a designee;

(4) the commissioner of education, or a designee;

(5) the superintendent of the Bureau of Criminal Apprehension, or a designee;

(6) a judge, appointed by the Minnesota judicial branch; and

(7) other members appointed by the governor, including but not limited to:

(i) a physician who is a medical examiner;

(ii) a physician who is a child abuse specialist pediatrician;

(iii) a county attorney who works on child protection cases;

(iv) two current child protection supervisors for local welfare agencies, each of whom has
previous experience as a frontline child protection worker;

(v) a current local welfare agency director who has previous experience as a frontline child
protection worker or supervisor;

(vi) two current child protection supervisors or directors for Tribal child welfare agencies, each
of whom has previous experience as a frontline child protection worker or supervisor;

(vii) a county or Tribal public health worker; and

(viii) a member representing law enforcement.

(c) The governor shall designate one member as chair of the panel from the members listed in
paragraph (b), clauses (6) and (7).

(d) Members of the panel shall serve terms of four years for an unlimited number of terms. A
member of the panel may be removed by the appointing authority for the member.

(e) The commissioner shall employ an executive director for the panel to:

(1) provide administrative support to the panel and the chair, including providing the panel with
critical incident notices submitted by local welfare agencies;

(2) compile and synthesize information for the panel;

(3) draft recommendations and reports for the panel's final approval; and
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(4) conduct or otherwise direct training and consultation under subdivision 7.

Subd. 4. Critical incident review process. (a) A local welfare agency that has determined that
maltreatment was the cause of or a contributing factor in a critical incident must notify the
commissioner and the executive director of the panel within three business days of making the
determination.

(b) The panel shall conduct a joint review with the local review team for:

(1) any critical incident relating to a family, child, or caregiver involved in a local welfare agency
family assessment or investigation within the 12 months preceding the critical incident;

(2) a critical incident the governor or commissioner directs the panel to review; and

(3) any other critical incident the panel chooses for review.

(c) The local review team must review all critical incident cases not subject to joint review under

paragraph (b).

(d) Within 120 days of initiating a joint review or local review of a critical incident, except as
provided under paragraph (h), the panel or local review team shall complete the joint review or local
review and compile a report. The report must include any systemic learnings that may increase child
safety and well-being, and may include policy or practice considerations for systems changes that
may improve child well-being and safety.

(e) A local review team must provide its report following a local review to the panel within
three business days after the report is complete. After receiving the local review team report, the
panel may conduct a further joint review.

(f) Following the panel's joint review or after receiving a local review team report, the panel
may make recommendations to any state or local agency, branch of government, or system partner
to improve child safety and well-being.

(g) The commissioner shall conduct additional information gathering as requested by the panel
or the local review team. The commissioner must conduct information gathering for all cases for
which the panel requests assistance. The commissioner shall compile a summary report for each
critical incident for which information gathering is conducted and provide the report to the panel
and the local welfare agency that reported the critical incident.

(h) If the panel or local review team requests information gathering from the commissioner, the
panel or local review team may conduct the joint review or local review and compile its report under
paragraph (d) after receiving the commissioner's summary information-gathering report. The timeline
for a local or joint review under paragraph (d) may be extended if the panel or local review team
requests additional information gathering to complete their review. If the local review team extends
the timeline for its review and report, the local welfare agency must notify the executive director
of the panel of the extension and the expected completion date.

(1) The review of any critical incident shall proceed as specified in this section, regardless of
the status of any pending litigation or other active investigation.
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Subd. 5. Critical incident reviews; data practices and immunity. (a) In conducting reviews,
the panel, the local review team, and the commissioner shall have access to not public data under
chapter 13 maintained by state agencies, statewide systems, or political subdivisions that are related
to the child's critical incident or circumstances surrounding the care of the child. The panel, the local
review team, and the commissioner shall also have access to records of private hospitals as necessary
to carry out the duties prescribed by this section. A state agency, statewide system, or political
subdivision shall provide the data upon request from the commissioner. Not public data may be
shared with members of the panel, a local review team, or the commissioner in connection with an
individual case.

(b) Notwithstanding the data's classification in the possession of any other agency, data acquired
by a local review team, the panel, or the commissioner in the exercise of their duties are protected
nonpublic or confidential data as defined in section 13.02 but may be disclosed as necessary to carry
out the duties of the review team, panel, or commissioner. The data are not subject to subpoena or

discovery.

(¢) The commissioner shall disclose information regarding a critical incident upon request but
shall not disclose data that was classified as confidential or private data on decedents under section
13.10 or private, confidential, or protected nonpublic data in the disseminating agency, except that
the commissioner may disclose local social service agency data as provided in section 260E.35 on
individual cases involving a critical incident with a person served by the local social service agency
prior to the date of the critical incident.

(d) A person attending a local review team or child mortality review panel meeting shall not
disclose what transpired at the meeting except to carry out the purposes of the local review team or
panel. The commissioner shall not disclose what transpired during its information-gathering process
except to carry out the duties of the commissioner. The proceedings and records of the local review
team, the panel, and the commissioner are protected nonpublic data as defined in section 13.02,
subdivision 13, and are not subject to discovery or introduction into evidence in a civil or criminal
action. Information, documents, and records otherwise available from other sources are not immune
from discovery or use in a civil or criminal action solely because they were presented during
proceedings of the local review team, the panel, or the commissioner.

(e) A person who presented information before the local review team, the panel, or the
commissioner or who is a member of the local review team or the panel, or an employee conducting
information gathering as designated by the commissioner, shall not be prevented from testifying
about matters within the person's knowledge. However, in a civil or criminal proceeding, a person
may not be questioned about the person's presentation of information to the local review team, the
panel, or the commissioner, or about the information reviewed or discussed during a critical incident
review or the information-gathering process, any conclusions drawn or recommendations made
related to information gathering or a critical incident review, or opinions formed by the person as
a result of the panel or review team meetings.

(f) A person who presented information before the local review team, the panel, or the
commissioner, or who is a member of the local review team or the panel, or an employee conducting
information gathering as designated by the commissioner, is immune from any civil or criminal
liability that might otherwise result from the person's presentation or statements if the person was
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acting in good faith and assisting with information gathering or in a critical incident review under
this section.

Subd. 6. Child mortality review panel; annual report. Beginning December 15, 2026, and
on or before December 15 annually thereafter, the commissioner shall publish a report of the child
mortality review panel. The report shall include but not be limited to de-identified summary data
on the number of critical incidents reported to the panel, the number of critical incidents reviewed
by the panel and local review teams, and systemic learnings identified by the panel or local review
teams during the period covered by the report. The report shall also include recommendations on
improving the child protection system, including modifications to statutes, rules, policies, and
procedures. The panel may make recommendations to the legislature or any state or local agency
at any time, outside of its annual report.

Subd. 7. Local welfare agency critical incident review training. The commissioner shall
provide training and support to local review teams and the panel to assist with local or joint review
processes and procedures. The commissioner shall also provide consultation to local review teams
and the panel conducting local or joint reviews pursuant to this section.

Subd. 8. Culture of learning and improvement. The local review teams and panel shall advance
and support a culture of learning and improvement within Minnesota's child welfare system.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 28. Minnesota Statutes 2023 Supplement, section 518A.42, subdivision 3, is amended to
read:

Subd. 3. Exception. (a) This-seetion The minimum basic support amount under subdivision 2

does not apply to an obhgor Who 1S 1ncarcerated er—ts—a—feetpieﬂ{—ef—a—geﬂefa-l—%ﬁs%aﬁee—gram—

(b) The minimum basic support amount under subdivision 2 does not apply to an obligor who
is a recipient of:

(1) a general assistance grant;

(2) Supplemental Security Income;

(3) a Temporary Assistance for Needy Families (TANF) grant; or

(4) comparable state-funded Minnesota family investment program (MFIP) benefits.

) (c) If the court finds the obligor receives no income and completely lacks the ability to earn
income, the minimum basic support amount under this subdivision 2 does not apply.

ey (d) If the obligor's basic support amount is reduced below the minimum basic support amount
due to the application of the parenting expense adjustment, the minimum basic support amount
under this subdivision 2 does not apply and the lesser amount is the guideline basic support.

Sec. 29. Laws 2023, chapter 70, article 14, section 42, subdivision 6, is amended to read:
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Subd. 6. Community Resource Center Advisory Council; establishment and duties. (a) The
commissioner, in consultation with other relevant state agencies, shall appoint members to the
Community Resource Center Advisory Council.

(b) Membership must be demographically and geographically diverse and include:

(1) parents and family members with lived experience who lack opportunities;

(2) community-based organizations serving families who lack opportunities;

(3) Tribal and urban American Indian representatives;

(4) county government representatives;

(5) school and school district representatives; and

(6) state partner representatives.

(¢) Duties of the Community Resource Center Advisory Council include but are not limited to:

(1) advising the commissioner on the development and funding of a network of community
resource centers;

(2) advising the commissioner on the development of requests for proposals and grant award
processes;

(3) advising the commissioner on the development of program outcomes and accountability
measures; and

(4) advising the commissioner on ongoing governance and necessary support in the
implementation of community resource centers.

(d) Compensation for members of the Community Resource Center Advisory Council is governed
by Minnesota Statutes, section 15.0575, except that a public member may be compensated at the
rate of up to $125 per day.

(e) A vacancy on the council may be filled by the appointing authority for the remainder of the
unexpired term.

Sec. 30. SUPREME COURT COUNCIL ON CHILD PROTECTION AND
MALTREATMENT PREVENTION.

Subdivision 1. Establishment. The chief justice of the supreme court is invited to establish a
Supreme Court Council on Child Protection and Maltreatment Prevention as part of Minnesota's
Court Improvement Program, the Children's Justice Initiative, authorized under Public Law 116-260,
Division CC, title III, section 305, of the Consolidated Appropriations Act of 2021, to develop a
comprehensive blueprint to improve Minnesota's child protection system and prevent unnecessary
entry of children and families into the system.

Subd. 2. Membership. (a) The council must consist of the following members:
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(1) the chief justice of the supreme court or a designee;

(2) the commissioner of children, youth, and families, or a designee;

(3) members representing Indian Tribes, including Tribal courts, appointed by the executive
board of the Minnesota Indian Affairs Council;

(4) peace officers as defined in Minnesota Statutes, section 626.84, subdivision 1, paragraph
(c); state and local community corrections probation, parole, and supervised release agents; and
other criminal justice professionals with substantial experience responding to reports of child
maltreatment and working with minors who have had contact with the criminal justice system,
appointed by the chief justice of the supreme court;

(5) professionals with experience providing child maltreatment prevention services, child
protective services, foster care, adoption services, and postpermanency services, appointed by the
chief justice of the supreme court;

(6) legal professionals and guardians ad litem, including Indian Child Welfare Act guardians
ad litem, with significant experience in juvenile protection matters, appointed by the chief justice
of the supreme court;

(7) educational professionals, including professionals with experience in early childhood
education and providing educational services to children with disabilities, appointed by the chief
justice of the supreme court;

(8) professionals from nonprofit community organizations with experience providing services
and supports to children, parents, and relatives involved in or at risk of involvement in child
maltreatment and juvenile protection matters, appointed by the chief justice of the supreme court;

(9) professionals with expertise on historical and generational trauma, systemic racism, adverse
childhood experiences, and the long-term impacts of child protection system involvement on children,
families, and communities historically overrepresented in the system, appointed by the chief justice
of the supreme court;

(10) professionals with expertise providing services to persons with disabilities involved with
the child protection system, appointed by the chief justice of the supreme court;

(11) persons with lived experience as a parent involved with the child protection system,
appointed by the chief justice of the supreme court;

(12) one or more persons age 18 or older with lived experience as a child involved with the
child protection system, appointed by the chief justice of the supreme court; and

(13) professionals with expertise on preventing child protection system involvement, including
expertise on the impact of generational and situational poverty on children and child protection
system involvement, appointed by the chief justice of the supreme court.

(b) A member may satisfy more than one category of experience or expertise identified in

paragraph (a).
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Subd. 3. Organization and administration. (a) The council is governed by Minnesota Statutes,
section 15.059, except that subdivision 6 does not apply. The state court administrator must provide
the council with staff support, office and meeting space, and access to office equipment and services.

(b) Council members serve at the pleasure of the appointing authority. The chief justice of the
supreme court must select a chair from among the members. The council may select other officers,
subcommittees, and work groups as it deems necessary.

Subd. 4. Meetings. (a) The council must meet at the call of the chair.

(b) The chair must convene the council's first meeting, which must occur by September 15,
2024.

Subd. 5. Duties. The council must develop a comprehensive blueprint for improvement that
addresses all aspects of the child protection system, including prevention and early intervention,

by:

(1) reviewing policies, laws, practices, latest research, and data related to children in the child
protection system;

(2) gathering information through surveys or focus groups, including consultation with individuals
who have lived experience with the child protection system, and reviews of evidence supporting
federal guidance and research on the child protection system and maltreatment prevention;

(3) reviewing research that evaluates the effects of child foster care placement and out-of-home
placement on the safety, permanency, and well-being of children and that identifies and evaluates
factors designed to ensure emotional and physical safety of children in the context of child placement
and permanency dispositions, family preservation, and reunification;

(4) making recommendations for changes in policies and law that are designed to improve
outcomes for children and families in the child protection system or at risk of maltreatment; and

(5) recognizing the inherent sovereignty of Tribal Nations and the unique political status of their
children and families.

Subd. 6. Reports. By July 15, 2025, the Supreme Court Council on Child Protection must submit
a progress report on the council's duties under subdivision 5 to the governor, the chief justice of the
supreme court, and the chairs and ranking minority members of the legislative committees with
jurisdiction over child protection. By January 15, 2026, the council must submit its final report to
the governor, the chief justice of the supreme court, and the chairs and ranking minority members
of the legislative committees with jurisdiction over child protection, detailing the comprehensive
blueprint developed under subdivision 5.

Subd. 7. Expiration. The Supreme Court Council on Child Protection expires upon the
submission of its final report under subdivision 6.

Sec.31. DIRECTION TO COMMISSIONER; CHILD MALTREATMENT REPORTING
SYSTEMS REVIEW AND RECOMMENDATIONS.
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The commissioner of children, youth, and families must review current child maltreatment
reporting processes and systems in various states and evaluate the costs and benefits of each reviewed
state's system. In consultation with stakeholders, including but not limited to counties, Tribes, and
organizations with expertise in child maltreatment prevention and child protection, the commissioner
must develop recommendations on implementing a statewide child abuse and neglect reporting
system in Minnesota and outline the benefits, challenges, and costs of such a transition. By June 1,
2025, the commissioner must submit a report detailing the commissioner's recommendations to the
chairs and ranking minority members of the legislative committees with jurisdiction over child
protection. The commissioner must also publish the report on the department's website.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec.32. DIRECTION TO COMMISSIONER OF HUMAN SERVICES; CHILD WELFARE
WORKFORCE SYSTEM IMPROVEMENTS.

When designing, developing, and implementing a data-driven, federally compliant Comprehensive
Child Welfare Information System, the commissioner of human services must ensure that the system
can, at a minimum, do the following:

(1) allow counties to track various financial information, including benefits received by counties
on behalf of children in the child welfare system, and fees received by counties from parents with
children in out-of-home placements;

(2) provide the ombudspersons under Minnesota Statutes, section 257.0755, the ombudsperson
for American Indian families under Minnesota Statutes, section 3.9215, and the ombudsperson for
foster youth under Minnesota Statutes, section 260C.80, with case-by-case access to nonprivileged
information necessary for the discharge of the ombudsperson's duties, including specific child
protection case information, while protecting Tribal data sovereignty;

(3) provide comprehensive statewide data reports; and

(4) track demographic information about children in the child welfare system, including race,
cultural and ethnic identity, disability status, and economic status.

Sec. 33. SUPPORTING RELATIVE CAREGIVER GRANTS.

(a) The commissioner of children, youth, and families must award grants to eligible
community-based nonprofit organizations to provide culturally competent supports to relative
caregivers who are caring for relative children and connection to local and statewide resources.

(b) Grant funds must be used to serve relative caregivers caring for children from communities
that are disproportionately overrepresented in the child welfare system based on available data, as
determined by the commissioner.

(c) Grant funds may be used to assess relative caregiver and child needs, provide connection to
local and statewide culturally competent resources, and provide culturally competent case management
to assist with complex cases. Grant funds may also be used to provide culturally competent supports
to reduce the need for child welfare involvement or risk of child welfare involvement and increase
family stability by preventing nonrelative foster care placement.
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(d) For purposes of this section, "relative" has the meaning given in Minnesota Statutes, section
260C.007, subdivision 27.

Sec. 34. REVISOR INSTRUCTION.

The revisor of statutes shall renumber the subdivisions in Minnesota Statutes, section 260E.03,
in alphabetical order except for subdivision 1 and correct any cross-reference changes that result.

Sec. 35. REPEALER.

(a) Minnesota Statutes 2022, section 256.01, subdivisions 12 and 12a, are repealed.

(b) Minnesota Rules, part 9560.0232, subpart 5, is repealed.

EFFECTIVE DATE. This section is effective July 1, 2025.

ARTICLE 13
ECONOMIC SUPPORTS

Section 1. [142F.103] CAMPUS-BASED EMPLOYMENT AND TRAINING PROGRAM
FOR STUDENTS ENROLLED IN HIGHER EDUCATION.

Subdivision 1. Designation. (a) Within six months of the effective date of this section, the Board
of Trustees of Minnesota State Colleges and Universities must, and the Board of Regents of the
University of Minnesota is requested to, submit an application to the commissioner of human services
verifying whether each of its institutions meets the requirements to be a campus-based employment
and training program that qualifies for the student exemption for Supplemental Nutrition Assistance
Program (SNAP) eligibility, as described in the Code of Federal Regulations, title 7, section
273.5(b)(11)(iv).

(b) An institution of higher education must be designated as a campus-based employment and
training program by the commissioner of human services if that institution meets the requirements
set forth in the guidance under subdivision 3. The commissioner of human services must maintain
a list of approved programs on its website.

Subd. 2. Student eligibility. A student is eligible to participate in a campus-based employment
and training program under this section if the student is enrolled in:

(1) a public two-year community or technical college and received a state grant under section
136A.121, received a federal Pell grant, or has a student aid index of $0 or less;

(2) a Tribal college as defined in section 136A.62 and received a state grant under section
136A.121, received a federal Pell grant, or has a student aid index of $0 or less; or

(3) a public four-year university and received a state grant under section 136A.121, received a
federal Pell grant, or has a student aid index of $0 or less.

Subd. 3. Guidance. Within three months of the effective date of this section and annually
thereafter, the commissioner of human services, in consultation with the commissioner of higher
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education, must issue guidance to counties, Tribal Nations, Tribal colleges, and Minnesota public
postsecondary institutions that:

(1) clarifies the state and federal eligibility requirements for campus-based employment and
training programs for low-income households;

(2) clarifies the application process for campus-based employment and training programs for
low-income households including but not limited to providing a list of the supporting documents
required for program approval;

(3) clarifies how students in an institution of higher education approved as a campus-based
employment and training program for low-income households qualify for a SNAP student exemption;
and

(4) clarifies the SNAP eligibility criteria for students that qualify for a SNAP student exemption
under this section.

Subd. 4. Application. Within three months of the effective date of this section, the commissioner
of human services, in consultation with the commissioner of higher education, must design an
application for institutions of higher education to apply for a campus-based employment and training
program designation.

Subd. 5. Netice. At the beginning of each academic semester, an institution of higher education
with a designated campus-based employment and training program must send a letter to students
eligible under this section to inform them that they may qualify for SNAP benefits and direct them
to resources to apply. The letter under this subdivision shall serve as proof of a student's enrollment
in a campus-based employment and training program.

EFFECTIVE DATE. This section is effective upon federal approval. The commissioner of
human services must notify the revisor of statutes when federal approval is obtained.

Sec. 2. Minnesota Statutes 2023 Supplement, section 256E.35, subdivision 2, is amended to
read:

Subd. 2. Definitions. (a) The definitions in this subdivision apply to this section.
(b) "Eligible educational institution" means the following:

(1) an institution of higher education described in section 101 or 102 of the Higher Education
Act of 1965; or

(2) an area vocational education school, as defined in subparagraph (C) or (D) of United States
Code, title 20, chapter 44, section 2302 (3) (the Carl D. Perkins Vocational and Applied Technology
Education Act), which is located within any state, as defined in United States Code, title 20, chapter
44, section 2302 (30). This clause is applicable only to the extent section 2302 is in effect on August
1, 2008.

(c) "Family asset account" means a savings account opened by a household participating in the
Minnesota family assets for independence initiative.
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(d) "Fiduciary organization" means:
(1) a community action agency that has obtained recognition under section 256E.31;
(2) a federal community development credit union;
(3) a women-oriented economic development agency;
(4) a federally recognized Tribal Nation; or
(5) a nonprofit organization as defined under section 501(c)(3) of the Internal Revenue Code.
(e) "Financial coach" means a person who:

(1) has completed an intensive financial literacy training workshop that includes curriculum on
budgeting to increase savings, debt reduction and asset building, building a good credit rating, and
consumer protection;

(2) participates in ongoing statewide family assets for independence in Minnesota (FAIM)
network training meetings under FAIM program supervision; and

(3) provides financial coaching to program participants under subdivision 4a.

(f) "Financial institution" means a bank, bank and trust, savings bank, savings association, or
credit union, the deposits of which are insured by the Federal Deposit Insurance Corporation or the
National Credit Union Administration.

(g) "Household" means all individuals who share finances and use of a dwelling unit as primary
quarters for living and eating separate from other individuals. Sharing finances does not include
situations in which a person is living in the same dwelling unit as others without sharing any other
financial arrangements.

(h) "Permissible use" means:

(1) postsecondary educational expenses at an eligible educational institution as defined in
paragraph (b), including books, supplies, and equipment required for courses of instruction;

(2) acquisition costs of acquiring, constructing, or reconstructing a residence, including any
usual or reasonable settlement, financing, or other closing costs;

(3) business capitalization expenses for expenditures on capital, plant, equipment, working
capital, and inventory expenses of a legitimate business pursuant to a business plan approved by
the fiduciary organization;

(4) acquisition costs of a principal residence within the meaning of section 1034 of the Internal
Revenue Code of 1986 which do not exceed 100 percent of the average area purchase price applicable
to the residence determined according to section 143(e)(2) and (3) of the Internal Revenue Code of
1986;

(5) acquisition costs of a personal vehicle only if approved by the fiduciary organization;
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(6) contributions to an emergency savings account; and
(7) contributions to a Minnesota 529 savings plan.

Sec. 3. Minnesota Statutes 2022, section 256E.35, subdivision 5, is amended to read:

Subd. 5. Household eligibility; participation. (a) To be eligible for state-erFANE-matehing
funds—in the family assets for independence initiative, a household must

= a o A ate for Indepnendence " 1t]le ection
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408-ef that-aet have maximum income that is equal to or less than the greater of:

(1) 50 percent of the area median income as determined by the United States Department of
Housing and Urban Development; or

(2) 200 percent of the federal poverty guidelines.

(b) To be eligible for state matching funds under this section, a household must meet the
requirements of this section.

) (c) Each participating household must sign a family asset agreement that includes the amount
of scheduled deposits into its savings account, the proposed use, and the proposed savings goal. A
participating household must agree to complete an economic literacy training program.

e) (d) Participating households may only deposit money that is derived from household earned
income or from state and federal income tax credits.

Sec. 4. Minnesota Statutes 2023 Supplement, section 256E.38, subdivision 4, is amended to
read:

Subd. 4. Eligible uses of grant money. An eligible applicant that receives grant money under
this section shall use the money to purchase diapers and wipes and may use up to feur ten percent
of the money for administrative costs.

Sec. 5. TRANSFER TO DEPARTMENT OF CHILDREN, YOUTH, AND FAMILIES.

The responsibilities for the campus-based employment and training program for students enrolled
in higher education under Minnesota Statutes, section 142F.103, must transfer from the commissioner
of human services to the commissioner of children, youth, and families. Minnesota Statutes, section
142F.103, is incorporated into the transfer of duties and responsibilities in Laws 2023, chapter 70,
article 12, section 30, and the commissioner shall give the notices of when the transfer is effective
as required by Laws 2023, chapter 70, article 12, section 30, subdivision 1.

ARTICLE 14
HOUSING AND HOMELESSNESS

Section 1. EMERGENCY SHELTER NEEDS ANALYSIS FOR TRANSGENDER ADULTS
EXPERIENCING HOMELESSNESS.




17414 JOURNAL OF THE SENATE [117TH DAY

(a) The commissioner of human services must contract with Propel Nonprofits to conduct a
needs analysis for emergency shelter serving transgender adults experiencing homelessness and to
conduct site analysis and develop a plan for building the emergency shelter. Propel Nonprofits may
contract or consult with other vendors or entities as necessary to complete any portion of the needs
analysis and site analysis.

(b) No later than March 1, 2025, Propel Nonprofits must submit a written report to the
commissioner with the results of the needs analysis and preliminary recommendations for site
locations. The commissioner must submit the report to the chairs and ranking minority members of
the legislative committees with jurisdiction over services for persons experiencing homelessness
within five business days of receiving the report.

Sec. 2. PREGNANT AND PARENTING HOMELESS YOUTH STUDY.

(a) The commissioner of human services must contract with the Wilder Foundation to conduct
a study of:

(1) the statewide numbers and unique needs of pregnant and parenting youth experiencing
homelessness; and

(2) best practices in supporting pregnant and parenting homeless youth within programming,
emergency shelter, and housing settings.

(b) The Wilder Foundation must submit a final report to the commissioner by December 31,
2025. The commissioner shall submit the report to the chairs and ranking minority members of the
legislative committees with jurisdiction over homeless youth services finance and policy.

Sec. 3. REVIVAL AND REENACTMENT.

Minnesota Statutes 2022, section 256B.051, subdivision 7, is revived and reenacted effective
retroactively from August 1, 2023. Any time frames within or dependent on the subdivision are
based on the original effective date in Laws 2017, First Special Session chapter 6, article 2, section
10.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. REPEALER.

Laws 2023, chapter 25, section 190, subdivision 10, is repealed.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 15
CHILD CARE LICENSING

Section 1. [142B.171] CHILD CARE WEIGHTED RISK SYSTEM.




117TH DAY] FRIDAY, MAY 17, 2024 17415

Subdivision 1. Implementation. The commissioner shall develop and implement a child care
weighted risk system that provides a tiered licensing enforcement framework for child care licensing
requirements in this chapter or Minnesota Rules, chapter 9502 or 9503.

Subd. 2. Documented technical assistance. (a) In lieu of a correction order under section
142B.16, the commissioner shall provide documented technical assistance to a family child care or
child care center license holder if the commissioner finds that:

(1) the license holder has failed to comply with a requirement in this chapter or Minnesota Rules,
chapter 9502 or 9503, that the commissioner determines to be low risk as determined by the child
care weighted risk system;

(2) the noncompliance does not imminently endanger the health, safety, or rights of the persons
served by the program; and

(3) the license holder did not receive documented technical assistance or a correction order for
the same violation at the license holder's most recent annual licensing inspection.

(b) Documented technical assistance must include communication from the commissioner to
the license holder that:

(1) states the conditions that constitute a violation of a law or rule;

(2) references the specific law or rule violated; and

(3) explains remedies for correcting the violation.

(¢) The commissioner shall not publicly publish documented technical assistance on the
department's website.

Sec. 2. Minnesota Statutes 2022, section 245A.065, is amended to read:
245A.065 CHILD CARE FIX-IT TICKET.

Subdivision 1. Fix-it ticket. (a) In lieu of a correction order under section 245A.06, the
commissioner shall issue a fix-it ticket to a family child care or child care center license holder if
the commissioner finds that:

(1) the license holder has failed to comply with a requirement in this chapter or Minnesota Rules,
chapter 9502 or 9503, that the commissioner determines to be eligible for a fix-it ticket;

(2) the violation does not imminently endanger the health, safety, or rights of the persons served
by the program;

(3) the license holder did not receive a fix-it ticket or correction order for the violation at the
license holder's last licensing inspection;

(4) the violation can be corrected at the time of inspection or within 48 hours, excluding
Saturdays, Sundays, and holidays; and
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(5) the license holder corrects the violation at the time of inspection or agrees to correct the
violation within 48 hours, excluding Saturdays, Sundays, and holidays.

(b) The fix-it ticket must state:
(1) the conditions that constitute a violation of the law or rule;
(2) the specific law or rule violated; and

(3) that the violation was corrected at the time of inspection or must be corrected within 48
hours, excluding Saturdays, Sundays, and holidays.

(c) The commissioner shall not publicly publish a fix-it ticket on the department's website.

(d) Within 48 hours, excluding Saturdays, Sundays, and holidays, of receiving a fix-it ticket,
the license holder must correct the violation and within one week submit evidence to the licensing
agency that the violation was corrected.

(e) If the violation is not corrected at the time of inspection or within 48 hours, excluding
Saturdays, Sundays, and holidays, or the evidence submitted is insufficient to establish that the
license holder corrected the violation, the commissioner must issue a correction order for the violation
of Minnesota law or rule identified in the fix-it ticket according to section 245A.06.

Subd. 2. Expiration. This section expires upon the implementation of the child care weighted
risk system in section 142B.171. The commissioner of children, youth, and families shall notify the
revisor of statutes when the system has been implemented.

Sec. 3. Minnesota Statutes 2023 Supplement, section 245A.50, subdivision 3, is amended to
read:

Subd. 3. First aid. (a) Before initial licensure and before caring for a child, license holders,
second adult caregivers, and substitutes must be trained in pediatric first aid. The first aid training
must have been provided by an individual approved to provide first aid instruction. First aid training
may be less than eight hours and persons qualified to provide first aid training include individuals
approved as first aid instructors. License holders, second adult caregivers, and substitutes must
repeat pediatric first aid training every two years within 90 days of the date the training was previously

taken.

(b) Video training reviewed and approved by the county licensing agency satisfies the training
requirement of this subdivision.

Sec. 4. Minnesota Statutes 2023 Supplement, section 245A.50, subdivision 4, is amended to
read:

Subd. 4. Cardiopulmonary resuscitation. (a) Before initial licensure and before caring for a
child, license holders, second adult caregivers, and substitutes must be trained in pediatric
cardiopulmonary resuscitation (CPR), including CPR techniques for infants and children, and in
the treatment of obstructed airways. The CPR training must have been provided by an individual
approved to provide CPR instruction. License holders, second adult caregivers, and substitutes must
repeat pediatric CPR training at least once every two years within 90 days of the date the training
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was previously taken and the tralnlng must deeument—the—tfammg be documented in the hcense
holder's records. Eieen § d 3

expire:

(b) Persons providing CPR training must use CPR training that has been developed:

(1) by the American Heart Association or the American Red Cross and incorporates psychomotor
skills to support the instruction; or

(2) using nationally recognized, evidence-based guidelines for CPR training and incorporates
psychomotor skills to support the instruction.

ARTICLE 16
DEPARTMENT OF CHILDREN, YOUTH, AND FAMILIES
Section 1. Minnesota Statutes 2022, section 125A.63, subdivision 5, is amended to read:

Subd. 5. Statewide hearing loss early education intervention coordinator. (a) The coordinator
shall:

(1) collaborate with the early hearing detection and intervention coordinator for the Department
of Health, deaf and hard-of-hearing state specialist, and the Department of Health Early Hearing
Detection and Intervention Advisory Council;

(2) coordinate and support Department of Education and Department of Children, Youth, and
Families early hearing detection and intervention teams;

(3) leverage resources by serving as a liaison between interagency early intervention committees;
part C coordinators from the Departments of Education, Health, and Human Services; Department
of Education regional low-incidence facilitators; service coordinators from school districts; Minnesota
children with special health needs in the Department of Health; public health nurses; child find;
Department of Human Services Deaf and Hard-of-Hearing Services Division; and others as
appropriate;

(4) identify, support, and promote culturally appropriate and evidence-based early intervention
practices for infants with hearing loss, and provide training, outreach, and use of technology to
increase consistency in statewide service provision;

(5) identify culturally appropriate specialized reliable and valid instruments to assess and track
the progress of children with hearing loss and promote their use;

(6) ensure that early childhood providers, parents, and members of the individual family service
and intervention plan are provided with child progress data resulting from specialized assessments;

(7) educate early childhood providers and teachers of the deaf and hard-of-hearing to use
developmental data from specialized assessments to plan and adjust individual family service plans;
and
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(8) make recommendations that would improve educational outcomes to the early hearing
detection and intervention committee, the commissioners of education; children, youth, and families;
and health, the Commission of the Deaf, DeafBlind and Hard of Hearing, and the advisory council
for the deaf and hard-of-hearing.

(b) The Department of Education and Department of Children, Youth, and Families must provide
aggregate data regarding outcomes of deaf and hard-of-hearing children who receive early intervention
services within the state in accordance with the state performance plan.

Sec. 2. [142A.045] CHILDREN, YOUTH, AND FAMILIES INTERGOVERNMENTAL
ADVISORY COMMITTEE.

(a) An intergovernmental advisory committee is established to provide advice, consultation,
and recommendations to the commissioner on the planning, design, administration, funding, and
evaluation of services to children, youth, and families. Each of Minnesota's federally recognized
Tribal Nations may, but is not required to, participate in the advisory committee required under this
section. Notwithstanding section 15.059, the commissioner, each participating Tribal Nation, the
Association of Minnesota Counties, and the Minnesota Association of County Social Services
Administrators must codevelop and execute a process to administer the committee that ensures each
participating Tribal Nation and each county are represented. The committee must meet at least
quarterly and special meetings may be called by the committee chair or a majority of the members.
A Tribal Nation may elect to participate at any time.

(b) Subject to section 15.059, the commissioner may reimburse committee members or their
alternates for allowable expenses while engaged in their official duties as committee members.

(c) Notwithstanding section 15.059, the intergovernmental advisory committee does not expire.

(d) In addition to the requirements under this section, the commissioner must implement a Tribal
consultation process under section 10.65 to ensure recognition of the unique legal relationship
between the state of Minnesota and Minnesota Tribal governments.

Sec. 3. [142B.47] TRAINING ON RISK OF SUDDEN UNEXPECTED INFANT DEATH
AND ABUSIVE HEAD TRAUMA FOR CHILD FOSTER CARE PROVIDERS.

(a) Licensed child foster care providers that care for infants or children through five years of
age must document that before caregivers assist in the care of infants or children through five years
of age, they are instructed on the standards in section 142B.46 and receive training on reducing the
risk of sudden unexpected infant death and abusive head trauma from shaking infants and young
children. This section does not apply to emergency relative placement under section 142B.06. The
training on reducing the risk of sudden unexpected infant death and abusive head trauma may be

provided as:

(1) orientation training to child foster care providers who care for infants or children through
five years of age under Minnesota Rules, part 2960.3070, subpart 1; or

(2) in-service training to child foster care providers who care for infants or children through
five years of age under Minnesota Rules, part 2960.3070, subpart 2.
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(b) Training required under this section must be at least one hour in length and must be completed
at least once every five years. At a minimum, the training must address the risk factors related to
sudden unexpected infant death and abusive head trauma, means of reducing the risk of sudden
unexpected infant death and abusive head trauma, and license holder communication with parents
regarding reducing the risk of sudden unexpected infant death and abusive head trauma.

(c) Training for child foster care providers must be approved by the county or private licensing
agency that is responsible for monitoring the child foster care provider under section 142B.30. The
approved training fulfills, in part, training required under Minnesota Rules, part 2960.3070.

Sec. 4. Minnesota Statutes 2022, section 144.966, subdivision 2, is amended to read:

Subd. 2. Newborn Hearing Screening Advisory Committee. (a) The commissioner of health
shall establish a Newborn Hearing Screening Advisory Committee to advise and assist the Department
of Health; Department of Children, Youth, and Families; and the Department of Education in:

(1) developing protocols and timelines for screening, rescreening, and diagnostic audiological
assessment and early medical, audiological, and educational intervention services for children who
are deaf or hard-of-hearing;

(2) designing protocols for tracking children from birth through age three that may have passed
newborn screening but are at risk for delayed or late onset of permanent hearing loss;

(3) designing a technical assistance program to support facilities implementing the screening
program and facilities conducting rescreening and diagnostic audiological assessment;

(4) designing implementation and evaluation of a system of follow-up and tracking; and

(5) evaluating program outcomes to increase effectiveness and efficiency and ensure culturally
appropriate services for children with a confirmed hearing loss and their families.

(b) The commissioner of health shall appoint at least one member from each of the following
groups with no less than two of the members being deaf or hard-of-hearing:

(1) a representative from a consumer organization representing culturally deaf persons;
(2) a parent with a child with hearing loss representing a parent organization;

(3) a consumer from an organization representing oral communication options;

(4) a consumer from an organization representing cued speech communication options;

(5) an audiologist who has experience in evaluation and intervention of infants and young
children;

(6) a speech-language pathologist who has experience in evaluation and intervention of infants
and young children;

(7) two primary care providers who have experience in the care of infants and young children,
one of which shall be a pediatrician;
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(8) a representative from the early hearing detection intervention teams;

(9) a representative from the Department of Education resource center for the deaf and
hard-of-hearing or the representative's designee;

(10) a representative of the Commission of the Deaf, DeafBlind and Hard of Hearing;

(11) arepresentative from the Department of Human Services Deaf and Hard-of-Hearing Services
Division;

(12) one or more of the Part C coordinators from the Department of Educations;; the Department
of Health;; the Department of Children, Youth, and Families; or the Department of Human Services
or the department's designees;

(13) the Department of Health early hearing detection and intervention coordinators;

(14) two birth hospital representatives from one rural and one urban hospital;

(15) a pediatric geneticist;

(16) an otolaryngologist;

(17) a representative from the Newborn Screening Advisory Committee under this subdivision;
(18) a representative of the Department of Education regional low-incidence facilitators;

(19) a representative from the deaf mentor program; and

(20) a representative of the Minnesota State Academy for the Deaf from the Minnesota State
Academies staff.

The commissioner must complete the initial appointments required under this subdivision by
September 1, 2007, and the initial appointments under clauses (19) and (20) by September 1, 2019.

(c) The Department of Health member shall chair the first meeting of the committee. At the first
meeting, the committee shall elect a chair from its membership. The committee shall meet at the
call of the chair, at least four times a year. The committee shall adopt written bylaws to govern its
activities. The Department of Health shall provide technical and administrative support services as
required by the committee. These services shall include technical support from individuals qualified
to administer infant hearing screening, rescreening, and diagnostic audiological assessments.

Members of the committee shall receive no compensation for their service, but shall be
reimbursed as provided in section 15.059 for expenses incurred as a result of their duties as members
of the committee.

(d) By February 15, 2015, and by February 15 of the odd-numbered years after that date, the
commissioner shall report to the chairs and ranking minority members of the legislative committees
with jurisdiction over health and data privacy on the activities of the committee that have occurred
during the past two years.
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(e) This subdivision expires June 30, 2025.
Sec. 5. Minnesota Statutes 2022, section 245.975, subdivision 2, is amended to read:
Subd. 2. Duties. (a) The ombudsperson's duties shall include:

(1) advocating on behalf of a family child care provider to address all areas of concern related
to the provision of child care services, including licensing monitoring activities, licensing actions,
and other interactions with state and county licensing staff;

(2) providing recommendations for family child care improvement or family child care provider
education;

(3) operating a telephone line to answer questions, receive complaints, and discuss agency
actions when a family child care provider believes that the provider's rights or program may have
been adversely affected; and

(4) assisting a family child care license applicant with navigating the application process.

(b) The ombudsperson must report annually by December 31 to the commissioner of children,
youth, and families and the chairs and ranking minority members of the legislative committees with
jurisdiction over child care on the services provided by the ombudsperson to child care providers,
including the number and locations of child care providers served and the activities of the
ombudsperson in carrying out the duties under this section. The commissioner shall determine the
form of the report and may specify additional reporting requirements.

Sec. 6. Minnesota Statutes 2022, section 245.975, subdivision 4, is amended to read:

Subd. 4. Access to records. (a) The ombudsperson or designee, excluding volunteers, has access
to any data of a state agency necessary for the discharge of the ombudsperson's duties, including
records classified as confidential data on individuals or private data on individuals under chapter
13 or any other law. The ombudsperson's data request must relate to a specific case and is subject
to section 13.03, subdivision 4. If the data concerns an individual, the ombudsperson or designee
shall first obtain the individual's consent. If the individual is unable to consent and has no parent or
legal guardian, then the ombudsperson's or designee's access to the data is authorized by this section.

(b) The ombudsperson and designees must adhere to the Minnesota Government Data Practices
Act and must not disseminate any private or confidential data on individuals unless specifically
authorized by state, local, or federal law or pursuant to a court order.

(c) The commissioner of human services; the commissioner of children, youth, and families;
and any county agency must provide the ombudsperson copies of all fix-it tickets, correction orders,
and licensing actions issued to family child care providers.

Sec. 7. Minnesota Statutes 2022, section 245.975, subdivision 9, is amended to read:

Subd. 9. Posting. (a) The commissioner of children, youth, and families shall post on the
department's website the mailing address, email address, and telephone number for the office of the
ombudsperson. The commissioner shall provide family child care providers with the mailing address,
email address, and telephone number of the ombudsperson's office on the family child care licensing
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website and upon request of a family child care applicant or provider. Counties must provide family
child care applicants and providers with the name, mailing address, email address, and telephone
number of the ombudsperson's office upon request.

(b) The ombudsperson must approve all postings and notices required by the department and
counties under this subdivision.

Sec. 8. Minnesota Statutes 2022, section 245A.10, subdivision 1, as amended by Laws 2024,
chapter 80, article 2, section 48, is amended to read:

Subdivision 1. Application or license fee required, programs exempt from fee. (a) Unless
exempt under paragraph (b), the commissioner shall charge a fee for evaluation of applications and
inspection of programs which are licensed under this chapter.

(b) Except as provided under subdivision 2, no application or license fee shall be charged for a
child foster residence setting, adult foster care, or a community residential setting.

Sec. 9. Minnesota Statutes 2022, section 245A.10, subdivision 2, as amended by Laws 2024,
chapter 80, article 2, section 49, is amended to read:

Subd. 2. County fees for applications and licensing inspections. (a) For purposes of adult
foster care and child foster residence setting licensing and licensing the physical plant of a community
residential setting, under this chapter, a county agency may charge a fee to a corporate applicant or
corporate license holder to recover the actual cost of licensing inspections, not to exceed $500
annually.

(b) Counties may elect to reduce or waive the fees in paragraph (a) under the following
circumstances:

(1) in cases of financial hardship;

(2) if the county has a shortage of providers in the county's area; or

(3) for new providers.

Sec. 10. Minnesota Statutes 2022, section 245A.144, is amended to read:

245A.144 TRAINING ON RISK OF SUDDEN UNEXPECTED INFANT DEATH AND
ABUSIVE HEAD TRAUMA FOR CHILD FOSTER CARE PROVIDERS.

(a) Licensed child foster care providers that care for infants or children through five years of
age must document that before staff persons and-earegivers assist in the care of infants or children
through five years of age, they are instructed on the standards in section 245A-34435 142B.46 and
receive training on reducing the risk of sudden unexpected infant death and abuswe head trauma
from shaking infants and young children. Fhis-se
under-seetion245A-035: The training on reducmg the risk of sudden unexpected 1nfant death and
abusive head trauma may be provided as:

(1) orientation training to child foster care providers, who care for infants or children through
five years of age, under Minnesota Rules, part 2960.3070, subpart 1; or
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(2) in-service training to child foster care providers, who care for infants or children through
five years of age, under Minnesota Rules, part 2960.3070, subpart 2.

(b) Training required under this section must be at least one hour in length and must be completed
at least once every five years. At a minimum, the training must address the risk factors related to
sudden unexpected infant death and abusive head trauma, means of reducing the risk of sudden
unexpected infant death and abusive head trauma, and license holder communication with parents
regarding reducing the risk of sudden unexpected infant death and abusive head trauma.

(c) Training for child foster care providers must be approved by the county erprivate Hieensing
ageney that is responsible for monitoring the child foster care provider under section 245A.16. The
approved training fulfills, in part, training required under Minnesota Rules, part 2960.3070.

Sec. 11. Minnesota Statutes 2023 Supplement, section 245A.16, subdivision 1, as amended by
Laws 2024, chapter 80, article 2, section 65, is amended to read:

Subdivision 1. Delegation of authority to agencies. (a) County agencies that have been
designated by the commissioner to perform licensing functions and activities under section 245A.04;
to recommend denial of applicants under section 245A.05; to issue correction orders, to issue
variances, and recommend a conditional license under section 245A.06; or to recommend suspending
or revoking a license or issuing a fine under section 245A.07, shall comply with rules and directives
of the commissioner governing those functions and with this section. The following variances are
excluded from the delegation of variance authority and may be issued only by the commissioner:

(1) duallicensure-of family-ehild fostereare-and-family-adultfestereare; dual licensure of child
foster residence setting and community residential setting;-and-duallicensure-of family-adultfoster
eare-and-family-child-eare;

(2) until the responsibility for family child foster care transfers to the commissioner of children,
youth, and families under Laws 2023, chapter 70, article 12, section 30, dual licensure of family
child foster care and family adult foster care;

(3) until the responsibility for family child care transfers to the commissioner of children, youth,
and families under Laws 2023, chapter 70, article 12, section 30, dual licensure of family adult foster
care and family child care;

(4) adult foster care maximum capacity;

3) (5) adult foster care minimum age requirement;
4 (6) child foster care maximum age requirement;
5) (7) variances regarding disqualified individuals;

6) (8) the required presence of a caregiver in the adult foster care residence during normal
sleeping hours;

H (9) variances to requirements relating to chemical use problems of a license holder or a
household member of a license holder; and
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8) (10) variances to section 142B.46 for the use of a cradleboard for a cultural accommodation.

(b) Once the respective responsibilities transfer from the commissioner of human services to
the commissioner of children, youth, and families, under Laws 2023, chapter 70, article 12, section
30, the commissioners of human services and children, youth, and families must both approve a
variance for dual licensure of family child foster care and family adult foster care or family adult
foster care and family child care. Variances under this paragraph are excluded from the delegation
of variance authority and may be issued only by both commissioners.

®) (c) For family adult day services programs, the commissioner may authorize licensing reviews
every two years after a licensee has had at least one annual review.

te) (d) A license issued under this section may be issued for up to two years.

&) (e) During implementation of chapter 245D, the commissioner shall consider:
(1) the role of counties in quality assurance;

(2) the duties of county licensing staff; and

(3) the possible use of joint powers agreements, according to section 471.59, with counties
through which some licensing duties under chapter 245D may be delegated by the commissioner
to the counties.

Any consideration related to this paragraph must meet all of the requirements of the corrective action
plan ordered by the federal Centers for Medicare and Medicaid Services.

te) (f) Licensing authority specific to section 245D.06, subdivisions 5, 6, 7, and 8, or successor
provisions; and section 245D.061 or successor provisions, for family child foster care programs
providing out-of-home respite, as identified in section 245D.03, subdivision 1, paragraph (b), clause
(1), is excluded from the delegation of authority to county agencies.

Sec. 12. Minnesota Statutes 2022, section 245A.175, is amended to read:

245A.175 CHILD FOSTER CARE TRAINING REQUIREMENT; MENTAL HEALTH
TRAINING; FETAL ALCOHOL SPECTRUM DISORDERS TRAINING.

Prior to a nonemergency placement of a child in a foster care home, the child foster care license
holder and earegivers-infoster-family-and-treatmentfostereare-settings; and all staff providing care
in foster residence settings must complete two hours of training that addresses the causes, symptoms,
and key warning signs of mental health disorders; cultural considerations; and effective approaches
for dealing with a child's behaviors. At least one hour of the annual training requirement for the
fosterfamily license-holder-and-earegivers;-and foster residence staff must be on children's mental
health issues and treatment. Except for providers and services under chapter 245D, the annual
training must also include at least one hour of training on fetal alcohol spectrum disorders, which
must be counted toward the 12 hours of required in-service training per year. Short-term-substitute
earegivers—are—exempt-from—theserequirements: Training curriculum shall be approved by the

commissioner of human services.
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Sec. 13. Minnesota Statutes 2023 Supplement, section 245A.66, subdivision 4, as amended by
Laws 2024, chapter 80, article 2, section 73, is amended to read:

Subd. 4. Ongoing training requirement. (a) In addition to the orientation training required
by the applicable licensing rules and statutes, children's residential facility license holders must
provide a training annually on the maltreatment of minors reporting requirements and definitions
in chapter 260E to each mandatory reporter, as described in section 260E.06, subdivision 1.

(b) In addition to the orientation training required by the applicable licensing rules and statutes,
all foster residence setting staff and volunteers that are mandatory reporters as described in section
260E.06, subdivision 1, must complete training each year on the maltreatment of minors reporting
requirements and definitions in chapter 260E.

Sec. 14. Minnesota Statutes 2022, section 256.029, as amended by Laws 2024, chapter 80,
article 1, section 66, is amended to read:

256.029 DOMESTIC VIOLENCE INFORMATIONAL BROCHURE.

(a) The commissioner shall provide a domestic violence informational brochure that provides
information about the existence of domestic violence waivers for eligible public assistance applicants
to all applicants of general assistance, medical assistance, and MinnesotaCare. The brochure must
explain that eligible applicants may be temporarily waived from certain program requirements due
to domestic violence. The brochure must provide information about services and other programs to
help victims of domestic violence.

(b) The brochure must be funded with TANF funds.

(c) The commissioner must work with the commissioner of children, youth, and families to
create a brochure that meets the requirements of this section and section 142G.05.

Sec. 15. Minnesota Statutes 2023 Supplement, section 256.043, subdivision 3, is amended to
read:

Subd. 3. Appropriations from registration and license fee account. (a) The appropriations
in paragraphs (b) to (n) shall be made from the registration and license fee account on a fiscal year
basis in the order specified.

(b) The appropriations specified in Laws 2019, chapter 63, article 3, section 1, paragraphs (b),
(f), (g), and (h), as amended by Laws 2020, chapter 115, article 3, section 35, shall be made
accordingly.

(c) $100,000 is appropriated to the commissioner of human services for grants for opiate
antagonist distribution. Grantees may utilize funds for opioid overdose prevention, community asset
mapping, education, and opiate antagonist distribution.

(d) $2,000,000 is appropriated to the commissioner of human services for grants to Tribal nations
and five urban Indian communities for traditional healing practices for American Indians and to
increase the capacity of culturally specific providers in the behavioral health workforce.
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(e) $400,000 is appropriated to the commissioner of human services for competitive grants for
opioid-focused Project ECHO programs.

(f) $277,000 in fiscal year 2024 and $321,000 each year thereafter is appropriated to the
commissioner of human services to administer the funding distribution and reporting requirements
in paragraph (o).

(g) $3,000,000 in fiscal year 2025 and $3,000,000 each year thereafter is appropriated to the
commissioner of human services for safe recovery sites start-up and capacity building grants under
section 254B.18.

(h) $395,000 in fiscal year 2024 and $415,000 each year thereafter is appropriated to the
commissioner of human services for the opioid overdose surge alert system under section 245.891.

(1) $300,000 is appropriated to the commissioner of management and budget for evaluation
activities under section 256.042, subdivision 1, paragraph (c).

() $261,000 is appropriated to the commissioner of human services for the provision of
administrative services to the Opiate Epidemic Response Advisory Council and for the administration
of the grants awarded under paragraph (n).

(k) $126,000 is appropriated to the Board of Pharmacy for the collection of the registration fees
under section 151.066.

(1) $672,000 is appropriated to the commissioner of public safety for the Bureau of Criminal
Apprehension. Of this amount, $384,000 is for drug scientists and lab supplies and $288,000 is for
special agent positions focused on drug interdiction and drug trafficking.

(m) After the appropriations in paragraphs (b) to (1) are made, 50 percent of the remaining
amount is appropriated to the commissioner of human-serviees children, youth, and families for
distribution to county social service agencies and Tribal social service agency initiative projects
authorized under section 256.01, subdivision 14b, to provide child protection services to children
and families who are affected by addiction. The commissioner shall distribute this money
proportionally to county social service agencies and Tribal social service agency initiative projects
based on out-of-home placement episodes where parental drug abuse is the primary reason for the
out-of-home placement using data from the previous calendar year. County social service agencies
and Tribal social service agency initiative projects receiving funds from the opiate epidemic response
fund must annually report to the commissioner on how the funds were used to provide child protection
services, including measurable outcomes, as determined by the commissioner. County social service
agencies and Tribal social service agency initiative projects must not use funds received under this
paragraph to supplant current state or local funding received for child protection services for children
and families who are affected by addiction.

(n) After the appropriations in paragraphs (b) to (m) are made, the remaining amount in the
account is appropriated to the commissioner of human services to award grants as specified by the
Opiate Epidemic Response Advisory Council in accordance with section 256.042, unless otherwise
appropriated by the legislature.
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(o) Beginning in fiscal year 2022 and each year thereafter, funds for county social service
agencies and Tribal social service agency initiative projects under paragraph (m) and grant funds
specified by the Opiate Epidemic Response Advisory Council under paragraph (n) may be distributed
on a calendar year basis.

(p) Notwithstanding section 16A.28, subdivision 3, funds appropriated in paragraphs (c), (d),
(e), (g), (m), and (n) are available for three years after the funds are appropriated.

Sec. 16. Minnesota Statutes 2023 Supplement, section 256.043, subdivision 3a, is amended to
read:

Subd. 3a. Appropriations from settlement account. (a) The appropriations in paragraphs (b)
to (e) shall be made from the settlement account on a fiscal year basis in the order specified.

(b) If the balance in the registration and license fee account is not sufficient to fully fund the
appropriations specified in subdivision 3, paragraphs (b) to (1), an amount necessary to meet any
insufficiency shall be transferred from the settlement account to the registration and license fee
account to fully fund the required appropriations.

(c) $209,000 in fiscal year 2023 and $239,000 in fiscal year 2024 and subsequent fiscal years
are appropriated to the commissioner of human services for the administration of grants awarded
under paragraph (e). $276,000 in fiscal year 2023 and $151,000 in fiscal year 2024 and subsequent
fiscal years are appropriated to the commissioner of human services to collect, collate, and report
data submitted and to monitor compliance with reporting and settlement expenditure requirements
by grantees awarded grants under this section and municipalities receiving direct payments from a
statewide opioid settlement agreement as defined in section 256.042, subdivision 6.

(d) After any appropriations necessary under paragraphs (b) and (c¢) are made, an amount equal
to the calendar year allocation to Tribal social service agency initiative projects under subdivision
3, paragraph (m), is appropriated from the settlement account to the commissioner of kaman-serviees
children, youth, and families for distribution to Tribal social service agency initiative projects to
provide child protection services to children and families who are affected by addiction. The
requirements related to proportional distribution, annual reporting, and maintenance of effort specified
in subdivision 3, paragraph (m), also apply to the appropriations made under this paragraph.

(e) After making the appropriations in paragraphs (b), (¢), and (d), the remaining amount in the
account is appropriated to the commissioner of human services to award grants as specified by the
Opiate Epidemic Response Advisory Council in accordance with section 256.042.

(f) Funds for Tribal social service agency initiative projects under paragraph (d) and grant funds
specified by the Opiate Epidemic Response Advisory Council under paragraph (e) may be distributed
on a calendar year basis.

(g) Notwithstanding section 16A.28, subdivision 3, funds appropriated in paragraphs (d) and
(e) are available for three years after the funds are appropriated.

Sec. 17. Minnesota Statutes 2023 Supplement, section 256.045, subdivision 3, as amended by
Laws 2024, chapter 79, article 3, section 3, and Laws 2024, chapter 80, article 1, section 67, is
amended to read:
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Subd. 3. State agency hearings. (a) State agency hearings are available for the following:
(1) any person:

(1) applying for, receiving or having received public assistance, medical care, or a program of
social services administered by the commissioner or a county agency on behalf of the commissioner;
and

(i1) whose application for assistance is denied, not acted upon with reasonable promptness, or
whose assistance is suspended, reduced, terminated, or claimed to have been incorrectly paid;

(2) any patient or relative aggrieved by an order of the commissioner under section 252.27;
(3) a party aggrieved by a ruling of a prepaid health plan;

(4) except as provided under chapter 245C, any individual or facility determined by a lead
investigative agency to have maltreated a vulnerable adult under section 626.557 after they have
exercised their right to administrative reconsideration under section 626.557;

(5) any person to whom a right of appeal according to this section is given by other provision
of law;

(6) an applicant aggrieved by an adverse decision to an application for a hardship waiver under
section 256B.15;

(7) an applicant aggrieved by an adverse decision to an application or redetermination for a
Medicare Part D prescription drug subsidy under section 256B.04, subdivision 4a;

(8) except as provided under chapter 245A, an individual or facility determined to have maltreated
a minor under chapter 260E, after the individual or facility has exercised the right to administrative
reconsideration under chapter 260E;

689 i_) except as provrded under chapter 245 C aﬁd—exeep{—fer—a—subjeet—ef—a—baekgretmd—swdy
e%hemqse—evefseeﬂ—by—ﬂ&e—eemﬁﬂﬁ‘rﬁeﬂer an 1nd1v1dua1 dlsquahﬁed under sectlons 245C 14 and

245C.15, following a reconsideration decision issued under section 245C.23, on the basis of serious
or recurring maltreatment; a preponderance of the evidence that the individual has committed an
act or acts that meet the definition of any of the crimes listed in section 245C.15, subdivisions 1 to
4; or for failing to make reports required under section 260E.06, subdivision 1, or 626.557, subdivision
3. Hearings regarding a maltreatment determination under clause (4) or (8) er-seetion142A-20;
subdivisten—3;—elause4), and a disqualification under this clause in which the basis for a
disqualification is serious or recurring maltreatment, shall be consolidated into a single fair hearing.
In such cases, the scope of review by the human services judge shall include both the maltreatment
determination and the disqualification. The failure to exercise the right to an administrative
reconsideration shall not be a bar to a hearing under this section if federal law provides an individual
the right to a hearing to dispute a finding of maltreatment;

9 (10) any person with an outstanding debt resulting from receipt of public assistance
administered by the commissioner or medical care who is contesting a setoff claim by the Department
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of Human Services or a county agency. The scope of the appeal is the validity of the claimant
agency's intention to request a setoff of a refund under chapter 270A against the debt;

106y (11) a person issued a notice of service termination under section 245D.10, subdivision 3a,
by a licensed provider of any residential supports or services listed in section 245D.03, subdivision
1, paragraphs (b) and (c), that is not otherwise subject to appeal under subdivision 4a;

b (12) an individual disability waiver recipient based on a denial of a request for a rate
exception under section 256B.4914;

2y (13) a person issued a notice of service termination under section 245A.11, subdivision
11, that is not otherwise subject to appeal under subdivision 4a; or

13) (14) arecovery community organization seeking medical assistance vendor eligibility under
section 254B.01, subdivision 8, that is aggrieved by a membership or accreditation determination
and that believes the organization meets the requirements under section 254B.05, subdivision 1,
paragraph (d), clauses (1) to (10). The scope of the review by the human services judge shall be
limited to whether the organization meets each of the requirements under section 254B.05, subdivision
1, paragraph (d), clauses (1) to (10).

(b) The hearing for an individual or facility under paragraph (a), clause (4), (8), or (9), is the
only administrative appeal to the final agency determination specifically, including a challenge to
the accuracy and completeness of data under section 13.04. Hearings requested under paragraph
(a), clause (4), apply only to incidents of maltreatment that occur on or after October 1, 1995.
Hearings requested by nursing assistants in nursing homes alleged to have maltreated a resident
prior to October 1, 1995, shall be held as a contested case proceeding under the provisions of chapter
14. Hearings requested under paragraph (a), clause (8), apply only to incidents of maltreatment that
occur on or after July 1, 1997. A hearing for an individual or facility under paragraph (a), clause
(4), (8), or (9), is only available when there is no district court action pending. If such action is filed
in district court while an administrative review is pending that arises out of some or all of the events
or circumstances on which the appeal is based, the administrative review must be suspended until
the judicial actions are completed. If the district court proceedings are completed, dismissed, or
overturned, the matter may be considered in an administrative hearing.

(c) For purposes of this section, bargaining unit grievance procedures are not an administrative
appeal.

(d) The scope of hearings involving claims to foster care payments under section 142A.20,
subdivision 2, clause (2), shall be limited to the issue of whether the county is legally responsible
for a child's placement under court order or voluntary placement agreement and, if so, the correct
amount of foster care payment to be made on the child's behalf and shall not include review of the
propriety of the county's child protection determination or child placement decision.

&) (e) The scope of hearings under paragraph (a), clauses (11) and (13), shall be limited to
whether the proposed termination of services is authorized under section 245D.10, subdivision 3a,
paragraph (b), or 245A.11, subdivision 11, and whether the requirements of section 245D.10,
subdivision 3a, paragraphs (c) to (e), or 245A.11, subdivision 2a, paragraphs (d) and (e), were met.
If the appeal includes a request for a temporary stay of termination of services, the scope of the
hearing shall also include whether the case management provider has finalized arrangements for a
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residential facility, a program, or services that will meet the assessed needs of the recipient by the
effective date of the service termination.

te) (f) A vendor of medical care as defined in section 256B.02, subdivision 7, or a vendor under
contract with a county agency to provide social services is not a party and may not request a hearing
under this section, except if assisting a recipient as provided in subdivision 4.

D (g) An applicant or recipient is not entitled to receive social services beyond the services
prescribed under chapter 256M or other social services the person is eligible for under state law.

t2) (h) The commissioner may summarily affirm the county or state agency's proposed action
without a hearing when the sole issue is an automatic change due to a change in state or federal law,
except in matters covered by paragraph ¢h) (i).

k) (1) When the subject of an administrative review is a matter within the jurisdiction of the
direct care and treatment executive board as a part of the board's powers and duties under chapter
246C, the executive board may summarily affirm the county or state agency's proposed action
without a hearing when the sole issue is an automatic change due to a change in state or federal law.

) (j) Unless federal or Minnesota law specifies a different time frame in which to file an appeal,
an individual or organization specified in this section may contest the specified action, decision, or
final disposition before the state agency by submitting a written request for a hearing to the state
agency within 30 days after receiving written notice of the action, decision, or final disposition, or
within 90 days of such written notice if the applicant, recipient, patient, or relative shows good
cause, as defined in section 256.0451, subdivision 13, why the request was not submitted within the
30-day time limit. The individual filing the appeal has the burden of proving good cause by a
preponderance of the evidence.

Sec. 18. Minnesota Statutes 2022, section 256.045, subdivision 3b, as amended by Laws 2024,
chapter 80, article 1, section 68, is amended to read:

Subd. 3b. Standard of evidence for maltreatment and disqualification hearings. (a) The
state human services judge shall determine that maltreatment has occurred if a preponderance of
evidence exists to support the final disposition under section 626.557 and chapter 260E. For purposes
of hearings regarding disqualification, the state human services judge shall affirm the proposed
disqualification in an appeal under subdivision 3, paragraph (a), clause (9), if a preponderance of
the evidence shows the individual has:

(1) committed maltreatment under section 626.557 or chapter 260E that is serious or recurring;

(2) committed an act or acts meeting the definition of any of the crimes listed in section 245C.15,
subdivisions 1 to 4; or

(3) failed to make required reports under section 626.557 or chapter 260E, for incidents in which
the final disposition under section 626.557 or chapter 260E was substantiated maltreatment that was
serious or recurring.

(b) If the disqualification is affirmed, the state human services judge shall determine whether
the individual poses a risk of harm in accordance with the requirements of section 245C.22, and
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whether the disqualification should be set aside or not set aside. In determining whether the
disqualification should be set aside, the human services judge shall consider all of the characteristics
that cause the individual to be disqualified, including those characteristics that were not subject to
review under paragraph (a), in order to determine whether the individual poses a risk of harm. A
decision to set aside a disqualification that is the subject of the hearing constitutes a determination
that the individual does not pose a risk of harm and that the individual may provide direct contact
services in the individual program specified in the set aside.

(c) If a disqualification is based solely on a conviction or is conclusive for any reason under
section 245C.29, the disqualified individual does not have a right to a hearing under this section.

(d) The state human services judge shall recommend an order to the commissioner of health;;
education;; children, youth, and families; or human services, as applicable, who shall issue a final
order. The commissioner shall affirm, reverse, or modify the final disposition. Any order of the
commissioner issued in accordance with this subdivision is conclusive upon the parties unless appeal
is taken in the manner provided in subdivision 7. In any licensing appeal under chapters 245A and
245C and sections 144.50 to 144.58 and 144A.02 to 144A.482, the commissioner's determination
as to maltreatment is conclusive, as provided under section 245C.29.

Sec. 19. Minnesota Statutes 2022, section 256.045, subdivision 5, as amended by Laws 2024,
chapter 79, article 3, section 4, is amended to read:

Subd. 5. Orders of the commissioner of human services. (a) Except as provided for under
subdivision 5a for matters under the jurisdiction of the direct care and treatment executive board
and for hearings held under section 142A.20, subdivision 2, a state human services judge shall
conduct a hearing on the appeal and shall recommend an order to the commissioner of human
services. The recommended order must be based on all relevant evidence and must not be limited
to a review of the propriety of the state or county agency's action. A human services judge may take
official notice of adjudicative facts. The commissioner of human services may accept the
recommended order of a state human services judge and issue the order to the county agency and
the applicant, recipient, former recipient, or prepaid health plan. The commissioner on refusing to
accept the recommended order of the state human services judge, shall notify the petitioner, the
agency, or prepaid health plan of that fact and shall state reasons therefor and shall allow each party
ten days' time to submit additional written argument on the matter. After the expiration of the ten-day
period, the commissioner shall issue an order on the matter to the petitioner, the agency, or prepaid
health plan.

(b) A party aggrieved by an order of the commissioner may appeal under subdivision 7, or
request reconsideration by the commissioner within 30 days after the date the commissioner issues
the order. The commissioner may reconsider an order upon request of any party or on the
commissioner's own motion. A request for reconsideration does not stay implementation of the
commissioner's order. The person seeking reconsideration has the burden to demonstrate why the
matter should be reconsidered. The request for reconsideration may include legal argument and
proposed additional evidence supporting the request. If proposed additional evidence is submitted,
the person must explain why the proposed additional evidence was not provided at the time of the
hearing. If reconsideration is granted, the other participants must be sent a copy of all material
submitted in support of the request for reconsideration and must be given ten days to respond. Upon
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reconsideration, the commissioner may issue an amended order or an order affirming the original
order.

(c) Any order of the commissioner issued under this subdivision shall be conclusive upon the
parties unless appeal is taken in the manner provided by subdivision 7. Any order of the commissioner
is binding on the parties and must be implemented by the state agency, a county agency, or a prepaid
health plan according to subdivision 3a, until the order is reversed by the district court, or unless
the commissioner or a district court orders monthly assistance or aid or services paid or provided
under subdivision 10.

(d) A vendor of medical care as defined in section 256B.02, subdivision 7, or a vendor under
contract with a county agency to provide social services is not a party and may not request a hearing
or seek judicial review of an order issued under this section, unless assisting a recipient as provided
in subdivision 4. A prepaid health plan is a party to an appeal under subdivision 3a, but cannot seek
judicial review of an order issued under this section.

Sec. 20. Minnesota Statutes 2022, section 256.045, subdivision 7, as amended by Laws 2024,
chapter 79, article 3, section 7, is amended to read:

Subd. 7. Judicial review. Except for a prepaid health plan, any party who is aggrieved by an
order of the commissioner of human services;; the commissioner of health; or the commissioner of
children, youth, and families in appeals within the commissioner's jurisdiction under subdivision
3b;; or the direct care and treatment executive board in appeals within the jurisdiction of the executive
board under subdivision 5a may appeal the order to the district court of the county responsible for
furnishing assistance, or, in appeals under subdivision 3b, the county where the maltreatment
occurred, by serving a written copy of a notice of appeal upon the applicable commissioner or
executive board and any adverse party of record within 30 days after the date the commissioner or
executive board issued the order, the amended order, or order affirming the original order, and by
filing the original notice and proof of service with the court administrator of the district court. Service
may be made personally or by mail; service by mail is complete upon mailing; no filing fee shall
be required by the court administrator in appeals taken pursuant to this subdivision, with the exception
of appeals taken under subdivision 3b. The applicable commissioner or executive board may elect
to become a party to the proceedings in the district court. Except for appeals under subdivision 3b,
any party may demand that the commissioner or executive board furnish all parties to the proceedings
with a copy of the decision, and a transcript of any testimony, evidence, or other supporting papers
from the hearing held before the human services judge, by serving a written demand upon the
applicable commissioner or executive board within 30 days after service of the notice of appeal.
Any party aggrieved by the failure of an adverse party to obey an order issued by the commissioner
or executive board under subdivisions 5 or 5a may compel performance according to the order in
the manner prescribed in sections 586.01 to 586.12.

Sec. 21. Minnesota Statutes 2022, section 256.0451, subdivision 1, as amended by Laws 2024,
chapter 80, article 1, section 72, is amended to read:

Subdivision 1. Scope. (a) The requirements in this section apply to all fair hearings and appeals
under seetion sections 142A.20, subdivision 2, and 256.045, subdivision 3, paragraph (a), clauses

(1), (2), 3), (5), (6), (7), 3-3H (10), and 3) (12). Except as provided in subdivisions 3 and 19,
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the requirements under this section apply to fair hearings and appeals under section 256.045,

subdivision 3, paragraph (a), clauses (4), (8), (9), 46} and (12} (11).

(b) For purposes of this section, "person" means an individual who, on behalf of themselves or
their household, is appealing or disputing or challenging an action, a decision, or a failure to act, by
an agency in the human services system. When a person involved in a proceeding under this section
is represented by an attorney or by an authorized representative, the term "person" also means the
person's attorney or authorized representative. Any notice sent to the person involved in the hearing
must also be sent to the person's attorney or authorized representative.

(c) For purposes of this section, "agency" means the county human services agency, the state
human services agency, and, where applicable, any entity involved under a contract, subcontract,
grant, or subgrant with the state agency or with a county agency, that provides or operates programs
or services in which appeals are governed by section 256.045.

Sec. 22. Minnesota Statutes 2022, section 256.0451, subdivision 22, is amended to read:

Subd. 22. Decisions. A timely, written decision must be issued in every appeal. Each decision
must contain a clear ruling on the issues presented in the appeal hearing and should contain a ruling
only on questions directly presented by the appeal and the arguments raised in the appeal.

(a) A written decision must be issued within 90 days of the date the person involved requested
the appeal unless a shorter time is required by law. An additional 30 days is provided in those cases
where the commissioner refuses to accept the recommended decision. In appeals of maltreatment
determinations or disqualifications filed pursuant to section 256.045, subdivision 3, paragraph (a),
clause (4), (8), or (9), er{(10); that also give rise to possible licensing actions, the 90-day period for
issuing final decisions does not begin until the later of the date that the licensing authority provides
notice to the appeals division that the authority has made the final determination in the matter or
the date the appellant files the last appeal in the consolidated matters.

(b) The decision must contain both findings of fact and conclusions of law, clearly separated
and identified. The findings of fact must be based on the entire record. Each finding of fact made
by the human services judge shall be supported by a preponderance of the evidence unless a different
standard is required under the regulations of a particular program. The "preponderance of the
evidence" means, in light of the record as a whole, the evidence leads the human services judge to
believe that the finding of fact is more likely to be true than not true. The legal claims or arguments
of a participant do not constitute either a finding of fact or a conclusion of law, except to the extent
the human services judge adopts an argument as a finding of fact or conclusion of law.

The decision shall contain at least the following:
(1) a listing of the date and place of the hearing and the participants at the hearing;

(2) a clear and precise statement of the issues, including the dispute under consideration and
the specific points which must be resolved in order to decide the case;

(3) a listing of the material, including exhibits, records, reports, placed into evidence at the
hearing, and upon which the hearing decision is based;
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(4) the findings of fact based upon the entire hearing record. The findings of fact must be adequate
to inform the participants and any interested person in the public of the basis of the decision. If the
evidence is in conflict on an issue which must be resolved, the findings of fact must state the reasoning
used in resolving the conflict;

(5) conclusions of law that address the legal authority for the hearing and the ruling, and which
give appropriate attention to the claims of the participants to the hearing;

(6) a clear and precise statement of the decision made resolving the dispute under consideration
in the hearing; and

(7) written notice of the right to appeal to district court or to request reconsideration, and of the
actions required and the time limits for taking appropriate action to appeal to district court or to
request a reconsideration.

(¢) The human services judge shall not independently investigate facts or otherwise rely on
information not presented at the hearing. The human services judge may not contact other agency
personnel, except as provided in subdivision 18. The human services judge's recommended decision
must be based exclusively on the testimony and evidence presented at the hearing, and legal arguments
presented, and the human services judge's research and knowledge of the law.

(d) The commissioner will review the recommended decision and accept or refuse to accept the
decision according to section 142A.20, subdivision 3, or 256.045, subdivision 5.

Sec. 23. Minnesota Statutes 2022, section 256.0451, subdivision 24, is amended to read:

Subd. 24. Reconsideration. (a) Reconsideration may be requested within 30 days of the date
of the commissioner's final order. If reconsideration is requested under section 142A.20, subdivision
3, or 256.045, subdivision 5, the other participants in the appeal shall be informed of the request.
The person seeking reconsideration has the burden to demonstrate why the matter should be
reconsidered. The request for reconsideration may include legal argument and may include proposed
additional evidence supporting the request. The other participants shall be sent a copy of all material
submitted in support of the request for reconsideration and must be given ten days to respond.

(b) When the requesting party raises a question as to the appropriateness of the findings of fact,
the commissioner shall review the entire record.

(c) When the requesting party questions the appropriateness of a conclusion of law, the
commissioner shall consider the recommended decision, the decision under reconsideration, and
the material submitted in connection with the reconsideration. The commissioner shall review the
remaining record as necessary to issue a reconsidered decision.

(d) The commissioner shall issue a written decision on reconsideration in a timely fashion. The
decision must clearly inform the parties that this constitutes the final administrative decision, advise
the participants of the right to seek judicial review, and the deadline for doing so.

Sec. 24. Minnesota Statutes 2022, section 256.046, subdivision 2, as amended by Laws 2024,
chapter 80, article 1, section 75, is amended to read:
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Subd. 2. Combined hearing. (&} The human services judge may combine a fair hearing under
section 142A.20 or 256.045 and administrative fraud disqualification hearing under this section or
section 142A.27 into a smgle hearlng if the factual 1ssues arlse out of the same, or related
circumstances;-the AN A5 reratles res:
and the individual receives prior notice that the hearlngs will be combined. If the admmlstratlve
fraud disqualification hearing and fair hearing are combined, the time frames for administrative
fraud disqualification hearings specified in Code of Federal Regulations, title 7, section 273.16,
apply. If the individual accused of wrongfully obtaining assistance is charged under section 256.98
for the same act or acts which are the subject of the hearing, the individual may request that the
hearing be delayed until the criminal charge is decided by the court or withdrawn.

Sec. 25. Minnesota Statutes 2023 Supplement, section 256M.42, is amended by adding a
subdivision to read:

Subd. 7. Adult protection grant allocation under Reform 2020. The requirements of
subdivisions 2 to 6 apply to the Reform 2020 adult protection state grants in Minnesota Statutes
2013 Supplement, section 256M.40, subdivision 1, and Laws 2013, chapter 108, article 15. The
Reform 2020 state adult protection grant must be allocated annually consistent with the calendar
year 2023 allocation made under section 256M.40.

Sec. 26. Laws 2023, chapter 70, article 12, section 30, subdivision 2, is amended to read:

Subd. 2. Department of Human Services. The powers and duties of the Department of Human
Services with respect to the following responsibilities and related elements are transferred to the
Department of Children, Youth, and Families according to Minnesota Statutes, section 15.039:

(1) family services and community-based collaboratives under Minnesota Statutes, section
124D.23;

(2) child care programs under Minnesota Statutes, chapter 119B;

(3) Parent Aware quality rating and improvement system under Minnesota Statutes, section
124D.142;

(4) migrant child care services under Minnesota Statutes, section 256M.50;

(5) early childhood and school-age professional development training under Laws 2007, chapter
147, article 2, section 56;

(6) licensure of family child care and child care centers, child foster care, and private child
placing agencies under Minnesota Statutes, chapter 245A;

(7) certification of license-exempt child care centers under Minnesota Statutes, chapter 245H;

(8) program integrity and fraud related to the Child Care Assistance Program (CCAP), the
Minnesota Family Investment Program (MFIP), and the Supplemental Nutrition Assistance Program
(SNAP) under Minnesota Statutes, chapters 119B and 245E;
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(9) SNAP under Minnesota Statutes, sections 256D.60 to 256D.63;

(10) electronic benefit transactions under Minnesota Statutes, sections 256.9862, 256.9863,
256.9865, 256.987, 256.9871, 256.9872, and 256]J.77,

(11) Minnesota food assistance program under Minnesota Statutes, section 256D.64;
(12) Minnesota food shelf program under Minnesota Statutes, section 256E.34;

(13) MFIP and Temporary Assistance for Needy Families (TANF) under Minnesota Statutes,
sections 256.9864 and 256.9865 and chapters 256J and 256P;

(14) Diversionary Work Program (DWP) under Minnesota Statutes, section 256J.95;

(15) rese

torr6 American

(16) child abuse under Minnesota Statutes, chapter 256E;

(17) reporting of the maltreatment of minors under Minnesota Statutes, chapter 260E;

(18) children in voluntary foster care for treatment under Minnesota Statutes, chapter 260D;
(19) juvenile safety and placement under Minnesota Statutes, chapter 260C;

(20) the Minnesota Indian Family Preservation Act under Minnesota Statutes, sections 260.751
to 260.835;

(21) the Interstate Compact for Juveniles under Minnesota Statutes, section 260.515, and the
Interstate Compact on the Placement of Children under Minnesota Statutes, sections 260.851 to
260.93;

(22) adoption under Minnesota Statutes, sections 259.20 to 259.89;

(23) Northstar Care for Children under Minnesota Statutes, chapter 256N;

(24) child support under Minnesota Statutes, chapters 13, 13B, 214, 256, 256], 257, 259, 518,
S518A, 518C, 551, 552, 571, and 588, and Minnesota Statutes, section 609.375;

(25) community action programs under Minnesota Statutes, sections 256E.30 to 256E.32; and
(26) Family Assets for Independence in Minnesota under Minnesota Statutes, section 256E.35-;

(27) capital for emergency food distribution facilities under Laws 2023, chapter 70, article 20,
section 2, subdivision 24, paragraph (i);

(28) community resource centers under Laws 2023, chapter 70, article 14, section 42;

(29) diaper distribution grant program under Minnesota Statutes, section 256E.38;
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(30) Family First Prevention Services Act support and development grant program under
Minnesota Statutes, section 256.4793;

(31) Family First Prevention Services Act kinship navigator program under Minnesota Statutes,
section 256.4794;

(32) family first prevention and early intervention allocation program under Minnesota Statutes,
section 260.014;

(33) grants for prepared meals food relief under Laws 2023, chapter 70, article 12, section 33;

(34) independent living skills for foster youth under Laws 2023, chapter 70, article 14, section

41

3

(35) legacy adoption assistance under Minnesota Statutes, chapter 259A;

(36) quality parenting initiative grant program under Minnesota Statutes, section 245.0962;

(37) relative custody assistance under Minnesota Statutes, section 257.85;

(38) reimbursement to counties and Tribes for certain out-of-home placements under Minnesota
Statutes, section 477A.0126; and

(39) Supplemental Nutrition Assistance Program outreach under Minnesota Statutes, section
256D.65.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 27. Laws 2023, chapter 70, article 12, section 30, subdivision 3, is amended to read:

Subd. 3. Department of Education. The powers and duties of the Department of Education
with respect to the following responsibilities and related elements are transferred to the Department
of Children, Youth, and Families according to Minnesota Statutes, section 15.039:

(1) Head Start Program and Early Head Start under Minnesota Statutes, sections 119A.50 to
119A.545;

(2) the early childhood screening program under Minnesota Statutes, sections 121A.16 to
121A.19;

(3) early learning scholarships under Minnesota Statutes, section 124D.165;

(4) the interagency early childhood intervention system under Minnesota Statutes, sections
125A.259 to 125A.48;

(5) voluntary prekindergarten programs and school readiness plus programs under Minnesota
Statutes, section 124D.151;

(6) early childhood family education programs under Minnesota Statutes, sections 124D.13 to
124D.135;
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(7) school readiness under Minnesota Statutes, sections 124D.15 to 124D.16; and

(8) after-school community learning programs under Minnesota Statutes, section 124D.2211-;
and

(9) grow your own program under Minnesota Statutes, section 122A.731.

Sec. 28. Laws 2024, chapter 80, article 1, section 38, subdivision 1, is amended to read:

Subdivision 1. Ghﬂdfen—yeuth—and—ﬁanﬂ-hes—wdges—appemm Hearlngs held by the

Department of Human Services.

All state agency hearings under subdivision 2 must be heard by a human services judge pursuant

to sections 256.045 and 256.0451.

Sec. 29. Laws 2024, chapter 80, article 1, section 38, subdivision 2, is amended to read:

Subd. 2. State agency hearings. ¢a) State agency hearings are available for the following:

(1) any person:

(1) applying for, receiving, or having received public assistance or a program of social services
administered by the commissioner or a county agency on behalf of the commissioner or the federal

Food and Nutrition Act; and

(i1) whose application for assistance is denied, not acted upon with reasonable promptness, or
whose assistance is suspended, reduced, terminated, or claimed to have been incorrectly paid;

(2) any person whose claim for foster care payment according to a placement of the child
resulting from a child protection assessment under chapter 260E is denied or not acted upon with
reasonable promptness, regardless of funding source;
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(3) any person to whom a right of appeal according to this section is given by other provision
of law; and

€6) (4) any person with an outstanding debt resulting from receipt of public assistance or the
federal Food and Nutrition Act who is contesting a setoff claim by the commissioner of children,
youth, and families or a county agency. The scope of the appeal is the validity of the claimant
agency's intention to request a setoff of a refund under chapter 270A against the debt.
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Sec. 30. Laws 2024, chapter 80, article 1, section 38, subdivision 5, is amended to read:

Subd. 5. Orders of the commissioner of children, youth, and families. (a) A state ehildren;
youth;-and-families human services judge shall conduct a hearing on the an appeal of a matter listed
in subdivision 2 and shall recommend an order to the commissioner of children, youth, and families.
The recommended order must be based on all relevant evidence and must not be limited to a review

of the propriety of the state or county agency's action. A ehildren;youth;-and-families state human
services judge may take official notice of adjudicative facts. The commissioner of children, youth,

and families may accept the recommended order of a state ehildren,—yeuth;-and—families human
services judge and issue the order to the county agency and the applicant, recipient, or former
recipient. If the commissioner refuses to accept the recommended order of the state ehildren;youth;
and-familtes human services judge, the commissioner shall notify the petitioner or the agency of
the commissioner's refusal and shall state reasons for the refusal. The commissioner shall allow
each party ten days' time to submit additional written argument on the matter. After the expiration
of the ten-day period, the commissioner shall issue an order on the matter to the petitioner and the
agency.

(b) A party aggrieved by an order of the commissioner may appeal under subdivision 7 5 or
request reconsideration by the commissioner within 30 days after the date the commissioner issues
the order. The commissioner may reconsider an order upon request of any party or on the
commissioner's own motion. A request for reconsideration does not stay implementation of the
commissioner's order. The person seeking reconsideration has the burden to demonstrate why the
matter should be reconsidered. The request for reconsideration may include legal argument and
proposed additional evidence supporting the request. If proposed additional evidence is submitted,
the person must explain why the proposed additional evidence was not provided at the time of the
hearing. If reconsideration is granted, the other participants must be sent a copy of all material
submitted in support of the request for reconsideration and must be given ten days to respond. Upon
reconsideration, the commissioner may issue an amended order or an order affirming the original
order.

(c) Any order of the commissioner issued under this subdivision shall be conclusive upon the
parties unless appeal is taken in the manner provided by subdivision 7 5. Any order of the
commissioner is binding on the parties and must be implemented by the state agency or a county
agency until the order is reversed by the district court or unless the commissioner or a district court
orders monthly assistance or aid or services paid or provided under subdivision 10 8.

(d) A vendor under contract with a county agency to provide social services is not a party and
may not request a hearing or seek judicial review of an order issued under this section, unless
assisting a recipient as provided in section 256.045, subdivision 4.
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Sec. 31. Laws 2024, chapter 80, article 1, section 38, subdivision 6, is amended to read:

Subd. 6. Additional powers of commissioner; subpoenas. (a) The commissioner may initiate
a review of any action or decision of a county agency and direct that the matter be presented to a
state ehildren;youth-and-families human services judge for a hearing held under subdivision 2 or
3 section 256.045, subdivision 3b. In all matters dealing with children, youth, and families committed
by law to the discretion of the county agency, the commissioner's judgment may be substituted for
that of the county agency. The commissioner may order an independent examination when
appropriate.

(b) Any party to a hearing held pursuant to subdivision 2 or 3 section 256.045, subdivision 3b,

may request that the commissioner issue a subpoena to compel the attendance of witnesses and the
production of records at the hearing. A local agency may request that the commissioner issue a
subpoena to compel the release of information from third parties prior to a request for a hearing
under section 142A.21 upon a showing of relevance to such a proceeding. The issuance, service,
and enforcement of subpoenas under this subdivision is governed by section 357.22 and the Minnesota
Rules of Civil Procedure.

Sec. 32. Laws 2024, chapter 80, article 1, section 38, subdivision 7, is amended to read:

Subd. 7. Judicial review. Any party who is aggrieved by an order of the commissioner of
children, youth, and families may appeal the order to the district court of the county responsible for
furnishing assistance, or, in appeals under section 256.045, subdivision 3 3b, the county where the
maltreatment occurred, by serving a written copy of a notice of appeal upon the commissioner and
any adverse party of record within 30 days after the date the commissioner issued the order, the
amended order, or order affirming the original order, and by filing the original notice and proof of
service with the court administrator of the district court. Service may be made personally or by mail;
service by mail is complete upon mailing. The court administrator shall not require a filing fee in
appeals taken pursuant to this subdivision, except for appeals taken under section 256.045, subdivision
3 3b. The commissioner may elect to become a party to the proceedings in the district court. Except
for appeals under section 256.045, subdivision 3 3b, any party may demand that the commissioner
furnish all parties to the proceedings with a copy of the decision, and a transcript of any testimony,
evidence, or other supporting papers from the hearing held before the ehildren;youth;-and-families
state human services judge, by serving a written demand upon the commissioner within 30 days
after service of the notice of appeal. Any party aggrieved by the failure of an adverse party to obey
an order issued by the commissioner under subdivision 5 may compel performance according to
the order in the manner prescribed in sections 586.01 to 586.12.

Sec. 33. Laws 2024, chapter 80, article 1, section 38, subdivision 9, is amended to read:
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Subd. 9. Appeal. Any party aggrieved by the order of the district court may appeal the order as
in other civil cases. Except for appeals under section 256.045, subdivision 3 3b, no costs or
disbursements shall be taxed against any party nor shall any filing fee or bond be required of any

party.

Sec. 34. Laws 2024, chapter 80, article 1, section 96, is amended to read:

Sec. 96. REVISOR INSTRUCTION.

The revisor of statutes must renumber sections or subdivisions in Column A as Column B.

Column A

256.01, subdivision 12
256.01, subdivision 12a
256.01, subdivision 15
256.01, subdivision 36

256.0112, subdivision 10

256.019, subdivision 2
256.4793

256.4794

256.82

256.9831

256.9862, subdivision 1
256.9862, subdivision 2
256.9863

256.9865, subdivision 1
256.9865, subdivision 2
256.9865, subdivision 3
256.9865, subdivision 4
256.987, subdivision 2
256.987, subdivision 3
256.987, subdivision 4
256.9871

256.9872

256.997

256.998

256B.06, subdivision 6
256E.20

256E.21

256E.22

256E.24

256E.25

256E.26

Column B

142A.03, subdivision 7
142A.03, subdivision 8
142A.03, subdivision 10
142A.03, subdivision 22
142A.07, subdivision 8
142A.28, subdivision 2
142A.45

142A.451

142A.418

142A.13, subdivision 14
142A.13, subdivision 10
142A.13, subdivision 11
142A.13, subdivision 5
142A.13, subdivision 6
142A.13, subdivision 7
142A.13, subdivision 8
142A.13, subdivision 9
142A.13, subdivision 2
142A.13, subdivision 3
142A.13, subdivision 4
142A.13, subdivision 12
142A.13, subdivision 13
142A.30

142A.29

142A.40

142A.41

142A.411

142A.412

142A.413

142A.414

142A.415
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256E.27 142A.416

256E.28 142A.417

256E.37 142A.46

256E.38 142A.42

256N.001 142A.60

256N.01 142A.601

256N.02 142A.602

256N.20 142A.603

256N.21 142A.604

256N.22 142A.605

256N.23 142A.606

256N.24 142A.607

256N.25 142A.608

256N.26 142A.609

256N.261 142A.61

256N.27 142A.611

256N.28 142A.612

257.85 142A.65

257.175 142A.03, subdivision 32
257.33, subdivision 1 142A.03, subdivision 33
257.33, subdivision 2 142A.03, subdivision 34
260.014 142A.452

299A.72 142A.75

299A.73 142A.43

299A.95 142A.76

The revisor of statutes must correct any statutory cross-references consistent with this renumbering.
Sec. 35. Laws 2024, chapter 80, article 2, section 5, subdivision 21, is amended to read:

Subd. 21. Plan for transfer of clients and records upon closure. (a) Except for license holders
who reside on the premises and child care providers, an applicant for initial or continuing licensure
or certification must submit a written plan indicating how the program or private agency will ensure
the transfer of clients and records for both open and closed cases if the program closes. The plan
must provide for managing private and confidential information concerning the clients of the program
ehients or private agency. The plan must also provide for notifying affected clients of the closure at
least 25 days prior to closure, including information on how to access their records. A controlling
individual of the program or private agency must annually review and sign the plan.

(b) Plans for the transfer of open cases and case records must specify arrangements the program
or private agency will make to transfer clients to another provider or county agency for continuation
of services and to transfer the case record with the client.
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(c) Plans for the transfer of closed case records must be accompanied by a signed agreement or
other documentation indicating that a county or a similarly licensed provider has agreed to accept
and maintain the program's or private agency's closed case records and to provide follow-up services
as necessary to affected clients.

Sec. 36. Laws 2024, chapter 80, article 2, section 7, subdivision 2, is amended to read:

Subd. 2. County fees for applications and licensing inspections. (a) A county agency may
charge a license fee to an applicant or license holder not to exceed $50 for a one-year license or
$100 for a two-year license.

(b) Counties may allow providers to pay the applicant fee in paragraph (a) on an installment
basis for up to one year. If the provider is receiving child care assistance payments from the state,
the provider may have the fee under paragraph (a) deducted from the child care assistance payments
for up to one year and the state shall reimburse the county for the county fees collected in this
manner.

Sec. 37. Laws 2024, chapter 80, article 2, section 10, subdivision 6, is amended to read:

Subd. 6. Appeal of multiple sanctions. (a) When the license holder appeals more than one
licensing action or sanction that were simultaneously issued by the commissioner, the license holder
shall specify the actions or sanctions that are being appealed.

(b) If there are different timelines prescribed in statutes for the licensing actions or sanctions
being appealed, the license holder must submit the appeal within the longest of those timelines
specified in statutes.

(c) The appeal must be made in writing by certified mail er, by personal service, or through the
provider licensing and reporting hub. If mailed, the appeal must be postmarked and sent to the
commissioner within the prescribed timeline with the first day beginning the day after the license
holder receives the certified letter. If a request is made by personal service, it must be received by
the commissioner within the prescribed timeline with the first day beginning the day after the license
holder receives the certified letter. If the appeal is made through the provider hub, the appeal must
be received by the commissioner within the prescribed timeline with the first day beginning the day
after the commissioner issued the order through the hub.
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(d) When there are different timelines prescribed in statutes for the appeal of licensing actions
or sanctions simultaneously issued by the commissioner, the commissioner shall specify in the notice
to the license holder the timeline for appeal as specified under paragraph (b).

Sec. 38. Laws 2024, chapter 80, article 2, section 16, subdivision 1, is amended to read:

Subdivision 1. Delegation of authority to agencies. (a) County agencies and private agencies
that have been designated or licensed by the commissioner to perform licensing functions and
activities under section 142B.10 and-background-studies-forfamily-child-eare underchapter 245C;
to recommend denial of applicants under section 142B.15; to issue correction orders, to issue
variances, and to recommend a conditional license under section 142B.16; or to recommend
suspending or revoking a license or issuing a fine under section 142B.18, shall comply with rules
and directives of the commissioner governing those functions and with this section. The following
variances are excluded from the delegation of variance authority and may be issued only by the
commissioner:

(1) dual hcensure of fannly ch11d care and farmly ch11d foster care—éual—heeﬂsufeef—faﬂﬂh%hﬂd

(2) child foster care maximum age requirement;
(3) variances regarding disqualified individuals;

(4) variances to requirements relating to chemical use problems of a license holder or a household
member of a license holder; and

(5) variances to section 142B.74 for a time-limited period. If the commissioner grants a variance
under this clause, the license holder must provide notice of the variance to all parents and guardians
of the children in care.

(b) The commissioners of human services and children, youth, and families must both approve
a variance for dual licensure of family child foster care and family adult foster care or family adult
foster care and family child care. Variances under this paragraph are excluded from the delegation
of variance authority and may be issued only by both commissioners.

(c) Except as provided in section 142B.41, subdivision 4, paragraph (e), a county agency must
not grant a license holder a variance to exceed the maximum allowable family child care license
capacity of 14 children.

tb) (d) A county agency that has been designated by the commissioner to issue family child care
variances must:

(1) publish the county agency's policies and criteria for issuing variances on the county's public
website and update the policies as necessary; and

(2) annually distribute the county agency's policies and criteria for issuing variances to all family
child care license holders in the county.
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te) (e) Before the implementation of NETStudy 2.0, county agencies must report information
about disqualification reconsiderations under sections 245C.25 and 245C.27, subdivision 2,
paragraphs (a) and (b), and variances granted under paragraph (a), clause (5), to the commissioner
at least monthly in a format prescribed by the commissioner.

e (f) For family child care programs, the commissioner shall require a county agency to conduct
one unannounced licensing review at least annually.

te) (g) A license issued under this section may be issued for up to two years.

H (h) A county agency shall report to the commissioner, in a manner prescribed by the
commissioner, the following information for a licensed family child care program:

(1) the results of each licensing review completed, including the date of the review, and any
licensing correction order issued;

(2) any death, serious injury, or determination of substantiated maltreatment; and

(3) any fires that require the service of a fire department within 48 hours of the fire. The
information under this clause must also be reported to the state fire marshal within two business
days of receiving notice from a licensed family child care provider.

Sec. 39. Laws 2024, chapter 80, article 2, section 30, subdivision 2, is amended to read:

Subd. 2. Maltreatment of minors ongoing training requirement. (a) In addition to the
orientation training required by the applicable licensing rules and statutes, private child-placing
agency license holders must provide a training annually on the maltreatment of minors reporting
requirements and definitions in chapter 260E to each mandatory reporter, as described in section
260E.06, subdivision 1.

(b) In addition to the orientation training required by the applicable licensing rules and statutes,
all family child foster care license holders and caregivers and-fosterresidence—settingstaff-and
velanteers who are mandatory reporters as described in section 260E.06, subdivision 1, must complete
training each year on the maltreatment of minors reporting requirements and deﬁnitions in chapter
260E.

Sec. 40. Laws 2024, chapter 80, article 2, section 31, is amended to read:

Sec. 31. 142B.80 CHILD FOSTER CARE TRAINING REQUIREMENT; MENTAL
HEALTH TRAINING; FETAL ALCOHOL SPECTRUM DISORDERS TRAINING.

Prior to a nonemergency placement of a child in a foster care home, the child foster care license
holder and caregivers in foster family and treatment foster care settings;-and-all-staff providingcare
infosterresidenee-settings must complete two hours of training that addresses the causes, symptoms,
and key warning signs of mental health disorders; cultural considerations; and effective approaches
for dealing with a child's behaviors. At least one hour of the annual training requirement for the
foster family license holder and caregivers;-and-fosterresidenee-staff must be on children's mental
health issues and treatment. Except for providers and services under chapter 245D, the annual
training must also include at least one hour of training on fetal alcohol spectrum disorders, which
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must be counted toward the 12 hours of required in-service training per year. Short-term substitute
caregivers are exempt from these requirements. Training curriculum shall be approved by the
commissioner of children, youth, and families.

Sec. 41. Laws 2024, chapter 80, article 2, section 74, is amended to read:

Sec. 74. REVISOR INSTRUCTION.

The revisor of statutes must renumber sections or subdivisions in column A as column B.

Column A

245A.02, subdivision 2¢
245A.02, subdivision 6a
245A.02, subdivision 6b
245A.02, subdivision 10a
245A.02, subdivision 12
245A.02, subdivision 16
245A.02, subdivision 17
245A.02, subdivision 18
245A.02, subdivision 19
245A.03, subdivision 2a
245A.03, subdivision 2b
245A.03, subdivision 4
245A.03, subdivision 4a
245A.03, subdivision 8
245A.035

245A.04, subdivision 9a
245A.04, subdivision 10
245A.06, subdivision 8
245A.06, subdivision 9
245A.065

245A.07, subdivision 4
245A.07, subdivision 5
245A.14, subdivision 3
245A.14, subdivision 4
245A.14, subdivision 4a
245A.14, subdivision 6
245A.14, subdivision 8
245A.14, subdivision 10
245A.14, subdivision 11
245A.14, subdivision 15
245A.14, subdivision 16
245A.14, subdivision 17

Column B

142B.01, subdivision 3
142B.01, subdivision 11
142B.01, subdivision 12
142B.01, subdivision 22
142B.01, subdivision 23
142B.01, subdivision 26
142B.01, subdivision 27
142B.01, subdivision 28
142B.01, subdivision 13
142B.05, subdivision 3
142B.05, subdivision 4
142B.05, subdivision 6
142B.05, subdivision 7
142B.05, subdivision 10
142B.06

142B.10, subdivision 17
142B.10, subdivision 18
142B.16, subdivision 5
142B.16, subdivision 6
142B.17

142B.18, subdivision 6
142B.18, subdivision 7
142B.41, subdivision 3
142B.41, subdivision 4
142B.41, subdivision 5
142B.41, subdivision 6
142B.41, subdivision 7
142B.41, subdivision 8
142B.41, subdivision 9
142B.41, subdivision 11
142B.41, subdivision 12
142B.41, subdivision 13
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245A.1434

245A 144

245A.1445

245A.145

245A.146, subdivision 2
245A.146, subdivision 3
245A.146, subdivision 4
245A.146, subdivision 5
245A.146, subdivision 6
245A.147

245A.148

245A.149

245A.15

245A.1511

245A.152

245A.16, subdivision 7
245A.16, subdivision 9
245A.16, subdivision 11
245A.23

245A.40

245A.41

245A.42

245A.50

245A.51

245A.52

245A.53

245A.66, subdivision 2
245A.66, subdivision 3

142B.60

+42B-47

142B.48

142B.61

142B.45, subdivision 2
142B.45, subdivision 3
142B.45, subdivision 4
142B.45, subdivision 5
142B.45, subdivision 6
142B.75

142B.76

142B.77

142B.78

142B.79

142B.62

142B.30, subdivision 7
142B.30, subdivision 9
142B.30, subdivision 11
142B.63

142B.65

142B.66

142B.67

142B.70

142B.71

142B.72

142B.74

142B.54, subdivision 2
142B.54, subdivision 3

The revisor of statutes must correct any statutory cross-references consistent with this

renumbering.

Sec. 42. Laws 2024, chapter 80, article 4, section 26, is amended to read:

Sec. 26. REVISOR INSTRUCTION.

(a) The revisor of statutes shall renumber each section of Minnesota Statutes listed in column
A with the number listed in column B. The revisor shall also make necessary cross-reference changes
consistent with the renumbering. The revisor shall also make any technical, language, and other
changes necessitated by the renumbering and cross-reference changes in this act.

Column A
119A.50
119A.52

Column B
142D.12
142D.121
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119A.53 142D.122
119A.535 142D.123
119A.5411 142D.124
119A.545 142D.125
119B.195 142D.30
119B.196 142D.24
119B.25 142D.20
119B.251 142D.31
119B.252 142D.32
119B.27 142D.21
119B.28 142D.22
119B.29 142D.23
119B.99 142A.44
121A.16 142D.09
121A.17 142D.091
121A.18 142D.092
121A.19 142D.093
122A.731 142D.33
124D.13 142D.10
124D.135 142D.11
124D.141 142D.16
124D.142 142D.13
124D.15 142D.05
124D.151 142D.08
124D.16 142D.06
124D.165 142D.25
124D.2211 142D.14
124D.23 142D.15

(b) The revisor of statutes shall codify Laws 2017, First Special Session chapter 5, article 8,
section 9, as amended by article 4, section 25, as Minnesota Statutes, section 142D.07.

(c) The revisor of statutes shall change "commissioner of education" to "commissioner of
children, youth, and families" and change "Department of Education" to "Department of Children,
Youth, and Families" as necessary in Minnesota Statutes, chapters 119A and 120 to 129C, to reflect
the changes in this act and Laws 2023, chapter 70, article 12. The revisor shall also make any
technical, language, and other changes resulting from the change of term to the statutory language,
sentence structure, or both, if necessary to preserve the meaning of the text.

Sec. 43. Laws 2024, chapter 80, article 6, section 4, is amended to read:

Sec. 4. REVISOR INSTRUCTION.
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(a) The revisor of statutes must renumber each section of Minnesota Statutes in Column A with
the number in Column B.

Column A Column B
245.771 142F.05
256D.60 142F.10
256D.61 142F.11
256D.62 142F.101
256D.63 142F.102
256D.64 142F.13
256D.65 142F.12
256E.30 142F.30
256E.31 142F.301
256E.32 142F.302
256E.34 142F.14
256E.342 142F.15
256E.35 142F.20

(b) The revisor of statutes must correct any statutory cross-references consistent with this
renumbering.

Sec. 44. Laws 2024, chapter 80, article 7, section 4, is amended to read:
Sec. 4. Minnesota Statutes 2022, section 256J.09, is amended by adding a subdivision to read:

Subd. 11. Domestic violence informational brochure. (a) The commissioner shall provide a
domestic violence informational brochure that provides information about the existence of domestic
violence waivers to all MFIP applicants. The brochure must explain that eligible applicants may be
temporarily waived from certain program requirements due to domestic violence. The brochure
must provide information about services and other programs to help victims of domestic violence.

(b) The brochure must be funded with TANF funds.

(¢) The commissioner must work with the commissioner of human services to create a brochure
that meets the requirements of this section and section 256.029.

Sec. 45. CHILD FOSTER RESIDENCE SETTINGS TO STAY AT THE DEPARTMENT
OF HUMAN SERVICES.

The responsibility to license child foster residence settings as defined in Minnesota Statutes,
section 245A.02, subdivision 6e, does not transfer to the Department of Children, Youth, and Families
under Laws 2023, chapter 70, article 12, section 30, and remains with the Department of Human
Services.

Sec. 46. DIRECTION TO THE COMMISSIONER OF CHILDREN, YOUTH, AND
FAMILIES; COORDINATION OF SERVICES FOR CHILDREN WITH DISABILITIES
AND MENTAL HEALTH.
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The commissioner shall designate a department leader to be responsible for coordination of
services and outcomes around children's mental health and for children with or at risk for disabilities
within and between the Department of Children, Youth, and Families; the Department of Human
Services; and related agencies.

Sec. 47. REPEALER.

(a) Minnesota Statutes 2022, section 245.975, subdivision 8§, is repealed.

(b) Laws 2024, chapter 80, article 1, sections 38, subdivisions 3, 4, and 11; 39; and 43,
subdivision 2; Laws 2024, chapter 80, article 2, sections 1, subdivision 11; 3, subdivision 3; 4,
subdivision 4; 10, subdivision 4; 33; and 69; and Laws 2024, chapter 80, article 7, sections 3; and

9, are repealed.

(c) Minnesota Rules, part 9545.0845, is repealed.

Sec. 48. EFFECTIVE DATE; TRANSFER OF RESPONSIBILITIES.

(a) This article is effective July 1, 2024.

(b) Notwithstanding paragraph (a), the powers and responsibilities transferred under this article
are effective upon notice of the commissioner of children, youth, and families to the commissioners
of administration, management and budget, and other relevant departments along with the secretary
of the senate, the chief clerk of the house of representatives, and the chairs and ranking minority
members of relevant legislative committees and divisions, pursuant to Laws 2023, chapter 70, article
12, section 30, subdivision 1.

(c) By August 1, 2025, the commissioners of human services and children, youth, and families
shall notify the chairs and ranking minority members of relevant legislative committees and divisions
and the revisor of statutes of any sections of this article or programs to be transferred that are waiting
for federal approval to become effective pursuant to Laws 2023, chapter 70, article 12, section 30,
subdivision 1, paragraph (b).

ARTICLE 17
MINNESOTA INDIAN FAMILY PRESERVATION ACT

Section 1. Minnesota Statutes 2022, section 259.20, subdivision 2, is amended to read:

Subd. 2. Other applicable law. (a) Portions of chapters 245A, 245C, 257, 260, and 317A may
also affect the adoption of a particular child.

(b) Provisions of the Indian Child Welfare Act, United States Code, title 25, chapter 21, sections
1901-1923, may-alse and the Minnesota Indian Family Preservation Act under sections 260 751 to

260.835 apply in the adoption of an Indian child;-and-maypreemptspeetfie provisions-of this-chapter

as described in section 259.201.

(c) Consistent with section 245C.33 and Public Law 109-248, a completed background study
is required before the approval of any foster or adoptive placement in a related or an unrelated home.
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Sec. 2. [259.201] COMPLIANCE WITH FEDERAL INDIAN CHILD WELFARE ACT
AND MINNESOTA INDIAN FAMILY PRESERVATION ACT.

Adoption proceedings under this chapter that involve an Indian child are child custody
proceedings governed by the Indian Child Welfare Act, United States Code, title 25, sections 1901
to 1963; by the Minnesota Indian Family Preservation Act, sections 260.751 to 260.835; by section
259.20, subdivision 2, paragraph (b); and by this chapter when not inconsistent with the federal
Indian Child Welfare Act and the Minnesota Indian Family Preservation Act.

Sec. 3. Minnesota Statutes 2023 Supplement, section 260.755, subdivision 1la, is amended to
read:

Subd. 1a. Active efforts. (a) "Active efforts" means a rigorous and concerted level of effort to
preserve the Indian child's family that is ongoing throughout the involvement of the child-placing
agency te-continnously-invelve-the Indian-child's Tribe-and-thatuses-the or the petitioner with the
Indian child. Active efforts require the engagement of the Indian child, the Indian child's parents,
the Indian custodian, the extended family, and the Tribe in using the prevailing social and cultural
values, conditions, and way of life of the Indian child's Tribe to: (1) preserve the Indian child's
family and; (2) prevent placement of an Indian child and;; (3) if placement occurs, to return the
Indian child to the Indian child's family at the earliest possible time; and (4) where a permanent
change in parental rights or custody are necessary, ensure the Indian child retains meaningful
connections to the Indian child's family, extended family, and Tribe.

(b) Active efforts underseetion for all Indian child placements includes this section and sections
260.012 and 260.762 and require a higher standard than reasonable efforts as defined in section
260.012 to preserve the family, prevent breakup of the family, and reunify the family. Active efforts

title42;seetions-670te-679¢ are required for all Indian child placement proceedings and for all
voluntary Indian child placements that involve a child-placing agency regardless of whether the
reasonable efforts would have been relieved under section 260.012.

Sec. 4. Minnesota Statutes 2022, section 260.755, subdivision 2a, is amended to read:

Subd. 2a. Best interests of an Indian child. "Best interests of an Indian child" means compliance
with the federal Indian Child Welfare Act and the Minnesota Indian Family Preservation Act to
preserve and maintain an Indian child's family. The best interests of an Indian child support the
Indian child's sense of belonging to family, extended family, and Tribe. The best interests of an
Indian child are interwoven with the best interests of the Indian child's Tribe.

Sec. 5. Minnesota Statutes 2023 Supplement, section 260.755, subdivision 3, is amended to
read:

Subd. 3. Child placement proceeding. (a) "Child placement proceeding" includes a judicial
proceeding which could result in:

(1) "adoptive placement," meaning the permanent placement of an Indian child for adoption,
including an action resulting in a final decree of adoption;
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(2) "involuntary foster care placement," meaning an action removing an Indian child from the
child's parents or Indian custodian for temporary placement in a foster home, institution, or the home
of a guardian. The parent or Indian custodian cannot have the Indian child returned upon demand,
but parental rights have not been terminated;

(3) "preadoptive placement," meaning the temporary placement of an Indian child in a foster
home or institution after the termination of parental rights, before or instead of adoptive placement;
or

(4) "termination of parental rights," meaning an action resulting in the termination of the
parent-child relationship under section 260C.301.

(b) The term child placement proceeding is a domestic relations proceeding that includes all
placements where Indian children are placed eut-ef-heme—er away from the care, custody, and
control of their parent or parents or Indian custodian that do not implicate custody between the
parents. Child placement proceeding also includes any placement based upon juvenile status offenses;
but does not include a placement based upon an act which if committed by an adult would be deemed
a crime, or upon an award of custody in a divorce proceeding to one of the parents.

Sec. 6. Minnesota Statutes 2023 Supplement, section 260.755, subdivision 3a, is amended to
read:

Subd. 3a. Child-placing agency. "Child-placing agency" means a public, private, or nonprofit
legal entity: (1) providing assistance to a an Indian child and the Indian child's parenter parents or
Indian custodian; or (2) placing & an Indian child in foster care or for adoption on a voluntary or
involuntary basis.

Sec. 7. Minnesota Statutes 2022, section 260.755, subdivision 5, is amended to read:

Subd. 5. Demand. "Demand" means a written and notarized statement signed by a parent or
Indian custodian of & an Indian child which requests the return of the Indian child who has been
voluntarily placed in foster care.

Sec. 8. Minnesota Statutes 2023 Supplement, section 260.755, subdivision 5b, is amended to
read:

Subd. 5b. Extended family member. "Extended family member" is as defined by the law or
custom of the Indian child's Tribe or, in the absence of any law or custom of the Tribe, is a person
who has reached the age of 18 and who is the Indian child's grandparent, aunt or uncle, brother or
sister, brother-in-law or sister-in-law, niece or nephew, first or second cousin, or stepparent. For the
purposes of provision of active efforts and foster care and permanency placement decisions, the
legal parent, guardian, or custodian of the Indian child's sibling is not an extended family member
or relative of an Indian child unless they are independently related to the Indian child or recognized
by the Indian child's Tribe as an extended family member.

Sec. 9. Minnesota Statutes 2022, section 260.755, subdivision 14, is amended to read:

Subd. 14. Parent. "Parent" means the biological parent of an Indian child; or any fréian person
who has lawfully adopted an Indian child, including a person who has adopted & an Indian child by
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Tribal law or custom. Parent includes a father as defined by Tribal law or custom. Parent does not
include an unmarried father whose paternity has not been acknowledged or established. Paternity
has been acknowledged when an unmarried father takes any action to hold himself out as the
biological father of an Indian child.

Sec. 10. Minnesota Statutes 2022, section 260.755, is amended by adding a subdivision to read:

Subd. 15a. Petitioner. "Petitioner" means one or more individuals other than a parent or Indian
custodian who has filed a petition or motion seeking a grant of temporary or permanent guardianship,
custody, or adoption of an Indian child.

Sec. 11. Minnesota Statutes 2022, section 260.755, subdivision 17a, is amended to read:

Subd 17a. Qualified expert w1tness "Quahﬁed expert witness" means an individual who (1)

§ d e meets the criteria in
sectlon 260.771, subd1V1510n 6, paragraph (d), and 2 prov1des testlmony as required by the Indian
Child Welfare Act of 1978, United States Code, title 25, section 1912, and the Minnesota Indian
Family Preservation Act, regarding eut-ef-home-placement-ortermination-of parental-rights child

placement or permanency proceedings relating to an Indian child.

Sec. 12. Minnesota Statutes 2023 Supplement, section 260.755, subdivision 20, is amended to
read:

Subd. 20. Tribal court. "Tribal court" means a court with jurisdiction over child custody
proceedings and which is either a court of Indian offenses, er a court established and operated under
the code or custom of an Indian Tribe, or any other administrative body of a Tribe which is vested
with authority over child custody proceedings.

Sec. 13. Minnesota Statutes 2022, section 260.755, is amended by adding a subdivision to read:

Subd. 20a. Tribal representative. "Tribal representative” means a representative designated
by and acting on behalf of a Tribe in connection with an Indian child placement proceeding as
defined in subdivision 3. It is not required that the designated representative be an attorney to
represent the Tribe in these matters. An individual appearing as a Tribal representative on behalf of
a Tribe and participating in a court proceeding under this chapter is not engaged in the unauthorized

practice of law.

Sec. 14. Minnesota Statutes 2023 Supplement, section 260.755, subdivision 22, is amended to
read:

Subd. 22. Voluntary foster care placement. "Voluntary foster care placement" means a decision
in which there has been participation by a child-placing agency resulting in the temporary placement
of an Indian child away from the home of the Indian child's parents or Indian custodian in a foster
home, institution, or the home of a guardian, and the parent or Indian custodian may have the Indian
child returned upon demand.

Sec. 15. Minnesota Statutes 2023 Supplement, section 260.758, subdivision 2, is amended to
read:



117TH DAY] FRIDAY, MAY 17, 2024 17455

Subd. 2. Temporary emergency jurisdiction of state courts. (a) The child-placing agency,
petitioner, or court shall ensure that the emergency removal or placement terminates immediately
when removal or placement is no longer necessary to prevent imminent physical damage or harm
to the Indian child. The child-placing agency, petitioner, or court shall expeditiously initiate a child
placement proceeding subject to the provisions of sections 260.751 to 260.835, transfer the Indian
child to the jurisdiction of the appropriate Indian Tribe, or return the Indian child to the Indian child's
parent or Indian custodian as may be appropriate.

(b) If the Indian child is a resident of or is domiciled on a reservation but temporarily located
off the reservation, a court of this state has only temporary emergency jurisdiction until the Indian
child is transferred to the jurisdiction of the appropriate Indian Tribe unless the Indian child's Tribe
has expressly declined to exercise its jurisdiction, or the Indian child is returned to the Indian child's
parent or Indian custodian.

Sec. 16. Minnesota Statutes 2023 Supplement, section 260.758, subdivision 4, is amended to
read:

Subd. 4. Emergency proceeding requirements. (a) The court shall hold a hearing no later than
72 hours, excluding weekends and holidays, after the emergency removal of the Indian child. The
court shall determine whether the emergency removal continues to be necessary to prevent imminent
physical damage or harm to the Indian child.

(b) The court shall hold additional hearings whenever new information indicates that the
emergency situation has ended and must determine at any court hearing during the emergency
proceeding te-determine whether the emergency removal or placement is no longer necessary to
prevent imminent physical damage or harm to the Indian child.

Sec. 17. Minnesota Statutes 2023 Supplement, section 260.758, subdivision 5, is amended to
read:

Subd. 5. Termination of emergency removal or placement. (a) An emergency removal or
placement of an Indian child must immediately terminate once the child-placing agency or court
possesses sufficient evidence to determine that the emergency removal or placement is no longer
necessary to prevent imminent physical damage or harm to the Indian child and the Indian child
shall be immediately returned to the custody of the Indian child's parent or Indian custodian.

(b) An emergency removal or placement ends when the Indian child is transferred to the
jurisdiction of the Indian child's Tribe, or when the court orders, after service upon the Indian child's
parents, Indian custodian, and Indian child's Tribe, that placement of the Indian child shaltbeplaced
in-fostereare upon a determination supported by clear and convincing evidence, including testimony
by a qualified expert witness, that custody of the Indian child by the Indian child's parent or Indian
custodian is likely to result in serious emotional or physical damage to the Indian child.

(c) In no instance shall emergency removal or emergency placement of an Indian child extend
beyond 30 days unless the court finds by a showing of clear and convincing evidence that: (1)
continued emergency removal or placement is necessary to prevent imminent physical damage or
harm to the Indian child; (2) the court has been unable to transfer the proceeding to the jurisdiction
of the Indian child's Tribal court; and (3) it has not been possible to initiate a child placement
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proceeding with all of the protections under sections 260.751 to 260.835, including obtaining the
testimony of a qualified expert witness.

Sec. 18. Minnesota Statutes 2023 Supplement, section 260.761, is amended to read:

260.761 INQUIRY OF TRIBAL LINEAGE; NOTICE TO TRIBES, PARENTS, AND
INDIAN CUSTODIANS; ACCESS TO FILES.

Subdivision 1. Inquiry of Tribal lineage. (a) The child-placing agency or individual petitioner
shall inquire of the child, the child's parents and custodians, and other appropriate persons whether
there is any reason to believe that a child brought to the agency's attention may have lineage to an
Indian Tribe. This inquiry shall occur at the time the child comes to the attention of the child-placing
agency or individual petitioner and shall continue throughout the involvement of the child-placing
agency or individual petitioner.

(b) In any child placement proceeding, the court shall inquire of the child, the child's parents,
custodian, and any person participating in the proceedings whether the child has any American
Indian heritage or lineage to an Indian Tribe. The inquiry shall be made at the commencement of
the proceeding and all responses must be on the record. The court must instruct the parties to inform
the court if they subsequently receive information that provides reason to believe the child is an
Indian child.

(c) If there is reason to believe the child is an Indian child, but the court does not have sufficient
evidence to determine whether the child is an Indian child, the court shall:

(1) confirm with a report, declaration, or testimony in the record that the child-placing agency
or petitioner used due diligence to identify and work with all of the Tribes for which there is reason
to believe the child may be a member of or eligible for membership to verify whether the child is
an Indian child; and

(2) proceed with the case as if the child is an Indian child until it is determined on the record
that the child does not meet the definition of Indian child.

Subd. 2. Notice to—Fribes of services or court proceedings involving an Indian child. (a)
When a child-placing agency or petitioner has information that a family assessment, investigation,
or noncaregiver sex trafficking assessment being conducted may involve an Indian child, the
child-placing agency or petitioner shall notify the Indian child's Tribe of the family assessment,
investigation, or noncaregiver sex trafficking assessment according to section 260E.18. The
child-placing agency or petitioner shall provide initial notice by telephone and by email or facsimile
and shall include the child's full name and date of birth; the full names and dates of birth of the
child's biological parents; and if known the full names and dates of birth of the child's grandparents
and of the child's Indian custodian. If information regarding the child's grandparents or Indian
custodian is not immediately available, the child-placing agency or petitioner shall continue to
request this information and shall notify the Tribe when it is received. Notice shall be provided to
all Tribes to which the child may have any Tribal lineage. The child-placing agency or petitioner
shall request that the Tribe or a designated Tribal representative participate in evaluating the family
circumstances, identifying family and Tribal community resources, and developing case plans. The
child-placing agency or petitioner shall continue to include the Tribe in service planning and updates
as to the progress of the case.
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(b) When a child-placing agency or petitioner has information that a child receiving services
may be an Indian child, the child-placing agency or petitioner shall notify the Tribe by telephone
and by email or facsimile of the child's full name and date of birth, the full names and dates of birth
of the child's biological parents, and, if known, the full names and dates of birth of the child's
grandparents and of the child's Indian custodian. This notification must be provided for the Tribe
to determine if the child is a member or eligible for Tribal membership, and the child-placing agency
or petitioner must provide this notification to the Tribe within seven days of receiving information
that the child may be an Indian child. If information regarding the child's grandparents or Indian
custodian is not available within the seven-day period, the child-placing agency or petitioner shall
continue to request this information and shall notify the Tribe when it is received. Notice shall be
provided to all Tribes to which the child may have any Tribal lineage.

(c) In all child placement proceedings, when a court has reason to believe that a child placed in
emergency protective care is an Indian child, the court administrator or a designee shall, as soon as
possible and before a hearing takes place, notify the Tribal social services agency by telephone and
by email or facsimile of the date, time, and locatron of the emergency protectrve care or other 1n1t1al
hearing. The court shall make-—e a1 e e s
jEHJeal—represeﬂtaﬂves—parents—and—}ndran—eastediaﬂs allow appearances by telephone V1de0
conference, or other electronic medium for Tribal representatives, the Indian child's parents, or the
Indian custodian.

(d) In all child placement proceedings, except for adoptive or preadoptive placement proceedings,
when a court has reason to believe the Chlld is an Indian ch1ld the ch1ld placmg agency or individual
petitioner shall effe Y ; gOve y provide notice
of the proceedings and a copy of any petmon to the Ind1an child's parents Ind1an custodian, and the
Indian child's Tribe and shall effect service of any notice and petition governed by sections 260.751
to 260.835 upon the parent, Indian custodian, and the Indian child's Tribe by certified mail or
regrstered mail, return recerpt requested Hpeﬁthelﬂdwrehﬁds—pafeﬂts—lnehaﬂeustedﬂaﬂ—&nd—lndi&n

: ay : held. If the identity or location of the
Ind1an ch1ld's parents or Indlan custodlan and or Tr1be cannot be determined, the child-placing
agency or petitioner shall provide the notice requlred in this paragraph to the United States Secretary
of the Interior, Bureau of Indian Affairs by certified or registered mail, return receipt requested.
Where service is only accomplished through the United States Secretary of the Interior, Bureau of
Indian Affairs, the initial hearing shall not be held until 20 days after notice upon the Tribe or the
Secretary of the Interior.

(e) Notice under this subdivision must be in clear and understandable language and include the
following:

(1) the child's name, date of birth, and birth place;

(2) all names known for the parents and Indian custodian, including maiden, married, former
names, and aliases, correctly spelled;

(3) the dates of birth, birth place, and Tribal enrollment numbers of the Indian child, the Indian
child's parents, and the Indian custodian, if known;
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(4) the full names, dates of birth, birth places, and Tribal enrollment or affiliation information
of direct lineal ancestors of the child, other extended family members, and custodians of the child,
if known;

(5) the name of any and all Indian Tribes in which the child is or may be a member or eligible
for membership in; and

(6) statements setting out:

1) the name of the petitioner and name and address of the petitioner's attorney;
th f the petit d d add f the petit 'S att y

(i) the right of any parent or Indian custodian of the Indian child, to intervene in the child
placement proceedings, if not already a party;

(iii) the right of the Indian child's Tribe to intervene in the proceedings at any time;

(iv) the right of the Indian child, the Indian child's parent, and the Indian custodian to
court-appointed counsel if they meet the requirements in section 611.17;

(v) the right to be granted, upon request, up to 20 additional days to prepare for the
child-placement proceedings;

(vi) the right of the Indian child's parent, the Indian custodian, and the Indian child's Tribe to
petition the court for transfer of the proceedings to Tribal court;

(vii) the mailing addresses and telephone numbers of the court and information related to all
parental and custodial rights of the parent or Indian custodian; and

(viii) that all parties must maintain confidentiality of all information contained in the notice and
must not provide the information to anyone other than their attorney.

te) (f) A Tribe, the Indian child's parents, or the Indian custodian may request up to 20 additional
days to prepare for the admit-deny initial hearing. The court shall allow appearances by telephone,
video conference, or other electronic medium for Tribal representatives, the Indian child's parents,
or the Indian custodian.

D (g) A child-placing agency or individual petitioner must provide the notices required under
this subdivision at the earliest possible time to facilitate involvement of the Indian child's Tribe.
Nothing in this subdivision is intended to hinder the ability of the child-placing agency, individual
petitioner, and the court to respond to an emergency situation. Lack of participation by a Tribe shall
not prevent the Tribe from intervening in services and proceedings at a later date. A Tribe may
participate in a case at any time. At any stage of the child-placing ageney's agency or petitioner's
involvement with an Indian child, the child-placing agency or petitioner shall provide full cooperation
to the Tribal social services agency, including disclosure of all data concerning the Indian child.
Nothing in this subdivision relieves the child-placing agency or petitioner of satisfying the notice
requirements in state or federal law.

(h) The court shall allow appearances by telephone, video conference, or other electronic means
for Tribal representatives at all hearings and trials. The court shall allow appearances by telephone,
video conference, or other electronic means for the Indian child's parents or Indian custodian for all
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hearings, except that the court may require an in-person appearance for trials or other evidentiary
or contested hearings.

Subd. 3. Notice of potential preadoptive or adoptive placement. In any adoptive or preadoptive
placement proceeding, including voluntary proceedings, where any party or participant has reason
to believe that a child who is the subject of an adoptive or preadoptive placement proceeding is or
may be an "Indian child," as defined in section 260.755, subdivision 8, and United States Code, title
25, section 1903(4), the child-placing agency or individual petitioner shall notify the Indian child's
Tribe by registered mail or certified mail with return receipt requested of the pending proceeding
and of the right of intervention under subdivision 6. If the identity or location of the Indian child's
Tribe cannot be determined, the notice must be given to the United States Secretary of Interior in
like manner. No preadoptive or adoptive placement proceeding may be held until at least 20 days
after receipt of the notice by the Tribe or the secretary. Upon request, the Tribe must be granted up
to 20 additional days to prepare for the proceeding. The child-placing agency or #dividual petitioner
shall include in the notice the identity of the birth parents and Indian child absent written objection
by the birth parents. The child-placing agency or petitioner shall inform the birth parents of the
Indian child of any services available to the Indian child through the child's Tribal social services
agency, including child placement services, and shall additionally provide the birth parents of the
Indian child with all information sent from the Tribal social services agency in response to the notice.

Subd. 4. Unknown father. If the child-placing agency, individual petitioner, the court, or any
party has reason to believe that a child who is the subject of a child placement proceeding is or may
be an Indian child but the father of the child is unknown and has not registered with the fathers'
adoption registry pursuant to section 259.52, the child-placing agency or individual petitioner shall
provide to the Tribe believed to be the Indian child's Tribe information sufficient to enable the Tribe
to determine the child's eligibility for membership in the Tribe, including, but not limited to, the
legal and maiden name of the birth mother, her date of birth, the names and dates of birth of her
parents and grandparents, and, if available, information pertaining to the possible identity, Tribal
affiliation, or location of the birth father. If the identity or location of the Indian child's Tribe cannot
be determined, the notice must be given to the United States Secretary of Interior in like manner.

Subd. 5. Proof of service of notice upon Tribe or secretary. In cases where a child-placing
agency or party to an adoptive placement knows or has reason to believe that a child is or may be
an Indian child, proof of service upon the Indian child's Tribe or the secretary of interior must be
filed with the adoption petition.

Subd. 6. Indian Tribe's right of intervention. In any child placement proceeding under sections
260.751 to 260.835, the Indian child's Tribe shall have a right to intervene at any point in the
proceeding.

Subd. 6a. Indian Tribe's access to files. At any stage of the child-placing ageney's agency or
petitioner's involvement with an Indian child, the child-placing agency or petitioner shall, upon
request, give the Tribal social services agency full cooperation including access to all files concerning
the Indian child. If the files contain confidential or private data, the child-placing agency or petitioner
may require execution of an agreement with the Tribal social services agency to maintain the data
according to statutory provisions applicable to the data.

Sec. 19. Minnesota Statutes 2023 Supplement, section 260.762, is amended to read:
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260.762 DUTY TO PREVENT OUT-OF-HOME CHILD PLACEMENT, PRESERVE
THE CHILD'S FAMILY, AND PROMOTE FAMILY REUNIFICATION; ACTIVE EFFORTS.

Subdivision 1. Active efforts. Active efforts includes acknowledging traditional helping and
healing systems of an Indian child's Tribe and using these systems as the core to help and heal the
Indian child and family regardless of whether the Indian child's Tribe has intervened in the

proceedings.

Subd. 2a. Required findings that active efforts were provided. (a) A court shall not order a

child placement, termination of parental rights, guardianship to the commissioner of human services
under section 260C.325, or temporary or permanent change in custody of an Indian child unless the
court finds that the child-placing agency or petitioner demonstrated that active efforts were made
to preserve the Indian child's family. Active efforts to preserve the Indian child's family include
efforts to prevent placement of the Indian child to correct the conditions that led to the placement
by ensuring remedial services and rehabilitative programs designed to prevent the breakup of the
family were provided in a manner consistent with the prevailing social and cultural conditions of
the Indian child's Tribe and in partnership with the Indian child, the Indian child's parents, the Indian
custodian, extended family members, and Tribe, and that these efforts have proved unsuccessful.

(b) The court, in determining whether active efforts were made to preserve the Indian child's
family for purposes of child placement or permanency, shall ensure the provision of active efforts
designed to correct the conditions that led to the placement of the Indian child and shall make
findings regarding whether the following activities were appropriate and necessary, and whether
the child-placing agency or petitioner ensured appropriate and meaningful services were available
based upon the family's specific needs, whether listed in this paragraph or not:

(1) whether active efforts were made at the earliest point possible to inquire into the child's
heritage, to identify any federally recognized Indian Tribe the child may be affiliated with, to notify
all potential Tribes at the earliest point possible, and to request participation of the Indian child's
Tribe;

(2) whether a Tribally designated representative with substantial knowledge of the prevailing
social and cultural standards and child-rearing practices within the Tribal community was provided
an opportunity to consult with and be involved in any investigations or assessments of the family's
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circumstances, participate in identifying the family's needs, and participate in development of any
plan to keep the Indian child safely in the home, identify services designed to prevent the breakup
of the Indian child's family, and to reunify the Indian child's family as soon as safety can be assured
if out-of-home placement has occurred;

(3) whether the Tribal representative was provided with all information available regarding the
proceeding, and whether it was requested that the Tribal representative assist in identifying services
designed to prevent the breakup of the Indian child's family and to reunify the Indian child's family
as soon as safety can be assured if out-of-home placement has occurred;

(4) whether, before making a decision that may affect an Indian child's safety and well-being
or when contemplating placement of an Indian child, guidance from the Indian child's Tribe was
sought regarding family structure, how the family can seek help, what family and Tribal resources
are available, and what barriers the family faces that could threaten the family's preservation;

(5) whether a Tribal representative was consulted to determine and arrange for visitation in the
most natural setting that ensures the Indian child's safety, when the Indian child's safety requires
supervised visitation;

(6) whether early and ongoing efforts occurred to identify, locate, and include extended family
members as supports for the Indian child and the Indian child's family;

(7) whether continued active efforts were made to identify and place the Indian child in a home
that is compliant with the placement preferences in sections 260.751 to 260.835, including whether
extended family members were consulted to provide support to the Indian child and Indian child's
parents; to inform the child-placing agency, petitioner, and court as to cultural connections and
family structure; to assist in identifying appropriate cultural services and supports for the Indian
child and Indian child's parents; and to identify and serve as placement and permanency resources
for the Indian child. If there was difficulty contacting or engaging extended family members, whether
assistance was sought from the Tribe, the Department of Human Services, or other agencies with
expertise in working with Indian families;

(8) whether services and resources were provided to extended family members who are considered
the primary placement option for an Indian child, as agreed upon by the child-placing agency or
petitioner and the Tribe, to overcome licensing and other barriers to providing care to an Indian
child. The need for services or resources shall not be a basis to exclude an extended family member
from consideration as a primary placement. Services and resources include but are not limited to
child care assistance, financial assistance, housing resources, emergency resources, and foster care
licensing assistance and resources;

(9) whether concrete services and access to both Tribal and non-Tribal services were provided
to the Indian child's parents and Indian custodian and, where necessary, members of the Indian
child's extended family members who provide support to the Indian child and the Indian child's
parents; and whether these services were provided in an ongoing manner throughout the child-placing
agency or petitioner's involvement with the Indian family to directly assist the Indian family in
accessing and utilizing services to maintain the Indian family, or to reunify the Indian family as
soon as safety can be assured if out-of-home placement has occurred. Services include but are not
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limited to financial assistance, food, housing, health care, transportation, in-home services, community
support services, and specialized services; and

(10) whether visitation occurred whenever possible in the home of the Indian child's parent,
Indian custodian, or extended family member or in another noninstitutional setting in order to keep
the Indian child in close contact with the Indian child's parents, siblings, and other relatives regardless
of the Indian child's age and to allow the Indian child and those with whom the Indian child visits
to have natural, unsupervised interaction when consistent with protecting the child's safety.

Subd. 2b. Adoptions. For adoptions under chapter 259, the court may find that active efforts
were made to prevent placement of an Indian child or to reunify the Indian child with the Indian
child's parents upon a finding that: (1) subdivision 2a, paragraph (b), clauses (1) to (4), were met;
(2) the Indian child's parent knowingly and voluntarily consented to placement of the Indian child
for adoption on the record as described in section 260.765, subdivision 3a; (3) fraud was not present,
and the Indian child's parent was not under duress; (4) the Indian child's parent was offered and
declined services that would enable the Indian child's parent to maintain custody of the Indian child;
and (5) the Indian child's parent was counseled on alternatives to adoption, and adoption contact

agreements.
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Sec. 20. Minnesota Statutes 2023 Supplement, section 260.763, subdivision 1, is amended to
read:

Subdivision 1. Indian Tribe jurisdiction. (a) An Indian Tribe has exclusive jurisdiction over
all child placement proceedings involving an Indian child who resides or is domiciled within the
reservation of the Tribe, except where jurisdiction is otherwise vested in the state by existing federal
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law. The child-placing agencies and the courts shall defer to a Tribal determination of the Tribe's
exclusive jurisdiction when an Indian child resides or is domiciled within the reservation of the
Tribe.

(b) Where an Indian child is a ward of the Tribal court, the Indian Tribe retains exclusive
jurisdiction, notwithstanding the residence or domicile of the child unless the Tribe agrees to allow
concurrent jurisdiction with the state.

(c) An Indian Tribe and the state of Minnesota share concurrent jurisdiction over a child
placement proceeding involving an Indian child who resides or is domiciled outside of the reservation
of the Tribe, or if the Tribe agrees to concurrent jurisdiction.

Sec. 21. Minnesota Statutes 2023 Supplement, section 260.763, subdivision 4, is amended to
read:

Subd. 4. Transfer of proceedings. In any child placement proceeding, upon a motion or request
by the Indian child's parent, Indian custodian, or Tribe, the court, in the absence of good cause to
the contrary, shall transfer the proceeding to the jurisdiction of the Tribe absent objection by either
of the Indian child's parent or the Indian custodian. The petitien motion or request to transfer may
be filed made by the Indian child's parent, the Indian custodian, or the Indian child's Tribe at any
stage in the proceedings by: (1) filing a written motion with the court and serving the motion upon
the other parties; or (2) making a request on the record during the hearing, which shall be reflected
in the court's findings. A request or motion to transfer made by a Tribal representative of the Indian
child's Tribe under this subdivision shall not be considered the unauthorized practice of law. The
transfer is subject to declination by the Tribal court of the Tribe.

Sec. 22. Minnesota Statutes 2023 Supplement, section 260.763, subdivision 5, is amended to
read:

Subd. 5. Good cause to deny transfer. (a) Establishing good cause to deny transfer of jurisdiction
to a Tribal court is a fact-specific inquiry to be determined on a case-by-case basis. Socioeconomic
conditions and the perceived adequacy of Tribal or Bureau of Indian Affairs social services or
judicial systems must not be considered in a determination that good cause exists. The party opposed
to transfer of jurisdiction to a Tribal court has the burden to prove by clear and convincing evidence
that good cause to deny transfer exists. Opposition to a motion to transfer jurisdiction to Tribal court
must be in writing and must be served upon all parties.

(b) Upon a motion or request by an Indian child's parent, Indian custodian, or Tribe, the court

may-find-good-cause-to-deny-transfer-to-Tribal-eourtif shall transfer jurisdiction to a Tribal court

unless the court determines that there is good cause to deny transfer based on the following:

(1) the Indian child's Tribe does not have a Tribal court or any other administrative body of a
Tribe vested with authority over child placement proceedings, as defined in section 260.755,
subdivision 3, to which the case can be transferred, and no other Tribal court has been designated
by the Indian child's Tribe; or

(2) the evidence necessary to decide the case could not be adequately presented in the Tribal
court without undue hardship to the parties or the witnesses and the Tribal court is unable to mitigate
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the hardship by any means permitted in the Tribal court's rules. Without evidence of undue hardship,
travel distance alone is not a basis for denying a transfer.

Sec. 23. Minnesota Statutes 2023 Supplement, section 260.765, subdivision 2, is amended to
read:

Subd. 2. Notice. When an Indian child is voluntarily placed in-festereare out of the care of the
Indian child's parent or Indian custodian, the child-placing agency involved in the decision to place
the Indian child shall give notice as described in section 260.761 of the placement to the Indian
child's parent, parents, Indian custodian, and the Tribal social services agency within seven days of
placement, excluding weekends and holidays.

If'a child-placing agency makes a temporary voluntary festereare placement pending a decision
on adoption by & an Indian child's parent or Indian custodian, notice of the placement shall be given
to the Indian child's parents, Tribal social services agency, and the Indian custodian upon the filing
of a petition for termination of parental rights or three months following the temporary placement,
whichever occurs first.

Sec. 24. Minnesota Statutes 2023 Supplement, section 260.765, subdivision 3a, is amended to
read:

Subd. 3a. Court requirements for consent. Where any parent or Indian custodian voluntarily
consents to a festereare child placement or to termination of parental rights or adoption, the consent
shall not be valid unless executed in writing and recorded before a judge and accompanied by the
presiding judge's finding that the terms and consequences of the consent were fully explained in
detail and were fully understood by the parent or Indian custodian. The court shall also find that
either the parent or Indian custodian fully understood the explanation in English or that it was
interpreted into a language the parent or Indian custodian understood. Any consent given prior to,
or within ten days after, the birth of an Indian child shall not be valid.

Sec. 25. Minnesota Statutes 2023 Supplement, section 260.765, subdivision 4b, is amended to
read:

Subd. 4b. Collateral attack; vacation of decree and return of custody; limitations. After
the entry of a final decree of adoption of an Indian child in any state court, the Indian child's parent
may withdraw consent upon the grounds that consent was obtained through fraud or duress and may
petition the court to vacate the decree. Upon a finding that consent was obtained through fraud or
duress, the court shall vacate the decree and return the Indian child to the Indian child's parent. No
adoption that has been effective for at least two years may be invalidated under the provisions of
this subdivision unless otherwise permitted under a provision of state law.

Sec. 26. Minnesota Statutes 2023 Supplement, section 260.771, subdivision 1a, is amended to
read:

Subd. la. Active efforts. In any child placement proceeding, the child-placing agency or
individual petitioner shall ensure that appropriate active efforts as described in section 260.762 are
provided to the Indian child's parent or parents, Indian custodian, and family to support reunification
and preservation of the Indian child's placement with and relationship to the Indian child's extended
family.



17466 JOURNAL OF THE SENATE [117TH DAY

Sec. 27. Minnesota Statutes 2023 Supplement, section 260.771, subdivision 1b, is amended to
read:

Subd. 1b. Placement preference. In any child placement proceeding, the child-placing agency
or individual petitioner shall follow the placement preferences described in section 260.773 or,
where preferred placement is not available even with the provision of active efforts, shall follow
section 260.773, subdivisions 12 to 15.

Sec. 28. Minnesota Statutes 2023 Supplement, section 260.771, subdivision 1c, is amended to
read:

Subd. 1c. Identification of extended family members. Any child-placing agency or individual
petitioner considering placement of an Indian child shall make ensure active efforts are made to
identify and locate s1b1mgs and extended famlly members and to explore placement with an extended
family member-a e e h e members and ensure
the Indian child's relatlonshlp with the Indlan chlld's extended famlly and Tribe.

Sec. 29. Minnesota Statutes 2023 Supplement, section 260.771, subdivision 2b, is amended to
read:

Subd. 2b. Appointment of counsel. (a) In any state court child placement proceeding, including
but not limited to any proceeding where the petitioner or another party seeks to temporarily or
permanently remove an Indian child from the Indian child's parent or parents or Indian custodian,
the Indian child's parent or parents or Indian custodian shall have the right to be represented by an
attorney. If the parent or parents or Indian custodian cannot afford an attorney and meet the
requirements of section 611.17, an attorney will be appointed to represent them.

(b) In any state court child placement proceeding, any Indian child ten years of age or older
shall have the right to court-appointed counsel. The court may appoint counsel for any Indian child
under ten years of age in any state court child placement proceeding if the court determines that
appointment is appropriate and in the best interest of the Indian child.

(c) If the court appoints counsel to represent a person pursuant to this subdivision, the court
shall appoint counsel to represent the person prior to the first hearing on the petition, but may appoint
counsel at any stage of the proceeding if the court deems it necessary. The court shall not appoint
a public defender to represent the person unless such appointment is authorized by section 611.14.

Sec. 30. Minnesota Statutes 2023 Supplement, section 260.771, subdivision 2d, is amended to
read:

Subd. 2d. Tribal access to files and other documents. At any subsequent stage of the
child-placing agency or petitioner's involvement with an Indian child, the child-placing agency or
wndividual petitioner shall, upon request, give the Tribal social services agency full cooperation
including access to all files concerning the Indian child. If the files contain confidential or private
data, the child-placing agency or individual petitioner may require execution of an agreement with
the Tribal social services agency specifying that the Tribal social services agency shall maintain the
data according to statutory provisions applicable to the data.
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Sec. 31. Minnesota Statutes 2023 Supplement, section 260.771, is amended by adding a
subdivision to read:

Subd. 2¢. Participation of Indian child's Tribe in court proceedings. (a) In any child placement
proceeding that involves an Indian child, any Tribe that the Indian child may be eligible for
membership in, as determined by the Tribe, is a party to the proceedings without the need to file a
motion.

(b) An Indian child's Tribe, Tribal representative, or attorney representing the Tribe:

(1) may appear remotely at hearings by telephone, video conference, or other electronic medium
without prior request;

(2) is not required to use the court's electronic filing and service system and may use United
States mail, facsimile, or other alternative method for filing and service;

(3) may file documents with the court using an alternative method that the clerk of court shall
accept and file electronically;

(4) is exempt from any filing fees required under section 357.021; and

(5) is exempt from the pro hac vice requirements of Rule 5 of the Minnesota General Rules of
Practice.

Sec. 32. Minnesota Statutes 2023 Supplement, section 260.771, subdivision 6, is amended to
read:

Subd. 6. Qualified expert witness and evidentiary requirements. (a) In ar any involuntary
foster-eare placement proceeding, the court must determine by clear and convincing evidence,
including testimony of a qualified expert witness, that continued custody of the Indian child by the
parent or Indian custodian is likely to result in serious emotional damage or serious physical damage
to the Indian child.

In a termination of parental rights proceeding, the court must determine by evidence beyond a
reasonable doubt, including testimony of a qualified expert witness, that continued custody of the
Indian child by the parent or Indian custodian is likely to result in serious emotional damage or
serious physical damage to the Indian child.

In an involuntary permanent transfer of legal and physical custody preeeeding, permanent
custody to the agency preeeeding, temporary custody to the agency, or other permanency proceeding,
the court must determine by clear and convincing evidence, including testimony of a qualified expert
witness, that the continued custody of the Indian child by the Indian child's parent or parents or
Indian custodian is likely to result in serious emotional damage or serious physical damage to the
Indian child. Qualified expert witness testimony is not required where custody is transferred to the
Indian child's parent.

Testimony of a qualified expert witness shall be provided for involuntary fester-eare child
placement and permanency proceedings independently.
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(b) The child-placing agency, individual petitioner, or any other party shall make diligent efforts
to locate and present to the court a qualified expert witness designated by the Indian child's Tribe.
The qualifications of a qualified expert witness designated by the Indian child's Tribe are not subject
to a challenge in Indian child placement proceedings.

(c) If a party cannot obtain testimony from a Tribally designated qualified expert witness, the
party shall submit to the court the diligent efforts made to obtain a Tribally designated qualified
expert witness.

(d) If clear and convincing evidence establishes that a party's diligent efforts cannot produce
testimony from a Tribally designated qualified expert witness, the party shall demonstrate to the
court that a proposed qualified expert witness is, in descending order of preference:

(1) amember of the Indian child's Tribe who is recognized by the Indian child's Tribal community
as knowledgeable in Tribal customs as they pertain to family organization and child-rearing practices;
or

(2) an Indian person from an Indian community who has substantial experience in the delivery
of child and family services to Indians and extensive knowledge of prevailing social and cultural
standards and contemporary and traditional child-rearing practices of the Indian child's Tribe.

If clear and convincing evidence establishes that diligent efforts have been made to obtain a qualified
expert witness who meets the criteria in clause (1) or (2), but those efforts have not been successful,
a party may use an expert witness, as defined by the Minnesota Rules of Evidence, rule 702, who
has substantial experience in providing services to Indian families and who has substantial knowledge
of prevailing social and cultural standards and child-rearing practices within the Indian community.
The court or any party may request the assistance of the Indian child's Tribe or the Bureau of Indian
Affairs agency serving the Indian child's Tribe in locating persons qualified to serve as expert
witnesses.

(e) The court may allow alternative methods of participation and testimony in state court
proceedings by a qualified expert witness, such as participation or testimony by telephone,
videoconfereneing video conference, or other metheds electronic medium.

Sec. 33. Minnesota Statutes 2023 Supplement, section 260.773, subdivision 1, is amended to
read:

Subdivision 1. Least restrictive setting. In all proceedings where custody of the Indian child
may be removed from the Indian child's parent or Indian custodian, the Indian child shall be placed
in the least restrictive setting which most approximates a family and in which the Indian child's
special needs, if any, may be met. The Indian child shall also be placed within reasonable proximity
to the Indian child's home, taking into account any special needs of the Indian child.

Sec. 34. Minnesota Statutes 2023 Supplement, section 260.773, subdivision 2, is amended to
read:

Subd. 2. Tribe's order of placement recognized. In the case of a placement under subdivision
3 or 4, if the Indian child's Tribe has established a different order of placement preference by
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resolution, the child-placing agency or petitioner and the court shall recognize the Indian child's
Tribe's order of placement in the form provided by the Tribe.

Sec. 35. Minnesota Statutes 2023 Supplement, section 260.773, subdivision 3, is amended to
read:

Subd. 3. Placement eptiens preferences for temporary proceedings. Preference shall be
given, in the absence of good cause to the contrary, to a placement with:

(1) a noncustodial parent or Indian custodian;
(2) a member of the Indian child's extended family;
(3) a foster home licensed, approved, or specified by the Indian child's Tribe;

(4) an Indian foster home licensed or approved by an authorized non-Indian licensing authority;
or

(5) an institution for children approved by an Indian Tribe or operated by an Indian organization
which has a program suitable to meet the Indian child's needs.

Sec. 36. Minnesota Statutes 2023 Supplement, section 260.773, subdivision 4, is amended to
read:

Subd. 4. Placement preferenee preferences for permanent proceedings. In any adoptive
placement, transfer of custody placement, or other permanency placement of an Indian child, a
preference shall be given, in the absence of good cause to the contrary, to a placement with:

(1) the Indian child's noncustodial parent or Indian custodian;

(2) a member of the Indian child's extended family;

(3) other members of the Indian child's Tribe; or

(4) other persons or entities recognized as appropriate to be a permanency resource for the Indian
child, by the Indian child's parent or parents, Indian custodian, or Indian Tribe.

Sec. 37. Minnesota Statutes 2023 Supplement, section 260.773, subdivision 5, is amended to
read:

Subd. 5. Suitability of placement. The esunty child-placing agency and petitioner shall defer
to the judgment of the Indian child's Tribe as to the suitability of a placement.

Sec. 38. Minnesota Statutes 2023 Supplement, section 260.773, subdivision 10, is amended to
read:

Subd. 10. Exceptions to placement preferences. The court shall follow the placement
preferences in subdivisions 1 to 9, except as follows:
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(1) where a parent evidences a desire for anonymity, the child-placing agency or petitioner and
the court shall give weight to the parent's desire for anonymity in applying the preferences. A parent's
desire for anonymity does not excuse the application of sections 260.751 to 260.835; or

(2) where the court determines there is good cause based on:

(i) the reasonable request of the Indian child's parents, if one or both parents attest that they
have reviewed the placement options that comply with the order of placement preferences;

(i1) the reasonable request of the Indian child if the Indian child is able to understand and
comprehend the decision that is being made;

(iii) the testimony of a qualified expert designated by the Indian child's Tribe and, if necessary,
testimony from an expert witness who meets qualifications of section 260.771, subdivision 6,
paragraph (d), clause (2), that supports placement outside the order of placement preferences due
to extraordinary physical or emotional needs of the Indian child that require highly specialized
services; or

(iv) the testimony by the child-placing agency or petitioner that a diligent search has been
conducted that did not locate any available, suitable families for the Indian child that meet the
placement preference criteria.

Sec. 39. Minnesota Statutes 2023 Supplement, section 260.773, subdivision 11, is amended to
read:

Subd. 11. Factors considered in determining placement. Testimony of the Indian child's
bonding or attachment to a foster family alone, without the existence of at least one of the factors
in subdivision 10, clause (2), shall not be considered good cause to keep an Indian child in a lower
preference or nonpreference placement. Ease of visitation and facilitation of relationship with the
Indian child's parents, Indian custodian, extended family, or Tribe may be considered when
determining placement.

Sec. 40. Minnesota Statutes 2023 Supplement, section 260.774, subdivision 1, is amended to
read:

Subdivision 1. Improper removal. In any proceeding where custody of the Indian child was
improperly removed from the parent or parents Indian custodian or where the petitioner has
improperly retained custody after a visit or other temporary relinquishment of custody, the court
shall decline jurisdiction over the petition and shall immediately return the Indian child to the Indian
child's parent erparents or Indian custodian unless returning the Indian child to the Indian child's
parent erparents or Indian custodian would subject the Indian child to a substantial and immediate
danger or threat of such danger.

Sec. 41. Minnesota Statutes 2023 Supplement, section 260.774, subdivision 2, is amended to
read:

Subd. 2. Invalidation. (a) Any order for eut-ef-heme child placement, transfer of custody,
termination of parental rights, or other permanent change in custody of an Indian child shall be
invalidated upon a showing, by a preponderance of the evidence, that a violation of any one of the
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provisions in section 260.761, 260.762, 260.763, 260.765, 260.771, 260.773, or 260.7745 has
occurred.

(b) The Indian child, the Indian child's parent or parents, guardian, Indian custodian, or Indian
Tribe may file a petition or motion to invalidate under this subdivision.

(c) Upon a finding that a violation of one of the provisions in section 260.761, 260.762, 260.763,
260.765, 260.771, 260.773, or 260.7745 has occurred, the court shall:

(1) dismiss the petition without prejudice; and

(2) return the Indian child to the care, custody, and control of the parent or parents or Indian
custodian, unless the Indian child would be subjected to imminent physical damage or harm:; and

(3) determine whether the Indian child's parent or Indian custodian has been assessed placement
costs and order reimbursement of those costs.

(d) Upon a finding that a willful, intentional, knowing, or reckless violation of one of the
provisions in section 260.761, 260.762, 260.763, 260.765, 260.771, 260.773, or 260.7745 has
occurred, the court may consider whether sanctions, reasonable costs, and attorney fees should be
imposed against the offending party.

Sec. 42. Minnesota Statutes 2023 Supplement, section 260.774, subdivision 3, is amended to
read:

Subd. 3. Return of custody following adoption. (a) Whenever a final decree of adoption of
an Indian child has been vacated, set aside, or there is a termination of the parental rights of the
adoptive parents to the Indian child, a biological parent or prior Indian custodian may petition for
return of custody and the court shall grant the petition unless there is a showing, in proceedings
subject to the provision of sections 260.751 to 260.835, that the return of custody is not in the best
interests of the Indian child.

(b) The county attorney, Indian child, Indian child's Tribe, Indian custodian, or a an Indian
child's parent whose parental rights were terminated under a previous order of the court may file a
petition for the return of custody.

(¢) A petition for return of custody may be filed in court when:

(1) the parent or Indian custodian has corrected the conditions that led to an order terminating
parental rights;

(2) the parent or Indian custodian is willing and has the capability to provide day-to-day care
and maintain the health, safety, and welfare of the Indian child; and

(3) the adoption has been vacated, set aside, or termination of the parental rights of the adoptive
parents to the Indian child has occurred.

(d) A petition for reestablishment of the legal parent and child relationship for & an Indian child
who has not been adopted must meet the requirements in section 260C.329.
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Sec. 43. Minnesota Statutes 2022, section 260.775, is amended to read:
260.775 PLACEMENT RECORDS.

(a) The commissioner of human services shall publish annually an inventory of all Indian children
in residential facilities. The inventory shall include, by county and statewide, information on legal
status, living arrangement, age, sex, Tribe in which the Indian child is a member or eligible for
membership, accumulated length of time in foster care, and other demographic information deemed
appropriate concerning all Indian children in residential facilities. The report must also state the
extent to which authorized child-placing agencies comply with the order of preference described in
United States Code, title 25, section 1901, et seq. The commissioner shall include the information
required under this paragraph in the annual report on child maltreatment and on children in
eut-of-heme placement under section 257.0725.

(b) This section expires January 1, 2032.

Sec. 44. Minnesota Statutes 2023 Supplement, section 260.781, subdivision 1, is amended to
read:

Subdivision 1. Court decree information. (a) A state court entering a final decree or order in
an Indian child adoptive placement shall provide the Department of Human Services and the child's
Tribal social services agency with a copy of the decree or order together with such other information
to show:

(1) the name and Tribal affiliation of the Indian child;

(2) the names and addresses of the biological parents and Indian custodian, if any;

(3) the names and addresses of the adoptive parents; and
(4) the identity of any agency having files or information relating to the adoptive placement.

If the court records contain an affidavit of the biological or adoptive parert-er parents or Indian
custodian requesting anonymity, the court shall delete the name and address of the biological or
adoptive parents or Indian custodian from the information sent to the Indian child's Tribal social
services agency. The court shall include the affidavit with the other information provided to the
Minnesota Department of Human Services and the Secretary of the Interior. The Minnesota
Department of Human Services shall and the Secretary of the Interior is requested to ensure that the
confidentiality of the information is maintained and the information shall not be subject to the
Freedom of Information Act, United States Code, title 5, section 552, as amended.

(b) For:
(1) disclosure of information for enrelment membership of an Indian child in the Tribe;
(2) determination of member rights or benefits; or

(3) certification of entitlement to membership upon the request of the adopted Indian child over
the age of eighteen, the adoptive or foster parents of an Indian child, or an Indian Tribe,
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the Secretary of the Interior is requested to disclose any other necessary information for the
membership of an Indian child in the Tribe in which the Indian child may be eligible for membership
or for determining any rights or benefits associated with that membership. Where the documents
relating to the Indian child contain an affidavit from the biological parent or parents Indian custodian
requesting anonymity, the Secretary of the Interior is requested to certify to the Indian child's Tribe,
where the information warrants, that the Indian child's parentage and other circumstances of birth
entitle the Indian child to membership under the criteria established by the Tribe.

Sec. 45. Minnesota Statutes 2022, section 260.785, subdivision 1, is amended to read:

Subdivision 1. Primary support grants. The commissioner shall establish direct grants to
Indian Tribes, Indian organizations, and Tribal social services agency programs located off-reservation
that serve Indian children and their families to provide primary support for Indian child welfare
programs to implement the Minnesota Indian Family Preservation Act.

Sec. 46. Minnesota Statutes 2022, section 260.785, subdivision 3, is amended to read:

Subd. 3. Compliance grants. The commissioner shall establish direct grants to an Indian child
welfare defense corporation, as defined in Minnesota Statutes 1996, section 611.216, subdivision
la, to promote statewide compliance with the Minnesota Indian Family Preservation Act and the
Indian Child Welfare Act, United States Code, title 25, section 1901, et seq. The commissioner shall
give priority consideration to applicants with demonstrated capability of providing legal advocacy
services statewide.

Sec. 47. Minnesota Statutes 2023 Supplement, section 260.786, subdivision 2, is amended to
read:

Subd. 2. Purposes. Money must be used to address staffing for responding to notifications under
the federal Indian Child Welfare Act and the Minnesota Indian Family Preservation Act, to the
extent necessary, or to provide other child protection and child welfare services. Money must not
be used to supplant current Tribal expenditures for these purposes.

Sec. 48. Minnesota Statutes 2023 Supplement, section 260.795, subdivision 1, is amended to
read:

Subdivision 1. Types of services. (a) Eligible Indian child welfare services provided under
primary support grants include:

(1) placement prevention and reunification services;

(2) family-based services;

(3) individual and family counseling;

(4) access to professional individual, group, and family counseling;
(5) crisis intervention and crisis counseling;

(6) development of foster and adoptive placement resources, including recruitment, licensing,
and support;
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(7) court advocacy;

(8) training and consultation to county and private social services agencies regarding the federal
Indian Child Welfare Act and the Minnesota Indian Family Preservation Act;

(9) advocacy in working with the county and private social services agencies, and activities to
help provide access to agency services, including but not limited to 24-hour caretaker and homemaker
services, day care, emergency shelter care up to 30 days in 12 months, access to emergency financial
assistance, and arrangements to provide temporary respite care to a family for up to 72 hours
consecutively or 30 days in 12 months;

(10) transportation services to the child and parents to prevent placement or reunite the family;
and

(11) other activities and services approved by the commissioner that further the goals of the
federal Indian Child Welfare Act and the Minnesota Indian Family Preservation Act, including but
not limited to recruitment of Indian staff for child-placing agencies and licensed child-placing
agencies. The commissioner may specify the priority of an activity and service based on its success
in furthering these goals.

(b) Eligible services provided under special focus grants include:

(1) permanency planning activities that meet the special needs of Indian families;
(2) teenage pregnancy;

(3) independent living skills;

(4) family and community involvement strategies to combat child abuse and chronic neglect of
children;

(5) coordinated child welfare and mental health services to Indian families;

(6) innovative approaches to assist Indian youth to establish better self-image, decrease isolation,
and decrease the suicide rate;

(7) expanding or improving services by packaging and disseminating information on successful
approaches or by implementing models in Indian communities relating to the development or
enhancement of social structures that increase family self-reliance and links with existing community
resources;

(8) family retrieval services to help adopted individuals reestablish legal affiliation with the
Indian Tribe; and

(9) other activities and services approved by the commissioner that further the goals of the
federal Indian Child Welfare Act and the Minnesota Indian Family Preservation Act. The
commissioner may specify the priority of an activity and service based on its success in furthering
these goals.



117TH DAY] FRIDAY, MAY 17, 2024 17475

(c) The commissioner shall give preference to programs that use Indian staff, contract with
Indian organizations or Tribes, or whose application is a joint effort between the Indian and non-Indian
community to achieve the goals of the federal Indian Child Welfare Act and the Minnesota Indian
Family Preservation Act. Programs must have input and support from the Indian community.

Sec. 49. Minnesota Statutes 2022, section 260.810, subdivision 3, is amended to read:

Subd. 3. Final report. A final evaluation report must be submitted by each approved program
to the commissioner. It must include client outcomes, cost and effectiveness in meeting the goals
of the Minnesota Indian Family Preservation Act and permanency planning goals. The commissioner
must compile the final reports into one document and provide a copy to each Tribe.

Sec. 50. Minnesota Statutes 2022, section 260C.007, subdivision 26b, is amended to read:

Subd. 26b. Relative of an Indian child. "Relative of an Indian child" means a person who is a
member of the Indian child's family as defined in the Indian Child Welfare Act of 1978, United
States Code, title 25, section 1903, paragraphs (2), (6), and (9), and who is an extended family
member as defined in section 260.755, subdivision 5b, of the Minnesota Indian Family Preservation
Act.

Sec. 51. Minnesota Statutes 2022, section 260C.178, subdivision 1, as amended by Laws 2024,
chapter 80, article 8, section 24, is amended to read:

Subdivision 1. Hearing and release requirements. (a) If a child was taken into custody under
section 260C.175, subdivision 1, clause (1) or (2), item (ii), the court shall hold a hearing within 72
hours of the time that the child was taken into custody, excluding Saturdays, Sundays, and holidays,
to determine whether the child should continue to be in custody.

(b) Unless there is reason to believe that the child would endanger self or others or not return
for a court hearing, or that the child's health or welfare would be immediately endangered, the child
shall be released to the custody of a parent, guardian, custodian, or other suitable person, subject to
reasonable conditions of release including, but not limited to, a requirement that the child undergo
a chemical use assessment as provided in section 260C.157, subdivision 1.

(c) If the court determines that there is reason to believe that the child would endanger self or
others or not return for a court hearing, or that the child's health or welfare would be immediately
endangered if returned to the care of the parent or guardian who has custody and from whom the
child was removed, the court shall order the child:

(1) into the care of the child's noncustodial parent and order the noncustodial parent to comply
with any conditions that the court determines appropriate to ensure the safety and care of the child,
including requiring the noncustodial parent to cooperate with paternity establishment proceedings
if the noncustodial parent has not been adjudicated the child's father; or

(2) into foster care as defined in section 260C.007, subdivision 18, under the legal responsibility
of the responsible social services agency or responsible probation or corrections agency for the
purposes of protective care as that term is used in the juvenile court rules. The court shall not give
the responsible social services legal custody and order a trial home visit at any time prior to
adjudication and disposition under section 260C.201, subdivision 1, paragraph (a), clause (3), but
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may order the child returned to the care of the parent or guardian who has custody and from whom
the child was removed and order the parent or guardian to comply with any conditions the court
determines to be appropriate to meet the safety, health, and welfare of the child.

(d) In determining whether the child's health or welfare would be immediately endangered, the
court shall consider whether the child would reside with a perpetrator of domestic child abuse.

(e) The court, before determining whether a child should be placed in or continue in foster care
under the protective care of the responsible agency, shall also make a determination, consistent with
section 260.012 as to whether reasonable efforts were made to prevent placement or whether
reasonable efforts to prevent placement are not required. In the case of an Indian child, the court
shall determine whether active efforts, according to section 260.762 and the Indian Child Welfare
Act of 1978, United States Code, title 25, section 1912(d), were made to prevent placement. The
court shall enter a finding that the responsible social services agency has made reasonable efforts
to prevent placement when the agency establishes either:

(1) that the agency has actually provided services or made efforts in an attempt to prevent the
child's removal but that such services or efforts have not proven sufficient to permit the child to
safely remain in the home; or

(2) that there are no services or other efforts that could be made at the time of the hearing that
could safely permit the child to remain home or to return home. The court shall not make a reasonable
efforts determination under this clause unless the court is satisfied that the agency has sufficiently
demonstrated to the court that there were no services or other efforts that the agency was able to
provide at the time of the hearing enabling the child to safely remain home or to safely return home.
When reasonable efforts to prevent placement are required and there are services or other efforts
that could be ordered that would permit the child to safely return home, the court shall order the
child returned to the care of the parent or guardian and the services or efforts put in place to ensure
the child's safety. When the court makes a prima facie determination that one of the circumstances
under paragraph (g) exists, the court shall determine that reasonable efforts to prevent placement
and to return the child to the care of the parent or guardian are not required.

(f) If the court finds the social services agency's preventive or reunification efforts have not
been reasonable but further preventive or reunification efforts could not permit the child to safely
remain at home, the court may nevertheless authorize or continue the removal of the child.

(g) The court may not order or continue the foster care placement of the child unless the court
makes explicit, individualized findings that continued custody of the child by the parent or guardian
would be contrary to the welfare of the child and that placement is in the best interest of the child.

(h) At the emergency removal hearing, or at any time during the course of the proceeding, and
upon notice and request of the county attorney, the court shall determine whether a petition has been
filed stating a prima facie case that:

(1) the parent has subjected a child to egregious harm as defined in section 260C.007, subdivision
14;

2

(2) the parental rights of the parent to another child have been involuntarily terminated,
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(3) the child is an abandoned infant under section 260C.301, subdivision 2, paragraph (a), clause

(2);

(4) the parents' custodial rights to another child have been involuntarily transferred to a relative
under a juvenile protection proceeding or a similar process of another jurisdiction;

(5) the parent has committed sexual abuse as defined in section 260E.03, against the child or
another child of the parent;

(6) the parent has committed an offense that requires registration as a predatory offender under
section 243.166, subdivision 1b, paragraph (a) or (b); or

(7) the provision of services or further services for the purpose of reunification is futile and
therefore unreasonable.

(1) When a petition to terminate parental rights is required under section 260C.301, subdivision
4, or 260C.503, subdivision 2, but the county attorney has determined not to proceed with a
termination of parental rights petition, and has instead filed a petition to transfer permanent legal
and physical custody to a relative under section 260C.507, the court shall schedule a permanency
hearing within 30 days of the filing of the petition.

(j) If the county attorney has filed a petition under section 260C.307, the court shall schedule a
trial under section 260C.163 within 90 days of the filing of the petition except when the county
attorney determines that the criminal case shall proceed to trial first under section 260C.503,
subdivision 2, paragraph (c).

(k) If the court determines the child should be ordered into foster care and the child's parent
refuses to give information to the responsible social services agency regarding the child's father or
relatives of the child, the court may order the parent to disclose the names, addresses, telephone
numbers, and other identifying information to the responsible social services agency for the purpose
of complying with sections 260C.150, 260C.151, 260C.212, 260C.215, 260C.219, and 260C.221.

(1) If a child ordered into foster care has siblings, whether full, half, or step, who are also ordered
into foster care, the court shall inquire of the responsible social services agency of the efforts to
place the children together as required by section 260C.212, subdivision 2, paragraph (d), if placement
together is in each child's best interests, unless a child is in placement for treatment or a child is
placed with a previously noncustodial parent who is not a parent to all siblings. If the children are
not placed together at the time of the hearing, the court shall inquire at each subsequent hearing of
the agency's reasonable efforts to place the siblings together, as required under section 260.012. If
any sibling is not placed with another sibling or siblings, the agency must develop a plan to facilitate
visitation or ongoing contact among the siblings as required under section 260C.212, subdivision
1, unless it is contrary to the safety or well-being of any of the siblings to do so.

(m) When the court has ordered the child into the care of a noncustodial parent or in foster care,
the court may order a chemical dependency evaluation, mental health evaluation, medical
examination, and parenting assessment for the parent as necessary to support the development of a
plan for reunification required under subdivision 7 and section 260C.212, subdivision 1, or the child
protective services plan under section 260E.26, and Minnesota Rules, part 9560.0228.
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(n) When the court has ordered an Indian child into an emergency child placement, the Indian
child shall be placed according to the placement preferences in the Minnesota Indian Family
Preservation Act, section 260.773.

Sec. 52. Minnesota Statutes 2022, section 260D.01, is amended to read:
260D.01 CHILD IN VOLUNTARY FOSTER CARE FOR TREATMENT.

(a) Sections 260D.01 to 260D.10, may be cited as the "child in voluntary foster care for treatment”
provisions of the Juvenile Court Act.

(b) The juvenile court has original and exclusive jurisdiction over a child in voluntary foster
care for treatment upon the filing of a report or petition required under this chapter. All obligations
of the responsible social services agency to a child and family in foster care contained in chapter
260C not inconsistent with this chapter are also obligations of the agency with regard to a child in
foster care for treatment under this chapter.

(c) This chapter shall be construed consistently with the mission of the children's mental health
service system as set out in section 245.487, subdivision 3, and the duties of an agency under sections
256B.092 and 260C.157 and Minnesota Rules, parts 9525.0004 to 9525.0016, to meet the needs of
a child with a developmental disability or related condition. This chapter:

(1) establishes voluntary foster care through a voluntary foster care agreement as the means for
an agency and a parent to provide needed treatment when the child must be in foster care to receive
necessary treatment for an emotional disturbance or developmental disability or related condition;

(2) establishes court review requirements for a child in voluntary foster care for treatment due
to emotional disturbance or developmental disability or a related condition;

(3) establishes the ongoing responsibility of the parent as legal custodian to visit the child, to
plan together with the agency for the child's treatment needs, to be available and accessible to the
agency to make treatment decisions, and to obtain necessary medical, dental, and other care for the
child;

(4) applies to voluntary foster care when the child's parent and the agency agree that the child's
treatment needs require foster care either:

(1) due to a level of care determination by the agency's screening team informed by the child's
diagnostic and functional assessment under section 245.4885; or

(i1) due to a determination regarding the level of services needed by the child by the responsible
social services agency's screening team under section 256B.092, and Minnesota Rules, parts
9525.0004 to 9525.0016; and

(5) includes the requirements for a child's placement in sections 260C.70 to 260C.714, when
the juvenile treatment screening team recommends placing a child in a qualified residential treatment
program, except as modified by this chapter.

(d) This chapter does not apply when there is a current determination under chapter 260E that
the child requires child protective services or when the child is in foster care for any reason other
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than treatment for the child's emotional disturbance or developmental disability or related condition.
When there is a determination under chapter 260E that the child requires child protective services
based on an assessment that there are safety and risk issues for the child that have not been mitigated
through the parent's engagement in services or otherwise, or when the child is in foster care for any
reason other than the child's emotional disturbance or developmental disability or related condition,
the provisions of chapter 260C apply.

(e) The paramount consideration in all proceedings concerning a child in voluntary foster care
for treatment is the safety, health, and the best interests of the child. The purpose of this chapter is:

(1) to ensure that a child with a disability is provided the services necessary to treat or ameliorate
the symptoms of the child's disability;

(2) to preserve and strengthen the child's family ties whenever possible and in the child's best
interests, approving the child's placement away from the child's parents only when the child's need
for care or treatment requires out-of-home placement and the child cannot be maintained in the
home of the parent; and

(3) to ensure that the child's parent retains legal custody of the child and associated
decision-making authority unless the child's parent willfully fails or is unable to make decisions
that meet the child's safety, health, and best interests. The court may not find that the parent willfully
fails or is unable to make decisions that meet the child's needs solely because the parent disagrees
with the agency's choice of foster care facility, unless the agency files a petition under chapter 260C,
and establishes by clear and convincing evidence that the child is in need of protection or services.

(f) The legal parent-child relationship shall be supported under this chapter by maintaining the
parent's legal authority and responsibility for ongoing planning for the child and by the agency's
assisting the parent, when necessary, to exercise the parent's ongoing right and obligation to visit
or to have reasonable contact with the child. Ongoing planning means:

(1) actively participating in the planning and provision of educational services, medical, and
dental care for the child;

(2) actively planning and participating with the agency and the foster care facility for the child's
treatment needs;

(3) planning to meet the child's need for safety, stability, and permanency, and the child's need
to stay connected to the child's family and community;

(4) engaging with the responsible social services agency to ensure that the family and permanency
team under section 260C.706 consists of appropriate family members. For purposes of voluntary
placement of a child in foster care for treatment under chapter 260D, prior to forming the child's
family and permanency team, the responsible social services agency must consult with the child's
parent or legal guardian, the child if the child is 14 years of age or older, and, if applicable, the
child's Tribe to obtain recommendations regarding which individuals to include on the team and to
ensure that the team is family-centered and will act in the child's best interests. If the child, child's
parents, or legal guardians raise concerns about specific relatives or professionals, the team should
not include those individuals unless the individual is a treating professional or an important connection
to the youth as outlined in the case or crisis plan; and
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(5) for a voluntary placement under this chapter in a qualified residential treatment program, as
defined in section 260C.007, subdivision 26d, for purposes of engaging in a relative search as
provided in section 260C.221, the county agency must consult with the child's parent or legal
guardian, the child if the child is 14 years of age or older, and, if applicable, the child's Tribe to
obtain recommendations regarding which adult relatives the county agency should notify. If the
child, child's parents, or legal guardians raise concerns about specific relatives, the county agency
should not notify those relatives.

(g) The provisions of section 260.012 to ensure placement prevention, family reunification, and
all active and reasonable effort requirements of that section apply. Fhis-chaptershall-be-construed
consistently—with-the requirements-of-the Indtan-Child Welfare 2 O 078 —United ate

Sec. 53.1260D.011] COMPLIANCE WITH FEDERAL INDIAN CHILD WELFARE ACT

AND MINNESOTA INDIAN FAMILY PRESERVATION ACT.

Proceedings under this chapter concerning an Indian child are child custody proceedings governed
by the Indian Child Welfare Act, United States Code, title 25, sections 1901 to 1963; by the Minnesota
Indian Family Preservation Act, sections 260.751 to 260.835; and by this chapter when not
inconsistent with the federal Indian Child Welfare Act or the Minnesota Indian Family Preservation
Act.

Sec. 54.[260E.015] COMPLIANCE WITH FEDERAL INDIAN CHILD WELFARE ACT
AND MINNESOTA INDIAN FAMILY PRESERVATION ACT.

Proceedings under this chapter concerning an Indian child are child custody proceedings governed
by the Indian Child Welfare Act, United States Code, title 25, sections 1901 to 1963; by the Minnesota
Indian Family Preservation Act, sections 260.751 to 260.835; and by this chapter when not
inconsistent with the federal Indian Child Welfare Act or the Minnesota Indian Family Preservation
Act.

Sec. 55. [524.5-2011] COMPLIANCE WITH FEDERAL INDIAN CHILD WELFARE
ACT AND MINNESOTA INDIAN FAMILY PRESERVATION ACT.

Proceedings under this chapter concerning an Indian child are child custody proceedings governed
by the Indian Child Welfare Act, United States Code, title 25, sections 1901 to 1963; by the Minnesota
Indian Family Preservation Act, sections 260.751 to 260.835; and by this chapter when not
inconsistent with the federal Indian Child Welfare Act or the Minnesota Indian Family Preservation
Act.

Sec. 56. REPEALER.

Minnesota Statutes 2022, section 260.755, subdivision 13, is repealed.
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ARTICLE 18

CHILDREN AND FAMILIES POLICY

Section 1. Minnesota Statutes 2023 Supplement, section 119B.011, subdivision 15, is amended
to read:

Subd. 15. Income. "Income" means earned income as defined under section 256P.01, subdivision
3;; unearned income as defined under section 256P.01, subdivision 8;; income under Minnesota
Rules, part 3400.0170; and public assistance cash benefits, including the Minnesota family investment
program, work benefit, Minnesota supplemental aid, general assistance, refugee cash assistance,
at-home infant child care subsidy payments, and child support and maintenance distributed to the
family under section 256.741, subdivision 2a.

The following are deducted from income: funds used to pay for health insurance premiums for
family members, and child or spousal support paid to or on behalf of a person or persons who live
outside of the household. Income sources not included in this subdivision and; section 256P.06,
subdivision 3;; and Minnesota Rules, part 3400.0170, are not counted as income.

Sec. 2. Minnesota Statutes 2023 Supplement, section 119B.16, subdivision 1a, is amended to
read:

Subd. 1a. Fair hearing allowed for providers. (a) This subdivision applies to providers caring
for children receiving child care assistance.

(b) A provider may request a fair hearing according to sections 256.045 and 256.046 only if a
county agency or the commissioner:

(1) denies or revokes a provider's authorization, unless the action entitles the provider to:
(1) an administrative review under section 119B.161; or
(ii) a contested case hearing or an administrative reconsideration under section 245.095;

(2) assigns responsibility for an overpayment to a provider under section 119B.11, subdivision
2a;

(3) establishes an overpayment for failure to comply with section 119B.125, subdivision 6;

(4) seeks monetary recovery or recoupment under section 245E.02, subdivision 4, paragraph
(c), clause (2);

(5) ends a provider's rate differential under section 119B.13, subdivision 3a or 3b;

£5) (6) initiates an administrative fraud disqualification hearing; or
€6) (7) issues a payment and the provider disagrees with the amount of the payment.

(c) A provider may request a fair hearing by submitting a written request to the Department-of
Human-Serviees; AppealsDivision state agency. A provider's request must be received by the
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Appeals-Diviston state agency no later than 30 days after the date a county or the commissioner
matls sends the notice under subdivision Ic.

(d) The provider's appeal request must contain the following:

(1) each disputed item, the reason for the dispute, and, if applicable, an estimate of the dollar
amount involved for each disputed item;

(2) the computation the provider believes to be correct, if applicable;
(3) the statute or rule relied on for each disputed item; and

(4) the name, address, and telephone number of the person at the provider's place of business
with whom contact may be made regarding the appeal.

EFFECTIVE DATE. This section is effective August 1, 2024.

Sec. 3. Minnesota Statutes 2023 Supplement, section 119B.16, subdivision 1c, is amended to
read:

Subd. 1c. Notice to providers. (a) Before taking an action appealable under subdivision 1a,
paragraph (b), clauses (1) to (5), a county agency or the commissioner must sma# send written notice
to the provider against whom the action is being taken. Unless otherwise specified under this chapter,
chapter 245E, or Minnesota Rules, chapter 3400, a county agency or the commissioner must mat
send the written notice at least 15 calendar days before the adverse action's effective date. If the
appealable action is a denial of an authorization under subdivision 1a, paragraph (b), clause (1), the
provider's notice is effective on the date the notice is sent.

(b) The notice of adverse action in paragraph (a) shall state (1) the factual basis for the county
agency or department's determination, (2) the action the county agency or department intends to
take, (3) the dollar amount of the monetary recovery or recoupment, if known, and (4) the provider's
right to appeal the department's proposed action.

(c) Notice requirements for administrative fraud disqualifications under subdivision la, paragraph
(b), clause (6), are set forth in section 256.046, subdivision 3.

(d) A provider must receive notices that include:

(1) the right to appeal if a county issues a payment and the provider disagrees with the amount
of the payment under subdivision la, paragraph (b), clause (7), at the time of authorization and
reauthorization under section 119B.125, subdivision 1; and

(2) the amount of each payment when a payment is issued.

(e) A provider's request to appeal a payment amount must be received by the state agency no
later than 30 days after the date a county sends the notice informing the provider of its payment
amount.

EFFECTIVE DATE. This section is effective August 1, 2024.
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Sec. 4. Minnesota Statutes 2023 Supplement, section 119B.161, subdivision 2, is amended to
read:

Subd. 2. Netice. (a) The commissioner must mat send written notice to a provider within five

days of suspending payment or denying or revoking the provider's authorization under subdivision
1.

(b) The notice must:

(1) state the provision under which the commissioner is denying, revoking, or suspending the
provider's authorization or suspending payment to the provider;

(2) set forth the general allegations leading to the denial, revocation, or suspension of the
provider's authorization. The notice need not disclose any specific information concerning an ongoing
investigation;

(3) state that the denial, revocation, or suspension of the provider's authorization is for a temporary
period and explain the circumstances under which the action expires; and

(4) inform the provider of the right to submit written evidence and argument for consideration
by the commissioner.

(c) Notwithstanding Minnesota Rules, part 3400.0185, if the commissioner suspends payment
to a provider under chapter 245E or denies or revokes a provider's authorization under section
119B.13, subdivision 6, paragraph (d), clause (1) or (2), a county agency or the commissioner must
send notice of service authorization closure to each affected family. The notice sent to an affected
family is effective on the date the notice is created.

EFFECTIVE DATE. This section is effective August 1, 2024.

Sec. 5. Minnesota Statutes 2022, section 121A.15, subdivision 3, is amended to read:

Subd. 3. Exemptions from immunizations. (a) If a person is at least seven years old and has
not been immunized against pertussis, the person must not be required to be immunized against
pertussis.

(b) If a person is at least 18 years old and has not completed a series of immunizations against
poliomyelitis, the person must not be required to be immunized against poliomyelitis.

(c) If a statement, signed by a physician, is submitted to the administrator or other person having
general control and supervision of the school or child care facility stating that an immunization is
contraindicated for medical reasons or that laboratory confirmation of the presence of adequate
immunity exists, the immunization specified in the statement need not be required.

(d) If a notarized statement signed by the minor child's parent or guardian or by the emancipated
person is submitted to the administrator or other person having general control and supervision of
the school or child care facility stating that the person has not been immunized as prescribed in
subdivision 1 because of the conscientiously held beliefs of the parent or guardian of the minor child
or of the emancipated person, the immunizations specified in the statement shall not be required.
This statement must also be forwarded to the commissioner of the Department of Health. This
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paragraph does not apply to a child enrolling or enrolled in a child care center or family child care
program that adopts a policy under subdivision 3b.

(e) If the person is under 15 months, the person is not required to be immunized against measles,
rubella, or mumps.

() If a person is at least five years old and has not been immunized against haemophilus
influenzae type b, the person is not required to be immunized against haemophilus influenzae type
b.

(g) If a person who is not a Minnesota resident enrolls in a Minnesota school online learning
course or program that delivers instruction to the person only by computer and does not provide
any teacher or instructor contact time or require classroom attendance, the person is not subject to
the immunization, statement, and other requirements of this section.

Sec. 6. Minnesota Statutes 2022, section 121A.15, is amended by adding a subdivision to read:

Subd. 3b. Child care programs. A child care center licensed under chapter 245A and Minnesota
Rules, chapter 9503, and a family child care provider licensed under chapter 245A and Minnesota
Rules, chapter 9502, may adopt a policy prohibiting a child over two months of age from enrolling
or remaining enrolled in the child care center or family child care program if the child:

(1) has not been immunized in accordance with subdivision 1 or 2 and in accordance with
Minnesota Rules, chapter 4604; and

(2) is not exempt from immunizations under subdivision 3, paragraph (a), (c), (¢), or (f).

Sec. 7. Minnesota Statutes 2023 Supplement, section 124D.142, subdivision 2, as amended by
Laws 2024, chapter 80, article 4, section 10, is amended to read:

Subd. 2. System components. (a) The standards-based voluntary quality rating and improvement
system includes:

(1) effective July 1, 2026, at least a one-star rating for all programs licensed under Minnesota
Rules, chapter 9502 or 9503, or Tribally licensed that do not opt out of the system under paragraph
(b) and that are not:

(i) the subject of a finding of fraud for which the program or individual is currently serving a
penalty or exclusion;

(i) prohibited from receiving public funds under section 245.095, regardless of whether the
action is under appeal;

(iii) under revocation, suspension, temporary immediate suspension, or decertification, or is
operating under a conditional license, regardless of whether the action is under appeal; or

(iv) the subject of suspended, denied, or terminated payments to a provider under section 119B.13,
subdivision 6, paragraph (d), clause (1) or (2); 245E.02, subdivision 4, paragraph (c), clause (4); or
256.98, subdivision 1, regardless of whether the action is under appeal;
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(2) quality opportunities in order to improve the educational outcomes of children so that they
are ready for school;

(3) a framework based on the Minnesota quality rating system rating tool and a common set of
child outcome and program standards informed by evaluation results;

(4) atool to increase the number of publicly funded and regulated early learning and care services
in both public and private market programs that are high quality;

(5) voluntary participation ensuring that if a program or provider chooses to participate, the
program or provider will be rated and may receive public funding associated with the rating; and

(6) tracking progress toward statewide access to high-quality early learning and care programs,
progress toward the number of low-income children whose parents can access quality programs,
and progress toward increasing the number of children who are fully prepared to enter kindergarten.

(b) By July 1, 2026, the commissioner of children, youth, and families shall establish a process
by which a program may opt out of the rating under paragraph (a), clause (1). The commissioner
shall consult with Tribes to develop a process for rating Tribally licensed programs that is consistent
with the goal outlined in paragraph (a), clause (1).

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 2023 Supplement, section 144.2252, subdivision 2, is amended to
read:

Subd. 2. Release of original birth record. (a) The state registrar must provide to an adopted
person who is 18 years of age or older or a person related to the adopted person a copy of the adopted
person's original birth record and any evidence of the adoption previously filed with the state registrar.
To receive a copy of an original birth record under this subdivision, the adopted person or person
related to the adopted person must make the request to the state registrar in writing. The copy of the
original birth record must clearly indicate that it may not be used for identification purposes. All
procedures, fees, and waiting periods applicable to a nonadopted person's request for a copy of a
birth record apply in the same manner as requests made under this section.

(b) If a contact preference form is attached to the original birth record as authorized under section
144.2253, the state registrar must provide a copy of the contact preference form along with the copy
of the adopted person's original birth record.

(c) The state registrar shall provide a transcript of an adopted person's original birth record to
an authorized representative of a federally recognized American Indian Tribe for the sole purpose
of determining the adopted person's eligibility for enrollment or membership. Information contained
in the birth record may not be used to provide the adopted person information about the person's
birth parents, except as provided in this section or section 259.83.

(d) For a replacement birth record issued under section 144.218, the adopted person or a person
related to the adopted person may obtain from the state registrar copies of the order or decree of
adoption, certificate of adoption, or decree issued under section 259.60, as filed with the state
registrar.
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(e) The state registrar may request assistance from the commissioner of children, youth, and
families if needed to discharge duties under this section, as authorized under section 259.79.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 9. Minnesota Statutes 2023 Supplement, section 144.2253, is amended to read:
144.2253 BIRTH PARENT CONTACT PREFERENCE FORM.

(a) The commissioner must make available to the public a contact preference form as described
in paragraph (b).

(b) The contact preference form must provide the following information to be completed at the
option of a birth parent:

(1) "I would like to be contacted."
(2) "I would prefer to be contacted only through an intermediary."

(3) "I prefer not to be contacted at this time. If I decide later that I would like to be contacted,
I will submit an updated contact preference form to the Minnesota Department of Health."

(c) A contact preference form must include space where the birth parent may include information
that the birth parent feels is important for the adopted person to know.

(d) If a birth parent of an adopted person submits a completed contact preference form to the
commissioner, the commissioner must:

(1) match the contact preference form to the adopted person's original birth record. The
commissioner may request assistance from the commissioner of children, youth, and families if
needed to discharge duties under this clause, as authorized under section 259.79; and

(2) attach the contact preference form to the original birth record as required under section
144.2252.

(e) A contact preference form submitted to the commissioner under this section is private data
on an individual as defined in section 13.02, subdivision 12, except that the contact preference form
may be released as provided under section 144.2252, subdivision 2.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 10. Minnesota Statutes 2022, section 243.166, subdivision 7, as amended by Laws 2024,
chapter 79, article 9, section 5, is amended to read:

Subd. 7. Use of data. (a) Except as otherwise provided in subdivision 4b or 7a or sections
244.052 and 299C.093, the data provided under this section is private data on individuals under
section 13.02, subdivision 12.

(b) The data may be used only by law enforcement and corrections agencies for law enforcement
and corrections purposes. Law enforcement or a corrections agent may disclose the status of an
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individual as a predatory offender to a child protection worker with a local welfare agency for
purposes of doing & an investigation or family assessment under chapter 260E. A corrections agent
may also disclose the status of an individual as a predatory offender to comply with section 244.057.

(c) The commissioner of human services is authorized to have access to the data for purposes
of completing background studies under chapter 245C.

(d) The direct care and treatment executive board is authorized to have access to data for any
service, program, or facility owned or operated by the state of Minnesota and under the programmatic
direction and fiscal control of the executive board for purposes described in section 246.13,
subdivision 2, paragraph (b).

Sec. 11. Minnesota Statutes 2023 Supplement, section 245A.03, subdivision 7, as amended by
Laws 2024, chapter 85, section 53, and Laws 2024, chapter 80, article 2, section 37, is amended to
read:

Subd. 7. Licensing moratorium. (a) The commissioner shall not issue an initial license for
child foster care licensed under Minnesota Rules, parts 2960.3000 to 2960.3340, which does not
include child foster residence settings with residential program certifications for compliance with
the Family First Prevention Services Act under section 245A.25, subdivision 1, paragraph (a), or
adult foster care licensed under Minnesota Rules, parts 9555.5105 to 9555.6265, under this chapter
for a physical location that will not be the primary residence of the license holder for the entire
period of licensure. If a child foster residence setting that was previously exempt from the licensing
moratorium under this paragraph has its Family First Prevention Services Act certification rescinded
under section 245A.25, subdivision 9, or if a family adult foster care home license is issued during
this moratorium, and the license holder changes the license holder's primary residence away from
the physical location of the foster care license, the commissioner shall revoke the license according
to section 245A.07. The commissioner shall not issue an initial license for a community residential
setting licensed under chapter 245D. When approving an exception under this paragraph, the
commissioner shall consider the resource need determination process in paragraph (h), the availability
of foster care licensed beds in the geographic area in which the licensee seeks to operate, the results
of a person's choices during their annual assessment and service plan review, and the recommendation
of the local county board. The determination by the commissioner is final and not subject to appeal.
Exceptions to the moratorium include:

(1) a license for a person in a foster care setting that is not the primary residence of the license
holder and where at least 80 percent of the residents are 55 years of age or older;

(2) foster care licenses replacing foster care licenses in existence on May 15, 2009, or community
residential setting licenses replacing adult foster care licenses in existence on December 31, 2013,
and determined to be needed by the commissioner under paragraph (b);

(3) new foster care licenses or community residential setting licenses determined to be needed
by the commissioner under paragraph (b) for the closure of a nursing facility, ICF/DD, or regional
treatment center; restructuring of state-operated services that limits the capacity of state-operated
facilities; or allowing movement to the community for people who no longer require the level of
care provided in state-operated facilities as provided under section 256B.092, subdivision 13, or
256B.49, subdivision 24;
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(4) new foster care licenses or community residential setting licenses determined to be needed
by the commissioner under paragraph (b) for persons requiring hospital-level care; or

(5) new foster care licenses or community residential setting licenses for people receiving
customized living or 24-hour customized living services under the brain injury or community access
for disability inclusion waiver plans under section 256B.49 or elderly waiver plan under chapter
2568 and residing in the customized living setting for which a license is required. A customized
living service provider subject to this exception may rebut the presumption that a license is required
by seeking a reconsideration of the commissioner's determination. The commissioner's disposition
of a request for reconsideration is final and not subject to appeal under chapter 14. The exception
is available until December 31, 2023. This exception is available when:

(i) the person's customized living services are provided in a customized living service setting
serving four or fewer people in a single-family home operational on or before June 30, 2021.
Operational is defined in section 256B.49, subdivision 28;

(i1) the person's case manager provided the person with information about the choice of service,
service provider, and location of service, including in the person's home, to help the person make
an informed choice; and

(iii) the person's services provided in the licensed foster care or community residential setting
are less than or equal to the cost of the person's services delivered in the customized living setting
as determined by the lead agency.

(b) The commissioner shall determine the need for newly licensed foster care homes or
community residential settings as defined under this subdivision. As part of the determination, the
commissioner shall consider the availability of foster care capacity in the area in which the licensee
seeks to operate, and the recommendation of the local county board. The determination by the
commissioner must be final. A determination of need is not required for a change in ownership at
the same address.

(c) When an adult resident served by the program moves out of a foster home that is not the
primary residence of the license holder according to section 256B.49, subdivision 15, paragraph (f),
or the adult community residential setting, the county shall immediately inform the Department of
Human Services Licensing Division. The department may decrease the statewide licensed capacity
for adult foster care settings.

(d) Residential settings that would otherwise be subject to the decreased license capacity
established in paragraph (c) shall must be exempt if the license holder's beds are occupied by residents
whose primary diagnosis is mental illness and the license holder is certified under the requirements
in subdivision 6a or section 245D.33.

(e) A resource need determination process, managed at the state level, using the available data
required by section 144A.351, and other data and information shall must be used to determine where
the reduced capacity determined under section 256B.493 will be implemented. The commissioner
shall consult with the stakeholders described in section 144A.351, and employ a variety of methods
to improve the state's capacity to meet the informed decisions of those people who want to move
out of corporate foster care or community residential settings, long-term service needs within
budgetary limits, including seeking proposals from service providers or lead agencies to change
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service type, capacity, or location to improve services, increase the independence of residents, and
better meet needs identified by the long-term services and supports reports and statewide data and
information.

(f) At the time of application and reapplication for licensure, the applicant and the license holder
that are subject to the moratorium or an exclusion established in paragraph (a) are required to inform
the commissioner whether the physical location where the foster care will be provided is or will be
the primary residence of the license holder for the entire period of licensure. If the primary residence
of the applicant or license holder changes, the applicant or license holder must notify the
commissioner immediately. The commissioner shall print on the foster care license certificate
whether or not the physical location is the primary residence of the license holder.

(g) License holders of foster care homes identified under paragraph (f) that are not the primary
residence of the license holder and that also provide services in the foster care home that are covered
by a federally approved home and community-based services waiver, as authorized under chapter
2568 or section 256B.092 or 256B.49, must inform the human services licensing division that the
license holder provides or intends to provide these waiver-funded services.

(h) The commissioner may adjust capacity to address needs identified in section 144A.351.
Under this authority, the commissioner may approve new licensed settings or delicense existing
settings. Delicensing of settings will be accomplished through a process identified in section
256B.493.

(1) The commissioner must notify a license holder when its corporate foster care or community
residential setting licensed beds are reduced under this section. The notice of reduction of licensed
beds must be in writing and delivered to the license holder by certified mail or personal service.
The notice must state why the licensed beds are reduced and must inform the license holder of its
right to request reconsideration by the commissioner. The license holder's request for reconsideration
must be in writing. If mailed, the request for reconsideration must be postmarked and sent to the
commissioner within 20 calendar days after the license holder's receipt of the notice of reduction
of licensed beds. If a request for reconsideration is made by personal service, it must be received
by the commissioner within 20 calendar days after the license holder's receipt of the notice of
reduction of licensed beds.

(j) The commissioner shall not issue an initial license for children's residential treatment services
licensed under Minnesota Rules, parts 2960.0580 to 2960.0700, under this chapter for a program
that Centers for Medicare and Medicaid Services would consider an institution for mental diseases.
Facilities that serve only private pay clients are exempt from the moratorium described in this
paragraph. The commissioner has the authority to manage existing statewide capacity for children's
residential treatment services subject to the moratorium under this paragraph and may issue an initial
license for such facilities if the initial license would not increase the statewide capacity for children's
residential treatment services subject to the moratorium under this paragraph.

Sec. 12. Minnesota Statutes 2023 Supplement, section 256.046, subdivision 3, is amended to
read:

Subd. 3. Administrative disqualification of child care providers caring for children receiving
child care assistance. (a) The department shall pursue an administrative disqualification, if the
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child care provider is accused of committing an intentional program violation, in lieu of a criminal
action when it has not been pursued. Intentional program violations include intentionally making
false or misleading statements; intentionally misrepresenting, concealing, or withholding facts; and
repeatedly and intentionally violating program regulations under chapters 119B and 245E. Intent
may be proven by demonstrating a pattern of conduct that violates program rules under chapters
119B and 245E.

(b) To initiate an administrative disqualification, the commissioner must sai! send written notice
by-eertified-mail using a signature-verified confirmed delivery method to the provider against whom
the action is being taken. Unless otherwise specified under chapter 119B or 245E or Minnesota
Rules, chapter 3400, the commissioner must mail send the written notice at least 15 calendar days
before the adverse action's effective date. The notice shall state (1) the factual basis for the agency's
determination, (2) the action the agency intends to take, (3) the dollar amount of the monetary
recovery or recoupment, if known, and (4) the provider's right to appeal the agency's proposed
action.

(¢) The provider may appeal an administrative disqualification by submitting a written request
to the Department-of Human-Serviees; Appeals-Diviston state agency. A provider's request must be
received by the Appeals-Diviston state agency no later than 30 days after the date the commissioner
mails the notice.

(d) The provider's appeal request must contain the following:

(1) each disputed item, the reason for the dispute, and, if applicable, an estimate of the dollar
amount involved for each disputed item;

(2) the computation the provider believes to be correct, if applicable;
(3) the statute or rule relied on for each disputed item; and

(4) the name, address, and telephone number of the person at the provider's place of business
with whom contact may be made regarding the appeal.

(e) On appeal, the issuing agency bears the burden of proof to demonstrate by a preponderance
of the evidence that the provider committed an intentional program violation.

(f) The hearing is subject to the requirements of sections 256.045 and 256.0451. The human
services judge may combine a fair hearing and administrative disqualification hearing into a single
hearing if the factual issues arise out of the same or related circumstances and the provider receives
prior notice that the hearings will be combined.

(g) A provider found to have committed an intentional program violation and is administratively
disqualified skall must be disqualified, for a period of three years for the first offense and permanently
for any subsequent offense, from receiving any payments from any child care program under chapter
119B.

(h) Unless a timely and proper appeal made under this section is received by the department,
the administrative determination of the department is final and binding.
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EFFECTIVE DATE. This section is effective August 1, 2024.

Sec. 13. Minnesota Statutes 2022, section 256J.08, subdivision 34a, is amended to read:

Subd. 34a. Family violence. (a) "Family violence" means the following, if committed against
a family or household member by a family or household member:

(1) physical harm, bodily injury, or assault;
(2) the infliction of fear of imminent physical harm, bodily injury, or assault; or

(3) terroristic threats, within the meaning of section 609.713, subdivision 1; criminal sexual
conduct, within the meaning of section 609.342, 609.343, 609.344, 609.345, or 609.3451; or
interference with an emergency call within the meaning of section 609.78, subdivision 2.

(b) For the purposes of family violence, "family or household member" means:
(1) spouses and former spouses;

(2) parents and children;

(3) persons related by blood;

(4) persons who are residing together or who have resided together in the past;

(5) persons who have a child in common regardless of whether they have been married or have
lived together at any time;

(6) aman and woman if the woman is pregnant and the man is alleged to be the father, regardless
of whether they have been married or have lived together at anytime; and

(7) persons involved in a current or past significant romantic or sexual relationship.

Sec. 14. Minnesota Statutes 2022, section 256J.28, subdivision 1, is amended to read:

Subdivision 1. Expedited issuance of the Supplemental Nutrition Assistance Program
(SNAP) benefits. The i eh eentitle o fad |

assistanece:

For any month an individual receives expedited SNAP benefits, the individual is not eligible
for the MFIP food portion of assistance.
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Sec. 15. Minnesota Statutes 2022, section 256N.22, subdivision 10, is amended to read:

Subd. 10. Assigning a successor relative custodian for a child's Northstar kinship assistance.
(a) In the event of the death or incapacity of the relative custodian, eligibility for Northstar kinship
assistance and title [V-E assistance, if applicable, is not affected if the relative custodian is replaced
by a successor named in the Northstar kinship assistance benefit agreement. Northstar kinship
assistance shall must be paid to a named successor who is not the child's legal parent, biological
parent or stepparent, or other adult living in the home of the legal parent, biological parent, or
stepparent.

(b) In order to receive Northstar kinship assistance, a named successor must:
(1) meet the background study requirements in subdivision 4;

(2) renegotiate the agreement consistent with section 256N.25, subdivision 2, including
cooperating with an assessment under section 256N.24;

(3) be ordered by the court to be the child's legal relative custodian in a modification proceeding
under section 260C.521, subdivision 2; and

(4) satisfy the requirements in this paragraph within one year of the relative custodian's death
or incapacity unless the commissioner certifies that the named successor made reasonable attempts
to satisfy the requirements within one year and failure to satisfy the requirements was not the
responsibility of the named successor.

(c) Payment of Northstar kinship assistance to the successor guardian may be temporarily
approved through the policies, procedures, requirements, and deadlines under section 256N.28,
subdivision 2. Ongoing payment shall begin in the month when all the requirements in paragraph
(b) are satisfied.

(d) Continued payment of Northstar kinship assistance may occur in the event of the death or
incapacity of the relative custodian when:

(1) no successor has been named in the benefit agreement when or a named successor is not
able or willing to accept custody or guardianship of the child; and

(2) the commissioner gives written consent to an individual who is a guardian or custodian
appointed by a court for the child upon the death of both relative custodians in the case of assignment
of custody to two individuals, or the sole relative custodian in the case of assignment of custody to
one individual, unless the child is under the custody of a county, tribal, or child-placing agency.

(e) Temporary assignment of Northstar kinship assistance may be approved for a maximum of
six consecutive months from the death or incapacity of the relative custodian or custodians as
provided in paragraph (a) and must adhere to the policies, procedures, requirements, and deadlines
under section 256N.28, subdivision 2, that are prescribed by the commissioner. If a court has not
appointed a permanent legal guardian or custodian within six months, the Northstar kinship assistance
must terminate and must not be resumed.
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(f) Upon assignment of assistance payments under paragraphs (d) and (e), assistance must be
provided from funds other than title IV-E.

Sec. 16. Minnesota Statutes 2022, section 256N.24, subdivision 10, is amended to read:

Subd. 10. Caregiver requests for reassessments. (a) A caregiver may initiate a reassessment
request for an eligible child in writing to the financially responsible agency or, if there is no financially
responsible agency, the agency designated by the commissioner. The written request must include
the reason for the request and the name, address, and contact information of the caregivers. The
caregiver may request a reassessment if at least six months have elapsed since any previous
assessment or reassessment. For an eligible foster child, a foster parent may request reassessment
in less than six months with written documentation that there have been significant changes in the
child's needs that necessitate an earlier reassessment.

(b) A caregiver may request a reassessment of an at-risk child for whom an adoption assistance
agreement has been executed if the caregiver has satisfied the commissioner with written
documentation from a qualified expert that the potential disability upon which eligibility for the
agreement was based has manifested itself, consistent with section 256N.25, subdivision 3, paragraph

(b).

(c) If the reassessment cannot be completed within 30 days of the caregiver's request, the agency
responsible for reassessment must notify the caregiver of the reason for the delay and a reasonable
estimate of when the reassessment can be completed.

(d) Notwithstanding any provision to the contrary in paragraph (a) or subdivision 9, when a
Northstar kinship assistance agreement or adoption assistance agreement under section 256N.25
has been signed by all parties, no reassessment may be requested or conducted until the court finalizes
the transfer of permanent legal and physical custody or finalizes the adoption;-er-the-assistanee

Sec. 17. Minnesota Statutes 2022, section 256N.26, subdivision 15, is amended to read:

Subd. 15. Payments. (a) Payments to caregivers or youth under Northstar Care for Children
must be made monthly. Consistent with section 256N.24, subdivision 13, the financially responsible
agency must send the caregiver or youth the required written notice within 15 days of a completed
assessment or reassessment.

(b) Unless paragraph (c) et, (d), or (e) applies, the financially responsible agency shall pay foster
parents directly for eligible children in foster care.

(c) When the legally responsible agency is different than the financially responsible agency, the
legally responsible agency may make the payments to the caregiver or youth, provided payments
are made on a timely basis. The financially responsible agency must pay the legally responsible
agency on a timely basis. Caregivers must have access to the financially and legally responsible
agencies' records of the transaction, consistent with the retention schedule for the payments.

(d) For eligible children in foster care, the financially responsible agency may pay the foster
parent's payment for a licensed child-placing agency instead of paying the foster parents directly.
The licensed child-placing agency must timely pay the foster parents and maintain records of the
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transaction. Caregivers must have access to the financially responsible agency's records of the
transaction and the child-placing agency's records of the transaction, consistent with the retention
schedule for the payments.

(e) If a foster youth aged 18 to 21 years old is placed in an unlicensed supervised independent
living setting, payments must be made directly to the youth or to a vendor if the legally responsible
agency determines it to be in the youth's best interests. If the legally responsible agency has reason
to believe that the youth is being financially exploited or at risk of being financially exploited in the
approved unlicensed supervised independent living setting, the legally responsible agency shall
advise the financially responsible agency to make the payments to a vendor.

Sec. 18. Minnesota Statutes 2022, section 256N.26, subdivision 16, is amended to read:

Subd. 16. Effect of benefit on other aid. Payments received under this section must not be
considered as income for child care assistance under chapter 119B or any other financial benefit.
Consistent with section 256J.24, a child or youth receiving a maintenance payment under Northstar
Care for Children is excluded from any Minnesota family investment program assistance unit.

Sec. 19. Minnesota Statutes 2022, section 256N.26, subdivision 18, is amended to read:

Subd. 18. Overpayments. The commissioner has the authority to collect any amount of foster
care payment, adoption assistance, or Northstar kinship assistance paid to a caregiver or youth in
excess of the payment due. Payments covered by this subdivision include basic maintenance needs
payments, supplemental difficulty of care payments, and reimbursement of home and vehicle
modifications under subdivision 10. Prior to any collection, the commissioner or the commissioner's
designee shall notify the caregiver or youth in writing, including:

(1) the amount of the overpayment and an explanation of the cause of overpayment;
(2) clarification of the corrected amount;

(3) a statement of the legal authority for the decision;

(4) information about how the caregiver can correct the overpayment;

(5) if repayment is required, when the payment is due and a person to contact to review a
repayment plan;

(6) a statement that the caregiver or youth has a right to a fair hearing review by the department;
and

(7) the procedure for seeking a fair hearing review by the department.
Sec. 20. Minnesota Statutes 2022, section 256N.26, subdivision 21, is amended to read:

Subd. 21. Correct and true information. The caregiver or youth must be investigated for fraud
if the caregiver or youth reports information the caregiver or youth knows is untrue, the caregiver
or youth fails to notify the commissioner of changes that may affect eligibility, or the agency
administering the program receives relevant information that the caregiver or youth did not report.
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Sec. 21. Minnesota Statutes 2022, section 256N.26, subdivision 22, is amended to read:

Subd. 22. Termination notice for caregiver or youth. The agency that issues the maintenance
payment shall provide the child's caregiver or the youth with written notice of termination of payment.
Termination notices must be sent at least 15 days before the final payment or, in the case of an
unplanned termination, the notice is sent within three days of the end of the payment. The written
notice must minimally include the following:

(1) the date payment will end;
(2) the reason payments will end and the event that is the basis to terminate payment;

(3) a statement that the previder caregiver or youth has a right to a fair hearing review by the
department consistent with section 256.045, subdivision 3;

(4) the procedure to request a fair hearing; and
(5) the name, telephone number, and email address of a contact person at the agency.
Sec. 22. Minnesota Statutes 2022, section 256P.05, is amended by adding a subdivision to read:

Subd. 4. Rental income. Rental income is subject to the requirements of this section.

Sec. 23. Minnesota Statutes 2023 Supplement, section 256P.06, subdivision 3, is amended to
read:

Subd. 3. Income inclusions. The following must be included in determining the income of an
assistance unit:

(1) earned income; and
(2) unearned income, which includes:
(1) interest and dividends from investments and savings;

(ii) capital gains as defined by the Internal Revenue Service from any sale of real property;

(ii1) preeeedsfromrent-and contract for deed payments in excess of the principal and interest
portion owed on property;

(iv) income from trusts, excluding special needs and supplemental needs trusts;
(v) interest income from loans made by the participant or household;
(vi) cash prizes and winnings;

(vii) unemployment insurance income that is received by an adult member of the assistance unit
unless the individual receiving unemployment insurance income is:

(A) 18 years of age and enrolled in a secondary school; or
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(B) 18 or 19 years of age, a caregiver, and is enrolled in school at least half-time;

(viii) for the purposes of programs under chapters 256D and 256I, retirement, survivors, and
disability insurance payments;

(ix) retirement benefits;

(x) cash assistance benefits, as defined by each program in chapters 119B, 256D, 256l, and
2561;

(xi) income from members of the United States armed forces unless excluded from income taxes
according to federal or state law;

(xii) for the purposes of programs under chapters 119B, 256D, and 256I, all child support
payments;

(xiii) for the purposes of programs under chapter 256J, the amount of child support received
that exceeds $100 for assistance units with one child and $200 for assistance units with two or more
children;

(xiv) spousal support;
(xv) workers' compensation; and

(xvi) for the purposes of programs under chapters 119B and 256J, the amount of retirement,
survivors, and disability insurance payments that exceeds the applicable monthly federal maximum
Supplemental Security Income payments.

Sec. 24. Minnesota Statutes 2022, section 259.37, subdivision 2, is amended to read:

Subd. 2. Disclosure to birth parents and adoptive parents. An agency shall provide a disclosure
statement written in clear, plain language to be signed by the prospective adoptive parents and birth
parents, except that in intercountry adoptions, the signatures of birth parents are not required. The
disclosure statement must contain the following information:

(1) fees charged to the adoptive parent, including any policy on sliding scale fees or fee waivers
and an itemization of the amount that will be charged for the adoption study, counseling,
postplacement services, family of origin searches, birth parent expenses authorized under section
259.55, or any other services;

(2) timeline for the adoptive parent to make fee payments;

(3) likelihood, given the circumstances of the prospective adoptive parent and any specific
program to which the prospective adoptive parent is applying, that an adoptive placement may be
made and the estimated length of time for making an adoptive placement. These estimates must be
based on adoptive placements made with prospective parents in similar circumstances applying to
a similar program with the agency during the immediately preceding three to five years. If an agency
has not been in operation for at least three years, it must provide summary data based on whatever
adoptive placements it has made and may include a statement about the kind of efforts it will make
to achieve an adoptive placement, including a timetable it will follow in seeking a child. The estimates
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must include a statement that the agency cannot guarantee placement of a child or a time by which
a child will be placed;

(4) a statement of the services the agency will provide the birth and adoptive parents;

(5) a statement prepared by the commissioner under section 259.39 that explains the child
placement and adoption process and the respective legal rights and responsibilities of the birth parent
and prospective adoptive parent during the process including a statement that the prospective adoptive
parent is responsible for filing an adoption petition not later than 12 months after the child is placed
in the prospective adoptive home;

(6) a statement regarding any information the agency may have about attorney referral services,
or about obtaining assistance with completing legal requirements for an adoption; and

(7) a statement regarding the right of an adopted person to request and obtain a copy of the
adopted person's original birth record at the age and circumstances specified in section 144.2253
and the right of the birth parent named on the adopted person's original birth record to file a contact
preference form with the state registrar pursuant to section 144.2253; and

D (8) an acknowledgment to be signed by the birth parent and prospective adoptive parent that
they have received, read, and had the opportunity to ask questions of the agency about the contents
of the disclosure statement.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 25. Minnesota Statutes 2022, section 259.53, is amended by adding a subdivision to read:

Subd. 7. Supportive parenting services for parents with disabilities. (a) A court or agency
shall not deny a prospective parent the ability to proceed with an adoption due to the prospective
parent's disability. A person who raises a prospective parent's disability as a basis for denying an
adoption has the burden to prove by clear and convincing evidence that specific behaviors of the
prospective parent would endanger the health or safety of the child. If the person meets the burden,
the prospective parent with a disability shall have the opportunity to demonstrate how implementing
supportive services would alleviate any concerns.

(b) The court may require the agency that conducted the postplacement assessment and filed
the report with the court under subdivision 2 to provide the opportunity to use supportive parenting
services to a prospective parent, conduct a new postplacement assessment that is inclusive of the
prospective parent's use of supportive parenting services, and file a revised report with the court
under subdivision 2. This paragraph does not confer additional responsibility to the agency to provide
supportive parenting services directly to the prospective parent. Within a reasonable period of time,
the prospective parent has the right to a court hearing to review the need for continuing services.

(¢) If a court denies or limits the ability of a prospective parent with a disability to adopt a child,
the court shall make specific written findings stating the basis for the determination and why providing
supportive parenting services is not a reasonable accommodation that could prevent the denial or
limitation.
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(d) For purposes of this subdivision, "disability" and "supportive parenting services" have the
meanings given in section 260C.141, subdivision 1la.

EFFECTIVE DATE. This section is effective August 1, 2024, and applies to pleadings and
motions pending on or after that date.

Sec. 26. Minnesota Statutes 2022, section 259.79, subdivision 1, is amended to read:

Subdivision 1. Content. (a) The adoption records of the commissioner's agents and licensed
child-placing agencies shall contain copies of all relevant legal documents, responsibly collected
genetic, medical and social history of the child and the child's birth parents, the child's placement
record, copies of all pertinent agreements, contracts, and correspondence relevant to the adoption,
and copies of all reports and recommendations made to the court.

(b) The commissioner of human services shall maintain a permanent record of all adoptions
granted in district court in Minnesota regarding children who are:

(1) under guardianship of the commissioner or a licensed child-placing agency according to
section 260C.317 or 260C.515, subdivision 3;

(2) placed by the commissioner, commissioner's agent, or licensed child-placing agency after
a consent to adopt according to section 259.24 or under an agreement conferring authority to place
for adoption according to section 259.25; or

(3) adopted after a direct adoptive placement approved by the district court under section 259.47.

Each record shall contain identifying information about the child, the birth or legal parents, and
adoptive parents, including race where such data is available. The record must also contain: (1) the
date the child was legally freed for adoption; (2) the date of the adoptive placement; (3) the name
of the placing agency; (4) the county where the adoptive placement occurred; (5) the date that the
petition to adopt was filed; (6) the county where the petition to adopt was filed; and (7) the date and
county where the adoption decree was granted.

(c) Identifying information contained in the adoption record shall must be confidential and shal
must be disclosed only pursuant to section 259.61 or, for adoption records maintained by the
commissioner of human services, upon request from the commissioner of health or state registrar
pursuant to sections 144.2252 and 144.2253.

Sec. 27. Minnesota Statutes 2023 Supplement, section 259.83, subdivision 1, is amended to
read:

Subdivision 1. Services provided. (a) Agencies shall provide assistance and counseling services
upon receiving a request for current information from adoptive parents, birth parents, ex adopted
persons aged 18 years of age and older, or adult siblings of adopted persons. The agency shall contact
the other adult persons or the adoptive parents of a minor child in a personal and confidential manner
to determine whether there is a desire to receive or share information or to have contact. If there is
such a desrre the agency shall prov1de the servrces requested The agency shall preﬂdesemees—te

bfrth—pafei%gwes—vvrnteneeﬂsent complete the search request w1th1n Six months of the request being
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made. If the agency is unable to complete the search request within the specified time frame, the
agency shall inform the requester of the status of the request and include a reasonable estimate of
when the request can be completed.

(b) Upon a request for assistance or services from an adoptive parent of a minor child, birth
parent, or an adopted person 18 years of age or older, the agency must inform the person:

(1) about the right of an adopted person to request and obtain a copy of the adopted person's
original birth record at the age and circumstances specified in section 144.2253; and

(2) about the right of the birth parent named on the adopted person's original birth record to file
a contact preference form with the state registrar pursuant to section 144.2253.

In When making or supervising an adoptive plaeements placement, the agency must provide in
writing to the birth parents listed on the original birth record the information required under this
seetion paragraph and section 259.37, subdivision 2, clause (7).

Sec. 28. Minnesota Statutes 2023 Supplement, section 259.83, subdivision 1b, is amended to
read:

Subd. 1b. Geneﬂe Slbllngs (a) A person who is at least 18 years of age who was adopted or;

; who was committed to the guardianship of the

commissioner of human services;whether-adopted-er and not; adopted must upon request be advised

of other siblings who were adopted or who were committed to the guardianship of the commissioner
of human services and not adopted.

(b) The agency must provide assistance must-be-provided-by-the-county-orplacingageney-of

to the person requesting information to the extent that information is available in the existing records

atthe DepartmentefHuman-Serviees required to be kept under section 259.79. If the sibling received

services from another agency, the agencies must share necessary information in order to locate the

other 51b11ngs and to offer services, as requested U—peﬁ—fh&ée%efﬁnﬂaﬁeﬂ—th&t—pafeﬂ%al—ﬂglﬁs—wﬁh

eﬂ-}y—upeﬂ—m&tual—eeﬂseﬂ{— A reasonable fee may be 1mposed by the eeuﬂ%y—er—p}aemg agency.

Sec. 29. Minnesota Statutes 2023 Supplement, section 259.83, subdivision 3a, is amended to
read:

Subd. 3a. Birth parent identifying information. (a) This subdivision applies to adoptive
placements where an adopted person does not have a record of live birth registered in this state.
Upon written request by an adopted person 18 years of age or older, the agency responsible for or
supervising the placement must provide to the requester the following identifying information related
to the birth parents listed on that adopted person's original birth record, to the extent the information
is available:

(1) each of the birth parent's names; and

(2) each of the birth parent's birthdate and birthplace.
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(b) The agency may charge a reasonable fee to the requester for providing the required
information under paragraph (a).

(c) The agency, acting in good faith and in a lawful manner in disclosing the identifying
information under this subdivision, is not civilly liable for such disclosure.

Sec. 30. Minnesota Statutes 2022, section 259.83, subdivision 4, is amended to read:

Subd. 4. Confidentiality. Agencies shall provide adoptive parents, birth parents and adult
siblings, and adopted persons aged 19 18 years and over reasonable assistance in a manner consistent
with state and federal laws, rules, and regulations regarding the confidentiality and privacy of child
welfare and adoption records.

Sec. 31. Minnesota Statutes 2022, section 260C.007, subdivision 6, is amended to read:

Subd. 6. Child in need of protection or services. "Child in need of protection or services"
means a child who is in need of protection or services because the child:

(1) is abandoned or without parent, guardian, or custodian;

(2)(1) has been a victim of physical or sexual abuse as defined in section 260E.03, subdivision
18 or 20, (ii) resides with or has resided with a victim of child abuse as defined in subdivision 5 or
domestic child abuse as defined in subdivision 13, (iii) resides with or would reside with a perpetrator
of domestic child abuse as defined in subdivision 13 or child abuse as defined in subdivision 5 or
13, or (iv) is a victim of emotional maltreatment as defined in subdivision 15;

(3) is without necessary food, clothing, shelter, education, or other required care for the child's
physical or mental health or morals because the child's parent, guardian, or custodian is unable or
unwilling to provide that care;

(4) is without the special care made necessary by a physical, mental, or emotional condition
because the child's parent, guardian, or custodian is unable or unwilling to provide that care;

(5) is medically neglected, which includes, but is not limited to, the withholding of medically
indicated treatment from an infant with a disability with a life-threatening condition. The term
"withholding of medically indicated treatment" means the failure to respond to the infant's
life-threatening conditions by providing treatment, including appropriate nutrition, hydration, and
medication which, in the treating physician's, advanced practice registered nurse's, or physician
assistant's reasonable medical judgment, will be most likely to be effective in ameliorating or
correcting all conditions, except that the term does not include the failure to provide treatment other
than appropriate nutrition, hydration, or medication to an infant when, in the treating physician's,
advanced practice registered nurse's, or physician assistant's reasonable medical judgment:

(1) the infant is chronically and irreversibly comatose;
(i1) the provision of the treatment would merely prolong dying, not be effective in ameliorating

or correcting all of the infant's life-threatening conditions, or otherwise be futile in terms of the
survival of the infant; or
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(ii1) the provision of the treatment would be virtually futile in terms of the survival of the infant
and the treatment itself under the circumstances would be inhumane;

(6) is one whose parent, guardian, or other custodian for good cause desires to be relieved of
the child's care and custody, including a child who entered foster care under a voluntary placement
agreement between the parent and the responsible social services agency under section 260C.227;

(7) has been placed for adoption or care in violation of law;

(8) is without proper parental care because of the emotional, mental, or physical disability, or
state of immaturity of the child's parent, guardian, or other custodian. A child is not considered to
be without proper parental care based solely on the disability of the child's parent, guardian, or
custodian;

(9) is one whose behavior, condition, or environment is such as to be injurious or dangerous to
the child or others. An injurious or dangerous environment may include, but is not limited to, the
exposure of a child to criminal activity in the child's home;

(10) is experiencing growth delays, which may be referred to as failure to thrive, that have been
diagnosed by a physician and are due to parental neglect;

(11) is a sexually exploited youth;

(12) has committed a delinquent act or a juvenile petty offense before becoming ten years old;
(13) is a runaway;

(14) is a habitual truant;

(15) has been found incompetent to proceed or has been found not guilty by reason of mental
illness or mental deficiency in connection with a delinquency proceeding, a certification under
section 260B.125, an extended jurisdiction juvenile prosecution, or a proceeding involving a juvenile
petty offense; or

(16) has a parent whose parental rights to one or more other children were involuntarily
terminated or whose custodial rights to another child have been involuntarily transferred to a relative
and there is a case plan prepared by the responsible social services agency documenting a compelling
reason why filing the termination of parental rights petition under section 260C.503, subdivision 2,
is not in the best interests of the child.

Sec. 32. Minnesota Statutes 2022, section 260C.141, is amended by adding a subdivision to
read:

Subd. 1a. Supportive parenting services. (a) A person or agency shall not file a petition alleging
that a child is in need of protection or services on the basis of a parent's disability. To make a prima
facie showing that a child protection matter exists, the petitioner must demonstrate in the petition
that the child is in need of protection or services due to specific behaviors of a parent or household
member. The local agency or court must offer a parent with a disability the opportunity to use
supportive parenting services to assist the parent if the petitioner makes a prima facie showing that
through specific behaviors, a parent with a disability cannot provide for the child's safety, health,
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or welfare. If a court removes a child from a parent's home, the court shall make specific written
findings stating the basis for removing the child and why providing supportive parenting services
is not a reasonable accommodation that could prevent the child's out-of-home placement.

(b) For purposes of this subdivision, "supportive parenting services" means services that may
assist a parent with a disability in the effective use of techniques and methods to enable the parent
to discharge the parent's responsibilities to a child as successfully as a parent who does not have a
disability, including nonvisual techniques for a parent who is blind.

(¢) For purposes of this subdivision, "disability" means:

(1) physical or mental impairment that substantially limits one or more of a parent's major life
activities;

(2) arecord of having a physical or mental impairment that substantially limits one or more of
a parent's major life activities; or

(3) being regarded as having a physical or mental impairment that substantially limits one or
more of a parent's major life activities.

(d) The term "disability" must be construed in accordance with the ADA Amendments Act of
2008, Public Law 110-325.

EFFECTIVE DATE. This section is effective August 1, 2024, and applies to pleadings and
motions pending on or after that date.

Sec. 33. Minnesota Statutes 2022, section 260C.178, subdivision 7, is amended to read:

Subd. 7. Out-ef-heme-placement Case plan. (a) When the court has ordered the child into the
care of a parent under subdivision 1, paragraph (c), clause (1), the child protective services plan
under section 260E.26 must be filed within 30 days of the filing of the juvenile protection petition
under section 260C.141, subdivision 1.

&) (b) When the court orders the child into foster care under subdivision 1, paragraph (c), clause
(2), and not into the care of a parent, an out-of-home placement plan required under section 260C.212
shall must be filed with the court within 30 days of the filing of a juvenile protection petition under
section 260C.141, subdivision 1, when the court orders emergency removal of the child under this
section, or filed with the petition if the petition is a review of a voluntary placement under section
260C.141, subdivision 2.

b) (c) Upon the filing of the child protective services plan under section 260E.26 or out-of-home
placement plan whieh that has been developed jointly with the parent and in consultation with others
as required under section 260C.212, subdivision 1, the court may approve implementation of the
plan by the responsible social services agency based on the allegations contained in the petition and
any evaluations, examinations, or assessments conducted under subdivision 1, paragraph &) (m).
The court shall send written notice of the approval of the child protective services plan or out-of-home
placement plan to all parties and the county attorney or may state such approval on the record at a
hearing. A parent may agree to comply with the terms of the plan filed with the court.
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te) (d) The responsible social services agency shall make reasonable efforts to engage both
parents of the child in case planning. The responsible social service agency shall report the results
of its efforts to engage the child's parents in the child protective services plan or out-of-home
placement plan filed with the court. The agency shall notify the court of the services it will provide
or efforts it will attempt under the plan notwithstanding the parent's refusal to cooperate or
disagreement with the services. The parent may ask the court to modify the plan to require different
or additional services requested by the parent, but which the agency refused to provide. The court
may approve the plan as presented by the agency or may modify the plan to require services requested
by the parent. The court's approval shall must be based on the content of the petition.

&) (e) Unless the parent agrees to comply with the terms of the child protective services plan
or out-of-home placement plan, the court may not order a parent to comply with the provisions of
the plan until the court finds the child is in need of protection or services and orders disposition
under section 260C.201, subdivision 1. However, the court may find that the responsible social
services agency has made reasonable efforts for reunification if the agency makes efforts to implement
the terms of an the child protective services plan or out-of-home placement plan approved under
this section.

Sec. 34. Minnesota Statutes 2022, section 260C.202, is amended to read:

260C.202 COURT REVIEW OF FOSTER-CARE DISPOSITION.

Subdivision 1. Court review for a child in the home of a parent under protective supervision.
If the court orders a child into the home of a parent under the protective supervision of the responsible
social services agency or child-placing agency under section 260C.201, subdivision 1, paragraph
(a), clause (1), the court shall review the child protective services plan under section 260E.26 at
least every 90 days. The court shall notify the parents of the provisions of sections 260C.503 to
260C.521, as required under juvenile court rules.

Subd. 2. Court review for a child placed in foster care. (a) If the court orders a child placed
in foster care, the court shall review the out-of-home placement plan and the child's placement at
least every 90 days as required in juvenile court rules to determine whether continued out-of-home
placement is necessary and appropriate or whether the child should be returned home.

(b) This review is not required if the court has returned the child home, ordered the child
permanently placed away from the parent under sections 260C.503 to 260C.521, or terminated rights
under section 260C.301. Court review for a child permanently placed away from a parent, including
where the child is under guardianship of the commissioner, shalt-be is governed by section 260C.607.

(c) When a child is placed in a qualified residential treatment program setting as defined in
section 260C.007, subdivision 26d, the responsible social services agency must submit evidence to
the court as specified in section 260C.712.

) (d) No later than three months after the child's placement in foster care, the court shall review
agency efforts to search for and notify relatives pursuant to section 260C.221, and order that the
agency's efforts begin immediately, or continue, if the agency has failed to perform, or has not
adequately performed, the duties under that section. The court must order the agency to continue to
appropriately engage relatives who responded to the notice under section 260C.221 in placement
and case planning decisions and to consider relatives for foster care placement consistent with section
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260C.221. Notwithstanding a court's finding that the agency has made reasonable efforts to search
for and notify relatives under section 260C.221, the court may order the agency to continue making
reasonable efforts to search for, notify, engage, and consider relatives who came to the agency's
attention after sending the initial notice under section 260C.221.

te) (e) The court shall review the out-of-home placement plan and may modify the plan as
provided under section 260C.201, subdivisions 6 and 7.

&) (f) When the court transfers the custody of a child to a responsible social services agency
resulting in foster care or protective supervision with a noncustodial parent under subdivision 1, the
court shall notify the parents of the provisions of sections 260C.204 and 260C.503 to 260C.521, as
required under juvenile court rules.

te) (g) When a child remains in or returns to foster care pursuant to section 260C.451 and the
court has jurisdiction pursuant to section 260C.193, subdivision 6, paragraph (c), the court shall at
least annually conduct the review required under section 260C.203.

Sec. 35. Minnesota Statutes 2022, section 260C.209, subdivision 1, is amended to read:

Subdivision 1. Subjects. The responsible social services agency may have access to the criminal
history and history of child and adult maltreatment on the following individuals:

(1) a noncustodial parent or nonadjudicated parent who is being assessed for purposes of
providing day-to-day care of a child temporarily or permanently under section 260C.219 and any
member of the parent's household who is over the age of 13 when there is a reasonable cause to
believe that the parent or household member over age 13 has a criminal history or a history of
maltreatment of a child or vulnerable adult whteh that would endanger the child's health, safety, or
welfare;

(2) an individual whese-suitability for—relativeplacementunderseetion260C221isbeing
determined and any member of the relative's individual's household who is over the age of 13 when:

: : : " :

(i) the individual is being considered for relative placement under section 260C.221;

(i1) the background study is required under section 259.53, subdivision 2; or

(i) the-ag

ver the 4 has a criminal h vhich-would-net-make a petmon to transfer ef
permanent legal and physwal custody to the relatlve ﬁﬂéef has been filed according to section
260C.515, subdivision 4, inthe-ehild's-bestinterest paragraph (d), and the relative is not pursuing
Northstar kinship assistance eligibility for the child under chapter 256N; and

(3) a parent, following an out-of-home placement, when the responsible social services agency
has reasonable cause to believe that the parent has been convicted of a crime directly related to the
parent's capacity to maintain the child's health, safety, or welfare or the parent is the subject of an
open investigation of, or has been the subject of a substantiated allegation of, child or vulnerable-adult
maltreatment within the past ten years.
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"Reasonable cause" means that the agency has received information or a report from the subject or
a third person that creates an articulable suspicion that the individual has a history that may pose a
risk to the health, safety, or welfare of the child. The information or report must be specific to the
potential subject of the background check and shall must not be based on the race, religion, ethnic
background, age, class, or lifestyle of the potential subject.

Sec. 36. Minnesota Statutes 2022, section 260C.212, subdivision 1, is amended to read:

Subdivision 1. Qut-of-home placement; plan. (a) An out-of-home placement plan shall be
prepared within 30 days after any child is placed in foster care by court order or a voluntary placement
agreement between the responsible social services agency and the child's parent pursuant to section
260C.227 or chapter 260D.

(b) An out-of-home placement plan means a written document individualized to the needs of
the child and the child's parents or guardians that is prepared by the responsible social services
agency jointly with the child's parents or guardians and in consultation with the child's guardian ad
litem; the child's tribe, if the child is an Indian child; the child's foster parent or representative of
the foster care facility; and, when appropriate, the child. When a child is age 14 or older, the child
may include two other individuals on the team preparing the child's out-of-home placement plan.
The child may select one member of the case planning team to be designated as the child's advisor
and to advocate with respect to the application of the reasonable and prudent parenting standards.
The responsible social services agency may reject an individual selected by the child if the agency
has good cause to believe that the individual would not act in the best interest of the child. For a
child in voluntary foster care for treatment under chapter 260D, preparation of the out-of-home
placement plan shall additionally include the child's mental health treatment provider. For a child
18 years of age or older, the responsible social services agency shall involve the child and the child's
parents as appropriate. As appropriate, the plan shall be:

(1) submitted to the court for approval under section 260C.178, subdivision 7,

(2) ordered by the court, either as presented or modified after hearing, under section 260C.178,
subdivision 7, or 260C.201, subdivision 6; and

(3) signed by the parent or parents or guardian of the child, the child's guardian ad litem, a
representative of the child's tribe, the responsible social services agency, and, if possible, the child.

(c) The out-of-home placement plan shall be explained by the responsible social services agency
to all persons involved in the plan's implementation, including the child who has signed the plan,
and shall set forth:

(1) a description of the foster care home or facility selected, including how the out-of-home
placement plan is designed to achieve a safe placement for the child in the least restrictive, most
family-like setting available that is in close proximity to the home of the child's parents or guardians
when the case plan goal is reunification; and how the placement is consistent with the best interests
and special needs of the child according to the factors under subdivision 2, paragraph (b);

(2) the specific reasons for the placement of the child in foster care, and when reunification is
the plan, a description of the problems or conditions in the home of the parent or parents that
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necessitated removal of the child from home and the changes the parent or parents must make for
the child to safely return home;

(3) a description of the services offered and provided to prevent removal of the child from the
home and to reunify the family including:

(1) the specific actions to be taken by the parent or parents of the child to eliminate or correct
the problems or conditions identified in clause (2), and the time period during which the actions are
to be taken; and

(i1) the reasonable efforts, or in the case of an Indian child, active efforts to be made to achieve
a safe and stable home for the child including social and other supportive services to be provided
or offered to the parent or parents or guardian of the child, the child, and the residential facility
during the period the child is in the residential facility;

(4) a description of any services or resources that were requested by the child or the child's
parent, guardian, foster parent, or custodian since the date of the child's placement in the residential
facility, and whether those services or resources were provided and if not, the basis for the denial
of the services or resources;

(5) the visitation plan for the parent or parents or guardian, other relatives as defined in section
260C.007, subdivision 26b or 27, and siblings of the child if the siblings are not placed together in
foster care, and whether visitation is consistent with the best interest of the child, during the period
the child is in foster care;

(6) when a child cannot return to or be in the care of either parent, documentation of steps to
finalize adoption as the permanency plan for the child through reasonable efforts to place the child
for adoption pursuant to section 260C.605. At a minimum, the documentation must include
consideration of whether adoption is in the best interests of the child and child-specific recruitment
efforts such as a relative search, consideration of relatives for adoptive placement, and the use of
state, regional, and national adoption exchanges to facilitate orderly and timely placements in and
outside of the state. A copy of this documentation shall be provided to the court in the review required
under section 260C.317, subdivision 3, paragraph (b);

(7) when a child cannot return to or be in the care of either parent, documentation of steps to
finalize the transfer of permanent legal and physical custody to a relative as the permanency plan
for the child. This documentation must support the requirements of the kinship placement agreement
under section 256N.22 and must include the reasonable efforts used to determine that it is not
appropriate for the child to return home or be adopted, and reasons why permanent placement with
a relative through a Northstar kinship assistance arrangement is in the child's best interest; how the
child meets the eligibility requirements for Northstar kinship assistance payments; agency efforts
to discuss adoption with the child's relative foster parent and reasons why the relative foster parent
chose not to pursue adoption, if applicable; and agency efforts to discuss with the child's parent or
parents the permanent transfer of permanent legal and physical custody or the reasons why these
efforts were not made;

(8) efforts to ensure the child's educational stability while in foster care for a child who attained
the minimum age for compulsory school attendance under state law and is enrolled full time in
elementary or secondary school, or instructed in elementary or secondary education at home, or
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instructed in an independent study elementary or secondary program, or incapable of attending
school on a full-time basis due to a medical condition that is documented and supported by regularly
updated information in the child's case plan. Educational stability efforts include:

(i) efforts to ensure that the child remains in the same school in which the child was enrolled
prior to placement or upon the child's move from one placement to another, including efforts to
work with the local education authorities to ensure the child's educational stability and attendance;
or

(i1) if it is not in the child's best interest to remain in the same school that the child was enrolled
in prior to placement or move from one placement to another, efforts to ensure immediate and
appropriate enrollment for the child in a new school;

(9) the educational records of the child including the most recent information available regarding;:
(1) the names and addresses of the child's educational providers;

(ii) the child's grade level performance;

(ii1) the child's school record;

(iv) a statement about how the child's placement in foster care takes into account proximity to
the school in which the child is enrolled at the time of placement; and

(v) any other relevant educational information;

(10) the efforts by the responsible social services agency to ensure the oversight and continuity
of health care services for the foster child, including:

(1) the plan to schedule the child's initial health screens;

(i1) how the child's known medical problems and identified needs from the screens, including
any known communicable diseases, as defined in section 144.4172, subdivision 2, shall be monitored
and treated while the child is in foster care;

(ii1)) how the child's medical information shall be updated and shared, including the child's
immunizations;

(iv) who is responsible to coordinate and respond to the child's health care needs, including the
role of the parent, the agency, and the foster parent;

(v) who is responsible for oversight of the child's prescription medications;

(vi) how physicians or other appropriate medical and nonmedical professionals shall be consulted
and involved in assessing the health and well-being of the child and determine the appropriate
medical treatment for the child; and

(vii) the responsibility to ensure that the child has access to medical care through either medical
insurance or medical assistance;
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(11) the health records of the child including information available regarding:
(1) the names and addresses of the child's health care and dental care providers;
(ii) a record of the child's immunizations;

(iii) the child's known medical problems, including any known communicable diseases as defined
in section 144.4172, subdivision 2;

(iv) the child's medications; and

(v) any other relevant health care information such as the child's eligibility for medical insurance
or medical assistance;

(12) an independent living plan for a child 14 years of age or older, developed in consultation
with the child. The child may select one member of the case planning team to be designated as the
child's advisor and to advocate with respect to the application of the reasonable and prudent parenting
standards in subdivision 14. The plan should include, but not be limited to, the following objectives:

(1) educational, vocational, or employment planning;
(i) health care planning and medical coverage;
(iii) transportation including, where appropriate, assisting the child in obtaining a driver's license;

(iv) money management, including the responsibility of the responsible social services agency
to ensure that the child annually receives, at no cost to the child, a consumer report as defined under
section 13C.001 and assistance in interpreting and resolving any inaccuracies in the report;

(v) planning for housing;
(vi) social and recreational skills;
(vii) establishing and maintaining connections with the child's family and community; and

(viii) regular opportunities to engage in age-appropriate or developmentally appropriate activities
typical for the child's age group, taking into consideration the capacities of the individual child;

(13) for a child in voluntary foster care for treatment under chapter 260D, diagnostic and
assessment information, specific services relating to meeting the mental health care needs of the
child, and treatment outcomes;

(14) for a child 14 years of age or older, a signed acknowledgment that describes the child's
rights regarding education, health care, visitation, safety and protection from exploitation, and court
participation; receipt of the documents identified in section 260C.452; and receipt of an annual
credit report. The acknowledgment shall state that the rights were explained in an age-appropriate
manner to the child; and

(15) for a child placed in a qualified residential treatment program, the plan must include the
requirements in section 260C.708.
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(d) The parent or parents or guardian and the child each shall have the right to legal counsel in
the preparation of the case plan and shall be informed of the right at the time of placement of the
child. The child shall also have the right to a guardian ad litem. If unable to employ counsel from
their own resources, the court shall appoint counsel upon the request of the parent or parents or the
child or the child's legal guardian. The parent or parents may also receive assistance from any person
or social services agency in preparation of the case plan.

(e) Before an out-of-home placement plan is signed by the parent or parents or guardian of the
child, the responsible social services agency must provide the parent or parents or guardian with a
one- to two-page summary of the plan using a form developed by the commissioner. The out-of-home
placement plan summary must clearly summarize the plan's contents under paragraph (c) and list
the requirements and responsibilities for the parent or parents or guardian using plain language. The
summary must be updated and provided to the parent or parents or guardian when the out-of-home
placement plan is updated under subdivision la.

te) (f) After the plan has been agreed upon by the parties involved or approved or ordered by
the court, the foster parents shall be fully informed of the provisions of the case plan and shall be
provided a copy of the plan.

D (g) Upon the child's discharge from foster care, the responsible social services agency must
provide the child's parent, adoptive parent, or permanent legal and physical custodian, and the child,
if the child is 14 years of age or older, with a current copy of the child's health and education record.
If a child meets the conditions in subdivision 15, paragraph (b), the agency must also provide the
child with the child's social and medical history. The responsible social services agency may give
a copy of the child's health and education record and social and medical history to a child who is
younger than 14 years of age, if it is appropriate and if subdivision 15, paragraph (b), applies.

EFFECTIVE DATE. This section is effective March 1, 2025.

Sec. 37. Minnesota Statutes 2022, section 260C.212, subdivision 2, is amended to read:

Subd. 2. Placement decisions based on best interests of the child. (a) The policy of the state
of Minnesota is to ensure that the child's best interests are met by requiring an individualized
determination of the needs of the child in consideration of paragraphs (a) to (f), and of how the
selected placement will serve the current and future needs of the child being placed. The authorized
child-placing agency shall place a child, released by court order or by voluntary release by the parent
or parents, in a family foster home selected by considering placement with relatives in the following
order:

(1) with an individual who is related to the child by blood, marriage, or adoption, including the
legal parent, guardian, or custodian of the child's sibling; or

(2) with an individual who is an important friend of the child or of the child's parent or custodian,
including an individual with whom the child has resided or had significant contact or who has a
significant relationship to the child or the child's parent or custodian.

For an Indian child, the agency shall follow the order of placement preferences in the Indian Child
Welfare Act of 1978, United States Code, title 25, section 1915.
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(b) Among the factors the agency shall consider in determining the current and future needs of
the child are the following:

(1) the child's current functioning and behaviors;

(2) the medical needs of the child;

(3) the educational needs of the child;

(4) the developmental needs of the child;

(5) the child's history and past experience;

(6) the child's religious and cultural needs;

(7) the child's connection with a community, school, and faith community;
(8) the child's interests and talents;

(9) the child's current and long-term needs regarding relationships with parents, siblings, relatives,
and other caretakers;

(10) the reasonable preference of the child, if the court, or the child-placing agency in the case
of a voluntary placement, deems the child to be of sufficient age to express preferences; and

(11) for an Indian child, the best interests of an Indian child as defined in section 260.755,
subdivision 2a.

When placing a child in foster care or in a permanent placement based on an individualized
determination of the child's needs, the agency must not use one factor in this paragraph to the
exclusion of all others, and the agency shall consider that the factors in paragraph (b) may be
interrelated.

(¢) Placement of a child cannot be delayed or denied based on race, color, or national origin of
the foster parent or the child.

(d) Siblings should be placed together for foster care and adoption at the earliest possible time
unless it is documented that a joint placement would be contrary to the safety or well-being of any
of the siblings or unless it is not possible after reasonable efforts by the responsible social services
agency. In cases where siblings cannot be placed together, the agency is required to provide frequent
visitation or other ongoing interaction between siblings unless the agency documents that the
interaction would be contrary to the safety or well-being of any of the siblings.

(e) p placemen vide The following
requirements must be satlsﬁed before the approval of a foster er—aéep&ve placement in a related or
unrelated home: (1) a completed background study under section 245C.08; and (2) a completed
review of the written home study required under section 260C.215, subdivision 4, clause (5), er
260C-61 to assess the capacity of the prospective foster er-adeptive parent to ensure the placement
will meet the needs of the individual child. For adoptive placements in a related or unrelated home,
the home must meet the requirements of section 260C.611.
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(f) The agency must determine whether colocation with a parent who is receiving services in a
licensed residential family-based substance use disorder treatment program is in the child's best
interests according to paragraph (b) and include that determination in the child's case plan under
subdivision 1. The agency may consider additional factors not identified in paragraph (b). The
agency's determination must be documented in the child's case plan before the child is colocated
with a parent.

(g) The agency must establish a juvenile treatment screening team under section 260C.157 to
determine whether it is necessary and appropriate to recommend placing a child in a qualified
residential treatment program, as defined in section 260C.007, subdivision 26d.

(h) A child in foster care must not be placed in an unlicensed emergency relative placement
under section 245A.035 or licensed family foster home when the responsible social services agency
is aware that a prospective foster parent, license applicant, license holder, or adult household member
has a permanent disqualification under section 245C.15, subdivision 4a, paragraphs (a) and (b).

Sec. 38. Minnesota Statutes 2022, section 260C.301, subdivision 1, as amended by Laws 2024,
chapter 80, article 8, section 27, is amended to read:

Subdivision 1. Voluntary and involuntary. The juvenile court may upon petition, terminate
all rights of a parent to a child:

(a) with the written consent of a parent who for good cause desires to terminate parental rights;
or

(b) if it finds that one or more of the following conditions exist:
(1) that the parent has abandoned the child;

(2) that the parent has substantially, continuously, or repeatedly refused or neglected to comply
with the duties imposed upon that parent by the parent and child relationship, including but not
limited to providing the child with necessary food, clothing, shelter, education, and other care and
control necessary for the child's physical, mental, or emotional health and development, if the parent
is physically and financially able, and either reasonable efforts by the social services agency have
failed to correct the conditions that formed the basis of the petition or reasonable efforts would be
futile and therefore unreasonable;

4 (3) that a parent is palpably unfit to be a party to the parent and child relationship because
of a consistent pattern of specific conduct before the child or of specific conditions directly relating
to the parent and child relationship either of which are determined by the court to be of a duration
or nature that renders the parent unable, for the reasonably foreseeable future, to care appropriately
for the ongoing physical, mental, or emotional needs of the child. It is presumed that a parent is
palpably unfit to be a party to the parent and child relationship upon a showing that the parent's
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parental rights to one or more other children were involuntarily terminated or that the parent's
custodial rights to another child have been involuntarily transferred to a relative under a juvenile
protection proceeding or a similar process of another jurisdiction;

€5) (4) that following the child's placement out of the home, reasonable efforts, under the direction
of the court, have failed to correct the conditions leading to the child's placement. It is presumed
that reasonable efforts under this clause have failed upon a showing that:

(i) a child has resided out of the parental home under court order for a cumulative period of 12
months within the preceding 22 months. In the case of a child under age eight at the time the petition
was filed alleging the child to be in need of protection or services, the presumption arises when the
child has resided out of the parental home under court order for six months unless the parent has
maintained regular contact with the child and the parent is complying with the out-of-home placement
plan;

(ii) the court has approved the out-of-home placement plan required under section 260C.212
and filed with the court under section 260C.178;

(iii) conditions leading to the out-of-home placement have not been corrected. It is presumed
that conditions leading to a child's out-of-home placement have not been corrected upon a showing
that the parent or parents have not substantially complied with the court's orders and a reasonable
case plan; and

(iv) reasonable efforts have been made by the social services agency to rehabilitate the parent
and reunite the family.

This clause does not prohibit the termination of parental rights prior to one year, or in the case
of a child under age eight, prior to six months after a child has been placed out of the home.

It is also presumed that reasonable efforts have failed under this clause upon a showing that:

(A) the parent has been diagnosed as chemically dependent by a professional certified to make
the diagnosis;

(B) the parent has been required by a case plan to participate in a chemical dependency treatment
program;

(C) the treatment programs offered to the parent were culturally, linguistically, and clinically
appropriate;

(D) the parent has either failed two or more times to successfully complete a treatment program
or has refused at two or more separate meetings with a caseworker to participate in a treatment
program; and

(E) the parent continues to abuse chemicals.

6) (5) that a child has experienced egregious harm in the parent's care whieh that is of a nature,
duration, or chronicity that indicates a lack of regard for the child's well-being, such that a reasonable
person would believe it contrary to the best interest of the child or of any child to be in the parent's
care;
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B (6) that in the case of a child born to a mother who was not married to the child's father when
the child was conceived nor when the child was born the person is not entitled to notice of an adoption
hearing under section 259.49 and the person has not registered with the fathers' adoption registry
under section 259.52;

&) (7) that the child is neglected and in foster care; or

9 (8) that the parent has been convicted of a crime listed in section 260.012, paragraph (g),
clauses (1) to (5).

In an action involving an American Indian child, sections 260.751 to 260.835 and the Indian
Child Welfare Act, United States Code, title 25, sections 1901 to 1923, control to the extent that the
provisions of this section are inconsistent with those laws.

Sec. 39. Minnesota Statutes 2022, section 260C.515, subdivision 4, is amended to read:

Subd. 4. Transfer of permanent legal and physical custody terelative. (a) The court may
order a transfer of permanent legal and physical custody to:

(1) a parent. The court must find that the parent understands a transfer of permanent legal and
physical custody includes permanent, ongoing responsibility for the protection, education, care, and
control of the child and decision making on behalf of the child until adulthood; or

(2) a fit and willing relative in—the-best-interests—of-the—ehild according to the fellowing
requirements: in paragraph (b).

B (b) An order for transfer of permanent legal and physical custody to a relative shall must
only be made after the court has reviewed the suitability of the prospective legal and physical
custodians, including a summary of information obtained from required background studies under
section 245C.33 or 260C.209, if the court finds the permanency disposition to be in the child's best
interests.

2} In transferring permanent legal and physical custody to a relative, the juvenile court shall
follow the standards applicable under this chapter and chapter 260, and the procedures in the
Minnesota Rules of Juvenile Protection Procedure;. The court must issue written findings that include

the following:

(1) the prospective legal and physical custodian understands that:

3) (i) a transfer of permanent legal and physical custody includes permanent, ongoing
responsibility for the protection, education, care, and control of the child and decision making on
behalf of the child until adulthood; and

4 (ii) a permanent legal and physical custodian may shall not return a child to the permanent
care of a parent from whom the court removed custody without the court's approval and without
notice to the responsible social services agency;

(2) transfer of permanent legal and physical custody and receipt of Northstar kinship assistance
under chapter 256N, when requested and the child is eligible, are in the child's best interests;
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(3) when the agency files the petition under paragraph (c) or supports the petition filed under
paragraph (d), adoption is not in the child's best interests based on the determinations in the kinship
placement agreement required under section 256N.22, subdivision 2;

(4) the agency made efforts to discuss adoption with the child's parent or parents, or the agency
did not make efforts to discuss adoption and the reasons why efforts were not made; and

(5) there are reasons to separate siblings during placement, if applicable.

5 (c) The responsible social services agency may file a petition naming a fit and willing relative
as a proposed permanent legal and physical custodian. A petition for transfer of permanent legal
and physical custody to a relative swhe-isnet-a-parent shall include facts upon which the court can
determine suitability of the proposed custodian, including a summary of results from required
background studies completed under section 245C.33. The petition must be accompanied by a
kinship placement agreement under section 256N.22, subdivision 2, between the agency and proposed
permanent legal and physical custodian;.

6) (d) Another party to the permanency proceeding regarding the child may file a petition to
transfer permanent legal and physical custody to a relative. The petition must include facts upon
which the court can make the determination determinations required under elause{7)-and paragraph
(b), including suitability of the proposed custodian and, if completed, a summary of results from
required background studies completed under section 245C.33 or 260C.209. If background studies
have not been completed at the time of filing the petition, they must be completed and a summary
of results provided to the court prior to the court granting the petition or finalizing the order according
to paragraph (e). The petition must be filed net no later than the date for the required admit-deny

hearing under section 260C.507; or if the age—ncy's petition is filed under section 260C.503,
subdivision 2, the petition must be filed not later than 30 days prior to the trial required under section
260C.509;.

8) (e) The court may:

(1) defer finalization of an order transferring permanent legal and physical custody to a relative
when deferring finalization is necessary to determine eligibility for Northstar kinship assistance
under chapter 256N;
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9-the-eourt-may (2) finalize a permanent transfer of permanent legal and physical andlegal
custody to a relative regardless of eligibility for Northstar kinship assistance under chapter 256N,

provided that the court has reviewed the suitability of the proposed custodian, including the summary
of background study results, consistent with paragraph (b); and

10)-thejuvenile-eourtmay (3) following a transfer of permanent legal and physical custody to
a relative, maintain jurisdiction over the responsible social services agency, the parents or guardian

of the child, the child, and the permanent legal and physical custodian for purposes of ensuring
appropriate services are delivered to the child and permanent legal custodian for the purpose of
ensuring conditions ordered by the court related to the care and custody of the child are met.

Sec. 40. Minnesota Statutes 2022, section 260C.607, subdivision 1, is amended to read:

Subdivision 1. Review hearings. (a) The court shall conduct a review of the responsible social
services agency's reasonable efforts to finalize adoption for any child under the guardianship of the
commissioner and of the progress of the case toward adoption at least every 90 days after the court
issues an order that the commissioner is the guardian of the child.

(b) The review of progress toward adoption shall continue notwithstanding that an appeal is
made of the order for guardianship or termination of parental rights.

(c) The agency's reasonable efforts to finalize the adoption must continue during the pendency
of the appeal under paragraph (b) or subdivision 6, paragraph (h), and all progress toward adoption
shall continue except that the court may not finalize an adoption while the appeal is pending.

Sec. 41. Minnesota Statutes 2022, section 260C.607, subdivision 6, is amended to read:

Subd. 6. Motion and hearing to order adoptive placement. (a) At any time after the district
court orders the child under the guardianship of the commissioner of human services, but not later
than 30 days after receiving notice required under section 260C.613, subdivision 1, paragraph (c),
that the agency has made an adoptive placement, a relative or the child's foster parent may file a
motion for an order for adoptive placement of a child who is under the guardianship of the
commissioner if the relative or the child's foster parent:

(1) has an adoption home study under section 259.41 or 260C.611 approving the relative or
foster parent for adoption. If the relative or foster parent does not have an adoption home study, an
affidavit attesting to efforts to complete an adoption home study may be filed with the motion
instead. The affidavit must be signed by the relative or foster parent and the responsible social
services agency or licensed child-placing agency completing the adoption home study. The relative
or foster parent must also have been a resident of Minnesota for at least six months before filing the
motion; the court may waive the residency requirement for the moving party if there is a reasonable
basis to do so; or

(2) is not a resident of Minnesota, but has an approved adoption home study by an agency
licensed or approved to complete an adoption home study in the state of the individual's residence
and the study is filed with the motion for adoptive placement. If the relative or foster parent does
not have an adoption home study in the relative or foster parent's state of residence, an affidavit
attesting to efforts to complete an adoption home study may be filed with the motion instead. The
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affidavit must be signed by the relative or foster parent and the agency completing the adoption
home study.

(b) The motion shall must be filed with the court conducting reviews of the child's progress
toward adoption under this section. The motion and supporting documents must make a prima facie
showing that the agency has been unreasonable in failing to make the requested adoptive placement.
The motion must be served according to the requirements for motions under the Minnesota Rules
of Juvenile Protection Procedure and shalt must be made on all individuals and entities listed in
subdivision 2.

(c) If the motion and supporting documents do not make a prima facie showing for the court to
determine whether the agency has been unreasonable in failing to make the requested adoptive
placement, the court shall dismiss the motion. If the court determines a prima facie basis is made,
the court shall set the matter for evidentiary hearing.

(d) At the evidentiary hearing, the responsible social services agency shall proceed first with
evidence about the reason for not making the adoptive placement proposed by the moving party.
When the agency presents evidence regarding the child's current relationship with the identified
adoptive placement resource, the court must consider the agency's efforts to support the child's
relationship with the moving party consistent with section 260C.221. The moving party then has
the burden of proving by a preponderance of the evidence that the agency has been unreasonable
in failing to make the adoptive placement.

(e) The court shall review and enter findings regarding whether the agency, in making an adoptive
placement decision for the child:

(1) considered relatives for adoptive placement in the order specified under section 260C.212,
subdivision 2, paragraph (a); and

(2) assessed how the identified adoptive placement resource and the moving party are each able
to meet the child's current and future needs, based on an individualized determination of the child's
needs, as required under sections 260C.212, subdivision 2, and 260C.613, subdivision 1, paragraph

(b).

(f) At the conclusion of the evidentiary hearing, if the court finds that the agency has been
unreasonable in failing to make the adoptive placement and that the moving party is the most suitable
adoptive home to meet the child's needs using the factors in section 260C.212, subdivision 2,
paragraph (b), the court may:

(1) order the responsible social services agency to make an adoptive placement in the home of
the moving party if the moving party has an approved adoption home study; or

(2) order the responsible social services agency to place the child in the home of the moving
party upon approval of an adoption home study. The agency must promote and support the child's
ongoing visitation and contact with the moving party until the child is placed in the moving party's
home. The agency must provide an update to the court after 90 days, including progress and any
barriers encountered. If the moving party does not have an approved adoption home study within
180 days, the moving party and the agency must inform the court of any barriers to obtaining the
approved adoption home study during a review hearing under this section. If the court finds that the
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moving party is unable to obtain an approved adoption home study, the court must dismiss the order
for adoptive placement under this subdivision and order the agency to continue making reasonable
efforts to finalize the adoption of the child as required under section 260C.605.

(g) If, in order to ensure that a timely adoption may occur, the court orders the responsible social
services agency to make an adoptive placement under this subdivision, the agency shall:

(1) make reasonable efforts to obtain a fully executed adoption placement agreement, including
assisting the moving party with the adoption home study process;

(2) work with the moving party regarding eligibility for adoption assistance as required under
chapter 256N; and

(3) if the moving party is not a resident of Minnesota, timely refer the matter for approval of
the adoptive placement through the Interstate Compact on the Placement of Children.

(h) Denial or granting of a motion for an order for adoptive placement after an evidentiary
hearing is an order whieh that may be appealed by the responsible social services agency, the moving
party, the child, when age ten or over, the child's guardian ad litem, and any individual who had a
fully executed adoption placement agreement regarding the child at the time the motion was filed
if the court's order has the effect of terminating the adoption placement agreement. An appeal shal
must be conducted according to the requirements of the Rules of Juvenile Protection Procedure.
Pursuant to subdivision 1, paragraph (c), the court shall not finalize an adoption while an appeal is

pending.

Sec. 42. Minnesota Statutes 2022, section 260C.611, is amended to read:

260C.611 ADOPTION STUDY REQUIRED.

(a) An adoption study under section 259.41 approving placement of the child in the home of
the prospective adoptive parent shall must be completed before placing any child under the
guardianship of the commissioner in a home for adoption. If a prospective adoptive parent has a
current child foster care license under chapter 245A and is seeking to adopt a foster child who is
placed in the prospective adoptive parent's home and is under the guardianship of the commissioner
according to section 260C.325, subdivision 1, the child foster care home study meets the requirements
of this section for an approved adoption home study if:

(1) the written home study on which the foster care license was based is completed in the
commissioner's designated format, consistent with the requirements in sections 259.41, subdivision
2; and 260C.215, subdivision 4, clause (5); and Minnesota Rules, part 2960.3060, subpart 4;

(2) the background studies on each prospective adoptive parent and all required household
members were completed according to section 245C.33;

(3) the commissioner has not issued;-within-thetast-three-years; a sanction on the license under
section 245A.07 or an order of a conditional license under section 245A.06 within the last three
years, or the commissioner has determined it to be in the child's best interests to allow the child
foster care home study to meet requirements of an approved adoption home study upon review of
the legally responsible agency's adoptive placement decision; and
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(4) the legally responsible agency determines that the individual needs of the child are being
met by the prospective adoptive parent through an assessment under section 256N.24, subdivision
2, or a documented placement decision consistent with section 260C.212, subdivision 2.

(b) If a prospective adoptive parent has previously held a foster care license or adoptive home
study, any update necessary to the foster care license, or updated or new adoptive home study, if
not completed by the licensing authority responsible for the previous license or home study, shall
include collateral information from the previous licensing or approving agency, if available.

Sec. 43. Minnesota Statutes 2022, section 260C.613, subdivision 1, is amended to read:

Subdivision 1. Adoptive placement decisions. (a) The responsible social services agency has
exclusive authority to make an adoptive placement ef decision for a child under the guardianship
of the commissioner. The child shall-be-eonsidered is legally placed for adoption when the adopting
parent, the agency, and the commissioner have fully executed an adoption placement agreement on
the form prescribed by the commissioner.

(b) The responsible social services agency shall use an individualized determination of the
child's current and future needs, pursuant to section 260C.212, subdivision 2, paragraph (b), to
determine the most suitable adopting parent for the child in the child's best interests. The responsible
social services agency must consider adoptive placement of the child with relatives in the order
specified in section 260C.212, subdivision 2, paragraph (a).

(¢) The responsible social services agency shall notify the court and parties entitled to notice
under section 260C.607, subdivision 2, when there is a fully executed adoption placement agreement
for the child.

(d) Pursuant to section 260C.615, subdivision 1, paragraph (b), clause (4), the responsible social
services agency shall immediately notify the commissioner if the agency learns of any new or
previously undisclosed criminal or maltreatment information involving an adoptive placement of a
child under guardianship of the commissioner.

&) (e) In the event a party to an adoption placement agreement terminates the agreement, the
responsible social services agency shall notify the court, the parties entitled to notice under section
260C.607, subdivision 2, and the commissioner that the agreement and the adoptive placement have
terminated.

Sec. 44. Minnesota Statutes 2022, section 260C.615, subdivision 1, is amended to read:

Subdivision 1. Duties. (a) For any child who is under the guardianship of the commissioner,
the commissioner has the exclusive rights to consent to:

(1) the medical care plan for the treatment of a child who is at imminent risk of death or who
has a chronic disease that, in a physician's judgment, will result in the child's death in the near future
including a physician's order not to resuscitate or intubate the child; and

(2) the child donating a part of the child's body to another person while the child is living; the
decision to donate a body part under this clause shall take into consideration the child's wishes and
the child's culture.
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(b) In addition to the exclusive rights under paragraph (a), the commissioner has a duty to:

(1) process any complete and accurate request for home study and placement through the
Interstate Compact on the Placement of Children under section 260.851;

(2) process any complete and accurate application for adoption assistance forwarded by the
responsible social services agency according to chapter 256N;

(3) review and process an adoption placement agreement forwarded to the commissioner by the
responsible social services agency and return it to the agency in a timely fashion; and

(4) review new or previously undisclosed information received from the agency or other
individuals or entities that may impact the health, safety, or well-being of a child who is the subject
of a fully executed adoption placement agreement; and

4 (5) maintain records as required in chapter 259.

Sec. 45. Minnesota Statutes 2022, section 260E.03, subdivision 23, as amended by Laws 2024,
chapter 80, article 8, section 33, is amended to read:

Subd. 23. Threatened injury. (a) "Threatened injury" means a statement, overt act, condition,
or status that represents a substantial risk of physical or sexual abuse or mental injury.

(b) Threatened injury includes, but is not limited to, exposing a child to a person responsible
for the child's care, as defined in subdivision 17, who has:

(1) subjected a child to, or failed to protect a child from, an overt act or condition that constitutes
egregious harm under subdivision 5 or a similar law of another jurisdiction;

(2) been found to be palpably unfit under section 260C.301, subdivision 1, paragraph (b), clause
(4), or a similar law of another jurisdiction;

(3) committed an act that resulted in an involuntary termination of parental rights under section
260C.301, or a similar law of another jurisdiction; or

(4) committed an act that resulted in the involuntary transfer of permanent legal and physical
custody of a child to a relative or parent under section 260C.515, subdivision 4, or a similar law of
another jurisdiction.

(c) A child is the subject of a report of threatened injury when the local welfare agency receives
birth match data under section 260E.14, subdivision 4, from the Department of Human Services.

Sec. 46. Minnesota Statutes 2022, section 393.07, subdivision 10a, is amended to read:

Subd. 10a. Expedited issuance of SNAP benefits. The commissioner of human services shall
continually monitor the expedited issuance of SNAP benefits to ensure that each county complies
with federal regulations and that households eligible for expedited issuance of SNAP benefits are
identified, processed, and certified within the time frames prescribed in federal regulations.
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Sec. 47. Minnesota Statutes 2022, section 518.17, is amended by adding a subdivision to read:

Subd. 2a. Parents with disabilities. (a) A court shall not deny nor restrict a parent's parenting
time or custody due to the parent's disability. A party raising disability as a basis for denying or
restricting parenting time has the burden to prove by clear and convincing evidence that a parent's
specific behaviors during parenting time would endanger the health or safety of the child. If the
party meets the burden, a parent with a disability shall have the opportunity to demonstrate how
implementing supportive services can alleviate any concerns. The court may require a parent with
a disability to use supportive parenting services to facilitate parenting time.

(b) If a court denies or limits the right of a parent with a disability to custody of a child or
visitation with a child, the court shall make specific written findings stating the basis for the denial
or limitation and why providing supportive parenting services is not a reasonable accommodation
that could prevent denying or limiting the parent's custody or parenting time.

(c) For purposes of this subdivision, "disability" and "supportive parenting services" have the
meanings given in section 260C.141, subdivision la.

EFFECTIVE DATE. This section is effective August 1, 2024, and applies to pleadings and
motions pending on or after that date.

ARTICLE 19
DEPARTMENT OF HUMAN SERVICES POLICY

Section 1. Minnesota Statutes 2023 Supplement, section 13.46, subdivision 4, as amended by
Laws 2024, chapter 80, article 8, section 4, is amended to read:

Subd. 4. Licensing data. (a) As used in this subdivision:

(1) "licensing data" are all data collected, maintained, used, or disseminated by the welfare
system pertaining to persons licensed or registered or who apply for licensure or registration or who
formerly were licensed or registered under the authority of the commissioner of human services;

(2) "client" means a person who is receiving services from a licensee or from an applicant for
licensure; and

(3) "personal and personal financial data" are Social Security numbers, identity of and letters
of reference, insurance information, reports from the Bureau of Criminal Apprehension, health
examination reports, and social/home studies.
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(b)(1)(1) Except as provided in paragraph (c), the following data on applicants, license holders,
certification holders, and former licensees are public: name, address, telephone number of licensees,
email addresses except for family child foster care, date of receipt of a completed application, dates
of licensure, licensed capacity, type of client preferred, variances granted, record of training and
education in child care and child development, type of dwelling, name and relationship of other
family members, previous license history, class of license, the existence and status of complaints,
and the number of serious injuries to or deaths of individuals in the licensed program as reported to
the commissioner of human services; the commissioner of children, youth, and families; the local
social services agency; or any other county welfare agency. For purposes of this clause, a serious
injury is one that is treated by a physician.

(i1) Except as provided in item (v), when a correction order, an order to forfeit a fine, an order
of license suspension, an order of temporary immediate suspension, an order of license revocation,
an order of license denial, or an order of conditional license has been issued, or a complaint is
resolved, the following data on current and former licensees and applicants are public: the general
nature of the complaint or allegations leading to the temporary immediate suspension; the substance
and investigative findings of the licensing or maltreatment complaint, licensing violation, or
substantiated maltreatment; the existence of settlement negotiations; the record of informal resolution
of a licensing violation; orders of hearing; findings of fact; conclusions of law; specifications of the
final correction order, fine, suspension, temporary immediate suspension, revocation, denial, or
conditional license contained in the record of licensing action; whether a fine has been paid; and
the status of any appeal of these actions.

(iii) When a license denial under section 142A.15 or 245A.05 or a sanction under section 142B.18
or 245A.07 is based on a determination that a license holder, applicant, or controlling individual is
responsible for maltreatment under section 626.557 or chapter 260E, the identity of the applicant,
license holder, or controlling individual as the individual responsible for maltreatment is public data
at the time of the issuance of the license denial or sanction.

(iv) When a license denial under section 142A.15 or 245A.05 or a sanction under section 142B.18
or 245A.07 is based on a determination that a license holder, applicant, or controlling individual is
disqualified under chapter 245C, the identity of the license holder, applicant, or controlling individual
as the disqualified individual is public data at the time of the issuance of the licensing sanction or
denial. If the applicant, license holder, or controlling individual requests reconsideration of the
disqualification and the disqualification is affirmed, the reason for the disqualification and the reason
to not set aside the disqualification are private data.

(v) A correction order or fine issued to a child care provider for a licensing violation is private
data on individuals under section 13.02, subdivision 12, or nonpublic data under section 13.02,
subdivision 9, if the correction order or fine is seven years old or older.

(2) For applicants who withdraw their application prior to licensure or denial of a license, the
following data are public: the name of the applicant, the city and county in which the applicant was
seeking licensure, the dates of the commissioner's receipt of the initial application and completed
application, the type of license sought, and the date of withdrawal of the application.

(3) For applicants who are denied a license, the following data are public: the name and address
of the applicant, the city and county in which the applicant was seeking licensure, the dates of the
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commissioner's receipt of the initial application and completed application, the type of license sought,
the date of denial of the application, the nature of the basis for the denial, the existence of settlement
negotiations, the record of informal resolution of a denial, orders of hearings, findings of fact,
conclusions of law, specifications of the final order of denial, and the status of any appeal of the
denial.

(4) When maltreatment is substantiated under section 626.557 or chapter 260E and the victim
and the substantiated perpetrator are affiliated with a program licensed under chapter 142B or 245A;
the commissioner of human services; commissioner of children, youth, and families; local social
services agency; or county welfare agency may inform the license holder where the maltreatment
occurred of the identity of the substantiated perpetrator and the victim.

(5) Notwithstanding clause (1), for child foster care, only the name of the license holder and
the status of the license are public if the county attorney has requested that data otherwise classified
as public data under clause (1) be considered private data based on the best interests of a child in
placement in a licensed program.

(¢) The following are private data on individuals under section 13.02, subdivision 12, or nonpublic
data under section 13.02, subdivision 9: personal and personal financial data on family day care
program and family foster care program applicants and licensees and their family members who
provide services under the license.

(d) The following are private data on individuals: the identity of persons who have made reports
concerning licensees or applicants that appear in inactive investigative data, and the records of
clients or employees of the licensee or applicant for licensure whose records are received by the
licensing agency for purposes of review or in anticipation of a contested matter. The names of
reporters of complaints or alleged violations of licensing standards under chapters 142B, 245A,
245B, 245C, and 245D, and applicable rules and alleged maltreatment under section 626.557 and
chapter 260E, are confidential data and may be disclosed only as provided in section 260E.21,
subdivision 4; 260E.35; or 626.557, subdivision 12b.

(e) Data classified as private, confidential, nonpublic, or protected nonpublic under this
subdivision become public data if submitted to a court or administrative law judge as part of a
disciplinary proceeding in which there is a public hearing concerning a license which has been
suspended, immediately suspended, revoked, or denied.

(f) Data generated in the course of licensing investigations that relate to an alleged violation of
law are investigative data under subdivision 3.

(g) Data that are not public data collected, maintained, used, or disseminated under this
subdivision that relate to or are derived from a report as defined in section 260E.03, or 626.5572,
subdivision 18, are subject to the destruction provisions of sections 260E.35, subdivision 6, and
626.557, subdivision 12b.

(h) Upon request, not public data collected, maintained, used, or disseminated under this
subdivision that relate to or are derived from a report of substantiated maltreatment as defined in
section 626.557 or chapter 260E may be exchanged with the Department of Health for purposes of
completing background studies pursuant to section 144.057 and with the Department of Corrections
for purposes of completing background studies pursuant to section 241.021.
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(1) Data on individuals collected according to licensing activities under chapters 142B, 245A,
and 245C, data on individuals collected by the commissioner of human services according to
investigations under section 626.557 and chapters 142B, 245A, 245B, 245C, 245D, and 260E may
be shared with the Department of Human Rights, the Department of Health, the Department of
Corrections, the ombudsman for mental health and developmental disabilities, and the individual's
professional regulatory board when there is reason to believe that laws or standards under the
jurisdiction of those agencies may have been violated or the information may otherwise be relevant
to the board's regulatory jurisdiction. Background study data on an individual who is the subject of
a background study under chapter 245C for a licensed service for which the commissioner of human
services or children, youth, and families is the license holder may be shared with the commissioner
and the commissioner's delegate by the licensing division. Unless otherwise specified in this chapter,
the identity of a reporter of alleged maltreatment or licensing violations may not be disclosed.

(j) In addition to the notice of determinations required under sections 260E.24, subdivisions 5
and 7, and 260E.30, subdivision 6, paragraphs (b), (c), (d), (e), and (f), if the commissioner of
children, youth, and families or the local social services agency has determined that an individual
is a substantiated perpetrator of maltreatment of a child based on sexual abuse, as defined in section
260E.03, and the commissioner or local social services agency knows that the individual is a person
responsible for a child's care in another facility, the commissioner or local social services agency
shall notify the head of that facility of this determination. The notification must include an explanation
of the individual's available appeal rights and the status of any appeal. If a notice is given under this
paragraph, the government entity making the notification shall provide a copy of the notice to the
individual who is the subject of the notice.

(k) All not public data collected, maintained, used, or disseminated under this subdivision and
subdivision 3 may be exchanged between the Department of Human Services, Licensing Division,
and the Department of Corrections for purposes of regulating services for which the Department of
Human Services and the Department of Corrections have regulatory authority.

EFFECTIVE DATE. This section is effective January 1, 2025.

Sec. 2. [142C.18] CHILDREN'S RECORDS.

(a) A certification holder must maintain a record for each child enrolled in the certification
holder's program. The record must contain:

(1) the child's full name, birth date, and home address;

(2) the name and telephone number of the child's parents or legal guardians;

(3) the name and telephone number of at least one emergency contact person other than the
child's parents who can be reached in an emergency or when there is an injury requiring medical
attention and who is authorized to pick up the child; and

(4) the names and telephone numbers of any additional persons authorized by the parents or
legal guardians to pick up the child from the center.

(b) The certification holder must maintain in the child's record and ensure that during all hours
of operation staff can access the following information:
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(1) immunization information as required under section 121A.15 and Minnesota Rules, chapter
4604;

(2) medication administration documentation as required under section 142C.11, subdivision
3; and

(3) documentation of any known allergy as required under section 142C.11, subdivision 4.

EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 3. Minnesota Statutes 2023 Supplement, section 245A.02, subdivision 2c, is amended to
read:

Subd. 2c. Annual or annually; family child care and family child foster care. For the purposes
of family child care under sections 245A.50 to 245A.53 and family child foster care training, "annual"
or "annually" means each calendar year.

EFFECTIVE DATE. This section is effective January 1, 2025.

Sec. 4. Minnesota Statutes 2022, section 245A.04, subdivision 10, is amended to read:

Subd. 10. Adoption agency; additional requirements. In addition to the other requirements
of this section, an individual or organization applying for a license to place children for adoption
must:

(1) incorporate as a nonprofit corporation under chapter 317A;

(2) file with the application for licensure a copy of the disclosure form required under section
259.37, subdivision 2;

(3) provide evidence that a bond has been obtained and will be continuously maintained
throughout the entire operating period of the agency, to cover the cost of transfer of records to and
storage of records by the agency which has agreed, according to rule established by the commissioner,
to receive the applicant agency's records if the applicant agency voluntarily or involuntarily ceases
operation and fails to provide for proper transfer of the records. The bond must be made in favor of
the agency which has agreed to receive the records; and

(4) submit a eertified-audit financial review completed by an accountant to the commissioner
each year the license is renewed as required under section 245A.03, subdivision 1.

EFFECTIVE DATE. This section is effective January 1, 2025.

Sec. 5. Minnesota Statutes 2022, section 245A.14, subdivision 17, is amended to read:

Subd. 17. Reusable water bottles or cups. Notwithstanding any law to the contrary, a licensed
child care center may provide drinking water to a child in a reusable water bottle or reusable cup if
the center develops and ensures implementation of a written policy that at a minimum includes the
following procedures:
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(1) each day the water bottle or cup is used, the child care center cleans and sanitizes the water
bottle or cup using procedures that comply with the Food Code under Minnesota Rules, chapter
4626, or allows the child's parent or legal guardian to bring the water bottle or cup home to be
cleaned and sanitized each day the water bottle or cup is used;

(2) a water bottle or cup is assigned to a specific child and labeled with the child's first and last
name;

(3) water bottles and cups are stored in a manner that reduces the risk of a child using the wrong
water bottle or cup; and

(4) a water bottle or cup is used only for water.

Sec. 6. Minnesota Statutes 2023 Supplement, section 245A.16, subdivision 11, is amended to
read:

Subd. 11. Electronic checklist use by-family-ehild-earelieensers. County and private agency
staff who perform family-ehild-eare delegated licensing functions must use the commissioner's

electronic licensing checklist in the manner prescribed by the commissioner.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 7. Minnesota Statutes 2022, section 245A.52, subdivision 2, is amended to read:

Subd. 2. Door to attached garage Netwrthstaﬂd-mg—hhﬂﬂeseta—l%t&es—paf%%—s&bpaﬁ

feﬁdeﬂee—’lihe—deer—te—t-he—feﬁdeﬂee—may—be (a) If there iS an opening between an attached garage

and a day care residence, there must be a door that is:

(1) a solid wood bonded-core door at least 1-3/8 inches thick;

(2) a steel insulated door ifthe-deeris at least 1-3/8 inches thick:; or

(3) a door with a fire protection rating of 20 minutes.

(b) The separation wall on the garage side between the residence and garage must consist of
1/2-inch-thick gypsum wallboard or its equivalent.

Sec. 8. Minnesota Statutes 2022, section 245A.52, is amended by adding a subdivision to read:

Subd. 8. Stairways. (a) All stairways must meet the requirements in this subdivision.

(b) Stairways of four or more steps must have handrails on at least one side.

(c) Any open area between the handrail and stair tread must be enclosed with a protective
guardrail as specified in the State Building Code. At open risers, openings located more than 30
inches or 762 millimeters as measured vertically to the floor or grade below must not permit the
passage of a sphere four inches or 102 millimeters in diameter.

(d) Gates or barriers must be used when children aged six to 18 months are in care.
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(e) Stairways must be well lit, in good repair, and free of clutter and obstructions.

Sec. 9. Minnesota Statutes 2022, section 245A.66, subdivision 2, is amended to read:

Subd. 2. Child care centers; risk reduction plan. (a) Child care centers licensed under this
chapter and Minnesota Rules, chapter 9503, must develop a risk reduction plan that identifies the
general risks to children served by the child care center. The license holder must establish procedures
to minimize identified risks, train staff on the procedures, and annually review the procedures.

(b) The risk reduction plan must include an assessment of risk to children the center serves or
intends to serve and identify specific risks based on the outcome of the assessment. The assessment
of risk must be based on the following:

(1) an assessment of the risks presented by the physical plant where the licensed services are
provided, including an evaluation of the following factors: the condition and design of the facility
and its outdoor space, bathrooms, storage areas, and accessibility of medications and cleaning
products that are harmful to children when children are not supervised and the existence of areas
that are difficult to supervise; and

(2) an assessment of the risks presented by the environment for each facility and for each site,
including an evaluation of the following factors: the type of grounds and terrain surrounding the
building and the proximity to hazards, busy roads, and publicly accessed businesses.

(¢) The risk reduction plan must include a statement of measures that will be taken to minimize
the risk of harm presented to children for each risk identified in the assessment required under
paragraph (b) related to the physical plant and environment. At a minimum, the stated measures
must include the development and implementation of specific policies and procedures or reference
to existing policies and procedures that minimize the risks identified.

(d) In addition to any program-specific risks identified in paragraph (b), the plan must include
development and implementation of specific policies and procedures or refer to existing policies
and procedures that minimize the risk of harm or injury to children, including:

(1) closing children's fingers in doors, including cabinet doors;

(2) leaving children in the community without supervision;

(3) children leaving the facility without supervision;

(4) caregiver dislocation of children's elbows;

(5) burns from hot food or beverages, whether served to children or being consumed by
caregivers, and the devices used to warm food and beverages;

(6) injuries from equipment, such as scissors and glue guns;
(7) sunburn;

(8) feeding children foods to which they are allergic;
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(9) children falling from changing tables; and

(10) children accessing dangerous items or chemicals or coming into contact with residue from
harmful cleaning products.

(e) The plan shall prohibit the accessibility of hazardous items to children.

(f) The plan must include specific policies and procedures to ensure adequate supervision of
children at all times as defined under section 245A.02, subdivision 18, with particular emphasis on:

(1) times when children are transitioned from one area within the facility to another;

(2) nap-time supervision, including infant crib rooms as specified under section 245A.02,
subdivision 18, which requires that when an infant is placed in a crib to sleep, supervision occurs
when a staff person is within sight or hearing of the infant. When supervision of a crib room is
provided by sight or hearing, the center must have a plan to address the other supervision components;

(3) child drop-off and pick-up times;

(4) supervision during outdoor play and on community activities, including but not limited to
field trips and neighborhood walks;

(5) supervision of children in hallways; and

(6) supervision of school-age children when using the restroom and visiting the child's personal
storage space-; and

(7) supervision of preschool children when using an individual, private restroom within the
classroom.

EFFECTIVE DATE. This section is effective August 1, 2024.

Sec. 10. Minnesota Statutes 2023 Supplement, section 245C.02, subdivision 6a, is amended to
read:

Subd. 6a. Child care background study subject. (a) "Child care background study subject"
means an individual who is affiliated with a licensed child care center, certified license-exempt child
care center, licensed family child care program, or legal nonlicensed child care provider authorized
under chapter 119B, and who is:

(1) employed by a child care provider for compensation;

(2) assisting in the care of a child for a child care provider;

(3) a person applying for licensure, certification, or enrollment;

(4) a controlling individual as defined in section 245A.02, subdivision 5a;

(5) an individual 13 years of age or older who lives in the household where the licensed program
will be provided and who is not receiving licensed services from the program;



17528 JOURNAL OF THE SENATE [117TH DAY

(6) an individual ten to 12 years of age who lives in the household where the licensed services
will be provided when the commissioner has reasonable cause as defined in section 245C.02,
subdivision 15;

(7) an individual who, without providing direct contact services at a licensed program, certified
program, or program authorized under chapter 119B, may have unsupervised access to a child
receiving services from a program when the commissioner has reasonable cause as defined in section
245C.02, subdivision 15; et

(8) a volunteer, contractor providing services for hire in the program, prospective employee, or
other individual who has unsupervised physical access to a child served by a program and who is
not under supervision by an individual listed in clause (1) or (5), regardless of whether the individual
provides program services:; or

(9) an authorized agent in a license-exempt certified child care center as defined in section
142C.01, subdivision 3.

(b) Notwithstanding paragraph (a), an individual who is providing services that are not part of
the child care program is not required to have a background study if:

(1) the child receiving services is signed out of the child care program for the duration that the
services are provided;

(2) the licensed child care center, certified license-exempt child care center, licensed family
child care program, or legal nonlicensed child care provider authorized under chapter 119B has
obtained advanced written permission from the parent authorizing the child to receive the services,
which is maintained in the child's record;

(3) the licensed child care center, certified license-exempt child care center, licensed family
child care program, or legal nonlicensed child care provider authorized under chapter 119B maintains
documentation on site that identifies the individual service provider and the services being provided;
and

(4) the licensed child care center, certified license-exempt child care center, licensed family
child care program, or legal nonlicensed child care provider authorized under chapter 119B ensures
that the service provider does not have unsupervised access to a child not receiving the provider's
services.

EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 11. Minnesota Statutes 2023 Supplement, section 245C.033, subdivision 3, is amended to
read:

Subd. 3. Procedure; maltreatment and state licensing agency data. (a) For requests paid
directly by the guardian or conservator, requests for maltreatment and state licensing agency data
checks must be submitted by the guardian or conservator to the commissioner on the form or in the
manner prescribed by the commissioner. Upon receipt of a signed informed consent and payment
under section 245C.10, the commissioner shall complete the maltreatment and state licensing agency




117TH DAY] FRIDAY, MAY 17, 2024 17529

checks. Upon completion of the checks, the commissioner shall provide the requested information
to the courts on the form or in the manner prescribed by the commissioner.

(b) For requests paid by the court based on the in forma pauperis status of the guardian or
conservator, requests for maltreatment and state licensing agency data checks must be submitted
by the court to the commissioner on the form or in the manner prescribed by the commissioner. The
form will serve as certification that the individual has been granted in forma pauperis status. Upon
receipt of a signed data request consent form from the court, the commissioner shall initiate the
maltreatment and state licensing agency checks. Upon completion of the checks, the commissioner
shall provide the requested information to the courts on the form or in the manner prescribed by the
commissioner.

Sec. 12. Minnesota Statutes 2022, section 245C.08, subdivision 4, is amended to read:

Subd. 4. Juvenile court records. (a) For a background study conducted by the Department of
Human Services, the commissioner shall review records from the juvenile courts for an individual

studied under seetion245C-03;-subdiviston1;paragraph-(a); this chapter when the commissioner

has reasonable cause.

te) (b) The juvenile courts shall help with the study by giving the commissioner existing juvenile
court records relating to delinquency proceedings held on individuals deseribedinseetion245€-03;
subdivistentparagraph-(a); who are subjects of studies under this chapter when requested pursuant

to this subdivision.

&) (c) For purposes of this chapter, a finding that a delinquency petition is proven in juvenile
court shall be considered a conviction in state district court.

te) (d) Juvenile courts shall provide orders of involuntary and voluntary termination of parental
rights under section 260C.301 to the commissioner upon request for purposes of conducting a
background study under this chapter.

Sec. 13. Minnesota Statutes 2023 Supplement, section 245C.10, subdivision 15, is amended to
read:

Subd. 15. Guardians and conservators. (a) The commissioner shall recover the cost of
conducting maltreatment and state licensing agency checks for guardians and conservators under
section 245C.033 through a fee of no more than $50. The fees collected under this subdivision are
appropriated to the commissioner for the purpose of conducting maltreatment and state licensing
agency checks.

(b) The fee must be paid directly to and in the manner prescribed by the commissioner before
any maltreatment and state licensing agency checks under section 245C.033 may be conducted.
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(c) Notwithstanding paragraph (b), the court shall pay the fee for an applicant who has been
granted in forma pauperis status upon receipt of the invoice from the commissioner.

Sec. 14. Minnesota Statutes 2022, section 245E.08, is amended to read:

245E.08 REPORTING OF SUSPECTED FRAUDULENT ACTIVITY.

(a) A person who, in good faith, makes a report of or testifies in any action or proceeding in
which financial misconduct is alleged, and who is not involved in, has not participated in, or has
not aided and abetted, conspired, or colluded in the financial misconduct, shall have immunity from
any liability, civil or criminal, that results by reason of the person's report or testimony. For the
purpose of any proceeding, the good faith of any person reporting or testifying under this provision
shall be presumed.

(b) If a person that is or has been involved in, participated in, aided and abetted, conspired, or
colluded in the financial misconduct reports the financial misconduct, the department may consider
that person's report and assistance in investigating the misconduct as a mitigating factor in the
department's pursuit of civil, criminal, or administrative remedies.

(c) After an investigation is complete, the reporter's name must be kept confidential. The subject
of the report may compel disclosure of the reporter's name only with the consent of the reporter or
upon a written finding by a district court that the report was false and there is evidence that the
report was made in bad faith. This paragraph does not alter disclosure responsibilities or obligations
under the Rules of Criminal Procedure, except that when the identity of the reporter is relevant to
a criminal prosecution the district court shall conduct an in-camera review before determining
whether to order disclosure of the reporter's identity.

Sec. 15. Minnesota Statutes 2022, section 245H.01, is amended by adding a subdivision to read:

Subd. 6a. Infant. "Infant" means a child who is at least six weeks old but less than 16 months
old.

EFFECTIVE DATE. This section is effective October 1, 2024,

Sec. 16. Minnesota Statutes 2022, section 245H.01, is amended by adding a subdivision to read:

Subd. 6b. Preschooler. "Preschooler" means a child who is at least 33 months old but who has
not yet attended the first day of kindergarten.

EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 17. Minnesota Statutes 2022, section 245H.01, is amended by adding a subdivision to read:

Subd. 6¢. School-age child. "School-age child" means a child who is of sufficient age to have
attended the first day of kindergarten or is eligible to enter kindergarten within four months and
who:

(1) is no more than 13 years old;
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(2) is 14 years old and has a disability and is eligible for child care assistance under chapter
142E;

(3) is eligible for child care assistance until redetermination under section 142E.10, subdivision
1, paragraph (e); or

(4) attends a certified center that serves only school-age children in a setting that has no students
enrolled in a grade higher than 8th grade.

EFFECTIVE DATE. This section is effective October 1, 2024,

Sec. 18. Minnesota Statutes 2022, section 245H.01, is amended by adding a subdivision to read:

Subd. 8a. Toddler. "Toddler" means a child who is at least 16 months old but less than 33
months old.

EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 19. Minnesota Statutes 2023 Supplement, section 245H.06, subdivision 1, is amended to
read:

Subdivision 1. Correction order and conditional certification requirements. (a) If the
applicant or certification holder fatled fails to comply with a law or rule, the commissioner may
issue a correction order. The correction order must state:

(1) the condition that constitutes a violation of the law or rule;
(2) the specific law or rule violated; and

(3) the time allowed to correct each violation.

(b)

i i - If the applicant or certification holder fails to comply with
a law or rule, the commissioner may issue a conditional certification. When issuing a conditional
certification, the commissioner shall consider the nature, chronicity, or severity of the violation of
law or rule and the effect of the violation on the health, safety, or rights of persons served by the

program. The conditional order must state:

(1) the conditions that constitute a violation of the law or rule;

(2) the specific law or rule violated;

(3) the time allowed to correct each violation; and

(4) the length and terms of the conditional certification, and the reasons for making the
certification conditional.

(c) Nothing in this section prohibits the commissioner from decertifying a center under section
142C.07 before issuing a correction order or conditional certification.
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(d) The commissioner may issue a correction order or conditional certification to the applicant
or certification holder through the provider licensing and reporting hub.

EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 20. Minnesota Statutes 2023 Supplement, section 245H.06, subdivision 2, is amended to
read:

Subd. 2. Reconsideration request. (a) If the applicant or certification holder believes that the
commissioner's correction order or conditional certification is erroneous, the applicant or certification
holder may ask the commissioner to reconsider the part of the correction order or conditional
certification that is allegedly erroneous. A request for reconsideration must be made in writing and
postmarked or submitted through the provider licensing and reporting hub and sent to the
commissioner within 20 calendar days after the applicant or certification holder received the correction
order or conditional certification, and must:

(1) specify the part of the correction order or conditional certification that is allegedly erroneous;

(2) explain why the specified part is erroneous; and
(3) include documentation to support the allegation of error.
(b) A request for reconsideration of a correction order does not stay any provision or requirement

of the correction order. The commissioner's disposition of a request for reconsideration is final and
not subject to appeal.

(c) A timely request for reconsideration of a conditional certification shall stay imposition of
the terms of the conditional certification until the commissioner issues a decision on the request for
reconsideration.

te) (d) Upon implementation of the provider licensing and reporting hub, the provider must use
the hub to request reconsideration. If the order is issued through the provider hub, the request must
be received by the commissioner within 20 calendar days from the date the commissioner issued
the order through the hub.

EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 21. Minnesota Statutes 2022, section 245H.08, subdivision 1, is amended to read:

Subdivision 1. Staffing requirements. (a) Except as provided in paragraph (b), during hours
of operation, a certified center must have a director er-destgnree on site who is responsible for
overseeing implementation of written policies relating to the management and control of the daily
activities of the program, ensuring the health and safety of program participants, and supervising
staff and volunteers.

(b) When the director is absent, a certified center must designate a staff person who is at least
18 years old to fulfill the director's responsibilities under this subdivision to ensure continuity of
program oversight. The designee does not have to meet the director qualifications in subdivision 2
but must be aware of their designation and responsibilities under this subdivision.
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EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 22. Minnesota Statutes 2023 Supplement, section 245H.08, subdivision 4, is amended to
read:

Subd. 4. Maximum group size. (a) For aehildsix-weeks-old-threugh16-menths-eld an infant,
the maximum group size shall-be-no-mere-than is eight children.

(b) For a ehild+6-months-old-threugh33-menths-eld toddler, the maximum group size shall-be
no-more-than is 14 children.

(c) For a ehild-33-months-old-through-prekindergarten preschooler, a the maximum group size
shall-be-ne-mere-than is 20 children.

(d) For a ehild-inkindergarten-threugh-13-years-old school-age child, a the maximum group
size shall-be-no-mere-than is 30 children.

(e) The maximum group size applies at all times except during group activity coordination time
not exceeding 15 minutes, during a meal, outdoor activity, field trip, nap and rest, and special activity
including a film, guest speaker, indoor large muscle activity, or holiday program.

EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 23. Minnesota Statutes 2023 Supplement, section 245H.08, subdivision 5, is amended to
read:

Subd. 5. Ratios. (a) The minimally acceptable staff-to-child ratios are:

six-weeks-old-threugh-16-menths-eld infants 1:4
16-months-old-through-33-menths-eld toddlers 1:7

33-menths-old-through-prekindergarten

preschoolers 1:10
kindergarten-through13-years-eld school-age
children 1:15

te) (b) For mixed mixed-age groups, the ratio for the age group of the youngest child applies.
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EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 24. Minnesota Statutes 2022, section 245H.14, subdivision 1, is amended to read:

Subdivision 1. First aid and cardiopulmonary resuscitation. (a) Before having unsupervised
direct contact with a child, but within the-first 90 days efemploymentfor after the first date of direct
contact with a child, the director and, all staff persons, and-within-90-days-after-the-first-date-of
direct-contact-with-a-child-for substltutes and unsupervised volunteers;each-persen must successfully
complete pediatric first aid and pedlatrlc cardiopulmonary resuscitation (CPR) training, unless the
training has been completed within the previous two calendar years. Staff must complete the pediatric
first aid and pediatric CPR training at least every other calendar year and the center must document
the training in the staff person's personnel record.

(b) Training completed under this subdivision may be used to meet the in-service training
requirements under subdivision 6.

EFFECTIVE DATE. This section is effective October 1, 2024,

Sec. 25. Minnesota Statutes 2022, section 245H.14, subdivision 4, is amended to read:

Subd 4. Child development %&eeﬁrﬁed—eeﬂ%eﬁmuseeﬂsewe—&%ﬂi&dﬁeeter—&ﬁd—aﬂ—smff

aﬁd—evefyhseeeﬂd—ea}eﬁdar—year—tehefe&fter— Before havmg unsuperv1sed dlrect contact Wlth a chlld

but within 90 days after the first date of direct contact with a child, the director, all staff persons,

substitutes, and unsupervised volunteers must complete child development and learning training.
Child development and learning training must be repeated every second calendar year thereafter.
The director and staff persons not including substitutes must complete at least two hours of training
on child development. The training for substitutes and unsupervised volunteers is not required to
be of a minimum length. For purposes of this subdivision, "child development and learning training"
means how a child develops physically, cognitively, emotionally, and socially and learns as part of
the child's family, culture, and community.

EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 26. Minnesota Statutes 2022, section 260E.30, subdivision 3, as amended by Laws 2024,
chapter 80, article 8, section 41, is amended to read:
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Subd. 3. Nonmaltreatment mistake. (a) If paragraph (b) applies, rather than making a
determination of substantiated maltreatment by the individual, the commissioner of children, youth,
and families shall determine that the individual made a nonmaltreatment mistake.

(b) A nonmaltreatment mistake occurs when:

2) (1) the individual has not been determined responsible for a similar incident that resulted in
a finding of maltreatment for at least seven years;

3) (2) the individual has not been determined to have committed a similar nonmaltreatment
mistake under this paragraph for at least four years;

4 (3) any injury to a child resulting from the incident, if treated, is treated only with remedies
that are available over the counter, whether ordered by a medical professional or not; and

5) (4) except for the period when the incident occurred, the facility and the individual providing
services were both in compliance with all licensing and certification requirements relevant to the
incidents; and

(5) at the time of the incident, the individual was performing duties identified in the licensed
center's child care program plan required under Minnesota Rules, part 9503.0045. This clause applies
only to child care centers licensed under Minnesota Rules, chapter 9503.

(¢) This subdivision only applies to child care centers certified under chapter 142C and licensed
under Minnesota Rules, chapter 9503.

EFFECTIVE DATE. This section is effective October 1, 2024.

Sec. 27. Laws 2024, chapter 80, article 2, section 5, is amended by adding a subdivision to read:

Subd. 23. Family child foster care annual program evaluation. Upon implementation of a
continuous license process for family child foster care, the annual program evaluation required under
Minnesota Rules, part 2960.3100, subpart 1, item G, must be conducted utilizing the electronic
licensing inspection checklist information and the provider licensing and reporting hub in a manner
prescribed by the commissioner.

Sec. 28. Laws 2024, chapter 80, article 2, section 16, is amended by adding a subdivision to
read:

Subd. 9. Licensed child-placing agency personnel requirements. (a) A licensed child-placing
agency must have an individual designated on staff or contract who supervises the agency's casework.
Supervising an agency's casework includes but is not limited to:

(1) reviewing and approving each written home study the agency completes on prospective
foster parents or applicants to adopt;

(2) ensuring ongoing compliance with licensing requirements; and




17536 JOURNAL OF THE SENATE [117TH DAY

(3) overseeing staff and ensuring they have the training and resources needed to perform their
responsibilities.

(b) The individual who supervises the agency's casework must meet at least one of the following
qualifications:

(1) is a licensed social worker, licensed graduate social worker, licensed independent social
worker, or licensed independent clinical social worker;

(2) is a trained culturally competent professional with experience in a relevant field; or

(3) is a licensed clinician with experience in a related field, including a clinician licensed by a
health-related licensing board under section 214.01, subdivision 2.

(¢c) The commissioner may grant a variance under section 142B.10, subdivision 16, to the
requirements in this section.

Sec. 29. DIRECTION TO COMMISSIONER OF HUMAN SERVICES; FAMILY CHILD
FOSTER CARE CONTINUOUS LICENSES.

The commissioner of human services, and upon transfer of responsibility for family child foster
care licensing the commissioner of children, youth, and families, shall develop a continuous license
process for family child foster care licenses. The continuous license process shall be incorporated
into the development of the electronic licensing inspection checklist information and provider
licensing and reporting hub for family child foster care.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 30. REPEALER.

Minnesota Rules, parts 9502.0425, subparts 5 and 10; and 9545.0805, subpart 1, are repealed.

ARTICLE 20
MISCELLANEOUS

Section 1. Minnesota Statutes 2022, section 16A.103, is amended by adding a subdivision to
read:

Subd. 1j. Federal reimbursement for administrative costs. In preparing the forecast of state
revenues and expenditures under subdivision 1, the commissioner must include estimates of the
amount of federal reimbursement for administrative costs for the Department of Human Services
and the Department of Children, Youth, and Families in the forecast as an expenditure reduction.
The amount included under this subdivision must conform with generally accepted accounting

principles.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 2. Laws 2023, chapter 70, article 11, section 13, subdivision 8, is amended to read:
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Subd. 8. Expiration. This section expires June 30, 2627 2028.

ARTICLE 21

HUMAN SERVICES FORECAST ADJUSTMENTS

Section 1. HUMAN SERVICES FORECAST ADJUSTMENTS.

The sums shown in the columns marked "Appropriations" are added to or, if shown in
parentheses, subtracted from the appropriations in Laws 2023, chapter 61, article 9, and Laws 2023,
chapter 70, article 20, to the commissioner of human services from the general fund or other named
fund for the purposes specified in section 2 and are available for the fiscal years indicated for each
purpose. The figures "2024" and "2025" used in this article mean that the addition to or subtraction
from the appropriation listed under them is available for the fiscal year ending June 30, 2024, or
June 30, 2025, respectively.

APPROPRIATIONS
Available for the Year
Ending June 30
2024 2025
Sec. 2. COMMISSIONER OF HUMAN SERVICES
Subdivision 1. Total Appropriation $ 137,604,000 $ 329,432,000
Appropriations by Fund
General Fund 139,746,000 325,606,000
Health Care Access
Fund 10,542,000 6,224,000
Federal TANF (12,684,000) (2,398,000)
Subd. 2. Forecasted Programs
(a) MFIP/DWP
Appropriations by Fund
General Fund (5,990,000) (2,793,000)
Federal TANF (12,684,000) (2,398,000)
(b) MFIP Child Care Assistance (36,726,000) (26,004,000)

(c) General Assistance (567,000) 292,000
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(d) Minnesota Supplemental Aid 1,424,000 1,500,000
(¢) Housing Support 11,200,000 14,667,000
(f) Northstar Care for Children (3,697,000) (11,309,000)
(g) MinnesotaCare 10,542,000 6,224,000

These appropriations are from the health care
access fund.

(h) Medical Assistance 180,321,000 352,357,000
(i) Behavioral Health Fund (6,219,000) (3,104,000)

Sec. 3. EFFECTIVE DATE.

This article is effective the day following final enactment.

ARTICLE 22

CHILDREN AND FAMILIES APPROPRIATIONS

Section 1. HUMAN SERVICES APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown in
parentheses, subtracted from the appropriations in Laws 2023, chapter 61, article 9; Laws 2023,
chapter 70, article 20; and Laws 2023, chapter 74, section 6, to the agencies and for the purposes
specified in this article. The appropriations are from the general fund or other named fund and are
available for the fiscal years indicated for each purpose. The figures "2024" and "2025" used in this
article mean that the addition to or subtraction from the appropriation listed under them is available
for the fiscal year ending June 30, 2024, or June 30, 2025, respectively. Base adjustments mean the
addition to or subtraction from the base level adjustment set in Laws 2023, chapter 61, article 9;
Laws 2023, chapter 70, article 20; and Laws 2023, chapter 74, section 6. Supplemental appropriations
and reductions to appropriations for the fiscal year ending June 30, 2024, are effective the day
following final enactment unless a different effective date is explicit.

APPROPRIATIONS
Available for the Year
Ending June 30
2024 2025
Sec.2. COMMISSIONER OF HUMAN SERVICES
Subdivision 1. Total Appropriation $ 1,615,000 $ 30,348,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.
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Subd. 2. Central Office; Operations

Appropriations by Fund
General 2,369,000 9,896,000
Federal TANF (990,000) (1,094,000)

(a) Social Services Information System
(SSIS). $9,657,000 in fiscal year 2025 is for
information technology improvements to the
SSIS. The appropriation must be used to
develop and implement a modernization plan
for SSIS that addresses priorities established
through collaborative planning with counties
and Tribal Nations that use SSIS. Priorities
must take into consideration available
funding and have a direct impact on child
welfare casework. The appropriation must
not be used for changes to SSIS that are not
part of the modernization plan or for other
Department of Human Services information
technology systems. This is a onetime

appropriation.

(b) Base Level Adjustment. The general
fund base is increased by $4,413,000 in fiscal
year 2026 and increased by $4,413,000 in
fiscal year 2027. The federal TANF fund
base is decreased by $1,094,000 in fiscal year
2026 and decreased by $1,094,000 in fiscal

year 2027.
Subd. 3. Central Office; Children and Families

Appropriations by Fund
General 2,598,000 6,217,000
Federal TANF 990,000 1,094,000

(a) Child Maltreatment Reporting Review.
$200,000 in fiscal year 2025 is to conduct a
review of child maltreatment reporting
processes and systems in various states,
evaluate the costs and benefits of each
reviewed state's system, and submit a report
to the legislature with recommendations. This
is a onetime appropriation.

(b) Pregnant and Parenting Homeless
Youth Study. $150,000 in fiscal year 2025




17540 JOURNAL OF THE SENATE

is from the general fund for a contract with
the Wilder Foundation to study the statewide
numbers and unique needs of pregnant and
parenting youth experiencing homelessness
and best practices in supporting those youth
within programming, emergency shelter, and
housing settings. This is a onetime
appropriation and is available until June 30,
2026.

(c) Emergency Shelter Needs Analysis for
Transgender Adults Experiencing
Homelessness. Notwithstanding section 12,
$150,000 in fiscal year 2025 is for a contract
with Propel Nonprofits to conduct a needs
analysis and a site analysis for emergency
shelter  serving  transgender  adults
experiencing homelessness. This is a onetime
appropriation and is available until June 30,
2026.

(d) Base Level Adjustment. The general
fund base is increased by $5,208,000 in fiscal
year 2026 and increased by $5,208,000 in
fiscal year 2027. The federal TANF fund
base is increased by $1,094,000 in fiscal year
2026 and increased by $1,094,000 in fiscal

year 2027.
Subd. 4. Central Office; Health Care

Subd. 5. Central Office; Behavioral Health, Deaf and

Hard-of-Hearing, and Housing Services

Extended Availability. $136,000 of the
general fund appropriation in fiscal year 2025
1s available until June 30, 2027.

Subd. 6. Grant Programs; Child Care Development

Grants

Professional Development for Child Care
Provider Associate Credential
Coursework. The commissioner must
allocate $500,000 in fiscal year 2025 from
the federal child care and development block
grant for distribution to child care resource
and referral programs to coordinate
professional development opportunities for

(3,216,000)

(136,000)

[117TH DAY
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136,000
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child care providers under Minnesota
Statutes, section 119B.19, subdivision 7,
clause (5), for training related to obtaining a
child development associate credential. This
is a onetime allocation and is available
through June 30, 2027.

Subd. 7. Grant Programs; Children's Services Grants

Supporting Relative Caregiver Grants.
$550,000 in fiscal year 2025 is for the
supporting relative caregiver grant program.
This is a onetime appropriation.
Notwithstanding Minnesota Statutes, section
16B.98, subdivision 14, the amount for
administrative costs under this paragraph is
$0.

Subd. 8. Grant Programs; Children and Community

Support Grants

This is a onetime reduction.

Subd. 9. Grant Programs; Children and Economic

Support Grants

(a) American Indian Food Sovereignty
Funding Program. $1,000,000 in fiscal year
2025 is for the American Indian food
sovereignty  funding  program  under
Minnesota Statutes, section 256E.342. This
is a onetime appropriation and is available
until June 30, 2026. Notwithstanding
Minnesota  Statutes, section 16B.98,
subdivision 14, the amount for administrative
costs under this paragraph is $0.

(b) Minnesota Food Bank Program.
$2,392,000 in fiscal year 2025 is for
Minnesota's regional food banks that the
commissioner contracts with for the purposes
of the emergency food assistance program
(TEFAP). The commissioner shall distribute
funding under this paragraph in accordance
with the federal TEFAP formula and
guidelines of the United States Department
of Agriculture. Funding must be used by all
regional food banks to purchase food that
will be distributed free of charge to TEFAP

-0- 550,000
-0- (2,704,000)
-0- 10,019,000
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partner agencies. Funding must also cover
the handling and delivery fees typically paid
by food shelves to food banks to ensure that
costs associated with funding under this
paragraph are not incurred at the local level.
This is a onetime appropriation.
Notwithstanding Minnesota Statutes, section
16B.98, subdivision 14, the amount for
administrative costs under this paragraph is
$0.

(c) Minnesota Food Shelf Program.
$2,000,000 in fiscal year 2025 is for the
Minnesota food shelf program under
Minnesota Statutes, section 256E.34. This is
a onetime appropriation. Notwithstanding
Minnesota  Statutes, section 16B.98,
subdivision 14, the amount for administrative
costs under this paragraph is $0.

(d) Child Care Improvement Grants.
$1,125,000 in fiscal year 2025 is for the child
care improvement grant program under
Minnesota  Statutes, section 119B.25,
subdivision 3, paragraph (a), clause (7). Of
this appropriation, up to $300,000 may be
used for program costs, including but not
limited to conducting outreach to and
engaging with potential grantees, providing
technical assistance for applicants, reviewing
applications and processing grant awards,
and administering compliance audits and
related program integrity activities. This is a
onetime appropriation. Notwithstanding
Minnesota  Statutes, section 16B.98,
subdivision 14, the amount for administrative
costs under this paragraph is $0.

(¢) Emergency Services Program.
$3,391,000 in fiscal year 2025 is for
emergency services grants under Minnesota
Statutes, section 256E.36. The commissioner
must distribute grants under this paragraph
to entities that received an emergency
services grant award for fiscal years 2024
and 2025 and have emerging, critical, and
immediate homelessness response needs that
have arisen since receiving the award,

[117TH DAY
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including: (1) the need to support overnight
emergency shelter capacity or daytime
service capacity that has a demonstrated and
significant increase in the number of persons
served in fiscal year 2024 compared to fiscal
year 2023; and (2) the need to maintain
existing overnight emergency shelter bed
capacity or daytime service capacity that has
a demonstrated and significant risk of closure
before April 30, 2025. This is a onetime
appropriation and is available until June 30,
2027. Notwithstanding Minnesota Statutes,
section 16B.98, subdivision 14, the amount
for administrative costs under this paragraph
is $0.

(f) Base Level Adjustment. The general
fund base is decreased by $2,593,000 in
fiscal year 2026 and decreased by $2,593,000
in fiscal year 2027.

Subd. 10. Grant Programs; Fraud Prevention Grants -0- 3,018,000

Base Level Adjustment. The general fund
base is increased by $3,018,000 in fiscal year
2026 and $3,018,000 in fiscal year 2027.

Sec. 3. COMMISSIONER OF EDUCATION $ 1,882,000 $ 1,715,000

(2) Summer EBT. $1,882,000 in fiscal year
2024 and $1,542,000 in fiscal year 2025 are
for administration of the summer electronic
benefits transfer program under Public Law
117-328. The base for this appropriation is
$572,000 in fiscal year 2026 and $572,000
in fiscal year 2027.

(b) Operating Adjustment for Department
of Children, Youth, and Families
Transition. $173,000 in fiscal year 2025 is
to maintain current levels of service after the
transition of staff and resources to the
Department of Children, Youth, and
Families. The base for this appropriation is
$345,000 in fiscal year 2026 and $345,000
in fiscal year 2027.
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(c) Base Level Adjustment. The general
fund base is increased by $917,000 in fiscal
year 2026 and increased by $917,000 in fiscal

year 2027.

Sec. 4. COMMISSIONER OF CHILDREN, YOUTH,
AND FAMILIES $ -0- §

Base Level Adjustment. The general fund
base is increased by $7,183,000 in fiscal year
2026 and increased by $6,833,000 in fiscal

year 2027.

Sec. 5. OFFICE OF THE OMBUDSPERSON FOR
FAMILY CHILD CARE PROVIDERS

Child Care and Development Block Grant
Allocation. The commissioner of human
services must allocate $350,000 in fiscal year
2025, and each fiscal year thereafter from
the child care and development block grant
to the Ombudsperson for Family Child Care
Providers under Minnesota Statutes, section
245.975.

Sec. 6. SUPREME COURT $ -0-§

Supreme Court Council on Child
Protection. $1,000,000 in fiscal year 2025
is for the establishment and administration
of the Supreme Court Council on Child
Protection. This is a onetime appropriation
and is available until June 30, 2026.

Sec. 7. Laws 1987, chapter 404, section 18, subdivision 1, is amended to read:

Subdivision 1. Total

Appropriation 8,009,500 7,585,900
Approved Complement - 124

General - 124 124

Rural Finance - 0 2

[117TH DAY

3,279,000

1,000,000
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The amounts that may be spent from this
appropriation for each activity are specified
below.

$141,000 the first year to cover costs
associated with modifying the state's
personnel/payroll systems. Any
unencumbered balance remaining in the first
year does not cancel but is available for the
second year of the biennium.

Amounts paid to the department of finance
pursuant to Minnesota Statutes, section
13.03, subdivision 3, for the costs of
searching for and retrieving government data
and for making, certifying and compiling the
copies of the data, are appropriated to the
department of finance to be added to the
appropriations from which the costs were
paid.

The governor's budget recommendations
submitted to the legislature in January, 1989
must include as general fund revenue and
appropriations for fiscal years 1990 and 1991
all revenues and expenditures previously
accounted for in the statewide accounting
system in other operating funds. This
requirement does not apply (1) to revenues
and expenditures which, under the
constitution, must be accounted for in funds
other than the general fund; or (2) to revenues
and expenditures which are related to specific
user fees that provide a primary benefit to
individual fee payers, as opposed to the
general community.

Notwithstanding the provision of Minnesota
Statutes, section 16A.11, the commissioner
of finance shall consult with and seek the
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recommendations of the chair of the House
Appropriations committee and the chair of
the Senate Finance committee as well as their
respective division and subcommittee chairs
prior to adopting a format for the 1989-1991
biennial budget document. The commissioner
of finance shall not adopt a format for the
1989-1991 biennial budget until the
commissioner has received the
recommendations of the chair of the house
appropriations committee and the chair of
the senate finance committee. Appropriations
provided to the department of finance to
upgrade the current biennial budget system
shall only be expended upon receipt of the
recommendations of the chair of the house
appropriations committee and the chair of
the senate finance committee. These
recommendations are advisory only.

Sec. 8. Laws 2023, chapter 70, article 20, section 2, subdivision 22, is amended to read:

Subd. 22. Grant Programs; Children's Services

Grants

Appropriations by Fund
General 86,212,000 85,063,000
Federal TANF 140,000 140,000

(a) Title IV-E Adoption Assistance. The
commissioner shall allocate funds from the
state's savings from the Fostering
Connections to Success and Increasing
Adoptions Act's expanded eligibility for Title
IV-E adoption assistance as required in
Minnesota Statutes, section 256N.261, and
as allowable under federal law. Additional
savings to the state as a result of the
Fostering Connections to Success and
Increasing Adoptions Act's expanded
eligibility for Title IV-E adoption assistance
is for postadoption, foster care, adoption, and
kinship services, including a parent-to-parent
support network and as allowable under
federal law.

(b) Mille Lacs Band of Ojibwe American
Indian child welfare initiative. $3,337,000
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in fiscal year 2024 and $5,294,000 in fiscal
year 2025 are from the general fund for the
Mille Lacs Band of Ojibwe to join the
American Indian child welfare initiative. The
base for this appropriation is $7,893,000 in
fiscal year 2026 and $7,893,000 in fiscal year
2027.

(c) Leech Lake Band of Ojibwe American
Indian child welfare initiative. $1,848,000
in fiscal year 2024 and $1,848,000 in fiscal
year 2025 are from the general fund for the
Leech Lake Band of Ojibwe to participate in
the American Indian child welfare initiative.

(d) Red Lake Band of Chippewa American
Indian child welfare initiative. $3,000,000
in fiscal year 2024 and $3,000,000 in fiscal
year 2025 are from the general fund for the
Red Lake Band of Chippewa to participate
in the American Indian child welfare
initiative.

(e) White Earth Nation American Indian
child welfare initiative. $3,776,000 in fiscal
year 2024 and $3,776,000 in fiscal year 2025
are from the general fund for the White Earth
Nation to participate in the American Indian
child welfare initiative.

(f) Indian Child welfare grants. $4,405,000
in fiscal year 2024 and $4,405,000 in fiscal
year 2025 are from the general fund for
Indian child welfare grants under Minnesota
Statutes, section 260.785. The base for this
appropriation is $4,640,000 in fiscal year
2026 and $4,640,000 in fiscal year 2027.

(g) Child welfare staff allocation for
Tribes. $799,000 in fiscal year 2024 and
$799,000 in fiscal year 2025 are from the
general fund for grants to Tribes for child
welfare staffing under Minnesota Statutes,
section 260.786.

(h) Grants for kinship navigator services.
$764,000 in fiscal year 2024 and $764,000
in fiscal year 2025 are from the general fund
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for grants for kinship navigator services and
grants to Tribal Nations for kinship navigator
services under Minnesota Statutes, section
256.4794. The base for this appropriation is
$506,000 in fiscal year 2026 and $507,000
in fiscal year 2027.

(1) Family first prevention and early
intervention assessment response grants.
$4,000,000 in fiscal year 2024 and
$6,112,000 in fiscal year 2025 are from the
general fund for family assessment response
grants under Minnesota Statutes, section
260.014. Any unexpended amount in fiscal
year 2024 is available in fiscal year 2025.
The base for this appropriation is $6,000,000
in fiscal year 2026 and $6,000,000 in fiscal
year 2027.

(j) Grants for evidence-based prevention
and early intervention services. $4,329,000
in fiscal year 2024 and $4,100,000 in fiscal
year 2025 are from the general fund for
grants to support evidence-based prevention
and early intervention services under
Minnesota Statutes, section 256.4793.

(k) Grant to administer pool of qualified
individuals for assessments. $250,000 in
fiscal year 2024 and $250,000 in fiscal year
2025 are from the general fund for grants to
establish and manage a pool of state-funded
qualified individuals to conduct assessments
for out-of-home placement of a child in a
qualified residential treatment program.

(1) Quality parenting initiative grant
program. $100,000 in fiscal year 2024 and
$100,000 in fiscal year 2025 are from the
general fund for a grant to Quality Parenting
Initiative Minnesota under Minnesota
Statutes, section 245.0962.

(m) STAY in the community grants.
$1,579,000 in fiscal year 2024 and
$2,247,000 in fiscal year 2025 are from the
general fund for the STAY in the community
program under Minnesota Statutes, section
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260C.452. This is a onetime appropriation
and is available until June 30, 2027.

(n) Grants for community resource
centers. $5,657,000 in fiscal year 2024 is
from the general fund for grants to establish
a network of community resource centers.
This is a onetime appropriation and is
available until June 30, 2027.

) (o) Base level adjustment. The general
fund base is $85,280,000 in fiscal year 2026
and $85,281,000 in fiscal year 2027.

Sec. 9. Laws 2023, chapter 70, article 20, section 2, subdivision 24, is amended to read:

Subd. 24. Grant Programs; Children and Economic
Support Grants 212,877,000 78,333,000

(a) Fraud prevention initiative start-up
grants. $400,000 in fiscal year 2024 is for
start-up grants to the Red Lake Nation, White
Earth Nation, and Mille Lacs Band of Ojibwe
to develop a fraud prevention program. This
is a onetime appropriation and is available
until June 30, 2025.

(b) American Indian food sovereignty
funding program. $3,000,000 in fiscal year
2024 and $3,000,000 in fiscal year 2025 are
for Minnesota Statutes, section 256E.342.
This appropriation is available until June 30,
2025. The base for this appropriation is
$2,000,000 in fiscal year 2026 and
$2,000,000 in fiscal year 2027.

(c) Hennepin County grants to provide
services to  people  experiencing
homelessness. $11,432,000 in fiscal year
2024 is for grants to maintain capacity for
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shelters and services provided to persons
experiencing homelessness in Hennepin
County. Of this amount:

(1) $4,500,000 is for a grant to Avivo
Village;

(2) $2,000,000 is for a grant to the American
Indian Community Development Corporation
Homeward Bound shelter;

(3) $1,650,000 is for a grant to the Salvation
Army Harbor Lights shelter;

(4) $500,000 is for a grant to Agate Housing
and Services;

(5) $1,400,000 is for a grant to Catholic
Charities of St. Paul and Minneapolis;

(6) $450,000 is for a grant to Simpson
Housing; and

(7) $932,000 is for a grant to Hennepin
County.

Nothing shall preclude an eligible
organization receiving funding under this
paragraph from applying for and receiving
funding under Minnesota Statutes, section
256E.33,256E.36,256K.45, or 256K.47, nor
does receiving funding under this paragraph
count against any eligible organization in the
competitive processes related to those grant
programs under Minnesota Statutes, section
256E.33, 256E.36, 256K .45, or 256K.47.

(d) Diaper distribution grant program.
$545,000 in fiscal year 2024 and $553,000
in fiscal year 2025 are for a grant to the
Diaper Bank of Minnesota under Minnesota
Statutes, section 256E.38.

(e) Prepared meals food relief. $1,654,000
in fiscal year 2024 and $1,638,000 in fiscal
year 2025 are for prepared meals food relief
grants. This is a onetime appropriation.
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() Emergency shelter facilities.
$98,456,000 in fiscal year 2024 is for grants
to eligible applicants for emergency shelter
facilities. This is a onetime appropriation and
is available until June 30, 2028.

(g) Homeless youth cash stipend pilot
project. $5,302,000 in fiscal year 2024 is for
a grant to Youthprise for the homeless youth
cash stipend pilot project. The grant must be
used to provide cash stipends to homeless
youth, provide cash incentives for stipend
recipients to participate in periodic surveys,
provide youth-designed optional services,
and complete a legislative report. This is a
onetime appropriation and is available until
June 30, 2028.

(h) Heading Home Ramsey County
continuum of care grants. $11,432,000 in
fiscal year 2024 is for grants to maintain
capacity for shelters and services provided
to people experiencing homelessness in
Ramsey County. Of this amount:

(1) $2,286,000 is for a grant to Catholic
Charities of St. Paul and Minneapolis;

(2) $1,498,000 is for a grant to More Doors;

(3) $1,734,000 is for a grant to Interfaith
Action Project Home;

(4) $2,248,000 is for a grant to Ramsey
County;

(5) $689,000 is for a grant to Radias Health;

(6) $493,000 is for a grant to The Listening
House;

(7) $512,000 is for a grant to Face to Face;
and

(8) $1,972,000 is for a grant to the city of St.
Paul.

Nothing shall preclude an eligible
organization receiving funding under this
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paragraph from applying for and receiving
funding under Minnesota Statutes, section
256E.33,256E.36, 256K 45, or 256K.47, nor
does receiving funding under this paragraph
count against any eligible organization in the
competitive processes related to those grant
programs under Minnesota Statutes, section
256E.33, 256E.36, 256K.45, or 256K.47.

(1) Capital for emergency food distribution
facilities. $7,000,000 in fiscal year 2024 is
for improving and expanding the
infrastructure of food shelf facilities. Grant
money must be made available to nonprofit
organizations, federally recognized Tribes,
and local units of government. This is a
onetime appropriation and is available until
June 30, 2027.

() Emergency services program grants.
$15,250,000 in fiscal year 2024 and
$14,750,000 in fiscal year 2025 are for
emergency services grants under Minnesota
Statutes, section 256E.36. Any unexpended
amount in the first year does not cancel and
is available in the second year. The base for
this appropriation is $25,000,000 in fiscal
year 2026 and $30,000,000 in fiscal year
2027.

(k) Homeless Youth Act grants.
$15,136,000 in fiscal year 2024 and
$15,136,000 in fiscal year 2025 are for grants
under Minnesota Statutes, section 256K .45,
subdivision 1. Any unexpended amount in
the first year does not cancel and is available
in the second year.

(I) Transitional housing programs.
$3,000,000 in fiscal year 2024 and
$3,000,000 in fiscal year 2025 are for
transitional housing programs under
Minnesota Statutes, section 256E.33. Any
unexpended amount in the first year does not
cancel and is available in the second year.

(m) Safe harbor shelter and housing
grants. $2,125,000 in fiscal year 2024 and



117TH DAY] FRIDAY, MAY 17, 2024 17553

$2,125,000 in fiscal year 2025 are for grants
under Minnesota Statutes, section 256K.47.
Any unexpended amount in the first year
does not cancel and is available in the second
year. The base for this appropriation is
$1,250,000 in fiscal year 2026 and
$1,250,000 in fiscal year 2027.

(n) Supplemental nutrition assistance
program (SNAP) outreach. $1,000,000 in
fiscal year 2024 and $1,000,000 in fiscal year
2025 are for the SNAP outreach program
under Minnesota Statutes, section 256D.65.
The base for this appropriation is $500,000
in fiscal year 2026 and $500,000 in fiscal
year 2027.

(o) Family Assets for Independence in
Minnesota. $1,405,000 in fiscal year 2024
and $1,391,000 in fiscal year 2025 are from
the general fund for the family assets for
independence in Minnesota program, under
Minnesota Statutes, section 256E.35. This is
a onetime appropriation and is available until
June 30, 2027.

(p) Minnesota Food Assistance Program.
Unexpended funds for the Minnesota food
assistance program for fiscal year 2024 are
available until June 30, 2025.

te) (q) Base level adjustment. The general
fund base is $83,179,000 in fiscal year 2026
and $88,179,000 in fiscal year 2027.

Sec. 10. Laws 2023, chapter 70, article 20, section 23, is amended to read:
Sec. 23. TRANSFERS.

Subdivision 1. Grants. The commissioner of human services and commissioner of children,
youth, and families, with the approval of the commissioner of management and budget, may transfer
unencumbered appropriation balances for the biennium ending June 30, 2025, within fiscal years
among MFIP; general assistance; medical assistance; MinnesotaCare; MFIP child care assistance
under Minnesota Statutes, section 119B.05; Minnesota supplemental aid program; housing support
program; the entitlement portion of Northstar Care for Children under Minnesota Statutes, chapter
256N; and the entitlement portion of the behavioral health fund between fiscal years of the biennium.
The commissioner shall report to the chairs and ranking minority members of the legislative
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committees with jurisdiction over health and human services quarterly about transfers made under
this subdivision.

Subd. 2. Administration. Positions, salary money, and nonsalary administrative money may
be transferred within and between the Department of Human Services and the Department of Children,
Youth, and Families as the commissioners consider necessary, with the advance approval of the
commissioner of management and budget. The commissioners shall report to the chairs and ranking
minority members of the legislative committees with jurisdiction over health and human services
finance quarterly about transfers made under this section.

Sec. 11. APPROPRIATION CANCELATION; EARLY CHILDHOOD LEARNING AND
CHILDHOOD PROTECTION FACILITIES.

The appropriation in Laws 2023, chapter 71, article 1, section 12, subdivision 4, for early
childhood learning and child protection facilities under Minnesota Statutes, section 256E.37, is
canceled to the general fund.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 12. APPROPRIATIONS GIVEN EFFECT ONCE.

If an appropriation or transfer under this article is enacted more than once during the 2024
regular session, the appropriation or transfer must be given effect once.

Sec. 13. EXPIRATION OF UNCODIFIED LANGUAGE.

All uncodified language contained in this article expires June 30, 2025, unless a different
expiration date is explicit."

Delete the title and insert:

"A bill for an act relating to children; modifying provisions related to prekindergarten through
grade 12 general education, education excellence, the Read Act, American Indian education, teachers,
charter schools, special education, school facilities, school nutrition, libraries, state agencies, early
childhood education, child protection and welfare, economic supports, housing and homelessness,
child care licensing, the Department of Children, Youth, and Families, the Minnesota Indian Family
Preservation Act, children and families policy, and Department of Human Services policy; providing
for Human Services forecast adjustments; providing for supplemental funding; providing for
rulemaking; requiring reports; appropriating money; amending Minnesota Statutes 2022, sections
13.321, by adding a subdivision; 16A.103, by adding a subdivision; 120A.41; 121A.035; 121A.15,
subdivision 3, by adding a subdivision; 122A.415, by adding a subdivision; 122A.73, subdivision
4; 123B.71, subdivision 8; 124D.093, subdivisions 4, 5; 124D.19, subdivision 8; 124D.65, by adding
a subdivision; 124D.957, subdivision 1; 124E.22; 125A.63, subdivision 5; 126C.05, subdivision
15; 126C.10, subdivision 13a; 127A.45, subdivisions 12, 13, 14a; 127A.51; 144.966, subdivision
2; 243.166, subdivision 7, as amended; 245.975, subdivisions 2, 4, 9; 245A.04, subdivision 10;
245A.065; 245A.10, subdivisions 1, as amended, 2, as amended; 245A.14, subdivision 17; 245A.144;
245A.175; 245A.52, subdivision 2, by adding a subdivision; 245A.66, subdivision 2; 245C.08,
subdivision 4; 245E.08; 245H.01, by adding subdivisions; 245H.08, subdivision 1; 245H.14,
subdivisions 1, 4; 256.029, as amended; 256.045, subdivisions 3b, as amended, 5, as amended, 7,
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as amended; 256.0451, subdivisions 1, as amended, 22, 24; 256.046, subdivision 2, as amended;
256E.35, subdivision 5; 256J.08, subdivision 34a; 256J.28, subdivision 1; 256N.22, subdivision 10;
256N.24, subdivision 10; 256N.26, subdivisions 12, 13, 15, 16, 18, 21, 22; 256P.05, by adding a
subdivision; 259.20, subdivision 2; 259.37, subdivision 2; 259.53, by adding a subdivision; 259.79,
subdivision 1; 259.83, subdivision 4; 260.755, subdivisions 2a, 5, 14, 17a, by adding subdivisions;
260.775; 260.785, subdivisions 1, 3; 260.810, subdivision 3; 260C.007, subdivisions 5, 6, 26b, by
adding subdivisions; 260C.141, by adding a subdivision; 260C.178, subdivisions 1, as amended, 7;
260C.202; 260C.209, subdivision 1; 260C.212, subdivisions 1, 2, 13; 260C.301, subdivision 1, as
amended; 260C.331, by adding a subdivision; 260C.515, subdivision 4; 260C.607, subdivisions 1,
6; 260C.611; 260C.613, subdivision 1; 260C.615, subdivision 1; 260D.01; 260E.03, subdivision
23, as amended, by adding a subdivision; 260E. 14, subdivision 3; 260E.30, subdivision 3, as amended;
260E.36, subdivision la; 393.07, subdivision 10a; 518.17, by adding a subdivision; Minnesota
Statutes 2023 Supplement, sections 13.46, subdivision 4, as amended; 119B.011, subdivision 15;
119B.16, subdivisions la, 1c; 119B.161, subdivision 2; 120B.018, subdivision 6; 120B.021,
subdivisions 1,2, 3,4, 5; 120B.024, subdivision 1; 120B.124, subdivision 1, by adding a subdivision;
121A.642; 122A.415, subdivision 4; 122A.73, subdivisions 2, 3; 122A.77, subdivisions 1, 2; 123B.71,
subdivision 12; 123B.92, subdivision 11; 124D.111, subdivision 3; 124D.142, subdivision 2, as
amended; 124D.151, subdivision 6; 124D.165, subdivisions 3, 6; 124D.65, subdivision 5, as amended;
124D.81, subdivision 2b; 124D.901, subdivision 3; 124D.98, subdivision 5; 124D.995, subdivision
3; 124E.13, subdivision 1; 126C.10, subdivisions 2e, 3, 3a, 3c, 4, 18a; 126C.40, subdivision 6;
127A.21; 134.356, by adding subdivisions; 144.2252, subdivision 2; 144.2253; 245A.02, subdivision
2c; 245A.03, subdivision 7, as amended; 245A.16, subdivisions 1, as amended, 11; 245A.50,
subdivisions 3, 4; 245A.66, subdivision 4, as amended; 245C.02, subdivision 6a; 245C.033,
subdivision 3; 245C.10, subdivision 15; 245H.06, subdivisions 1, 2; 245H.08, subdivisions 4, 5;
256.01, subdivision 12b; 256.043, subdivisions 3, 3a; 256.045, subdivision 3, as amended; 256.046,
subdivision 3; 256B.0625, subdivision 26; 256B.0671, by adding a subdivision; 256E.35, subdivision
2; 256E.38, subdivision 4; 256M.42, by adding a subdivision; 256P.06, subdivision 3; 259.83,
subdivisions 1, 1b, 3a; 260.755, subdivisions 1a, 3, 3a, 5b, 20, 22; 260.758, subdivisions 2, 4, 5;
260.761; 260.762; 260.763, subdivisions 1, 4, 5; 260.765, subdivisions 2, 3a, 4b; 260.771,
subdivisions 1la, 1b, 1c, 2b, 2d, 6, by adding a subdivision; 260.773, subdivisions 1, 2, 3, 4, 5, 10,
11;260.774, subdivisions 1, 2, 3; 260.781, subdivision 1; 260.786, subdivision 2; 260.795, subdivision
1; 260E.02, subdivision 1, as amended; 260E.03, subdivisions 15a, 15b, 22; 260E.14, subdivision
5; 260E.17, subdivision 1; 260E.18; 260E.20, subdivision 2; 260E.24, subdivisions 2, 7; 260E.33,
subdivision 1; 260E.35, subdivision 6; 518A.42, subdivision 3; Laws 1987, chapter 404, section
18, subdivision 1; Laws 2023, chapter 18, section 4, subdivisions 2, as amended, 3, as amended;
Laws 2023, chapter 54, section 20, subdivisions 6, 24; Laws 2023, chapter 55, article 1, section 36,
subdivisions 2, as amended, 8, 13; article 2, sections 61, subdivision 4; 64, subdivisions 2, as
amended, 6, as amended, 9, 14, 16, 26, 31, 33; article 3, section 11, subdivisions 3, 4; article 5,
sections 64, subdivisions 3, as amended, 5, 13, 15, 16; 65, subdivisions 3, 6, 7; article 7, section 18,
subdivision 4, as amended; article 8, section 19, subdivisions 5, 6, as amended; article 12, section
17, subdivision 2; Laws 2023, chapter 64, article 15, section 34, subdivision 2; Laws 2023, chapter
70, article 11, section 13, subdivision 8; article 12, section 30, subdivisions 2, 3; article 14, section
42, subdivision 6; article 20, sections 2, subdivisions 22, 24; 23; Laws 2024, chapter 80, article 1,
sections 38, subdivisions 1, 2, 5, 6, 7, 9; 96; article 2, sections 5, subdivision 21, by adding a
subdivision; 7, subdivision 2; 10, subdivision 6; 16, subdivision 1, by adding a subdivision; 30,
subdivision 2; 31; 74; article 4, section 26; article 6, section 4; article 7, section 4; proposing coding
for new law in Minnesota Statutes, chapters 123B; 127A; 142A; 259; 260D; 260E; 524; proposing
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coding for new law as Minnesota Statutes, chapters 142B; 142C; 142F; repealing Minnesota Statutes
2022, sections 127A.095, subdivision 3; 245.975, subdivision 8; 256.01, subdivisions 12, 12a;
260.755, subdivision 13; Laws 2023, chapter 25, section 190, subdivision 10; Laws 2023, chapter
55, article 10, section 4; Laws 2024, chapter 80, article 1, sections 38, subdivisions 3, 4, 11; 39; 43,
subdivision 2; article 2, sections 1, subdivision 11; 3, subdivision 3; 4, subdivision 4; 10, subdivision
4; 33; 69; article 7, sections 3; 9; Minnesota Rules, parts 9502.0425, subparts 5, 10; 9545.0805,
subpart 1; 9545.0845; 9560.0232, subpart 5."

We request the adoption of this report and repassage of the bill.

House Conferees: Cheryl Youakim, Mary Frances Clardy, Heather Edelson, Samantha
Sencer-Mura

Senate Conferees: Mary Kunesh, Steve Cwodzinski, Heather Gustafson, Erin Maye Quade, Liz
Boldon

Senator Kunesh moved that the foregoing recommendations and Conference Committee Report
on H.F. No. 5237 be now adopted, and that the bill be repassed as amended by the Conference
Committee.

Pursuant to Joint Rule 2.06, Senator Rasmusson raised a point of order that the Conference
Committee Report on H.F. No. 5237 was out of order.

The President submitted the point of order to the body.
The question was taken on "Shall the point of order be well taken?"
The roll was called, and there were yeas 33 and nays 33, as follows:

Those who voted in the affirmative were:

Abeler Drazkowski Howe Limmer Rasmusson
Anderson Duckworth Jasinski Lucero Utke

Bahr Eichorn Johnson Mathews Weber
Coleman Farnsworth Koran Miller Wesenberg
Dahms Green Kreun Nelson Westrom
Dornink Gruenhagen Lang Pratt

Draheim Housley Lieske Rarick

Pursuant to Rule 40, Senator Lang cast the affirmative vote on behalf of the following Senators:
Howe, Jasinski, and Utke.

Those who voted in the negative were:

Boldon Gustafson Latz Morrison Rest
Carlson Hauschild Mann Murphy Seeberger
Cwodzinski Hawj Marty Oumou Verbeten Westlin
Dibble Hoffman Maye Quade Pappas Wiklund
Dziedzic Klein McEwen Pha Xiong
Fateh Kunesh Mitchell Port

Frentz Kupec Mohamed Putnam

Pursuant to Rule 40, Senator Boldon cast the negative vote on behalf of the following Senators:
Dziedzic, Latz, and Port.
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By a vote of the body, the point of order was not well taken.

Senator Rarick moved that the recommendations and Conference Committee Report on H.F.
No. 5237 be rejected and that the bill be re-referred to the Conference Committee as formerly
constituted for further consideration.

The question was taken on the adoption of the Rarick motion.

The roll was called, and there were yeas 33 and nays 34, as follows:

Those who voted in the affirmative were:

Abeler Drazkowski Howe Limmer Rasmusson
Anderson Duckworth Jasinski Lucero Utke

Bahr Eichorn Johnson Mathews Weber
Coleman Farnsworth Koran Miller Wesenberg
Dahms Green Kreun Nelson Westrom
Dornink Gruenhagen Lang Pratt

Draheim Housley Lieske Rarick

Pursuant to Rule 40, Senator Lang cast the affirmative vote on behalf of the following Senators:
Howe, Jasinski, and Utke.

Those who voted in the negative were:

Boldon Frentz Kupec Mohamed Putnam
Carlson Gustafson Latz Morrison Rest
Champion Hauschild Mann Murphy Seeberger
Cwodzinski Hawj Marty Oumou Verbeten Westlin
Dibble Hoffman Maye Quade Pappas Wiklund
Dziedzic Klein McEwen Pha Xiong
Fateh Kunesh Mitchell Port

Pursuant to Rule 40, Senator Boldon cast the negative vote on behalf of the following Senators:
Dziedzic, Latz, and Port.

The motion did not prevail.

The question recurred on the adoption of the Kunesh motion that the foregoing recommendations
and Conference Committee report on H.F. No. 5237 be now adopted, and that the bill be repassed
as amended by the Conference Committee.

The roll was called, and there were yeas 34 and nays 33, as follows:

Those who voted in the affirmative were:

Boldon Frentz Kupec Mohamed Putnam
Carlson Gustafson Latz Morrison Rest
Champion Hauschild Mann Murphy Seeberger
Cwodzinski Hawj Marty Oumou Verbeten Westlin
Dibble Hoffman Maye Quade Pappas Wiklund
Dziedzic Klein McEwen Pha Xiong
Fateh Kunesh Mitchell Port

Pursuant to Rule 40, Senator Boldon cast the affirmative vote on behalf of the following Senators:
Dziedzic, Latz, and Port.
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Those who voted in the negative were:

Abeler Drazkowski Howe Limmer Rasmusson
Anderson Duckworth Jasinski Lucero Utke

Bahr Eichorn Johnson Mathews Weber
Coleman Farnsworth Koran Miller Wesenberg
Dahms Green Kreun Nelson Westrom
Dornink Gruenhagen Lang Pratt

Draheim Housley Lieske Rarick

Pursuant to Rule 40, Senator Lang cast the negative vote on behalf of the following Senators:
Howe, Jasinski, and Utke.

The motion prevailed. So the recommendations and Conference Committee report were adopted.
President Champion called Senator Pappas to preside.

H.F. No. 5237 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
The roll was called, and there were yeas 34 and nays 33, as follows:

Those who voted in the affirmative were:

Boldon Frentz Kupec Mohamed Putnam
Carlson Gustafson Latz Morrison Rest
Champion Hauschild Mann Murphy Seeberger
Cwodzinski Hawj Marty Oumou Verbeten Westlin
Dibble Hoffman Maye Quade Pappas Wiklund
Dziedzic Klein McEwen Pha Xiong
Fateh Kunesh Mitchell Port

Pursuant to Rule 40, Senator Boldon cast the affirmative vote on behalf of the following Senators:
Dziedzic, Latz, and Port.

Those who voted in the negative were:

Abeler Drazkowski Howe Limmer Rasmusson
Anderson Duckworth Jasinski Lucero Utke

Bahr Eichorn Johnson Mathews Weber
Coleman Farnsworth Koran Miller Wesenberg
Dahms Green Kreun Nelson Westrom
Dornink Gruenhagen Lang Pratt

Draheim Housley Lieske Rarick

Pursuant to Rule 40, Senator Lang cast the negative vote on behalf of the following Senators:
Howe, Jasinski, and Utke.

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

President Champion called President Pro Tem Rest to preside.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 716 and the Conference Committee Report thereon were reported to the Senate.
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CONFERENCE COMMITTEE REPORT ON S.F. No. 716

A bill for an act relating to human services; establishing the Minnesota African American Family
Preservation and Child Welfare Disproportionality Act; modifying child welfare provisions; requiring
reports; appropriating money; amending Minnesota Statutes 2022, section 260C.329, subdivisions
3, 8; proposing coding for new law in Minnesota Statutes, chapter 260.

May 17, 2024

The Honorable Bobby Joe Champion
President of the Senate

The Honorable Melissa Hortman
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 716 report that we have agreed upon the items in
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 716 be further amended as follows:
Delete everything after the enacting clause and insert:

"Section 1. [260.61] CITATION.

Sections 260.61 to 260.693 may be cited as the "Minnesota African American Family Preservation
and Child Welfare Disproportionality Act."

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 2. [260.62] PURPOSES.

(a) The purposes of the Minnesota African American Family Preservation and Child Welfare
Disproportionality Act are to:

(1) protect the best interests of African American and disproportionately represented children;

(2) promote the stability and security of African American and disproportionately represented
children and their families by establishing minimum standards to prevent the arbitrary and unnecessary
removal of African American and disproportionately represented children from their families; and

(3) improve permanency outcomes, including family reunification, for African American and
disproportionately represented children.

(b) Nothing in this legislation is intended to interfere with the protections of the Indian Child
Welfare Act of 1978, United States Code, title 25, sections 1901 to 1963, or the Minnesota Indian
Family Preservation Act, sections 260.751 to 260.835. The federal Indian Child Welfare Act and
the Minnesota Indian Family Preservation Act apply in any child placement proceeding, as defined
in section 260.755, subdivision 3, involving an Indian child, as defined in section 260.755, subdivision
8.
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EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 3. [260.63] DEFINITIONS.

Subdivision 1. Scope. The definitions in this section apply to sections 260.61 to 260.693.

Subd. 2. Active efforts. "Active efforts" means a rigorous and concerted level of effort that the
responsible social services agency must continuously make throughout the time that the responsible
social services agency is involved with an African American or a disproportionately represented
child and the child's family. To provide active efforts to preserve an African American or a
disproportionately represented child's family, the responsible social services agency must continuously
involve an African American or a disproportionately represented child's family in all services for
the family, including case planning and choosing services and providers, and inform the family of
the ability to file a report of noncompliance with this act with the commissioner through the child
welfare compliance and feedback portal. When providing active efforts, a responsible social services
agency must consider an African American or a disproportionately represented child's family's social
and cultural values at all times while providing services to the African American or disproportionately
represented child and the child's family. Active efforts includes continuous efforts to preserve an
African American or a disproportionately represented child's family and to prevent the out-of-home
placement of an African American or a disproportionately represented child. If an African American
or a disproportionately represented child enters out-of-home placement, the responsible social
services agency must make active efforts to reunify the African American or disproportionately
represented child with the child's family as soon as possible. Active efforts sets a higher standard
for the responsible social services agency than reasonable efforts to preserve the child's family,
prevent the child's out-of-home placement, and reunify the child with the child's family. Active
efforts includes the provision of reasonable efforts as required by Title IV-E of the Social Security
Act, United States Code, title 42, sections 670 to 679c.

Subd. 3. Adoptive placement. "Adoptive placement" means the permanent placement of an
African American or a disproportionately represented child made by the responsible social services
agency upon a fully executed adoption placement agreement, including the signatures of the adopting
parent, the responsible social services agency, and the commissioner of human services according
to section 260C.613, subdivision 1.

Subd. 4. African American child. "African American child" means a person under 18 years
of age having origins in Africa, including a child of two or more races who has at least one parent
with origins in Africa. Whether a child or parent has origins in Africa is based upon self-identification
or identification of the child's origins by the parent or guardian.

Subd. 5. Best interests of the African American or disproportionately represented child.
The "best interests of the African American or disproportionately represented child" means providing
a culturally informed practice lens that acknowledges, utilizes, and embraces the African American
or disproportionately represented child's community and cultural norms and allows the child to
remain safely at home with the child's family. The best interests of the African American or
disproportionately represented child support the child's sense of belonging to the child's family,
extended family, kin, and cultural community.
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Subd. 6. Child placement proceeding. (a) "Child placement proceeding" means any judicial
proceeding that could result in:

(1) an adoptive placement;

(2) a foster care placement;

(3) a preadoptive placement; or

(4) a termination of parental rights.

(b) Judicial proceedings under this subdivision include a child's placement based upon a child's
juvenile status offense but do not include a child's placement based upon:

(1) an act which if committed by an adult would be deemed a crime; or

(2) an award of child custody in a divorce proceeding to one of the child's parents.

Subd. 7. Commissioner. "Commissioner" means the commissioner of human services or the
commissioner's designee.

Subd. 8. Custodian. "Custodian" means any person who is under a legal obligation to provide
care and support for an African American or a disproportionately represented child, or who is in
fact providing daily care and support for an African American or a disproportionately represented
child. This subdivision does not impose a legal obligation upon a person who is not otherwise legally
obligated to provide a child with necessary food, clothing, shelter, education, or medical care.

Subd. 9. Disproportionality. "Disproportionality”" means the overrepresentation of African
American children and other disproportionately represented children in Minnesota's child welfare
system population as compared to the representation of those children in Minnesota's total child

population.

Subd. 10. Disproportionately represented child. "Disproportionately represented child" means
a person who is under the age of 18 and who is a member of a community whose race, culture,
ethnicity, disability status, or low-income socioeconomic status is disproportionately encountered,
engaged, or identified in the child welfare system as compared to the representation in the state's
total child population, as determined on an annual basis by the commissioner. A child's race, culture,
or ethnicity is determined based upon a child's self-identification or identification of a child's race,
culture, or ethnicity as reported by the child's parent or guardian.

Subd. 11. Egregious harm. "Egregious harm" has the meaning given in section 260E.03,
subdivision 5.

Subd. 12. Foster care placement. "Foster care placement" means the temporary placement of
an African American or a disproportionately represented child in foster care as defined in section
260C.007, subdivision 18, following the court-ordered removal of the child when the parent or legal
custodian cannot have the child returned upon demand.

Subd. 13. Imminent physical damage or harm. "Imminent physical damage or harm" means
that a child is threatened with immediate and present conditions that are life-threatening or likely
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to result in abandonment, sexual abuse, or serious physical injury. The existence of community or
family poverty, isolation, single parenthood, age of the parent, crowded or inadequate housing,
substance use, prenatal drug or alcohol exposure, mental illness, disability or special needs of the
parent or child, or nonconforming social behavior does not by itself constitute imminent physical
damage or harm.

Subd. 14. Responsible social services agency. "Responsible social services agency" has the
meaning given in section 260C.007, subdivision 27a.

Subd. 15. Parent. "Parent" means the biological parent of an African American or a
disproportionately represented child or any person who has legally adopted an African American
or a disproportionately represented child. Parent includes an unmarried father whose paternity has
been acknowledged or established and a putative father. Paternity has been acknowledged when an
unmarried father takes any action to hold himself out as the biological father of a child.

Subd. 16. Preadoptive placement. "Preadoptive placement" means a responsible social services
agency's placement of an African American or a disproportionately represented child when the child
is under the guardianship of the commissioner for the purpose of adoption but an adoptive placement
agreement for the child has not been fully executed.

Subd. 17. Relative. "Relative" has the meaning given in section 260C.007, subdivision 27.

Subd. 18. Safety network. "Safety network" means a group of individuals identified by the
parent and child, when appropriate, that is accountable for developing, implementing, sustaining,
supporting, or improving a safety plan to protect the safety and well-being of a child.

Subd. 19. Sexual abuse. "Sexual abuse" has the meaning given in section 260E.03, subdivision
20.

Subd. 20. Termination of parental rights. "Termination of parental rights" means an action
resulting in the termination of the parent-child relationship under section 260C.301.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 4.]260.64] DUTY TO PREVENT OUT-OF-HOME PLACEMENT AND PROMOTE
FAMILY REUNIFICATION.

Subdivision 1. Active efforts. A responsible social services agency shall make active efforts to
prevent the out-of-home placement of an African American or a disproportionately represented
child, eliminate the need for a child's removal from the child's home, and reunify an African American
or a disproportionately represented child with the child's family as soon as practicable.

Subd. 2. Safety plan. (a) Prior to petitioning the court to remove an African American or a
disproportionately represented child from the child's home under section 260.66, a responsible social
services agency must work with the child's family to allow the child to remain in the child's home
while implementing a safety plan based on the family's needs. The responsible social services agency
must:
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(1) make active efforts to engage the child's parent or custodian and the child, when appropriate;

(2) assess the family's cultural and economic needs and, if applicable, needs and services related
to the child's disability;

(3) hold a family group consultation meeting and connect the family with supports to establish
a safety network for the family; and

(4) provide support, guidance, and input to assist the family and the family's safety network
with developing the safety plan.

(b) The safety plan must:

(1) address the specific allegations impacting the child's safety in the home. If neglect is alleged,
the safety plan must incorporate economic services and supports for the child and the child's family,
if eligible, to address the family's specific needs and prevent neglect;

(2) incorporate family and community support to ensure the child's safety while keeping the
family intact; and

(3) be adjusted as needed to address the child's and family's ongoing needs and support.

(c) The responsible social services agency is not required to establish a safety plan:

(1) in a case with allegations of sexual abuse or egregious harm;

(2) when the parent is not willing to follow a safety plan;

(3) when the parent has abandoned the child or is unavailable to follow a safety plan; or

(4) when the parent has chronic substance use disorder issues and is unable to parent the child.

Subd. 3. Out-of-home placement prohibited. Unless the court finds by clear and convincing
evidence that the child would be at risk of serious emotional damage or serious physical damage if
the child were to remain in the child's home, a court shall not order a foster care or permanent
out-of-home placement of an African American or a disproportionately represented child alleged
to be in need of protection or services. At each hearing regarding an African American or a
disproportionately represented child who is alleged or adjudicated to be in need of child protective
services, the court shall review whether the responsible social services agency has provided active
efforts to the child and the child's family and shall require the responsible social services agency to
provide evidence and documentation that demonstrate that the agency is providing culturally informed,
strength-based, community-involved, and community-based services to the child and the child's

family.

Subd. 4. Required findings that active efforts were provided. When determining whether
the responsible social services agency has made active efforts to preserve the child's family, the
court shall make findings regarding whether the responsible social services agency made appropriate
and meaningful services available to the child's family based upon the family's specific needs. If a
court determines that the responsible social services agency did not make active efforts to preserve
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the family as required by this section, the court shall order the responsible social services agency
to immediately provide active efforts to the child and child's family to preserve the family.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 5. [260.641] ENSURING FREQUENT VISITATION FOR AFRICAN AMERICAN
AND DISPROPORTIONATELY REPRESENTED CHILDREN IN OUT-OF-HOME
PLACEMENT.

A responsible social services agency must engage in best practices related to visitation when
an African American or a disproportionately represented child is in out-of-home placement. When
the child is in out-of-home placement, the responsible social services agency shall make active
efforts to facilitate regular and frequent visitation between the child and the child's parents or
custodians, the child's siblings, and the child's relatives. If visitation is infrequent between the child
and the child's parents, custodians, siblings, or relatives, the responsible social services agency shall
make active efforts to increase the frequency of visitation and address any barriers to visitation.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 6. [260.65] NONCUSTODIAL PARENTS; RELATIVE PLACEMENT.

(a) Prior to the removal of an African American or a disproportionately represented child from
the child's home, the responsible social services agency must make active efforts to identify and
locate the child's noncustodial or nonadjudicated parent and the child's relatives to notify the child's
parent and relatives that the child is or will be placed in foster care, and provide the child's parent
and relatives with a list of legal resources. The notice to the child's noncustodial or nonadjudicated
parent and relatives must also include the information required under section 260C.221, subdivision
2, paragraph (b). The responsible social services agency must maintain detailed records of the
agency's efforts to notify parents and relatives under this section.

(b) Notwithstanding the provisions of section 260C.219, the responsible social services agency
must assess an African American or a disproportionately represented child's noncustodial or
nonadjudicated parent's ability to care for the child before placing the child in foster care. If a child's
noncustodial or nonadjudicated parent is willing and able to provide daily care for the African
American or disproportionately represented child temporarily or permanently, the court shall order
that the child be placed in the home of the noncustodial or nonadjudicated parent pursuant to section
260C.178 or 260C.201, subdivision 1. The responsible social services agency must make active
efforts to assist a noncustodial or nonadjudicated parent with remedying any issues that may prevent
the child from being placed with the noncustodial or nonadjudicated parent.

(c) The relative search, notice, engagement, and placement consideration requirements under
section 260C.221 apply under this act.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 7. [260.66] EMERGENCY REMOVAL.
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Subdivision 1. Emergency removal or placement permitted. Nothing in this section shall be
construed to prevent the emergency removal of an African American or a disproportionately
represented child's parent or custodian or the emergency placement of the child in a foster setting
in order to prevent imminent physical damage or harm to the child.

Subd. 2. Petition for emergency removal; placement requirements. A petition for a court
order authorizing the emergency removal or continued emergency placement of an African American
or a disproportionately represented child or the petition's accompanying documents must contain a
statement of the risk of imminent physical damage or harm to the African American or
disproportionately represented child and any evidence that the emergency removal or placement
continues to be necessary to prevent imminent physical damage or harm to the child. The petition
or its accompanying documents must also contain the following information:

(1) the name, age, and last known address of the child;

(2) the name and address of the child's parents and custodians or, if unknown, a detailed
explanation of efforts made to locate and contact them;

(3) the steps taken to provide notice to the child's parents and custodians about the emergency
proceeding;

(4) a specific and detailed account of the circumstances that led the agency responsible for the
emergency removal of the child to take that action; and

(5) a statement of the efforts that have been taken to assist the child's parents or custodians so
that the child may safely be returned to their custody.

Subd. 3. Emergency proceeding requirements. (a) The court shall hold a hearing no later than
72 hours, excluding weekends and holidays, after the emergency removal of the African American
or disproportionately represented child. The court shall determine whether the emergency removal
continues to be necessary to prevent imminent physical damage or harm to the child and whether,
after considering the child's particular circumstances, the imminent physical damage or harm to the
child outweighs the harm that the child will experience as a result of continuing the emergency
removal.

(b) The court shall hold additional hearings whenever new information indicates that the
emergency situation has ended. The court shall consider all such new information at any court
hearing after the emergency proceeding to determine whether the emergency removal or placement
is no longer necessary to prevent imminent physical damage or harm to the child.

(c) Notwithstanding section 260C.163, subdivision 3, and the provisions of Minnesota Rules
of Juvenile Protection Procedure, rule 25, a parent or custodian of an African American or a
disproportionately represented child who is subject to an emergency hearing under this section and
Minnesota Rules of Juvenile Protection Procedure, rule 30, has a right to counsel appointed by the
court. The court must appoint qualified counsel to represent a parent if the parent meets the eligibility
requirements in section 611.17.

Subd. 4. Termination of emergency removal or placement. (a) An emergency removal or
placement of an African American or a disproportionately represented child must immediately
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terminate once the responsible social services agency or court possesses sufficient evidence to
determine that the emergency removal or placement is no longer necessary to prevent imminent
physical damage or harm to the child and the child shall be immediately returned to the custody of
the child's parent or custodian. The responsible social services agency or court shall ensure that the
emergency removal or placement terminates immediately when the removal or placement is no
longer necessary to prevent imminent physical damage or harm to the African American or
disproportionately represented child.

(b) An emergency removal or placement ends when the court orders, after service upon the
African American or disproportionately represented child's parents or custodians, that the child shall
be placed in foster care upon a determination supported by clear and convincing evidence that
custody of the child by the child's parent or custodian is likely to result in serious emotional or
physical damage to the child.

(c) In no instance shall emergency removal or emergency placement of an African American
or a disproportionately represented child extend beyond 30 days unless the court finds by a showing
of clear and convincing evidence that:

(1) continued emergency removal or placement is necessary to prevent imminent physical
damage or harm to the child; and

(2) it has not been possible to initiate a child placement proceeding with all of the protections
under sections 260.61 to 260.68.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 8. [260.67] TRANSFER OF PERMANENT LEGAL AND PHYSICAL CUSTODY;
TERMINATION OF PARENTAL RIGHTS; CHILD PLACEMENT PROCEEDINGS.

Subdivision 1. Preference for permanency placement with a relative. Consistent with section
260C.513, if an African American or disproportionately represented child cannot be returned to the
child's parent, permanency placement with a relative is preferred. The court shall consider the
requirements of and responsibilities under section 260.012, paragraph (a), and, if possible and if
requirements under section 260C.515, subdivision 4, are met, transfer permanent legal and physical
custody of the child to:

(1) a noncustodial parent under section 260C.515, subdivision 4, if the child cannot return to
the care of the parent or custodian from whom the child was removed or who had legal custody at
the time that the child was placed in foster care; or

(2) a willing and able relative, according to the requirements of section 260C.515, subdivision
4. When the responsible social services agency is the petitioner, prior to the court ordering a transfer
of permanent legal and physical custody to a relative, the responsible social services agency must
inform the relative of Northstar kinship assistance benefits and eligibility requirements and of the
relative's ability to apply for benefits on behalf of the child under chapter 256N.
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Subd. 2. Termination of parental rights restrictions. (a) A court shall not terminate the parental
rights of a parent of an African American or a disproportionately represented child based solely on
the parent's failure to complete case plan requirements.

(b) Except as provided in paragraph (c), a court shall not terminate the parental rights of a parent
of an African American or a disproportionately represented child in a child placement proceeding
unless the allegations against the parent involve sexual abuse; egregious harm as defined in section
260C.007, subdivision 14; murder in the first, second, or third degree under section 609.185, 609.19,
or 609.195; murder of an unborn child in the first, second, or third degree under section 609.2661,
609.2662, or 609.2663; manslaughter of an unborn child in the first or second degree under section
609.2664 or 609.2665; domestic assault by strangulation under section 609.2247; felony domestic
assault under section 609.2242 or 609.2243; kidnapping under section 609.25; solicitation,
inducement, and promotion of prostitution under section 609.322, subdivision 1, and subdivision
la if one or more aggravating factors are present; criminal sexual conduct under sections 609.342
to 609.3451; engaging in, hiring, or agreeing to hire a minor to engage in prostitution under section
609.324, subdivision 1; solicitation of children to engage in sexual conduct under section 609.352;
possession of pornographic work involving minors under section 617.247; malicious punishment
or neglect or endangerment of a child under section 609.377 or 609.378; use of a minor in sexual
performance under section 617.246; or failing to protect a child from an overt act or condition that
constitutes egregious harm.

Subd. 3. Termination of parental rights; exceptions. (a) The court may terminate the parental
rights of a parent of an African American or a disproportionately represented child if a transfer of
permanent legal and physical custody under subdivision 1 is not possible because the child has no
willing or able noncustodial parent or relative to whom custody can be transferred, if it finds that
one or more of the following conditions exist:

(1) that the parent has abandoned the child;

(2) that a parent is palpably unfit to be a party to the parent and child relationship because of a
consistent pattern of specific conduct before the child or of specific conditions directly relating to
the parent and child relationship, either of which are determined by the court to be of a duration or
nature that renders the parent unable, for the reasonably foreseeable future, to care appropriately
for the ongoing physical, mental, or emotional needs of the child;

(3) that following the child's placement out of the home, active efforts, under the direction of
the court, have failed to correct the conditions leading to the child's placement. It is presumed that
active efforts under this clause have failed upon a showing that:

(i) a child has resided out of the parental home under court order for a cumulative period of 12
months within the preceding 22 months. In the case of a child under age eight at the time that the
petition was filed alleging the child to be in need of protection or services, the presumption arises
when the child has resided out of the parental home under court order for six months unless the
parent has maintained regular contact with the child and the parent is complying with the out-of-home

placement plan;

(i1) the court has approved the out-of-home placement plan required under section 260C.212
and filed with the court under section 260C.178;
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(iii) conditions leading to the out-of-home placement have not been corrected. It is presumed
that conditions leading to a child's out-of-home placement have not been corrected upon a showing
that the parent or parents have not substantially complied with the court's orders and a reasonable

case plan; and

(iv) active efforts have been made by the responsible social services agency to rehabilitate the
parent and reunite the family; and

(4) that a child has experienced egregious harm in the parent's care that is of a nature, duration,
or chronicity that indicates a lack of regard for the child's well-being, such that a reasonable person
would believe it contrary to the best interests of the child or of any child to be in the parent's care.

(b) For purposes of paragraph (a), clause (1), abandonment is presumed when:

(1) the parent has had no contact with the child on a regular basis and has not demonstrated
consistent interest in the child's well-being for six months and the social services agency has made
active efforts to facilitate contact with the parent, unless the parent establishes that an extreme
financial or physical hardship or treatment for mental disability or substance use disorder or other
good cause prevented the parent from making contact with the child. This presumption does not
apply to children whose custody has been determined under chapter 257 or 518; or

(2) the child is an infant under two years of age and has been deserted by the parent under
circumstances that show an intent not to return to care for the child.

Subd. 4. Voluntary termination of parental rights. Nothing in subdivisions 2 and 3 precludes
the court from terminating the parental rights of a parent of an African American or a
disproportionately represented child if the parent desires to voluntarily terminate the parent's own
parental rights for good cause under section 260C.301, subdivision 1, paragraph (a).

Subd. 5. Appeals. Notwithstanding the Minnesota Rules of Juvenile Protection Procedure, rule
47.02, subdivision 2, a parent of an African American or a disproportionately represented child
whose parental rights have been terminated may appeal the decision within 90 days of the service
of notice by the court administrator of the filing of the court's order.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 9. [260.68] RESPONSIBLE SOCIAL SERVICES AGENCY CONDUCT AND CASE
REVIEW.

Subdivision 1. Responsible social services agency conduct. (a) A responsible social services
agency employee who has duties related to child protection shall not knowingly:

(1) make untrue statements about any case involving a child alleged to be in need of protection
or services;

(2) intentionally withhold any information that may be material to a case involving a child
alleged to be in need of protection or services; or
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(3) fabricate or falsify any documentation or evidence relating to a case involving a child alleged
to be in need of protection or services.

(b) Any of the actions listed in paragraph (a) shall constitute grounds for adverse employment
action.

Subd. 2. Case review. (a) Each responsible social services agency shall conduct a review of all
child welfare cases for African American and other disproportionately represented children handled
by the agency. Each responsible social services agency shall create a summary report of trends
identified under paragraphs (b) and (c), a remediation plan as provided in paragraph (d), and an
update on implementation of any previous remediation plans. The first report shall be provided to
the African American Child Well-Being Advisory Council, the commissioner, and the chairs and
ranking minority members of the legislative committees with jurisdiction over child welfare by
October 1, 2029, and annually thereafter. For purposes of determining outcomes in this subdivision,
responsible social services agencies shall use guidance from the commissioner. The commissioner
shall provide guidance starting on November 1, 2028, and annually thereafter.

(b) The case review must include:

(1) the number of African American and disproportionately represented children represented
in the county child welfare system;

(2) the number and sources of maltreatment reports received and reports screened in for
investigation or referred for family assessment and the race of the children and parents or custodians
involved in each report;

(3) the number and race of children and parents or custodians who receive in-home preventive
case management services;

(4) the number and race of children whose parents or custodians are referred to community-based,
culturally appropriate, strength-based, or trauma-informed services;

(5) the number and race of children removed from their homes;

(6) the number and race of children reunified with their parents or custodians;

(7) the number and race of children whose parents or custodians are offered family group
decision-making services;

(8) the number and race of children whose parents or custodians are offered the parent support
outreach program;

(9) the number and race of children in foster care or out-of-home placement at the time that the
data is gathered;

(10) the number and race of children who achieve permanency through a transfer of permanent
legal and physical custody to a relative or an adoption; and

(11) the number and race of children who are under the guardianship of the commissioner or
awaiting a permanency disposition.
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(c) The required case review must also:

(1) identify barriers to reunifying children with their families;

(2) identify the family conditions that led to the out-of-home placement;

(3) identify any barriers to accessing culturally informed mental health or substance use disorder
treatment services for the parents or children;

(4) document efforts to identify fathers and maternal and paternal relatives and to provide
services to custodial and noncustodial fathers, if appropriate; and

(5) document and summarize court reviews of active efforts.

(d) Any responsible social services agency that has a case review showing disproportionality
and disparities in child welfare outcomes for African American and other disproportionately
represented children and the children's families, compared to the agency's overall outcomes, must
include in their case review summary report a remediation plan with measurable outcomes to identify,
address, and reduce the factors that led to the disproportionality and disparities in the agency's child
welfare outcomes. The remediation plan shall also include information about how the responsible
social services agency will achieve and document trauma-informed, positive child well-being
outcomes through remediation efforts.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 10. [260.69] CULTURAL COMPETENCY TRAINING FOR INDIVIDUALS
WORKING WITH AFRICAN AMERICAN AND DISPROPORTIONATELY REPRESENTED
CHILDREN.

Subdivision 1. Applicability. The commissioner of human services must collaborate with the
Children's Justice Initiative to ensure that cultural competency training is given to individuals working
in the child welfare system, including child welfare workers and supervisors. Training must also be
made available to attorneys, juvenile court judges, and family law judges.

Subd. 2. Training. (a) The commissioner must develop training content and establish the
frequency of trainings for child welfare workers and supervisors.

(b) The cultural competency training under this section is required prior to or within six months
of beginning work with any African American or disproportionately represented child and their
family. A responsible social services agency staff person who is unable to complete the cultural
competency training prior to working with African American or disproportionately represented
children and their families must work with a qualified staff person within the agency who has
completed cultural competency training until the person is able to complete the required training.
The training must be available by January 1, 2027, and must:

(1) be provided by an African American individual or individual from a community that is
disproportionately represented in the child welfare system who is knowledgeable about African
American and other disproportionately represented social and cultural norms and historical trauma;
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(2) raise awareness and increase a person's competency to value diversity, conduct a
self-assessment, manage the dynamics of difference, acquire cultural knowledge, and adapt to
diversity and the cultural contexts of communities served;

(3) include instruction on effectively developing a safety plan and instruction on engaging a
safety network; and

(4) be accessible and comprehensive and include the ability to ask questions.

(c) The training may be provided in a series of segments, either in person or online.

Subd. 3. Update. The commissioner must provide an update to the chairs and ranking minority
members of the legislative committees with jurisdiction over child protection by January 1, 2028,
on the rollout of the training under subdivision 1 and the content and accessibility of the training
under subdivision 2.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 11.[260.691] AFRICAN AMERICAN CHILD WELL-BEING ADVISORY COUNCIL.

Subdivision 1. Duties. The African American Child Well-Being Advisory Council must:

(1) review annual reports related to African American children involved in the child welfare
system. These reports may include but are not limited to the maltreatment, out-of-home placement,
and permanency of African American children;

(2) assist with and make recommendations to the commissioner for developing strategies to
reduce maltreatment determinations, prevent unnecessary out-of-home placement, promote culturally
appropriate foster care and shelter or facility placement decisions and settings for African American
children in need of out-of-home placement, ensure timely achievement of permanency, and improve
child welfare outcomes for African American children and their families;

(3) review summary reports on targeted case reviews prepared by the commissioner to ensure
that responsible social services agencies meet the needs of African American children and their
families. Based on data collected from those reviews, the council shall assist the commissioner with
developing strategies needed to improve any identified child welfare outcomes, including but not
limited to maltreatment, out-of-home placement, and permanency for African American children;

(4) assist the Cultural and Ethnic Communities Leadership Council with making recommendations
to the commissioner and the legislature for public policy and statutory changes that specifically
consider the needs of African American children and their families involved in the child welfare

system,

(5) advise the commissioner on stakeholder engagement strategies and actions that the
commissioner and responsible social services agencies may take to improve child welfare outcomes
for African American children and their families;
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(6) assist the commissioner with developing strategies for public messaging and communication
related to racial disproportionality and disparities in child welfare outcomes for African American
children and their families;

(7) assist the commissioner with identifying and developing internal and external partnerships
to support adequate access to services and resources for African American children and their families,
including but not limited to housing assistance, employment assistance, food and nutrition support,
health care, child care assistance, and educational support and training; and

(8) assist the commissioner with developing strategies to promote the development of a culturally
diverse and representative child welfare workforce in Minnesota that includes professionals who
are reflective of the community served and who have been directly impacted by lived experiences
within the child welfare system. The council must also assist the commissioner with exploring
strategies and partnerships to address education and training needs, hiring, recruitment, retention,
and professional advancement practices.

Subd. 2. Annual report. By January 1, 2026, and annually thereafter, the council shall report
to the chairs and ranking minority members of the legislative committees with jurisdiction over
child protection on the council's activities under subdivision 1 and other issues on which the council
chooses to report. The report may include recommendations for statutory changes to improve the
child protection system and child welfare outcomes for African American children and families.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 12. [260.692] AFRICAN AMERICAN CHILD WELL-BEING UNIT.

Subdivision 1. Duties. The African American Child Well-Being Unit, currently established by
the commissioner, must:

(1) assist with the development of African American cultural competency training and review
child welfare curriculum in the Minnesota Child Welfare Training Academy to ensure that responsible
social services agency staff and other child welfare professionals are appropriately prepared to
engage with African American children and their families and to support family preservation and
reunification;

(2) provide technical assistance, including on-site technical assistance, and case consultation to
responsible social services agencies to assist agencies with implementing and complying with the
Minnesota African American Family Preservation and Child Welfare Disproportionality Act;

(3) monitor individual county and statewide disaggregated and nondisaggregated data to identify
trends and patterns in child welfare outcomes, including but not limited to reporting, maltreatment,
out-of-home placement, and permanency of African American children and develop strategies to
address disproportionality and disparities in the child welfare system;

(4) develop and implement a system for conducting case reviews when the commissioner receives
reports of noncompliance with the Minnesota African American Family Preservation and Child
Welfare Disproportionality Act or when requested by the parent or custodian of an African American
child. Case reviews may include but are not limited to a review of placement prevention efforts,
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safety planning, case planning and service provision by the responsible social services agency,
relative placement consideration, and permanency planning;

(5) establish and administer a request for proposals process for African American and
disproportionately represented family preservation grants under section 260.693, monitor grant
activities, and provide technical assistance to grantees;

(6) in coordination with the African American Child Well-Being Advisory Council, coordinate
services and create internal and external partnerships to support adequate access to services and
resources for African American children and their families, including but not limited to housing
assistance, employment assistance, food and nutrition support, health care, child care assistance,
and educational support and training; and

(7) develop public messaging and communication to inform the public about racial disparities
in child welfare outcomes, current efforts and strategies to reduce racial disparities, and resources
available to African American children and their families involved in the child welfare system.

Subd. 2. Case reviews. (a) The African American Child Well-Being Unit must conduct systemic
case reviews to monitor targeted child welfare outcomes, including but not limited to maltreatment,
out-of-home placement, and permanency of African American children.

(b) The reviews under this subdivision must be conducted using a random sampling of
representative child welfare cases stratified for certain case related factors, including but not limited
to case type, maltreatment type, if the case involves out-of-home placement, and other demographic
variables. In conducting the reviews, unit staff may use court records and documents, information
from the social services information system, and other available case file information to complete
the case reviews.

(¢) The frequency of the reviews and the number of cases, child welfare outcomes, and selected
counties reviewed shall be determined by the unit in consultation with the African American Child
Well-Being Advisory Council, with consideration given to the availability of unit resources needed
to conduct the reviews.

(d) The unit must monitor all case reviews and use the collective case review information and
data to generate summary case review reports, ensure compliance with the Minnesota African
American Family Preservation and Child Welfare Disproportionality Act, and identify trends or
patterns in child welfare outcomes for African American children.

(e) The unit must review information from members of the public received through the
compliance and feedback portal, including policy and practice concerns related to individual child
welfare cases. After assessing a case concern, the unit may determine if further necessary action
should be taken, which may include coordinating case remediation with other relevant child welfare
agencies in accordance with data privacy laws, including the African American Child Well-Being
Advisory Council, and offering case consultation and technical assistance to the responsible local
social services agency as needed or requested by the agency.

Subd. 3. Reports. (a) The African American Child Well-Being Unit must provide regular updates
on unit activities, including summary reports of case reviews, to the African American Child
Well-Being Advisory Council, and must publish an annual census of African American children in
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out-of-home placements statewide. The annual census must include data on the types of placements,
age and sex of the children, how long the children have been in out-of-home placements, and other
relevant demographic information.

(b) The African American Child Well-Being Unit shall gather summary data about the practice
and policy inquiries and individual case concerns received through the compliance and feedback
portal under subdivision 2, paragraph (e). The unit shall provide regular reports of the nonidentifying
compliance and feedback portal summary data to the African American Child Well-Being Advisory
Council to identify child welfare trends and patterns to assist with developing policy and practice
recommendations to support eliminating disparity and disproportionality for African American
children.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 13. [260.693] AFRICAN AMERICAN AND DISPROPORTIONATELY
REPRESENTED FAMILY PRESERVATION GRANTS.

Subdivision 1. Primary support grants. The commissioner shall establish direct grants to
organizations, service providers, and programs owned and led by African Americans and other
individuals from communities disproportionately represented in the child welfare system to provide
services and support for African American and disproportionately represented children and their
families involved in Minnesota's child welfare system, including supporting existing eligible services
and facilitating the development of new services and providers, to create a more expansive network
of service providers available for African American and disproportionately represented children
and their families.

Subd. 2. Eligible services. (a) Services eligible for grants under this section include but are not
limited to:

(1) child out-of-home placement prevention and reunification services;

(2) family-based services and reunification therapy;

(3) culturally specific individual and family counseling;

(4) court advocacy;

(5) training for and consultation to responsible social services agencies and private social services
agencies regarding this act;

(6) development and promotion of culturally informed, affirming, and responsive
community-based prevention and family preservation services that target the children, youth, families,
and communities of African American and African heritage experiencing the highest disparities,
disproportionality, and overrepresentation in the Minnesota child welfare system;

(7) culturally affirming and responsive services that work with children and families in their
communities to address their needs and ensure child and family safety and well-being within a
culturally appropriate lens and framework;

(8) services to support informal kinship care arrangements; and




117TH DAY] FRIDAY, MAY 17, 2024 17575

(9) other activities and services approved by the commissioner that further the goals of the
Minnesota African American Family Preservation and Child Welfare Disproportionality Act,
including but not limited to the recruitment of African American staff and staff from other
communities disproportionately represented in the child welfare system to work for responsible
social services agencies and licensed child-placing agencies.

(b) The commissioner may specify the priority of an activity and service based on its success
in furthering these goals. The commissioner shall give preference to programs and service providers
that are located in or serve counties with the highest rates of child welfare disproportionality for
African American and other disproportionately represented children and their families and employ
staff who represent the population primarily served.

Subd. 3. Ineligible services. Grant money may not be used to supplant funding for existing
services or for the following purposes:

(1) child day care that is necessary solely because of the employment or training for employment
of a parent or another relative with whom the child is living;

(2) foster care maintenance or difficulty of care payments;

(3) residential treatment facility payments;

(4) adoption assistance or Northstar kinship assistance payments under chapter 259A or 256N;

(5) public assistance payments for Minnesota family investment program assistance, supplemental
aid, medical assistance, general assistance, general assistance medical care, or community health
services; or

(6) administrative costs for income maintenance staff.

Subd. 4. Requests for proposals. The commissioner shall request proposals for grants under
subdivisions 1, 2, and 3 and specify the information and criteria required.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 14. Minnesota Statutes 2022, section 260C.329, subdivision 3, is amended to read:

Subd. 3. Petition. The county attorney e, a parent whose parental rights were terminated under
a previous order of the court, a child who is ten years of age or older, the responsible social services
agency, or a guardian ad litem may file a petition for the reestablishment of the legal parent and
child relationship. A parent filing a petition under this section shall pay a filing fee in the amount
required under section 357.021, subdivision 2, clause (1). The filing fee may be waived pursuant to
chapter 563. A petition for the reestablishment of the legal parent and child relationship may be
filed when:

2 (1) the parent has corrected the conditions that led to an order terminating parental rights;
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3) (2) the parent is willing and has the capability to provide day-to-day care and maintain the
health, safety, and welfare of the child;

4 (3) the child has been in foster care for at least 48 24 months after the court issued the order
terminating parental rights;

€5) (4) the child has not been adopted; and

6) (5) the child is not the subject of a written adoption placement agreement between the
responsible social services agency and the prospective adoptive parent, as required under Minnesota
Rules, part 9560.0060, subpart 2.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 15. Minnesota Statutes 2022, section 260C.329, subdivision 8, is amended to read:

Subd. 8. Hearing. The court may grant the petition ordering the reestablishment of the legal
parent and child relationship only if it finds by clear and convincing evidence that:

(1) reestablishment of the legal parent and child relationship is in the child's best interests;
(2) the child has not been adopted;

(3) the child is not the subject of a written adoption placement agreement between the responsible
social services agency and the prospective adoptive parent, as required under Minnesota Rules, part
9560.0060, subpart 2;

(4) at least 48 24 months have elapsed following a final order terminating parental rights and
the child remains in foster care;

(5) the child desires to reside with the parent;
(6) the parent has corrected the conditions that led to an order terminating parental rights; and

(7) the parent is willing and has the capability to provide day-to-day care and maintain the health,
safety, and welfare of the child.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 16. DIRECTION TO COMMISSIONER OF HUMAN SERVICES; DISAGGREGATE
DATA.

The commissioner of human services must establish a process to improve the disaggregation
of data to monitor child welfare outcomes for African American and other disproportionately
represented children in the child welfare system. The commissioner must begin disaggregating data
by January 1, 2027.

EFFECTIVE DATE. This section is effective January 1, 2027.
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Sec. 17. CHILD WELFARE COMPLIANCE AND FEEDBACK PORTAL.

The commissioner of human services shall develop, maintain, and administer a publicly accessible
online compliance and feedback portal to receive reports of noncompliance with the Minnesota
African American Family Preservation and Child Welfare Disproportionality Act under Minnesota
Statutes, sections 260.61 to 260.693, and other statutes related to child maltreatment, safety, and
placement. Reports received through the portal must be transferred for review and further action to
the appropriate unit or department within the Department of Human Services, including but not
limited to the African American Child Well-Being Unit.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 18. DIRECTION TO COMMISSIONER; MAINTAINING CONNECTIONS IN
FOSTER CARE BEST PRACTICES.

The commissioner of human services shall develop and publish guidance on best practices for
ensuring that African American and disproportionately represented children in foster care maintain
connections and relationships with their parents, custodians, and extended relatives. The commissioner
shall also develop and publish best practice guidance on engaging and assessing noncustodial and
nonadjudicated parents to care for their African American or disproportionately represented children
who cannot remain with the children's custodial parents.

EFFECTIVE DATE. This section is effective January 1, 2027, except as provided under section
20.

Sec. 19. DIRECTION TO COMMISSIONER; COMPLIANCE SYSTEM REVIEW
DEVELOPMENT.

(a) By January 1, 2026, the commissioner of human services, in consultation with counties and
the working group established under section 21, must develop a system to review county compliance
with the Minnesota African American Family Preservation and Child Welfare Disproportionality
Act. The system may include but is not limited to the cases to be reviewed, the criteria to be reviewed
to demonstrate compliance, the rate of noncompliance and the coordinating penalty, the program
improvement plan, and training.

(b) By January 1, 2026, the commissioner of human services must provide a report to the chairs
and ranking minority members of the legislative committees with jurisdiction over child welfare on
the proposed compliance system review process and language to codify that process in statute.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 20. MINNESOTA AFRICAN AMERICAN FAMILY PRESERVATION AND CHILD
WELFARE DISPROPORTIONALITY ACT; PHASE-IN PROGRAM.

(a) The commissioner of human services must establish a phase-in program that implements
sections 1 to 17 in Hennepin and Ramsey Counties. The commissioner may allow additional counties
to participate in the phase-in program upon the request of the counties.
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(b) The commissioner of human services must report on the outcomes of the phase-in program,
including the number of participating families, the rate of children in out-of-home placement, and
the measures taken to prevent out-of-home placement for each participating family, to the chairs
and ranking minority members of the legislative committees with jurisdiction over child welfare.

(c) Sections 1 to 17 are effective January 1, 2025, for purposes of this phase-in program. Case
review reports under section 9, subdivision 2, must be provided beginning January 1, 2026.

(d) This section expires July 1, 2027.

EFFECTIVE DATE. This section is effective January 1, 2025.

Sec.21. MINNESOTA AFRICAN AMERICAN FAMILY PRESERVATION AND CHILD
WELFARE DISPROPORTIONALITY ACT; WORKING GROUP.

(a) The commissioner of human services must establish a working group to provide guidance
and oversight for the Minnesota African American Family Preservation and Child Welfare
Disproportionality Act phase-in program.

(b) The members of the working group must include representatives from the Minnesota
Association of County Social Service Administrators, the Association of Minnesota Counties, the
Minnesota Inter-County Association, the Minnesota County Attorneys Association, Hennepin
County, Ramsey County, the Department of Human Services, and community organizations with
experience in child welfare. The legislature may provide recommendations to the commissioner on
the selection of the representatives from the community organizations.

(¢) The working group must provide oversight of the phase-in program and evaluate the cost of
the phase-in program. The working group must also assess future costs of implementing the Minnesota
African American Family Preservation and Child Welfare Disproportionality Act statewide.

(d) By January 1, 2026, the working group must develop and submit an interim report to the
chairs and ranking minority members of the legislative committees with jurisdiction over child
welfare detailing initial needs for the implementation of the Minnesota African American Family
Preservation and Child Welfare Disproportionality Act. The interim report must also include
recommendations for any statutory or policy changes necessary to implement the act.

(e) By September 1, 2026, the working group must develop an implementation plan and best
practices for the Minnesota African American Family Preservation and Child Welfare
Disproportionality Act to go into effect statewide.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec. 22. APPROPRIATIONS; MINNESOTA AFRICAN AMERICAN FAMILY
PRESERVATION AND CHILD WELFARE DISPROPORTIONALITY ACT.

(a) $5,000,000 in fiscal year 2025 is appropriated from the general fund to the commissioner
of human services for grants to Hennepin and Ramsey Counties to implement the Minnesota African
American Family Preservation and Child Welfare Disproportionality Act phase-in program. Of this
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amount, $2,500,000 must be provided to Hennepin County and $2,500,000 must be provided to
Ramsey County. This is a onetime appropriation and is available until June 30, 2026.

(b) $1,000,000 in fiscal year 2025 is appropriated from the general fund to the commissioner
of human services for the African American and disproportionately represented family preservation
grant program under Minnesota Statutes, section 260.693. Notwithstanding Minnesota Statutes,
section 16B.98, subdivision 14, the amount for administrative costs under this paragraph is $0.

(c) $2,367,000 in fiscal year 2025 is appropriated from the general fund to the commissioner
of human services to implement the African American Family Preservation and Child Welfare
Disproportionality Act. The base for this appropriation is $3,251,000 in fiscal year 2026 and
$3,110,000 in fiscal year 2027."

Delete the title and insert:
"A bill for an act relating to human services; establishing the Minnesota African American
Family Preservation and Child Welfare Disproportionality Act; modifying child welfare provisions;

requiring reports; appropriating money; amending Minnesota Statutes 2022, section 260C.329,
subdivisions 3, 8; proposing coding for new law in Minnesota Statutes, chapter 260."

We request the adoption of this report and repassage of the bill.
Senate Conferees: Bobby Joe Champion, Clare Oumou Verbeten, Jim Abeler
House Conferees: Esther Agbaje, Walter Hudson, Athena Hollins

Senator Champion moved that the foregoing recommendations and Conference Committee
Report on S.F. No. 716 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 716 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
The roll was called, and there were yeas 44 and nays 23, as follows:

Those who voted in the affirmative were:

Abeler Fateh Kunesh McEwen Port
Boldon Frentz Kupec Miller Pratt
Carlson Gustafson Lang Mitchell Putnam
Champion Hauschild Latz Mohamed Rest
Coleman Hawj Limmer Morrison Seeberger
Cwodzinski Hoffman Mann Murphy Westlin
Dibble Jasinski Marty Oumou Verbeten Wiklund
Duckworth Johnson Mathews Pappas Xiong
Dziedzic Klein Maye Quade Pha

Pursuant to Rule 40, Senator Boldon cast the affirmative vote on behalf of the following Senators:
Dziedzic, Latz, and Port.
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Pursuant to Rule 40, Senator Lang cast the affirmative vote on behalf of the following Senator:
Jasinski.

Those who voted in the negative were:

Anderson Drazkowski Housley Lucero Weber
Bahr Eichorn Howe Nelson Wesenberg
Dahms Farnsworth Koran Rarick Westrom
Dornink Green Kreun Rasmusson

Draheim Gruenhagen Lieske Utke

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 3911, and repassed said bill in accordance with the report
of the Committee, so adopted.

House File No. 3911 is herewith transmitted to the Senate.
Patrick D. Murphy, Chief Clerk, House of Representatives

Transmitted May 17, 2024

CONFERENCE COMMITTEE REPORT ON H. F. No. 3911

A bill for an act relating to state government; modifying disposition of certain state property;
modifying remedies, penalties, and enforcement; providing for boat wrap product stewardship;
providing for compliance protocols for certain air pollution facilities; providing for recovery of
certain state and county costs; establishing certain priorities in environmental regulation; prohibiting
certain mercury-containing lighting; establishing and modifying grant and rebate programs; modifying
snowmobile requirements; modifying use of state lands; providing for tree planting; extending
Mineral Coordinating Committee; providing for gas and oil exploration and production leases and
permits on state-owned land; modifying game and fish laws; modifying Water Law; establishing
Packaging Waste and Cost Reduction Act; providing for domestic hog control; modifying fur farm
provisions; modifying pesticide and fertilizer regulation; modifying agricultural development
provisions; creating task force; classifying data; providing criminal penalties; requiring studies and
reports; requiring rulemaking; appropriating money; amending Minnesota Statutes 2022, sections
13.7931, by adding a subdivision; 16A.125, subdivision 5; 18B.01, by adding a subdivision; 18C.005,
by adding a subdivision; 21.81, by adding a subdivision; 84.027, subdivision 12; 84.0895, subdivision
1; 84.871; 84.943, subdivision 5, by adding a subdivision; 88.82; 89.36, subdivision 1; 89.37,
subdivision 3; 93.0015, subdivision 3; 93.25, subdivisions 1, 2; 97A.015, by adding a subdivision;
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97A.105;97A.341, subdivisions 1, 2, 3; 97A.345; 97A.425, subdivision 4, by adding a subdivision;
97A.475, subdivisions 2, 3; 97A.505, subdivision 8; 97A.512; 97A.56, subdivisions 1, 2, by adding
a subdivision; 97B.001, by adding a subdivision; 97B.022, subdivisions 2, 3; 97B.516; 97C.001,
subdivision 2; 97C.005, subdivision 2; 97C.395, as amended; 97C.411; 103B.101, subdivisions 12,
12a; 103F.211, subdivision 1; 103F.48, subdivision 7; 103G.005, subdivision 15; 103G.315,
subdivision 15; 115.071, subdivisions 1, 3, 4, by adding subdivisions; 115A.02; 115A.03, by adding
a subdivision; 115A.5502; 115B.421; 116.07, subdivision 9, by adding subdivisions; 116.072,
subdivisions 2, 5; 116.11; 116.92, by adding a subdivision; 116D.02, subdivision 2; 473.845, by
adding a subdivision; Minnesota Statutes 2023 Supplement, sections 17.457, as amended; 21.86,
subdivision 2; 41A.30, subdivision 1; 97B.071; 103B.104; 103F.06, by adding a subdivision;
103G.301, subdivision 2; 115.03, subdivision 1; 116P.09, subdivision 6; 116P.18; Laws 2023,
chapter 60, article 1, section 3, subdivision 10; proposing coding for new law in Minnesota Statutes,
chapters 84; 86B; 93; 97A; 97C; 103F; 115A; 116; 473; repealing Minnesota Statutes 2022, sections
17.353; 84.033, subdivision 3; 97B.802; 115A.5501.

May 16, 2024

The Honorable Melissa Hortman
Speaker of the House of Representatives

The Honorable Bobby Joe Champion
President of the Senate

We, the undersigned conferees for H. F. No. 3911 report that we have agreed upon the items in
dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No. 3911 be further amended as
follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

ENVIRONMENT AND NATURAL RESOURCES APPROPRIATIONS

Section 1. ENVIRONMENT AND NATURAL RESOURCES APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and
for the purposes specified in this article. The appropriations are from the general fund, or another
named fund, and are available for the fiscal years indicated for each purpose. The figures "2024"
and "2025" used in this article mean that the appropriations listed under them are available for the
fiscal year ending June 30, 2024, or June 30, 2025, respectively. "The first year" is fiscal year 2024.
"The second year" is fiscal year 2025. "The biennium" is fiscal years 2024 and 2025.

APPROPRIATIONS

Available for the Year
Ending June 30

2024 2025
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Sec. 2. POLLUTION CONTROL AGENCY

Subdivision 1. Total Appropriation $ -0- 8§ 14,858,000
Appropriations by Fund
2024 2025
General -0- 7,043,000
Environmental -0- 7,815,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

Subd. 2. Air Regulatory Work; Environmental
Justice Areas

$2,975,000 the second year is from the
environmental fund for prioritizing air
regulatory program work in environmental
justice areas. This appropriation is available
until June 30, 2027. The base in fiscal year
2026 and thereafter is $2,625,000.

Subd. 3. Legal Services

$525,000 the second year is from the
environmental fund for Operations Division
legal services that support industrial
compliance programs.

$5,500,000 the second year is for legal costs.
This is a onetime appropriation and is
available until June 30, 2027.

Subd. 4. Mobile Emissions Monitoring Trailer

$1,025,000 the second year is from the
environmental fund to construct and operate
a mobile emissions regulatory monitoring
trailer. This appropriation is available until
June 30, 2027. The base in fiscal year 2026
and thereafter is $535,000.

Subd. 5. Researching Climate Adaptation and
Resilience Study

$750,000 the second year is for the
Researching Climate Adaptation and
Resilience Costs for Minnesota Study. This
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is a onetime appropriation and is available
until June 30, 2026.

Subd. 6. Composting Grants for Multifamily
Buildings

$593,000 the second year is to make grants
for pilot projects that encourage composting
by residents of multifamily buildings. Of this
amount, $393,000 is from the general fund
and $200,000 is from the environmental fund.
Notwithstanding Minnesota Statutes, section
16B.98, subdivision 14, the commissioner
may use up to five percent of this
appropriation for administrative costs. This
is a onetime appropriation and is available
until June 30, 2027.

Eligible applicants include: (1) a political
subdivision; (2) an owner of a multifamily
building; or (3) an organization that is
exempt from taxation under section 501(¢c)(3)
of the Internal Revenue Code.

The commissioner must submit a report on
the grants awarded under this subdivision to
the chairs and ranking minority members of
the senate and house of representatives
committees with primary jurisdiction over
environment policy and finance. The report
must contain, at a minimum, a list of
grantees, the amount of each grant awarded,
the activities undertaken with grant funds,
and, if possible, the results of the grant with
respect to encouraging composting in
multifamily buildings. The report is due by
October 1, 2027.

Subd. 7. Olmsted County Tire and Solid Waste
Removal

$550,000 the second year is for a grant to
Olmsted County for the environmental
cleanup of a 12-acre tax-forfeited property
in Haverhill Township. Of this amount,
$400,000 is from the general fund and
$150,000 is from the environmental fund.
This appropriation may be used to remove
tires and solid waste. This is a onetime
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appropriation and is available until June 30,
2026.

Subd. 8. Critical Materials Recovery Advisory Task
Force

$319,000 the second year is from the
environmental fund for the costs of the
Critical Materials Recovery Advisory Task
Force. This is a onetime appropriation and
is available until June 30, 2026.

Subd. 9. State Salt Purchase Reporting

$88,000 the second year is from the
environmental fund for the annual reporting
requirements of the purchase of deicing salt
by state agencies under Minnesota Statutes,
section 116.2021.

Subd. 10. State Nitrogen Fertilizer Purchase
Reporting

$88,000 the second year is from the
environmental fund to prepare a report on
state agency nitrogen fertilizer purchases as
required by Minnesota Statutes, section
116.2022.

Subd. 11. Analyze PFAS in Sewage Sludge

$350,000 the second year is from the
environmental fund to prepare and implement
a strategy to analyze PFAS in sewage sludge
prepared for land application as required in
this act. This is a onetime appropriation.

Subd. 12. Lawn and Snow Removal Electrification
Rebates

$1,000,000 the second year is from the
environmental fund to establish a pilot
program that provides financial assistance to
eligible applicants for the purchase of lawn
and snow removal equipment powered solely
by electricity. The commissioner must
engage with  environmental  justice
communities to design eligibility criteria that
prioritize applications from residents of
environmental justice areas, as defined in
Minnesota  Statutes, section 115A.03,
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subdivision 10b, and as informed by the
United States Environmental Protection
Agency's Environmental Justice Screening
and Mapping Tool. This is a onetime
appropriation and is available until June 30,
2027.

Subd. 13. Stationary Air Monitors

$1,095,000 the second year is from the
environmental fund for monitoring ambient
air for hazardous air pollutants in Hennepin,
Ramsey, Washington, and Olmsted Counties.
The base in fiscal year 2026 and thereafter
is $881,000.

Subd. 14. Availability of Climate Resiliency and
Water Infrastructure Grants

Of the amount appropriated under Laws
2023, chapter 60, article 1, section 2,
subdivision 2, paragraph (k), for a climate
resiliency and water infrastructure grant
program, up to $5,000,000 may be used to
supplement any federal grant that the
commissioner receives under the United
States Environmental Protection Agency's
Climate Pollution Reduction Grant (CPRG)

program.
Subd. 15. Extending Appropriation Availability

The appropriations in Laws 2023, chapter
60, article 1, section 2, subdivision 2,
paragraphs (1), (m), and (n), are available
until June 30, 2025.

Any unspent portion of the appropriation
under Laws 2023, chapter 60, article 1,
section 2, subdivision 2, paragraph (1),
remaining after the PFAS manufacturers fee
work group report has been submitted to the
legislature must be used for the PFAS
removal report required under this act and is
available until June 30, 2025.

Sec. 3. DEPARTMENT OF NATURAL
RESOURCES
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Subdivision 1. Total Appropriation $ 768,000 $ 21,455,000
Appropriations by Fund
2024 2025
General -0- 4,382,000
Game and Fish -0- 8,160,000
Natural Resources 768,000 8,496,000
Permanent School -0- 417,000

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

Subd. 2. Legal Costs

$1,300,000 the second year is for legal costs.
This is a onetime appropriation.

The commissioner of natural resources must
work with the commissioners of management
and budget, the Pollution Control Agency,
and other cabinet departments that incur
significant litigation-related costs to develop
recommendations for a statewide funding
strategy to address escalating
litigation-related costs across cabinet
agencies. That strategy should consider the
unpredictable and outsized effects that major
litigation can have on an individual agency's
budget. The commissioners must submit a
report of the recommendations to the relevant
committee chairs by December 15, 2024.

Subd. 3. Public Safety Costs

$200,000 the second year is for public safety
costs. This is a onetime appropriation.

Subd. 4. Report on Reopening General C.C. Andrews
State Nursery

$200,000 the second year is from the heritage
enhancement account in the game and fish
fund to the commissioner of natural resources
to prepare and submit a report on reopening
General C.C. Andrews State Nursery to
provide  conservation-grade  container
seedlings to meet the state's reforestation
needs. The report must be submitted to the
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chairs and ranking minority members of the
legislative committees and divisions with
jurisdiction over environment and natural
resources by January 15, 2025, and include
funding recommendations and any statutory
changes necessary to reopen the nursery and
produce the seedlings. This is a onetime

appropriation.
Subd. 5. Electronic Licensing System

$2,600,000 the second year is to support the
development and implementation of a
modern electronic licensing system. Of this
amount, $330,000 is from the water
recreation account; $80,000 is from the
snowmobile account; $204,000 is from the
all-terrain vehicle account; $7,000 is from
the off-highway motorcycle account; $4,000
1s from the off-road vehicle account; and
$1,975,000 is from the game and fish fund.
This is a onetime appropriation and is
available until June 30, 2026.

Subd. 6. Compensation for Conservation Officers

$300,000 the second year is to maintain
current law enforcement service levels. Of
this amount, $30,000 is from the water
recreation account; $15,000 is from the
all-terrain vehicle account; and $255,000 is
from the game and fish fund.

The increase to the base for fiscal year 2026
and thereafter is $1,080,000, and of this
amount, $108,000 is from the water
recreation account; $54,000 is from the
all-terrain vehicle account; and $918,000 is
from the game and fish fund.

Subd. 7. Test Source Water at State Fish Hatcheries

$30,000 the second year is from the game
and fish fund to test source water at state fish
hatcheries and for reporting required under
Minnesota Statutes, section 97C.202.
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Subd. 8. Plant Trees in State Parks

$2,000,000 the second year is from the
natural resources fund to plant trees in state
parks and state recreation areas. This
appropriation is from revenue deposited in
the natural resources fund under Minnesota
Statutes, section 297A.94, paragraph (h),
clause (2). This is a onetime appropriation
and is available until June 30, 2027.

Subd. 9. Community Tree-Planting Grants

Notwithstanding Minnesota Statutes, section
297A.94, $5,000,000 the second year is from
the heritage enhancement account in the
game and fish fund for community
tree-planting grants under Minnesota
Statutes, section 84.705. Of this amount,
$300,000 is for a grant to the city of
Northfield and $300,000 is for a grant to the
city of St. Peter. This is a onetime
appropriation and is available until June 30,
2027.

Subd. 10. Feral Swine and Fur Farms

$700,000 the second year is from the heritage
enhancement account in the game and fish
fund to implement feral swine and fur farm
requirements under this act. The base for this
appropriation in fiscal year 2026 and
thereafter is $550,000.

Subd. 11. Unsafe Ice Search and Rescue
Reimbursement

$200,000 the second year is to reimburse
county sheriffs and other local law
enforcement agencies for search and rescue
operations related to recreational activities
on unsafe ice under Minnesota Statutes,
section 86B.1065. This is a onetime
appropriation and is available until June 30,
2027.

Subd. 12. International Wolf Center

$1,332,000 the second year is for
maintenance, repair, energy efficiency
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improvements, heating and ventilation
system replacement, and visitor
enhancements to the building currently leased
to the International Wolf Center in Ely,
Minnesota. This is a onetime appropriation
and is available until June 30, 2027.

Subd. 13. Condemnation of Certain Land in Mille
Lacs County

$750,000 the second year is to initiate
condemnation proceedings of the lands
described in article 8, section 13. The
commissioner may use this appropriation for
project costs, including but not limited to
valuation expenses, legal fees, closing costs,
transactional  staff costs, and the
condemnation award. This is a onetime
appropriation and is available until June 30,
2027.

Subd. 14. Outreach and Education

$500,000 the second year is to create new or
expand existing outreach and education
programs for nonnative English-speaking
communities. Of this amount, $200,000 is
for a competitive grant program for nonprofit
organizations to connect youth in
underserved communities in metropolitan
area environmental justice areas with outdoor
experiences, and $300,000 is for the Fishing
in the Neighborhood program for outreach
to new and underserved audiences. This
appropriation may be used for community
outreach consultants for reaching new
audiences. This is a onetime appropriation
and is available until June 30, 2028.

Subd. 15. Report on Recreational Use of Permanent
School Land

$417,000 the second year is transferred from
the forest suspense account to the permanent
school fund and is appropriated from the
permanent school fund for the Office of
School Trust Lands for conducting the study
of the recreational use of school trust lands.
This is a onetime transfer.
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Subd. 16. Nonpetroleum Gas Regulatory Framework

$768,000 the first year is from the minerals
management account in the natural resources
fund for the Minnesota Gas and Oil
Resources Technical Advisory Committee.
This is a onetime appropriation and is
available until June 30, 2027.

$2,406,000 the second year is from the
minerals management account in the natural
resources fund to adopt a regulatory
framework for gas and oil production in
Minnesota and for rulemaking. This is a
onetime appropriation and is available until
June 30, 2028.

Subd. 17. All-Terrain Vehicle Grant-in-Aid Program

$1,500,000 the second year is from the
all-terrain vehicle account in the natural
resources fund for the grant-in-aid program
under Minnesota Statutes, section 84.927,
subdivision 2, clause (4). This is a onetime

appropriation.
Subd. 18. Prospector Loop ATV Trail System

$1,200,000 the second year is from the
all-terrain vehicle account in the natural
resources fund for a grant to St. Louis County
to construct and maintain the Prospector
Loop all-terrain vehicle trail system. This is
a onetime appropriation and is available until
June 30, 2027.

Subd. 19. Zoo Tree-Planting

$300,000 the second year is from the natural
resources fund for grants to be divided
equally between the city of St. Paul for the
Como Park Zoo and Conservatory and the
city of Duluth for the Lake Superior Zoo for
purposes of planting trees within the zoos.
This appropriation is from revenue deposited
to the natural resources fund under Minnesota
Statutes, section 297A.94, paragraph (h),
clause (5). This is a onetime appropriation
and is available until June 30, 2026.
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Subd. 20. Off-Highway Motorcycle Trail Ambassador
Program

$20,000 the second year is from the
off-highway motorcycle account in the
natural resources fund for grants to qualifying
off-highway motorcycle organizations to
assist in providing safety and environmental
education and monitoring trails on public
lands according to Minnesota Statutes,
section 84.9011. Grants awarded under this
subdivision must be issued through a formal
agreement with the organization.

By December 15 each year, an organization
receiving a grant under this subdivision must
report to the commissioner with details on
how the money was expended and what
outcomes were achieved.

Subd. 21. Accessible School Playgrounds

(a) $400,000 the second year is for grants to
school districts for accessible and inclusive
school playgrounds. This is a onetime
appropriation and is from revenue deposited
in the natural resources fund under Minnesota
Statutes, section 297A.94, paragraph (j). This
appropriation is available until June 30, 2027.
Of this amount:

(1) $100,000 is for Independent School
District No. 196, Rosemount-Apple
Valley-Eagan, for a playground at Deerwood
Elementary School;

(2) $100,000 is for Independent School
District No. 197, West St. Paul-Mendota
Heights-Eagan, for a playground at Somerset
Elementary School;

(3) $100,000 is for Independent School
District No. 199, Inver Grove Heights, for a
playground at Hilltop Elementary School;
and

(4) $100,000 is for Independent School
District No. 625, St. Paul, for an autism
sensory-friendly playground at Txuj Ci
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HMong Language and Culture, Lower
Campus.

(b) A school district receiving a grant under
this subdivision must use the funds to:

(1) replace, repair, expand, or install
playground equipment;

(2) create accessible routes to the playground
equipment;

(3) install unitary surface material to expand
accessibility; or

(4) create a sensory-friendly playground,
including  sensory-friendly  playground

equipment.

(c) A grant recipient must have its
playground plans previewed before
construction or reviewed after the installation
is complete by a certified playground safety
inspector or a Minnesota certified
accessibility specialist.

Subd. 22. Real-Time Water Quality Network

$100,000 the second year is to study, in
coordination with the commissioner of the
Pollution Control Agency, the creation of an
online real-time water quality monitoring
network in Minnesota. The study must
include the barriers to implementing this
multiagency program, including the design
of a website and the cost to deploy stream
flow and nitrate monitoring equipment in the
state. This is a onetime appropriation. The
study must be completed by June 30, 2025,
and submitted to the chairs and ranking
minority members of the legislative
committees  with  jurisdiction  over
environment and natural resources.

Subd. 23. Report on Qutdoor Opportunities for
Minnesota Youth

Up to $100,000 of the amount appropriated
under Laws 2023, chapter 60, article 1,
section 3, subdivision 6, paragraph (g), for
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natural-resource-based  education  and
recreation programs serving youth may be
used for the report on outdoor opportunities
for Minnesota youth required in this act.

Subd. 24. Extending Appropriation Availability

The appropriation in Laws 2023, chapter 60,
article 1, section 3, subdivision 5, paragraph
(0), for a grant to Dakota County for
improvements to the Swing Bridge Trailhead
and historic Rock Island Swing Bridge is
available until June 30, 2025.

The appropriation in Laws 2023, chapter 60,
article 1, section 3, subdivision 5, paragraph
(p), for a grant to Dakota County for adding
a public boat launch along the Mississippi
River is available until June 30, 2025.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. BOARD OF WATER AND SOIL
RESOURCES

Subdivision 1. Total Appropriation $

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

Subd. 2. Manure Management Funding

$850,000 the second year is for manure
management activities. Notwithstanding
Minnesota  Statutes, section 16B.98,
subdivision 14, the board may use up to five
percent of this  appropriation  for
administrative costs. This is a onetime
appropriation and is available until June 30,
2026.

Money appropriated in this subdivision for
manure management activities may be used
to enhance groundwater protection and
reduce greenhouse gases associated with
agriculture. Priority must be given to areas
with high groundwater nitrate levels or
geology conducive to groundwater pollution,

17593

1,950,000



17594 JOURNAL OF THE SENATE [117TH DAY

such as those shown on the Department of
Agriculture's vulnerable groundwater area

map.

Funded activities may include: providing
grants; funding projects and practices that
limit agricultural use of vulnerable land, such
as establishing karst feature buffers or
conservation easements; and cost-share
assistance  for  constructing  manure
management and storage facilities. All
funded projects must be designed to result
in improved water quality or reduced
greenhouse gas emissions. Feedlot funding
recipients must have a nutrient management
plan and must operate at fewer than 1,000
animal units. Funding for expanded liquid
manure storage capacity must not exceed 12
months of storage based on current animal
numbers. Anaerobic digesters are not eligible
for funding under this subdivision.

The board may use this appropriation to
match federal money. The board must ensure
that funding agreements include terms
necessary to document implementation of
approved plans and activities.

Subd. 3. Red River of the North; Adaptive
Phosphorus Management

$300,000 the second year is for a grant to the
Red River Basin Commission to facilitate
development of a feasibility assessment of
adaptive phosphorus management for the
Red River of the North. The commission may
contract with outside experts or academic
institutions in developing the assessment.
The assessment: (1) must address applicable
water-quality targets for phosphorus loading;
(2) must include an allocation of phosphorus
between point and nonpoint sources; (3) must
identify cost-effective nutrient reduction
implementation strategies; and (4) may
include other state water-quality goals and
objectives. This is a onetime appropriation
and is available until June 30, 2026.
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In developing the assessment, the Red River
Basin Commission must use available data
and analysis to the extent feasible and
incorporate input from an advisory group
that includes representatives of agriculture,
soil and water conservation districts,
watershed districts, municipalities, and other
Minnesota organizations represented on the
board of directors of the Red River Basin
Commission. The Red River Basin
Commission may also work with
representatives from relevant organizations
from North Dakota, South Dakota, and
Manitoba.

By June 30, 2026, the Red River Basin
Commission must submit the final
assessment to the chairs and ranking minority
members of the legislative committees with
jurisdiction over agriculture and environment
policy and finance.

Subd. 4. Lawns to Legumes

$800,000 the second year is for the lawns to
legumes program under Minnesota Statutes,
section 103B.104. The board may enter into
agreements with local governments, Metro
Blooms, and other organizations to support
this effort. This is a onetime appropriation
and is available until June 30, 2027.

Sec. 5. METROPOLITAN COUNCIL

Appropriations by Fund
2024
General -0-
Natural Resources -0-

$3,188,000 the second year is for community
tree-planting grants under Minnesota
Statutes, section 473.355. Of this amount,
$688,000 is for a grant to the city of South
St. Paul. This is a onetime appropriation and
is available until June 30, 2026.

$437,000 the second year is for a grant to the
city of St. Paul Park to replace a pedestrian

2025

3,625,000
1,900,000

17595

5,525,000



17596 JOURNAL OF THE SENATE [117TH DAY

bridge in Lions Levee Park. This is a onetime
appropriation and is available until June 30,
2027.

$1,400,000 the second year is from the
natural resources fund for grants to
implementing agencies to plant trees within
the metropolitan-area regional parks and
trails system. This appropriation is from
revenue deposited in the natural resources
fund under Minnesota Statutes, section
297A.94, paragraph (h), clause (3). This is a
onetime appropriation and is available until
June 30, 2026.

$500,000 the second year is from the natural
resources fund for new fishing piers to
increase fishing opportunities on lakes in the
metropolitan parks system. The council shall
solicit applications from member park
systems for proposals under this section. This
is a onetime appropriation and is from
revenue deposited in the natural resources
fund under Minnesota Statutes, section
297A.94, paragraph (h), clause (3). This
appropriation is available until June 30, 2026.

Sec. 6. ZOOLOGICAL BOARD $ -0- 8 150,000

$150,000 the second year is from the natural
resources fund to plant trees at the Minnesota
Zoological Garden. This appropriation is
from revenue deposited under Minnesota
Statutes, section 297A.94, paragraph (h),
clause (5). This is a onetime appropriation
and is available until June 30, 2026.

Sec. 7. Laws 2023, chapter 60, article 1, section 3, subdivision 3, is amended to read:

Subd. 3. Ecological and Water Resources 48,738,000 45,797,000
Appropriations by Fund
2024 2025
General 27,083,000 26,142,000
Natural Resources 13,831,000 13,831,000

Game and Fish 7,824,000 5,824,000
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(a) $4,222,000 the first year and $4,222,000
the second year are from the invasive species
account in the natural resources fund and
$2,831,000 the first year and $2,831,000 the
second year are from the general fund for
management, public awareness, assessment
and monitoring research, and water access
inspection to prevent the spread of invasive
species; management of invasive plants in
public waters; and management of terrestrial
invasive species on state-administered lands.

(b) $6,056,000 the first year and $6,056,000
the second year are from the water
management account in the natural resources
fund for only the purposes specified in
Minnesota  Statutes, section 103G.27,
subdivision 2.

(c) $124,000 the first year and $124,000 the
second year are for a grant to the Mississippi
Headwaters Board for up to 50 percent of the
cost of implementing the comprehensive plan
for the upper Mississippi within areas under
the board's jurisdiction. By December 15,
2025, the board must submit a report to the
chairs and ranking minority members of the
legislative committees and divisions with
jurisdiction over environment and natural
resources on the activities funded under this
paragraph and the progress made in
implementing the comprehensive plan.

(d) $10,000 the first year and $10,000 the
second year are for payment to the Leech
Lake Band of Chippewa Indians to
implement the band's portion of the
comprehensive plan for the upper Mississippi
River.

(e) $300,000 the first year and $300,000 the
second year are for grants for up to 50
percent of the cost of implementing the Red
River mediation agreement. The base for this
appropriation in fiscal year 2026 and beyond
is $264,000.

17597
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(f) $2,598,000 the first year and $2,598,000
the second year are from the heritage
enhancement account in the game and fish
fund for only the purposes specified in
Minnesota  Statutes, section 297A.94,
paragraph (h), clause (1).

(g) $1,150,000 the first year and $1,150,000
the second year are from the nongame
wildlife management account in the natural
resources fund for nongame wildlife
management. Notwithstanding Minnesota
Statutes, section 290.431, $100,000 the first
year and $100,000 the second year may be
used for nongame wildlife information,
education, and promotion.

(h) Notwithstanding Minnesota Statutes,
section 84.943, $48,000 the first year and
$48,000 the second year from the critical
habitat private sector matching account may
be used to publicize the critical habitat
license plate match program.

(1) $6,000,000 the first year and $6,000,000
the second year are for the following
activities:

(1) financial reimbursement and technical
support to soil and water conservation
districts or other local units of government
for groundwater-level monitoring;

(2) surface water monitoring and analysis,
including installing monitoring gauges;

(3) groundwater analysis to assist with
water-appropriation permitting decisions;

(4) permit application review incorporating
surface water and groundwater technical
analysis;

(5) precipitation data and analysis to improve
irrigation use;

(6) information technology, including
electronic permitting and integrated data
systems; and

[117TH DAY
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(7) compliance and monitoring.

(j) Notwithstanding Minnesota Statutes,
section 297A.94, paragraph (k), $2,410,000
the first year and $410,000 the second year
are from the heritage enhancement account
in the game and fish fund and $500,000 the
first year and $500,000 the second year are
from the general fund for grants to the
Minnesota Aquatic Invasive  Species
Research Center at the University of
Minnesota to prioritize, support, and develop
research-based solutions that can reduce the
effects of aquatic invasive species in
Minnesota by preventing spread, controlling
populations, and managing ecosystems and
to advance knowledge to inspire action by
others. The general fund appropriations are
available until June 30, 2025, and the
heritage enhancement account appropriations
are available until June 30, 2028.

(k) $268,000 the first year and $268,000 the
second year are for increased capacity for
broadband utility licensing for state lands
and public waters. This is a onetime
appropriation and is available until June 30,
2028.

(1) $998,000 the first year and $568,000 the
second year are for protecting and restoring
carbon storage in state-administered
peatlands by reviewing and updating the
state's peatland inventory, piloting a
restoration project, and piloting trust fund
buyouts. This is a onetime appropriation and
is available until June 30, 2028.

(m) $250,000 the first year is for a grant to
the Minnesota Lakes and Rivers Advocates
to work with civic leaders to purchase,
install, and operate waterless cleaning
stations for watercraft; conduct aquatic
invasive species education; and implement
education upgrades at public accesses to
prevent invasive starry stonewort spread
beyond the lakes already infested. This is a
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onetime appropriation and is available until
June 30, 2025.

(n) $1,720,000 the first year is to prevent and
manage invasive carp. This includes activities
related to the Mississippi River Lock and
Dam and stakeholder engagement. Up to
$325,000 may be used for a grant to the
Board of Regents of the University of
Minnesota to study the Mississippi River
Lock Dam 5 spillway and provide
preliminary design to optimize management
to reduce invasive carp passage.

(o) Up to $6,000,000 the first year is
available for transfer from the critical habitat
private sector matching account to the
reinvest in Minnesota fund to expand Grey
Cloud Island Scientific and Natural Area and
for other scientific and natural area
acquisition, restoration, and enhancement
according to Minnesota Statutes, section
84.943, subdivision 5b.

(p) $40,000 the first year is for a grant to the
Stearns Coalition of Lake Associations to
manage aquatic invasive species. The
unencumbered balance of the general fund
appropriation in Laws 2021, First Special
Session chapter 6, article 1, section 3,
subdivision 3, paragraph (a), for the grant to
the Stearns Coalition of Lake Associations,
estimated to be $40,000, is canceled no later
than June 29, 2023.

(q) $200,000 the first year is for a grant to
the Board of Regents of the University of
Minnesota for the University of Minnesota
Water Council to develop a scope of work,
timeline, and budget for a plan to promote
and protect clean water in Minnesota for the
next 50 years according to this act.

(r) The total general fund base budget for the
ecological and water resources division for
fiscal year 2026 and later is $24,870,000.

EFFECTIVE DATE. This section is effective retroactively from July 1, 2023.
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Sec. 8. Laws 2023, chapter 60, article 1, section 3, subdivision 10, is amended to read:

Subd. 10. Get Out MORE (Modernizing Outdoor
Recreation Experiences) 110,000,000 -0-

(a) $110,000,000 the first year is for
modernizing Minnesota's state-managed
outdoor recreation experiences. Of this
amount:

(1) $25,000,000 is for enhancing access and
welcoming new users to public lands and
outdoor recreation facilities, including
improvements to improve climate resiliency;

(2) $5,000,000 is for modernizing camping
and related infrastructure, including
improvements to improve climate resiliency;

(3) $35,000,000 is for modernizing fish
hatcheries and fishing infrastructure. Of this
amount, up to $366,000 is for installing
continuous water-quality monitoring devices;

(4) $10,000,000 is for restoring streams and
modernizing water-related infrastructure with
priority given to fish habitat improvements,
dam removal, and improvements to improve
climate resiliency; and

(5) $35,000,000 is for modernizing boating
access.

(b) Priority for money allocated under
paragraph (a), clauses (1), (3), (4), and (5),
must be given to projects where communities
are currently underserved.

(c) The commissioner may reallocate money
appropriated in paragraph (a) across those
purposes based on project readiness and
priority. The appropriations in paragraph (a)
are available until June 30, 2029.

(d) No later than November 30 each year, the
commissioner must provide a progress report
on the expenditure of money appropriated
under this subdivision to the chairs of the
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legislative committees with jurisdiction over
environment and natural resources finance.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 2
POLLUTION CONTROL

Section 1. Minnesota Statutes 2023 Supplement, section 115.03, subdivision 1, is amended to
read:

Subdivision 1. Generally. (a) The commissioner is given and charged with the following powers
and duties:

(1) to administer and enforce all laws relating to the pollution of any of the waters of the state;

(2) to investigate the extent, character, and effect of the pollution of the waters of this state and
to gather data and information necessary or desirable in the administration or enforcement of pollution
laws, and to make such classification of the waters of the state as it may deem advisable;

(3) to establish and alter such reasonable pollution standards for any waters of the state in relation
to the public use to which they are or may be put as it shall deem necessary for the purposes of this
chapter and, with respect to the pollution of waters of the state, chapter 116;

(4) to encourage waste treatment, including advanced waste treatment, instead of stream low-flow
augmentation for dilution purposes to control and prevent pollution;

(5) to adopt, issue, reissue, modify, deny, er revoke, reopen, enter into, or enforce reasonable
orders, permits, variances, standards, rules, schedules of compliance, and stipulation agreements,
under such conditions as it may prescribe, in order to prevent, control or abate water pollution, or
for the installation or operation of disposal systems or parts thereof, or for other equipment and
facilities:

(i) requiring the discontinuance of the discharge of sewage, industrial waste or other wastes into
any waters of the state resulting in pollution in excess of the applicable pollution standard established
under this chapter;

(i1) prohibiting or directing the abatement of any discharge of sewage, industrial waste, or other
wastes, into any waters of the state or the deposit thereof or the discharge into any municipal disposal
system where the same is likely to get into any waters of the state in violation of this chapter and,
with respect to the pollution of waters of the state, chapter 116, or standards or rules promulgated
or permits issued pursuant thereto, and specifying the schedule of compliance within which such
prohibition or abatement must be accomplished;

(ii1) prohibiting the storage of any liquid or solid substance or other pollutant in a manner which
does not reasonably assure proper retention against entry into any waters of the state that would be
likely to pollute any waters of the state;
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(iv) requiring the construction, installation, maintenance, and operation by any person of any
disposal system or any part thereof, or other equipment and facilities, or the reconstruction, alteration,
or enlargement of its existing disposal system or any part thereof, or the adoption of other remedial
measures to prevent, control or abate any discharge or deposit of sewage, industrial waste or other
wastes by any person;

(v) establishing, and from time to time revising, standards of performance for new sources taking
into consideration, among other things, classes, types, sizes, and categories of sources, processes,
pollution control technology, cost of achieving such effluent reduction, and any nonwater quality
environmental impact and energy requirements. Said standards of performance for new sources
shall encompass those standards for the control of the discharge of pollutants which reflect the
greatest degree of effluent reduction which the agency determines to be achievable through application
of the best available demonstrated control technology, processes, operating methods, or other
alternatives, including, where practicable, a standard permitting no discharge of pollutants. New
sources shall encompass buildings, structures, facilities, or installations from which there is or may
be the discharge of pollutants, the construction of which is commenced after the publication by the
agency of proposed rules prescribing a standard of performance which will be applicable to such
source. Notwithstanding any other provision of the law of this state, any point source the construction
of which is commenced after May 20, 1973, and which is so constructed as to meet all applicable
standards of performance for new sources shall, consistent with and subject to the provisions of
section 306(d) of the Amendments of 1972 to the Federal Water Pollution Control Act, not be subject
to any more stringent standard of performance for new sources during a ten-year period beginning
on the date of completion of such construction or during the period of depreciation or amortization
of such facility for the purposes of section 167 or 169, or both, of the Federal Internal Revenue Code
of 1954, whichever period ends first. Construction shall encompass any placement, assembly, or
installation of facilities or equipment, including contractual obligations to purchase such facilities
or equipment, at the premises where such equipment will be used, including preparation work at
such premises;

(vi) establishing and revising pretreatment standards to prevent or abate the discharge of any
pollutant into any publicly owned disposal system, which pollutant interferes with, passes through,
or otherwise is incompatible with such disposal system;

(vii) requiring the owner or operator of any disposal system or any point source to establish and
maintain such records, make such reports, install, use, and maintain such monitoring equipment or
methods, including where appropriate biological monitoring methods, sample such effluents in
accordance with such methods, at such locations, at such intervals, and in such a manner as the
agency shall prescribe, and providing such other information as the agency may reasonably require;

(viii) notwithstanding any other provision of this chapter, and with respect to the pollution of
waters of the state, chapter 116, requiring the achievement of more stringent limitations than otherwise
imposed by effluent limitations in order to meet any applicable water quality standard by establishing
new effluent limitations, based upon section 115.01, subdivision 13, clause (b), including alternative
effluent control strategies for any point source or group of point sources to insure the integrity of
water quality classifications, whenever the agency determines that discharges of pollutants from
such point source or sources, with the application of effluent limitations required to comply with
any standard of best available technology, would interfere with the attainment or maintenance of
the water quality classification in a specific portion of the waters of the state. Prior to establishment
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of any such effluent limitation, the agency shall hold a public hearing to determine the relationship
of the economic and social costs of achieving such limitation or limitations, including any economic
or social dislocation in the affected community or communities, to the social and economic benefits
to be obtained and to determine whether or not such effluent limitation can be implemented with
available technology or other alternative control strategies. If a person affected by such limitation
demonstrates at such hearing that, whether or not such technology or other alternative control
strategies are available, there is no reasonable relationship between the economic and social costs
and the benefits to be obtained, such limitation shall not become effective and shall be adjusted as
it applies to such person;

(ix) modifying, in its discretion, any requirement or limitation based upon best available
technology with respect to any point source for which a permit application is filed after July 1, 1977,
upon a showing by the owner or operator of such point source satisfactory to the agency that such
modified requirements will represent the maximum use of technology within the economic capability
of the owner or operator and will result in reasonable further progress toward the elimination of the
discharge of pollutants; and

(x) requiring that applicants for wastewater discharge permits evaluate in their applications the
potential reuses of the discharged wastewater; and

(xi) when appropriate, requiring parties who enter into a negotiated agreement to settle an
enforcement matter with the agency to reimburse the agency for oversight costs. The agency may
recover oversight costs only if the agency's costs exceed $25,000. If oversight costs exceed $25,000,
the agency may recover all the oversight costs incurred by the agency that are associated with
implementing the negotiated agreement. Oversight costs may include but are not limited to any costs
associated with inspections, sampling, monitoring, modeling, risk assessment, permit writing,
engineering review, economic analysis and review, and other record or document review. Estimates
of anticipated oversight costs must be disclosed in the negotiated agreement, and estimates must be
periodically updated and disclosed to the parties to the negotiated agreement. The agency's legal
and litigation costs are not recoverable under this clause. In addition to settlement agreements, the
commissioner has discretion as to whether to apply this clause in cases when the agency is using
schedules of compliance to bring a class of regulated parties into compliance;

(6) to require to be submitted and to approve plans and specifications for disposal systems or
point sources, or any part thereof and to inspect the construction thereof for compliance with the
approved plans and specifications thereof;

(7) to prescribe and alter rules, not inconsistent with law, for the conduct of the agency and
other matters within the scope of the powers granted to and imposed upon it by this chapter and,
with respect to pollution of waters of the state, in chapter 116, provided that every rule affecting
any other department or agency of the state or any person other than a member or employee of the
agency shall be filed with the secretary of state;

(8) to conduct such investigations, issue such notices, public and otherwise, and hold such
hearings as are necessary or which it may deem advisable for the discharge of its duties under this
chapter and, with respect to the pollution of waters of the state, under chapter 116, including, but
not limited to, the issuance of permits, and to authorize any member, employee, or agent appointed
by it to conduct such investigations or, issue such notices and hold such hearings;
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(9) for the purpose of water pollution control planning by the state and pursuant to the Federal
Water Pollution Control Act, as amended, to establish and revise planning areas, adopt plans and
programs and continuing planning processes, including, but not limited to, basin plans and areawide
waste treatment management plans, and to provide for the implementation of any such plans by
means of, including, but not limited to, standards, plan elements, procedures for revision,
intergovernmental cooperation, residual treatment process waste controls, and needs inventory and
ranking for construction of disposal systems;

(10) to train water pollution control personnel and charge training fees as are necessary to cover
the agency's costs. All such fees received must be paid into the state treasury and credited to the
Pollution Control Agency training account;

(11) to provide chloride reduction training and charge training fees as necessary to cover the
agency's costs not to exceed $350. All training fees received must be paid into the state treasury and
credited to the Pollution Control Agency training account;

(12) to impose as additional conditions in permits to publicly owned disposal systems appropriate
measures to insure compliance by industrial and other users with any pretreatment standard, including,
but not limited to, those related to toxic pollutants, and any system of user charges ratably as is
hereby required under state law or said Federal Water Pollution Control Act, as amended, or any
regulations or guidelines promulgated thereunder;

(13) to set a period not to exceed five years for the duration of any national pollutant discharge
elimination system permit or not to exceed ten years for any permit issued as a state disposal system
permit only;

(14) to require each governmental subdivision identified as a permittee for a wastewater treatment
works to evaluate in every odd-numbered year the condition of its existing system and identify
future capital improvements that will be needed to attain or maintain compliance with a national
pollutant discharge elimination system or state disposal system permit; and

(15) to train subsurface sewage treatment system personnel, including persons who design,
construct, install, inspect, service, and operate subsurface sewage treatment systems, and charge
fees as necessary to pay the agency's costs. All fees received must be paid into the state treasury
and credited to the agency's training account. Money in the account is appropriated to the agency
to pay expenses related to training; and

(16) to encourage practices that enable the recovery and use of waste heat from wastewater
treatment operations.

(b) The information required in paragraph (a), clause (14), must be submitted in every
odd-numbered year to the commissioner on a form provided by the commissioner. The commissioner
shall provide technical assistance if requested by the governmental subdivision.

(c) The powers and duties given the agency in this subdivision also apply to permits issued
under chapter 114C.

Sec. 2. Minnesota Statutes 2022, section 115.071, subdivision 1, is amended to read:
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Subdivision 1. Remedies available. The provisions of sections 103F.701 to 103F.755, this
chapter and chapters 114C, 115A, and 116, and sections 325E.10 to 325E.1251 and 325E.32 and
all rules, standards, orders, stipulation agreements, schedules of compliance, and permits adopted
or issued by the agency thereunder or under any other law now in force or hereafter enacted for the
prevention, control, or abatement of pollution may be enforced by any one or any combination of
the following: criminal prosecution; action to recover civil penalties; injunction; action to compel
or cease performance; or other appropriate action, in accordance with the provisions of said chapters
and this section.

Sec. 3. Minnesota Statutes 2022, section 115.071, subdivision 3, is amended to read:

Subd. 3. Civil penalties. (a) Any person who violates any provision of this chapter or chapter
114C or 116, except any provisions of chapter 116 relating to air and land pollution caused by
agricultural operations whieh that do not involve national pollutant discharge elimination system
permits, or of (1) any effluent standards and limitations or water quality standards, (2) any permit
or term or condition thereof, (3) any national pollutant discharge elimination system filing
requirements, (4) any duty to permit or carry out inspection, entry or monitoring activities, or (5)
any rules, stipulation agreements, variances, schedules of compliance, or orders issued by the agency,
shall-ferfeit forfeits and must pay to the state a penalty, in an amount to be determined by the court,
of not more than $+6;000 $15,000 per day of violation, except that if the violation relates to hazardous
waste, the person shall-foerfeit forfeits and must pay to the state a penalty, in an amount to be
determined by the court, of not more than $25;000 $30,000 per day of violation.

(b) In addition, in the discretion of the court, the defendant may be required to:

ta) (1) forfeit and pay to the state a sum which will adequately compensate the state for the
reasonable value of cleanup and other expenses directly resulting from unauthorized discharge of
pollutants, whether or not accidental; and

) (2) forfeit and pay to the state an additional sum to constitute just compensation for any loss
or destruction to wildlife, fish or other aquatic life and for other actual damages to the state caused
by an unauthorized discharge of pollutants.

(c) As a defense to any of said damages, the defendant may prove that the violation was caused
solely by (1) an act of God, (2) an act of war, (3) negligence on the part of the state of Minnesota,
or (4) an act or failure to act which constitutes sabotage or vandalism, or any combination of the
foregoing clauses.

(d) The civil penalties and damages provided for in this subdivision may be recovered by a civil
action brought by the attorney general in the name of the state.

Sec. 4. Minnesota Statutes 2022, section 115.071, subdivision 4, is amended to read:

Subd. 4. Injunctions. Any violation of the provisions, rules, standards, orders, stipulation
agreements, variances, schedules of compliance, or permits specified in this chapter and chapters
114C and 116 shal-eenstitute constitutes a public nuisance and may be enjoined as provided by law
in an action, in the name of the state, brought by the attorney general. Injunctive relief under this
subdivision may include but is not limited to a requirement that a facility or person immediately
cease operation or activities until such time as the commissioner has reasonable assurance that
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renewed operation or activities will not violate provisions, rules, standards, orders, stipulation
agreements, variances, schedules of compliance, or permits specified in this chapter and chapters
114C and 116.

Sec. 5. Minnesota Statutes 2022, section 115.071, is amended by adding a subdivision to read:

Subd. 8. Stipulation agreements. If a party to a stipulation agreement asserts a good cause or
force majeure claim for an extension of time to comply with a stipulated term, the commissioner
may deny the extension if the assertion is based solely on increased costs of compliance.

Sec. 6. Minnesota Statutes 2022, section 115.073, 1s amended to read:

115.073 DISPOSITION OF RECEIPTS; ENFORCEMENT FUNDING.

(a) Except as provided in section 115C.05, all money recovered by the state under this chapter
and chapters 115A and 116, including civil penalties and money paid under an agreement, stipulation,
or settlement, excluding money paid for past due fees or taxes, must be deposited in the state treasury
and credited to the environmental fund.

(b) Oversight funds reimbursed under sections 115.03, subdivision 1, paragraph (a), clause (5),
and 116.07, subdivision 9, clause (4), must be deposited in a separate settlement oversight
reimbursement account established in the environmental fund. The commissioner must manage the
account. Earnings, such as interest, dividends, and any other earnings arising from assets of the
account, must be credited to the account. Funds remaining in the account at the end of a fiscal year
remain in the account. Money in the account is appropriated to the commissioner for the purposes
of the environmental fund.

Sec. 7. Minnesota Statutes 2022, section 115A.02, is amended to read:
115A.02 LEGISLATIVE DECLARATION OF POLICY; PURPOSES.

(a) It is the goal of this chapter to protect the state's land, air, water, and other natural resources
and the public health by improving waste management in the state to serve the following purposes:

(1) reduction in the amount and toxicity of waste generated;

(2) separation and recovery of materials and energy from waste;

(3) reduction in indiscriminate dependence on disposal of waste;

(4) coordination of solid waste management among political subdivisions; and

(5) orderly and deliberate development and financial security of waste facilities including
disposal facilities.

(b) The waste management goal of the state is to foster an integrated waste management system
in a manner appropriate to the characteristics of the waste stream and thereby protect the state's
land, air, water, and other natural resources and the public health. The following waste management
practices are in order of preference:
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(1) waste reduction and reuse;
(2) waste recycling;

(3) composting of source-separated compostable materials, including but not limited to, yard
waste and food waste;

(4) resource recovery through mixed municipal solid waste composting or incineration;

(5) land disposal which produces no measurable methane gas or which involves the retrieval of
methane gas as a fuel for the production of energy to be used on site or for sale; and

(6) land disposal which produces measurable methane and which does not involve the retrieval
of methane gas as a fuel for the production of energy to be used on site or for sale.

(c) As a means of accomplishing state waste management goals with respect to surplus food
and food waste, the following waste management practices are in order of preference:

(1) reducing the amount generated at the source;

(2) upcycling or donating for human consumption;

(3) diversion for animal consumption or leaving crops unharvested;

(4) composting or anaerobic digestion when the biogas and digestate are not disposed of but
are used as a salable product; and

(5) either using anaerobic digestion, when the biogas is used as a salable product but the digestate
is disposed of, or land application of food waste.

(d) For the purposes of this section, the following terms have the meanings given:

(1) "anaerobic digestion" means a process through which microorganisms break down organic
material in the absence of oxygen and generate biogas and digestate;

(2) "biogas" means a gas that is produced when organic materials decompose and is primarily
composed of methane and carbon dioxide;

(3) "composting" means controlled, aerobic biological decomposition of organic material to
produce a nutrient-rich material;

(4) "digestate" means the solid or liquid residual material remaining after the anaerobic digestion
process has been completed;

(5) "diversion for animal consumption" means diverting food, food scraps, food waste, or surplus
food not fitting the conditions of adulteration under section 25.37 or 34A.02;

(6) "food" means a raw, cooked, processed, or prepared substance, beverage, or ingredient used
for, entering into the consumption of, or used or intended for use in the preparation of a food, drink,
confectionery, or condiment for humans or animals;
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(7) "food scraps" means inedible food, trimmings from preparing food, and food-processing
by-products. Food scraps does not include used cooking oil, grease, any material fitting the conditions
of adulteration under section 25.37 or 34A.02, or food that is subject to a governmental or producer
recall and that cannot be made to be safe for human or animal consumption;

(8) "food waste" means all discarded food, surplus food that is not donated, food scraps, food
fitting the conditions of adulteration under section 25.37 or 34A.02, and food subject to governmental
or producer recall and that cannot be made to be safe for human or animal consumption;

(9) "land application of food waste" means the direct application of food waste from food
manufacturing or processing activities onto or below the surface of the land to enhance soil health;

(10) "leaving crops unharvested" means not harvesting crops that are otherwise ready for
harvesting and instead leaving them in the field or tilling them into the soil;

(11) "surplus food" means food that is not sold or used and that is still safe to be consumed by
humans or animals. Surplus food does not include food damaged by pests, mold, bacteria, or other
contamination; food that is subject to governmental or producer recall due to food safety and that
cannot be made to be safe for human or animal consumption; or any material fitting the conditions
of adulteration under section 25.37 or 34A.02; and

(12) "upcycling" means capturing, processing, and remaking parts of food and food scraps into
new food products for human or animal consumption when the parts of food and food scraps do not
fit the conditions of adulteration under section 25.37 or 34A.02.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 2022, section 115A.03, is amended by adding a subdivision to read:

Subd. 24d. Prepared sewage sludge. "Prepared sewage sludge" means exceptional quality
sewage sludge, as defined in Minnesota Rules, part 7041.0100, subpart 20, applied to a lawn or
home garden and sold or given away in a bag or other container that:

(1) meets low limits on metal concentrations;

(2) has been treated to ensure pathogens, pollutants, and vectors that can transport disease have
been carefully managed; and

(3) is labeled with the nutrient content.

Sec. 9. [115A.1416] BOAT WRAP PRODUCT STEWARDSHIP PROGRAM.

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the
meanings given.

(b) "Boat" has the meaning given to watercraft under section 86B.005, subdivision 18.

(c) "Boat wrap" means plastic that is used, intended for use, designed, or marketed for the
purposes of wrapping a boat to protect it against moisture and damage from other potentially harmful
elements during storage.
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(d) "Brand" means a name, symbol, word, or mark that identifies boat wrap and attributes it to
the boat wrap producer.

(e) "Independent auditor" means an independent and actively licensed certified public accountant
that is:

(1) retained by a stewardship organization;

(2) not otherwise employed by or affiliated with the stewardship organization; and

(3) qualified to conduct the audit required under subdivision 16.

(f) "Producer" means, with respect to boat wrap that is sold, offered for sale, imported, or
distributed in the state by any means, a person that:

(1) manufactured the boat wrap under a brand that the person owns or controls;

(2) owns or controls or is licensed to use a brand for boat wrap;

(3) imported or imports the boat wrap into the United States; or

(4) distributed or distributes boat wrap in or into the state.

(g) "Recycle" or "recycling" means the process of transforming boat wrap through mechanical
processes into a finished product for use or into a new material capable of being processed into a
finished product. Recycle or recycling does not include:

(1) altering the chemical structure of boat wrap;

(2) using boat wrap as or processing boat wrap into a feedstock to produce transportation fuels;

or

(3) destroying boat wrap by incineration or other processes.

(h) "Retailer" means a person that sells or offers boat wrap for sale in or into this state by any
means.

(i) "Stewardship organization" means an organization designated by one or more producers to
act on their behalf as an agent to design, submit, and implement a product stewardship plan under
this section.

Subd. 2. Product stewardship program. A producer selling or offering boat wrap for sale in
or into this state must, through membership in a stewardship organization, implement and finance
a statewide product stewardship program according to a stewardship plan approved by the
commissioner to reduce the volume of boat wrap disposed of in landfills by promoting and providing
for the negotiation and execution of agreements to collect, transport, reuse, and recycle boat wrap.

Subd. 3. Participation required to sell. (a) On and after September 1, 2025, no person may
use boat wrap, sell boat wrap, or offer boat wrap for sale in or into this state unless the producer
participates in an approved stewardship plan through a stewardship organization.
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(b) Each producer must enter into an agreement with a stewardship organization to operate, on
the producer's behalf, a product stewardship program approved by the commissioner.

(c) All producers offering boat wrap for sale in or into this state must become a member of a
single stewardship organization implementing a single stewardship plan.

Subd. 4. Stewardship plan required. On or before March 1, 2025, a stewardship organization,
on behalf of member producers, must submit a stewardship plan to the commissioner for review
and approval or rejection. A stewardship plan must include all elements required under subdivision
5.

Subd. 5. Plan content. A stewardship plan must contain:

(1) contact information for the individual and the entity submitting the plan, a list of all producers
participating in the product stewardship program, and the brands of boat wrap included in the product
stewardship program,;

(2) certification that the product stewardship program will accept all discarded boat wrap
regardless of who produced it;

(3) a description of methods by which boat wrap will be collected in all areas of the state in
compliance with subdivision 14, including:

(1) an explanation of how the collection system will be convenient and adequate to serve the
needs of boat owners, marinas, and boat storage establishments in both urban and rural areas on an
ongoing basis; and

(i) a discussion of how existing marinas, boat storage establishments, and sites designated as
recycling centers under section 115A.555 will be considered when selecting collection sites;

(4) a description of how the performance of the collection and recycling program will be
measured, monitored, and maintained;

(5) the names and locations of collectors, transporters, reuse facilities, and recyclers that will
manage discarded boat wrap;

(6) a description of how discarded boat wrap will be safely and securely transported, tracked,
and handled from collection through final recycling and disposal of residuals;

(7) a description of the methods that will be used to separate and manage nonrecyclable materials
attached to boat wrap and to recycle discarded boat wrap;

(8) a description of the promotion and outreach activities that will be undertaken to encourage
participation in the boat wrap collection and recycling programs and how their effectiveness will
be evaluated;

(9) the annual performance goals established by the commissioner under subdivision 12;

(10) evidence of adequate insurance and financial assurance that may be required for collection,
transport, reuse, recycling, and disposal operations; and
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(11) a discussion of the status of end markets for collected boat wrap and what, if any, additional
end markets are needed to improve the functioning of the program.

Subd. 6. Consultation required. In developing a stewardship plan, a stewardship organization
must consult with stakeholders, including boat owners, owners of marinas and boat storage
establishments, contractors, collectors, recyclers, Tribes, and local government units.

Subd. 7. Agency review and approval or rejection. (a) Within 120 days after receiving a
proposed stewardship plan, the commissioner must determine whether the plan complies with
subdivision 5. If the commissioner approves a plan, the commissioner must notify the applicant of
the plan approval in writing. If the commissioner rejects a plan, the commissioner must notify the
applicant in writing of the reasons for rejection. An applicant whose plan is rejected by the
commissioner must submit a revised plan to the commissioner within 60 days after receiving notice
of rejection. If a revised plan is rejected by the commissioner, the commissioner may elect to write
a plan that the applicant must implement.

(b) Commissioner approval of a written plan amendment is required before a stewardship
organization may make any change to an approved plan or its implementation. A proposed plan
amendment must be submitted to the commissioner for review and approval or rejection according
to paragraph (a) and subdivision 8.

(c) A stewardship organization may operate under an approved stewardship plan for five years
after the date the plan is approved by the commissioner, at which time the plan expires.

(d) Six months before an approved stewardship plan expires, a stewardship organization must
submit a new proposed stewardship plan to the commissioner that meets the requirements of this
section. The commissioner must review and approve or reject the new proposed stewardship plan
according to this subdivision and subdivision 8.

Subd. 8. Plan availability. The commissioner must make a proposed stewardship plan or
proposed plan amendment available on the agency website for public review and comment at least
45 days before the commissioner's decision regarding plan approval or rejection. The commissioner
must make an approved stewardship plan available on the agency website.

Subd. 9. Conduct authorized. A stewardship organization that organizes collection, transport,
reuse, and recycling of boat wrap under this section is immune from liability for conduct under state
laws relating to antitrust, restraint of trade, unfair trade practices, and other regulation of trade or
commerce only to the extent that the conduct is necessary to plan and implement the producer's or
organization's chosen collection, transportation, reuse, or recycling program.

Subd. 10. Stewardship organization responsibilities. A stewardship organization must provide
boat wrap purchasers with educational materials regarding the product stewardship program. The
materials must include, but are not limited to, information regarding available collection,
transportation, reuse, and recycling options for boat wrap offered through the product stewardship

prograim.

Subd. 11. Retailer responsibilities. (a) A retailer and a wholesaler are responsible for reviewing
the list of compliant producers on the agency website, maintained under subdivision 12, to determine
whether a producer is compliant with this section.
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(b) A retailer or wholesaler of boat wrap is not in violation of this subdivision if, on the date
the boat wrap was ordered from a producer or wholesaler, the producer was listed as compliant on
the agency website.

(c) A retailer may elect to participate as a designated point where boat wrap is collected as part
of a product stewardship program approved under this section and in accordance with applicable
law.

Subd. 12. Agency responsibilities. (a) The commissioner must maintain on the agency website
a list of all compliant producers and brands participating in a stewardship plan that the commissioner
has approved and a list of all producers and brands the commissioner has identified as noncompliant
with this section.

(b) The commissioner must, in consultation with the stewardship organization, establish annual
performance goals regarding the percentage and weight of boat wrap collected and recycled that
the stewardship organization must incorporate into its stewardship plan and meet annually. The
performance goals must increase each year and be based on:

(1) the most recent collection data available for the state;

(2) the estimated weight of boat wrap sold and discarded annually;

(3) actual collection data from boat wrap recycling or stewardship programs operating in other
states; and

(4) continuous progress necessary to meet the requirements in paragraph (c).

(c) By June 1, 2030, no less than 50 percent of the total weight of boat wrap sold in this state
must be collected and recycled. By June 1, 2035, no less than 80 percent of the total weight of boat
wrap sold in this state must be collected and recycled.

(d) After June 1, 2035, the commissioner may establish additional requirements for the percentage
of boat wrap sold in the state that must be collected and recycled. The requirements must not be
less than those listed in this subdivision and must be based on the factors in paragraph (b), clauses

(1) to (3).

Subd. 13. Administrative fee. (a) A stewardship organization must pay an annual administrative
fee to the commissioner. Before June 1, 2025, and before each June 1 thereafter, the commissioner
must identify the costs the agency incurs to administer and enforce this section. The commissioner
must set the fee at an amount that, when paid by the stewardship organization, is sufficient to
reimburse the agency's full costs of administering and enforcing this section but does not exceed
those costs.

(b) A stewardship organization must pay the administrative fee required under this subdivision
on or before July 1, 2025, and annually thereafter, on a schedule and in a manner prescribed by the
commissioner.

(c) The commissioner must deposit all fees received under this subdivision in the account
established in subdivision 15.
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Subd. 14. User fees prohibited. The stewardship program must be fully paid for by producers,
without any fee, charge, surcharge, or any other cost to members of the public, businesses other
than a producer, persons managing boat wrap, the state or any political subdivision, or any other
person who is not a producer.

Subd. 15. Account established. (a) A boat wrap stewardship account is established in the special
revenue fund in the state treasury. The account consists of money received from the administrative
fee established in subdivision 13. The commissioner must manage the account.

(b) Money in the account is appropriated annually to the commissioner for administering and
enforcing this section.

Subd. 16. Stewardship reports. Beginning March 1, 2026, and each March 1 thereafter, a
stewardship organization operating under this section must submit an annual report to the
commissioner describing the program operations of the stewardship plan during the previous calendar
year. At a minimum, the report must contain:

(1) a description of the methods used to collect, transport, reuse, and recycle discarded boat
wrap in all regions of the state;

(2) the weight of all boat wrap collected and recycled in each separate region of the state;

(3) the weight of all boat wrap sold in the state;

(4) the weight of discarded boat wrap collected in the state by method of disposition, including
recycling, reuse, disposal of residuals, and other methods of processing;

(5) a comparison of the amount of boat wrap collected and recycled with the performance goals
established according to subdivision 12 and, if the goals have not been met, a discussion of why the
performance goals were not met and proposed modifications to the collection program the stewardship
organization will implement to ensure that future performance goals will be met;

(6) samples of educational materials provided to boat wrap consumers, marinas, and boat storage
establishments and an evaluation of the effectiveness of the materials and the methods used to
disseminate the materials; and

(7) an independent financial audit of stewardship organization activities performed by an
independent auditor. The independent auditor must be selected by the stewardship organization and
approved or rejected by the commissioner. If the commissioner rejects an independent auditor, the
operator must select a different independent auditor for approval or rejection by the commissioner.
The independent audit must meet the requirements of Accounting Standards Update 2018-08,
Not-for-Profit Entities (Topic 958), Financial Accounting Standards Board, as amended.

Subd. 17. Data classification. Trade secret and sales information, as defined under section
13.37, submitted to the commissioner under this section are private or nonpublic data under section
13.37.
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Subd. 18. Duty to provide information. Upon request of the commissioner for purposes of
determining compliance with this section, a person must furnish to the commissioner any information
that the person has or may reasonably obtain.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. [115A.412] WASTE COMPOSITION; INFORMATION REQUIRED.

Subdivision 1. Study required. (a) Every three years, beginning in 2029, the commissioner
must direct the owners and operators at 20 percent of each of the following facility types to perform
a waste composition study:

(1) mixed municipal solid waste land disposal facilities;

(2) industrial solid waste land disposal facilities;

(3) demolition debris land disposal facilities;

(4) transfer stations that annually transfer more than 5,000 tons of waste to a facility outside
Minnesota; and

(5) other facilities identified by the commissioner.

(b) The waste composition study must be performed at the sole expense of each owner or operator
as directed by the commissioner.

(c) When selecting facilities for waste composition studies, the commissioner must rotate the
participants so that, over time, the studies cover the entirety of the facilities identified under paragraph
(a). The commissioner must determine the time frame for each study in the three-year cycle. The
owner or operator of each selected facility must complete the study within one year of being notified
by the commissioner of selection to perform a waste composition study.

Subd. 2. Study requirements. (a) The commissioner must:

(1) determine the sampling methods to be used and the categories of materials to be sampled
for waste composition studies; and

(2) provide the sampling methods and any additional requirements identified by the commissioner
to each owner or operator directed to perform a study.

(b) The sampling methods must include the number of samples to be taken, the size or weight
of each sample, the duration of a sampling event, the sampling interval, and any additional methods
identified by the commissioner. The categories of materials to be sampled must include categories
and subcategories identified by the commissioner to represent the materials present at each facility.

(c) Resource recovery facilities required to do waste sorts required under air rules adopted under
section 116.07 must use the study requirements developed under this section when conducting waste
composition analysis to meet the rule requirements.
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(d) The commissioner must obtain input from counties, cities, and owners or operators of waste
facilities before finalizing the sampling methods and requirements. The commissioner must consider
cost effectiveness and data quality when determining the sampling methods.

Subd. 3. Report. Within six months after completing a waste composition study required under
this section, the owner or operator of a facility must submit the raw data and results of the study to
the commissioner in a form and manner prescribed by the commissioner.

Subd. 4. Compilation. After each three-year cycle, the commissioner must compile and
summarize the waste composition data received under subdivision 3. The commissioner must make
the summary information available to the public.

Subd. 5. Additional studies; information. (a) The commissioner may conduct additional waste
composition studies at facilities described in subdivision 1.

(b) Upon request of the commissioner for purposes of determining compliance with this section,
a person must furnish to the commissioner any information that the person has or may reasonably
obtain.

(c) The owner or operator of a facility shall allow access upon reasonable notice to authorized
agency staff for the purpose of conducting waste composition studies.

Sec. 11. Minnesota Statutes 2022, section 115A.5502, is amended to read:
115A.5502 PACKAGING PRACTICES; PREFERENCES; GOALS.
Packaging forms a substantial portion of solid waste and contributes to environmental degradation

and the costs of managing solid waste. It is imperative to reduce the amount and toxicity of packaging
that must be managed as solid waste. In order to achieve 51gn1ﬁcant reductlon of packaglng in solid

the goal of the state is that 1tems be distributed Wlthout any packagmg where feasible and only
when necessary to protect health and safety or product integrity, with the minimal amount of
packaging possible. The following categories of packaging are listed in order of preference for use
by all persons who find it necessary to package items for distribution or use in the state:

(1) minimal packaging that contains no intentionally introduced toxic materials and that is
designed to be and actually is reused for its original purpose at least five times;

(2) minimal packaging that contains no intentionally introduced toxic materials and consists of
a significant percentage of postconsumer material;

(3) minimal packaging that contains no intentionally introduced toxic materials, that is recyclable,
and is regularly collected through recycling collection programs available to at least 75 percent of
the residents of the state;

(4) minimal packaging that does not comply with clause (1), (2), or (3) because it is required
under federal or state law and for which there does not exist a commercially feasible alternative that
does comply with clause (1), (2), or (3);
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(5) packaging that contains no intentionally introduced toxic materials but does not comply with
clauses (1) to (4); and

(6) all other packaging.
Sec. 12. Minnesota Statutes 2022, section 115B.421, is amended to read:
115B.421 CLOSED LANDFILL INVESTMENT FUND.

Subdivision 1. Establishment. (a) The closed landfill investment fund is established in the state
treasury. The fund consists of money credited to the fund and interest and other earnings on money
in the fund. Funds must be deposited as described in section 115B.445. The fund must be managed
to maximize long-term gain through the State Board of Investment.

(b) Each fiscal year, up to $4,500,000 is appropriated from the closed landfill investment fund
to the commissioner for the purposes of sections 115B.39 to 115B.444.

(c) If the commissioner determines that a release or threatened release from a qualified facility
for which the commissioner has assumed obligations for environmental response actions under
section 115B.40 or 115B.406 constitutes an emergency requiring immediate action to prevent,
minimize, or mitigate damage either to the public health or welfare or the environment or to a system
designed to protect the public health or welfare or the environment, up to $9,000,000 in addition to
the amount appropriated under paragraph (b) is appropriated to the commissioner in the first year
of the biennium and may be spent by the commissioner to take reasonable and necessary emergency
response actions. Money not spent in the first year of the biennium may be spent in the second year.
If money is appropriated under this paragraph, the commissioner must notify the chairs of the senate
and house of representatives committees having jurisdiction over environment policy and finance
as soon as possible. The commissioner must maintain the fund balance to ensure long-term viability
of the fund and reflect the responsibility of the landfill cleanup program in perpetuity.

(d) Paragraphs (b) and (c) expire June 30, 2025.

Subd. 2. Local notification. If money in the closed landfill investment fund is spent or transferred
for purposes other than the purposes provided under sections 115B.39 to 115B.444, the commissioner
must provide written notification to each county with a qualified facility within 30 days of the
transfer or expenditure that includes the amount, purpose, and authority used to spend or transfer

the money.

Sec. 13. Minnesota Statutes 2022, section 116.07, is amended by adding a subdivision to read:

Subd. 4n. Compliance protocols. (a) The commissioner must develop a compliance protocol
for use under this subdivision, consisting of:

(1) methods the agency requires a facility to employ to physically measure the actual emissions
of each air toxic emitted by the facility; and

(2) the frequency with which the facility must employ each method.

(b) Methods of physical measurement the agency may require include but are not limited to:
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(1) continuous emission monitoring systems;

(2) performance tests;

(3) ambient monitoring near the facility;

(4) portable monitoring units that have been calibrated with performance tests or continuous
emission monitors; and

(5) any other physical method of measuring actual emissions that the commissioner determines
is accurate and technically and physically feasible.

(¢) For violations of state and federal air pollution laws involving emissions of hazardous air
pollutants, the commissioner may require a compliance protocol as part of a state individual air
quality permit issued in response to an enforcement action.

(d) The commissioner may require a facility to employ quality control measures and procedures
to ensure that pollution control equipment and emissions monitoring equipment are properly
calibrated, operated, and maintained to ensure accuracy.

(e) For the purposes of this subdivision, "state individual air quality permit" means an air quality
permit that:

(1) is issued to an individual facility that is required to obtain a permit under Minnesota Rules,
part 7007.0250, subparts 2 to 6; and

(2) is not a general permit issued under Minnesota Rules, part 7007.1100.

(f) Beginning January 15, 2025, the commissioner must annually submit a report to the chairs
and ranking minority members of the environment and natural resources finance and policy
committees on the use of compliance protocols over the preceding year.

Sec. 14. Minnesota Statutes 2022, section 116.07, subdivision 9, is amended to read:

Subd. 9. Orders; investigations. The ageney-shallhave commissioner has the following powers
and duties for the-enfereementof enforcing any provision of this chapter and chapter 114C, relating
to air contamination or waste:

(1) to adopt, issue, reissue, modify, deny, revoke, reopen, enter into or enforce reasonable orders,
schedules of compliance and stipulation agreements;

(2) to require the owner or operator of any emission facility, air contaminant treatment facility,
potential air contaminant storage facility, or any system or facility related to the storage, collection,
transportation, processing, or disposal of waste to establish and maintain records; to make reports;
to install, use, and maintain monitoring equipment or methods; and to make tests, including testing
for odor where a nuisance may exist, in accordance with methods, at locations, at intervals, and in
amanner as the agency shall prescribe; and to provide other information as the agency may reasonably
require;
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(3) to conduct investigations, issue notices, public and otherwise, and order hearings as it may
deem necessary or advisable for the discharge of its duties under this chapter and chapter 114C,
including but not limited to the issuance of permits; and to authorize any member, employee, or
agent appointed by it to conduct the investigations and issue the notices:; and

(4) when appropriate, requiring parties who enter into a negotiated agreement to settle an
enforcement matter with the agency to reimburse the agency for oversight costs. The agency may
recover oversight costs only if the agency's costs exceed $25,000. If oversight costs exceed $25,000,
the agency may recover all the oversight costs incurred by the agency that are associated with
implementing the negotiated agreement. Oversight costs may include but are not limited to any costs
associated with inspections, sampling, monitoring, modeling, risk assessment, permit writing,
engineering review, economic analysis and review, and other record or document review. Estimates
of anticipated oversight costs must be disclosed in the negotiated agreement, and estimates must be
periodically updated and disclosed to the parties to the negotiated agreement. The agency's legal
and litigation costs are not recoverable under this clause. In addition to settlement agreements, the
commissioner has discretion as to whether to apply this clause in cases where the agency is using
schedules of compliance to bring a class of regulated parties into compliance.

Sec. 15. Minnesota Statutes 2022, section 116.07, is amended by adding a subdivision to read:

Subd. 9a. Stipulation agreements. If a party to a stipulation agreement asserts a good cause or
force majeure claim for an extension of time to comply with a stipulated term, the commissioner
may deny the extension if the assertion is based solely on increased costs of compliance.

Sec. 16. Minnesota Statutes 2022, section 116.072, subdivision 2, is amended to read:

Subd. 2. Amount of penalty; considerations. (a) The commissioner or county board may issue
orders assessing penalties up to $26;800 $25,000 for violations identified during an inspection or
other compliance review.

(b) In determining the amount of a penalty, the commissioner or county board may must consider:
(1) the willfulness of the violation;

(2) the gravity of the violation, including damage to humans, animals, air, water, land, or other
natural resources of the state;

(3) the history of past violations;
(4) the number of violations;
(5) the economic benefit gained by the person by allowing or committing the violation; and

(6) other factors as justice may require, if the commissioner or county board specifically identifies
the additional factors in the commissioner's or county board's order.

(c) For a violation after an initial violation, the commissioner or county board shall must, in
determining the amount of a penalty, consider the factors in paragraph (b) and the:

(1) similarity of the most recent previous violation and the violation to be penalized;
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(2) time elapsed since the last violation;

(3) number of previous violations; and

(4) response of the person to the most recent previous violation identified.

Sec. 17. Minnesota Statutes 2022, section 116.072, subdivision 5, is amended to read:

Subd. 5. Penalty. (a) Except as provided in paragraph (b), if the commissioner or county board
determines that the violation has been corrected or appropriate steps have been taken to correct the
action, the penalty must be forgiven. Unless the person requests review of the order under subdivision
6 or 7 before the penalty is due, the penalty in the order is due and payable:

(1) on the 31st day after the order was received, if the person subject to the order fails to provide
information to the commissioner or county board showing that the violation has been corrected or
that appropriate steps have been taken toward correcting the violation; or

(2) on the 20th day after the person receives the commissioner's or county board's determination
under subdivision 4, paragraph (b), if the person subject to the order has provided information to
the commissioner or county board that the commissioner or county board determines is not sufficient
to show the violation has been corrected or that appropriate steps have been taken toward correcting
the violation.

(b) For a repeated or serious violation, the commissioner or county board may issue an order
with a penalty that will not be forgiven after the corrective action is taken. A penalty for a repeated
violation that occurs within 36 months after one or more previous violations must be at least ten
percent higher than the penalty imposed for the most recent violation, except the amount must not
exceed the maximum penalty established in subdivision 2. The penalty is due by 31 days after the
order was received unless review of the order under subdivision 6, 7, or 8 has been sought.

(c) Interest at the rate established in section 549.09 begins to accrue on penalties under this
subdivision on the 31st day after the order with the penalty was received.

Sec. 18. Minnesota Statutes 2022, section 116.11, is amended to read:
116.11 EMERGENCY POWERS.

Subdivision 1. Imminent and substantial danger. If there is imminent and substantial danger
to the health and welfare of the people of the state, or of any of them, as a result of the pollution of
air, land, or water, the ageney commissioner may by emergency order direct the immediate
discontinuance or abatement of the pollution without notice and without a hearing or at the request
of the ageney commissioner, the attorney general may bring an action in the name of the state in
the appropriate district court for a temporary restraining order to immediately abate or prevent the
pollution. The ageney commissioner's order or temporary restraining order shallremain is effective
until notice, hearing, and determination pursuant to other provisions of law, or, in the interim, as
otherwise ordered. A final order of the ageney commissioner in these cases shall-be is appealable
in accordance with chapter 14.
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Subd. 2. Other acts of concern. (a) The commissioner may exercise the authority under
paragraph (b) when the commissioner has evidence of any of the following:

(1) falsification of records;

(2) a history of noncompliance with schedules of compliance or terms of a stipulation agreement;

(3) chronic or substantial permit violations; or

(4) operating with or without a permit where there is evidence of danger to the health or welfare
of the people of the state or evidence of environmental harm.

(b) When the commissioner has evidence of behavior specified in paragraph (a), regardless of
the presence of imminent and substantial danger, the commissioner may investigate and may:

(1) suspend or revoke a permit;

(2) issue an order to cease operation or activities;

(3) require financial assurances;

(4) reopen and modify a permit to require additional terms;

(5) require additional agency oversight; or

(6) pursue other actions deemed necessary to abate pollution and protect human health.

Sec. 19. [116.2021] STATE SALT PURCHASE REPORT AND REDUCTION GOAL.

Subdivision 1. Definition. For the purposes of this section, "deicing salt" refers to salt in its
solid form used to melt snow and ice, excluding salt used on roads managed by the Department of

Transportation.

Subd. 2. Salt purchase report. By February 1, 2025, and every year thereafter, the commissioner
of the Pollution Control Agency, in cooperation with other state agencies, must submit a report to
the chairs and ranking minority members of the legislative committees and divisions with jurisdiction
over environment and natural resources policy and finance that details the purchase of deicing salt
by state agencies, excluding the Department of Transportation, and strategies to meet the salt
reduction goal established in subdivision 3.

Subd. 3. Reduction goal. It is the goal of the state that no later than January 1, 2030, state
agencies will reduce the purchase of deicing salt by 25 percent from the level first reported under
subdivision 2.

Subd. 4. Sunset. This section expires January 1, 2030.

Sec. 20. [116.2022] STATE NITROGEN FERTILIZER PURCHASE REPORT AND
REDUCTION GOAL.

Subdivision 1. Nitrogen fertilizer report. By February 1, 2025, and every year thereafter, the
commissioner of the Pollution Control Agency, in cooperation with other state agencies, must submit
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areport to the chairs and ranking minority members of the legislative committees and divisions with
jurisdiction over environment and natural resources policy and finance that details the purchase of
nitrogen fertilizer by state agencies and strategies to meet the nitrogen fertilizer reduction goal
established in subdivision 2.

Subd. 2. Reduction goal. It is the goal of the state that no later than January 1, 2030, state
agencies will reduce the purchase of nitrogen fertilizer by 25 percent from the level first reported
under subdivision 1.

Subd. 3. Sunset. This section expires January 1, 2030.

Sec. 21. [116.391] RESILIENT COMMUNITY ASSISTANCE PROGRAM.

Subdivision 1. Citation. This section may be cited as the "Minnesota Resilient Community
Act."

Subd. 2. Definitions. (a) For purposes of this section, the terms defined in this subdivision have
the meanings given.

(b) "Commissioner" means the commissioner of the Pollution Control Agency.

(c) "Local government unit" means any unit of government other than a state or federal unit of
government and includes watershed districts established according to chapter 103D, soil and water
conservation districts, watershed management organizations, counties, towns, cities, port authorities,
housing authorities, regional development commissions, school districts, and the Metropolitan
Council.

(d) "Tribal government" means any of the Minnesota Tribal governments defined under section
10.65, subdivision 2, clause (4), and includes Tribal organizations designated by any of the Minnesota
Tribal governments.

Subd. 3. Establishment. (a) The commissioner must establish a resilient community assistance
program to:

(1) assist local government units, Tribal governments, and other relevant organizations as
determined by the commissioner in adapting to and developing community resilience to impacts of

climate change;

(2) help coordinate climate adaptation planning, implementation, and evaluation efforts among
state agencies, local government units, Tribal governments, and other relevant organizations; and

(3) address inequities due to social, economic, historical, and political factors that result in some
communities having less ability to prepare for, cope with, and recover from impacts of climate

change.

(b) To address inequities under paragraph (a), clause (3), the commissioner must seek input and
collaboration from disproportionately impacted communities.

Subd. 4. Program elements. The resilient community assistance program may include but is
not limited to:
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(1) developing, assembling, and disseminating information on climate adaptation and resilience;

(2) technical assistance for climate adaptation and resilience;

(3) financial assistance programs that provide grants or loans for resilience planning and for
implementing climate adaptation and resilience actions, coordinated with the Public Facilities
Authority, as necessary, for state bond-funded projects;

(4) outreach, including seminars, workshops, training programs, and other similar activities,
designed to provide education and information on climate adaptation and resilience to local
government units, Tribal governments, and other relevant organizations as determined by the
commissioner;

(5) coordinating, implementing, and measuring progress on climate adaptation and resilience
and measuring local government and Tribal government climate adaptation in Minnesota; and

(6) other efforts needed to support climate adaptation and community resilience in Minnesota
as determined by the commissioner.

Subd. 5. Administration. (a) In administering the program, the commissioner may coordinate
with administrators of other public and private programs that provide technical and financial assistance
to local government units, Tribal governments, and other relevant organizations that receive assistance
under this section.

(b) The commissioner may make grants to or enter into contracts with public or private entities
to operate elements of the program. Grantees under this paragraph must provide the commissioner
with periodic reports on their efforts to assist in administering the program.

(c) When operating or participating in elements of the program according to a grant or contract
under paragraph (b), a person is an employee of the state who is certified to be acting within the
scope of employment for purposes of indemnification under section 3.736, subdivision 9, for claims
that arise out of the information, assistance, and recommendations covered by the grant or contract.
The state is not obligated to defend or indemnify a grantee or contractor under this subdivision to
the extent of the grantee's or contractor's liability insurance. The grantee's or contractor's right to
indemnity is not a waiver of limitations, defenses, and immunities available to either the grantee or
contractor or the state by law.

Subd. 6. Award for excellence in community resilience. The governor or commissioner may
issue annual awards in the form of a commendation for excellence in climate adaptation and resilience.
The commissioner must administer applications for the awards.

Sec. 22. Minnesota Statutes 2022, section 116.92, is amended by adding a subdivision to read:

Subd. 7b. Ban; mercury-containing general purpose lighting. (a) For purposes of this
subdivision, the following terms have the meanings given:

(1) "compact fluorescent lamp" means a compact low-pressure, mercury-containing,
electric-discharge light source:

(i) of any tube diameter or tube length;
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(ii) of any lamp size or shape for directional and nondirectional installations, including but not
limited to PL, spiral, twin tube, triple twin, 2D, U-bend, and circular;

(ii1) in which a fluorescent coating transforms some of the ultraviolet energy generated by the
mercury discharge into visible light;

(iv) that has one base or end cap of any type, including but not limited to screw, bayonet, two
pins, and four pins;

(v) that is integrally ballasted or non-integrally ballasted; and

(vi) that has light emission between a correlated color temperature of 1700K and 24000K and
a Duv of +0.024 and -0.024 in the International Commission on Illumination (CIE) Uniform Color
Space (CAMO02-UCS);

(2) "linear fluorescent lamp" means a low-pressure, mercury-containing, electric-discharge light
source:

(1) of any tube diameter, including but not limited to T5, T8, T10, and T12;

(i1) with a tube length from 0.5 to 8.0 feet, inclusive;

(ii1) of any lamp shape, including but not limited to linear, U-bend, and circular;

(iv) in which a fluorescent coating transforms some of the ultraviolet energy generated by the
mercury discharge into visible light;

(v) that has two bases or end caps of any type, including but not limited to single-pin, two-pin,
and recessed double contact; and

(vi) that has light emission between a correlated color temperature of 1700K and 24000K and
a Duv of +0.024 and -0.024 in the CIE CAMO02-UCS;

(3) "mercury vapor lamp" means a high-intensity discharge lamp, including clear,
phosphor-coated, and self-ballasted screw base lamps, in which the major portion of the light is
produced by radiation from mercury typically operating at a partial vapor pressure in excess of
100,000 pascals;

(4) "mercury vapor lamp ballast" means a device that is designed and marketed to start and
operate mercury vapor lamps intended for general illumination by providing the necessary voltage
and current; and

(5) "specialty application mercury vapor lamp ballast" means a mercury vapor lamp ballast:

(i) that is designed and marketed for operating mercury vapor lamps used in quality inspection,
industrial processing, or scientific applications, including fluorescent microscopy and ultraviolet

curing; and

(i1) the label of which states "For specialty applications only, not for general illumination" and
indicates the specific applications for which the ballast is designed.
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(b) Effective January 1, 2025, a person may not sell, offer for sale, or distribute in the state as
a new manufactured product a screw- or bayonet-base type compact fluorescent lamp, a mercury
vapor lamp, or a mercury vapor lamp ballast, whether sold separately, in a retrofit kit, or in a
luminaire. Effective January 1, 2026, a person may not sell, offer for sale, or distribute in the state
as a new manufactured product a pin-base type compact fluorescent lamp or a linear fluorescent

lamp.

(c) This subdivision does not apply to:

(1) a lamp designed and marketed exclusively for image capture and projection, including for:

(1) photocopying;

(ii) printing, directly or in preprocessing;

(iii) lithography;

(iv) film and video projection; or

(v) holography;

(2) a lamp that has a high proportion of ultraviolet light emission and that:

(i) has high ultraviolet content and ultraviolet power greater than two milliwatts per kilolumen;

(i1) is for germicidal use, such as for destroying DNA, and emits a peak radiation of approximately
253.7 nanometers;

(iii) is designed and marketed exclusively for disinfection or fly-trapping and from which:

(A) the radiation power emitted between 250 and 315 nanometers represents at least five percent
of the total radiation power emitted between 250 and 800 nanometers; or

(B) the radiation power emitted between 315 and 400 nanometers represents at least 20 percent
of the total radiation power emitted between 250 and 800 nanometers;

(iv) is designed and marketed exclusively for generating ozone when the primary purpose is to
emit radiation at approximately 185.1 nanometers;

(v) is designed and marketed exclusively for coral zooxanthellae symbiosis and from which the
radiation power emitted between 400 and 480 nanometers represents at least 40 percent of the total
radiation power emitted between 250 and 800 nanometers; or

(vi) is designed and marketed exclusively for use in a sunlamp product, as defined in Code of
Federal Regulations, title 21, section 1040.20(b)(9) (2022);

(3) specialty application mercury vapor lamp ballasts; or

(4) a compact fluorescent lamp used to replace a lamp in a motor vehicle if the motor vehicle
was manufactured on or before January 1, 2020.
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(d) Nothing in this section limits the ability of a utility to offer energy-efficient lighting, rebates,
or lamp-recycling services or to claim energy savings resulting from such programs through the
utility's energy conservation and optimization plans approved by the commissioner of commerce
under section 216B.241 or an energy conservation and optimization plan filed by a consumer-owned
utility under section 216B.2403.

Sec. 23. Minnesota Statutes 2022, section 116D.02, subdivision 2, is amended to read:

Subd. 2. State responsibilities. In order to carry out the policy set forth in Laws 1973, chapter
412, it is the continuing responsibility of the state government to use all practicable means, consistent
with other essential considerations of state policy, to improve and coordinate state plans, functions,
programs and resources to the end that the state may:

(1) fulfill the responsibilities of each generation as trustee of the environment for succeeding
generations;

(2) assure for all people of the state safe, healthful, productive, and aesthetically and culturally
pleasing surroundings;

(3) discourage ecologically unsound aspects of population, economic and technological growth,
and develop and implement a policy such that growth occurs only in an environmentally acceptable
manner;

(4) preserve important historic, cultural, and natural aspects of our national heritage, and maintain,
wherever practicable, an environment that supports diversity, and variety of individual choice;

(5) encourage, through education, a better understanding of natural resources management
principles that will develop attitudes and styles of living that minimize environmental degradation;

(6) develop and implement land use and environmental policies, plans, and standards for the
state as a whole and for major regions thereof through a coordinated program of planning and land
use control;

(7) define, designate, and protect environmentally sensitive areas;

(8) establish and maintain statewide environmental information systems sufficient to gauge
environmental conditions;

(9) practice thrift in the use of energy and maximize the use of energy efficient systems for the
utilizatien—of producing, distributing, and using energy, including recovering and reusing waste
heat, and minimize the environmental impact from energy production and use;

(10) preserve important existing natural habitats of rare and endangered species of plants,
wildlife, and fish, and provide for the wise use of our remaining areas of natural habitation, including
necessary protective measures where appropriate;

(11) reduce wasteful practices which generate solid wastes;

(12) minimize wasteful and unnecessary depletion of nonrenewable resources;
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(13) conserve natural resources and minimize environmental impact by encouraging extensien
of extended product lifetime; by lifetimes; reducing the-namber-ef unnecessary and wasteful materials
practices;; and by recycling materials, water, and energy to conserve both materials and energy;

(14) improve management of renewable resources in a manner compatible with environmental
protection;

(15) provide for reclamation of mined lands and assure that any mining is accomplished in a
manner compatible with environmental protection;

(16) reduce the deleterious impact on air and water quality from all sources, including the
deleterious environmental impact due to operation of vehicles with internal combustion engines in
urbanized areas;

(17) minimize noise, particularly in urban areas;

(18) prohibit, where appropriate, floodplain development in urban and rural areas; and

(19) encourage advanced waste treatment in abating water pollution.

Sec. 24. Minnesota Statutes 2022, section 473.845, is amended by adding a subdivision to read:

Subd. 3a. Local netification. If money in the metropolitan landfill contingency action trust
account is spent or transferred for purposes other than the purposes provided under this section, the
commissioner must provide written notification to each county with a facility eligible for spending
from the metropolitan landfill contingency action trust account within 30 days of the transfer or
expenditure that includes the amount, purpose, and authority used to spend or transfer the money.

Sec. 25. Laws 2023, chapter 60, article 3, section 35, is amended to read:
Sec. 35. RESOURCE MANAGEMENT; REPORT.

(a) By July15;2025 January 15, 2026, the commissioner of the Pollution Control Agency must
conduct a study and prepare a report that includes a pathway to implement resource management
policies, programs, and infrastructure. The commissioner must submit the report to the chairs and
ranking minority members of the senate and house of representatives committees with jurisdiction
over environmental policy and finance and energy policy. The report must include:

(1) an overview of how municipal solid waste is currently managed, including how much material
is generated in the state and is reused, recycled, composted, digested, or disposed of;

(2) a summary of infrastructure, programs, policies, and resources needed to reduce the amount
of materials disposed of in landfills or incinerators statewide by more than 90 percent over a 2021
baseline by 2045 or sooner. The summary must include analysis and recommendations of scenarios
above Waste-to-Energy on the state's Waste Hierarchy that maximizes the environmental benefits
when meeting the 90 percent reduction target;

(3) an analysis of:

(i) waste prevention program impacts and opportunities;
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(i1) how much additional capacity is needed after prevention for reuse, recycling, composting,
and anaerobic digestion systems to achieve that goal; and

(i) what steps can be taken to implement that additional capacity, including working
collaboratively with local governments, industry, and community-based organizations to invest in
such facilities and to work together to seek additional state and federal funding assistance;

(4) strategic programmatic, regulatory, and policy initiatives that will be required to produce
source reduction, rethink and redesign products and packaging to more efficiently use resources,
and maximize diversion from disposal of materials in a way that prevents pollution and does not
discharge to land, water, or air or threaten the environment or human health;

(5) recommendations for reducing the environmental and human health impacts of waste
management, especially across environmental justice areas as defined under Minnesota Statutes,
section 115A.03, and ensuring that the benefits of these resource management investments, including
the creation of well-paying green jobs, flow to disadvantaged communities that are marginalized,
underserved, and overburdened by pollution and that land, water, air, and climate impacts are
considered; and

(6) a review of feasibility, assumptions, costs, and milestones necessary to meet study goals.

(b) The commissioner must obtain input from counties and cities inside and outside the
seven-county metropolitan area; reuse, recycling, and composting facilities; anaerobic digestion
facilities; waste haulers; environmental organizations; community-based organizations; Tribal
representatives; and diverse communities located in environmental justice areas that contain a waste
facility. The commissioner must provide for an open public comment period of at least 60 days on
the draft report. Written public comments and commissioner responses to all those comments must
be included in the final report.

Sec. 26. Laws 2023, chapter 60, article 8, section 6, subdivision 9, is amended to read:

Subd. 9. Report to legislature. No later than Mareh February 15, 2625 2026, the commissioner
must submit a report to the chairs and ranking minority members of the legislative committees with
primary jurisdiction over environment policy and finance on the results of the grant program,
including:

(1) any changes in the agency's air-monitoring network that will occur as a result of data
developed under the program;

(2) any actions the agency has taken or proposes to take to reduce levels of pollution that impact
the areas that received grants under the program; and

(3) any recommendations for legislation, including whether the program should be extended or
expanded.

Sec. 27. SEWAGE SLUDGE FOR LAND APPLICATION ANALYZED FOR PFAS.

The commissioner of the Pollution Control Agency must develop a strategy to require sewage
sludge prepared for application to land in Minnesota to be analyzed under Minnesota Rules, part
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7041.1500, subpart 3, for the presence of perfluoroalkyl and polyfluoroalkyl substances (PFAS) by
December 31, 2024, and begin implementing this strategy in water discharge permits thereafter.

Sec. 28. CRITICAL MATERIALS RECOVERY ADVISORY TASK FORCE.

Subdivision 1. Definitions. In this section, the following terms have the meanings given:

(1) "critical materials" means materials on the final 2023 Critical Materials List published by
the United States Secretary of Energy in the Federal Register on August 4, 2023, as amended, as
required under section 7002 of the Energy Act of 2020; and

(2) "recovery" means the deployment of technological processes to extract and remove critical
materials from waste streams with the goal of reconstituting them in a pure form that can be reused.

Subd. 2. Composition of task force. (a) The commissioner of the Pollution Control Agency
must, no later than October 1, 2024, establish and appoint a Critical Materials Recovery Advisory
Task Force consisting of 15 members appointed as follows:

(1) the commissioner of the Pollution Control Agency or the commissioner's designee;

(2) the commissioner of employment and economic development or the commissioner's designee;

(3) an expert in one or more subjects that are relevant to the work of the task force;

(4) one representative from the Solid Waste Administrators Association;

(5) one representative from a company that disassembles electronic waste;

(6) one representative from an energy advocacy organization;

(7) one representative from an organization that is primarily involved in environmental justice
1Ssues;

(8) one representative from an industrial labor union;

(9) one representative from a labor union affiliated with the Building and Construction Trades
Council;

(10) one representative from a manufacturer that uses critical materials as inputs;

(11) one representative from the Minnesota Indian Affairs Council,

(12) one representative from an electronics manufacturer that operates an e-waste recycling
program and is also an electronics retailer;

(13) one representative from the Natural Resources Research Institute in Duluth;

(14) one representative of a utility providing retail electric service to customers in Minnesota;
and
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(15) one representative from a recovery infrastructure operator, who is a nonvoting member of
the task force.

(b) A member appointed under paragraph (a) may not be a registered lobbyist.

Subd. 3. Duties. (a) The task force must advise the commissioner of the Pollution Control
Agency with respect to policy and program options designed to increase the recovery of critical
materials from end-of-life products by:

(1) developing a strategic road map for achieving domestic recovery of critical materials;

(2) investigating emerging technologies employed to recover critical materials from electronic
waste, components of renewable energy generating systems, and other end-of-life products;

(3) evaluating the economic, environmental, and social costs, benefits, and impacts associated
with various methods of recovering critical materials from end-of-life products;

(4) identifying options to prevent products containing critical materials from being disposed of
in a landfill or waste combustor;

(5) consulting with stakeholders regarding recycling and end-of-life management options for
products containing critical materials that enhance the possibility of recovery; and

(6) identifying infrastructure needed to develop an integrated system to collect, transport, and
recycle products for critical materials recovery.

(b) The task force must convene at least one public meeting to gather comments on issues
regarding critical materials recovery.

Subd. 4. Task force; administration. (a) The task force must elect a chair by majority vote at
its initial meeting. The task force must meet quarterly. Additional meetings may be held at the call
of the chair. The commissioner or the commissioner's designee and the member appointed under
subdivision 2, paragraph (a), clause (3), must cofacilitate task force meetings.

(b) The Pollution Control Agency must serve as staff to the task force.

Subd. 5. Report. No later than December 30, 2025, the task force must submit a written report
containing its findings and recommendations for administrative and legislative action to the
commissioner of the Pollution Control Agency and the chairs and ranking minority members of the
senate and house of representatives committees with primary jurisdiction over solid waste. The
recommendations in the report must be specific and actionable and may not include recommendations
for further reports or studies. The task force expires December 30, 2025, or upon submission of the
report required by this subdivision, whichever occurs first.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 29. MINNESOTA POLLUTION CONTROL AGENCY AND DEPARTMENT OF
HEALTH; PFAS REMOVAL REPORT.
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(a) By January 15, 2025, the commissioners of the Pollution Control Agency and health must
submit a report to the chairs and ranking minority members of the legislative committees with
jurisdiction over health finance and policy, environment and natural resources finance and policy,
and capital investment. The report must provide recommendations for:

(1) strategies or fee mechanisms the state may use to require companies that manufacture, use,
or release perfluoroalkyl and polyfluoroalkyl substances (PFAS) to pay for the cost of providing
safe drinking water to people that have had their private and public water sources contaminated by
PFAS; and

(2) strategies or fee mechanisms the state may use to require companies that manufacture, use,
or release PFAS to:

(i) prevent or remove PFAS from influent waters entering municipal wastewater facilities so
that treatment of effluent is not required; or

(ii) pay the cost of treating and disposing of the PFAS from municipal wastewater facilities
effluent.

(b) The report must include recommendations for any legislation needed to implement the
strategies or fee mechanisms. The report must consider options from the report submitted by the
PFAS manufacturers fee work group required under Laws 2023, chapter 60, article 3, section 30,
in developing the recommendations. The recommendations in the report must be specific and
actionable and may not include recommendations for further reports or studies.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 30. POSTCLOSURE CARE SOLID WASTE DISPOSAL FACILITIES;
RULEMAKING.

(a) The commissioner of the Pollution Control Agency must amend rules related to solid waste
disposal facilities to require the commissioner's approval to terminate the postclosure care period.

(b) The commissioner may use the good-cause exemption under Minnesota Statutes, section
14.388, subdivision 1, clause (3), to adopt rules under this section, and Minnesota Statutes, section
14.386, does not apply except as provided under Minnesota Statutes, section 14.388.

Sec. 31. RECOMMENDATIONS FOR PRODUCTS CONTAINING LEAD, CADMIUM,
AND PFAS; ENFORCEMENT MORATORIUM.

(a) By January 31, 2025, the commissioner of the Pollution Control Agency must submit a report
to the chairs and ranking minority members of the legislative committees with jurisdiction over
environment and natural resources finance and policy with legislative recommendations related to
the following chemicals and products:

(1) the use of intentionally added perfluoroalkyl and polyfluoroalkyl substances (PFAS) in
electronic or other internal components of upholstered furniture in the 2025 prohibition under
Minnesota Statutes, section 116.943;
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(2) the use of lead and cadmium in internal electronic components of keys fobs in the prohibition
under Minnesota Statutes, section 325E.3892;

(3) the use of lead in pens or mechanical pencils included in the prohibition under Minnesota
Statutes, section 325E.3892; and

(4) the use of intentionally added PFAS in firefighting foam used in fire suppression systems
installed in airport hangers in the prohibitions under Minnesota Statutes, section 325F.072.

(b) The report required by paragraph (a) must include recommendations on whether extensions
should be allowed for the uses of the chemicals described in paragraph (a).

(c) Until July 1, 2025, the commissioner of the Pollution Control Agency must not enforce the
provisions enumerated in paragraph (a) for the chemicals and products listed in that paragraph.

Sec. 32. RULEMAKING; CAPITAL ASSISTANCE PROGRAM.

The commissioner of the Pollution Control Agency must, using the expedited rulemaking process
in Minnesota Statutes, section 14.389, amend the rules related to the capital assistance program in
Minnesota Rules, parts 9210.0100 to 9210.0180, to conform with and implement the changes made
in Minnesota Statutes, sections 115A.03 and 115A.49 to 115A.54 by Laws 2023, chapter 60, article
3, sections 6 and 9 to 13.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 33. RESEARCHING CLIMATE ADAPTATION AND RESILIENCE COSTS FOR
MINNESOTA.

(a) The commissioner of the Pollution Control Agency must research and report the projected
costs in Minnesota of climate change adaptation and resilience measures needed to mitigate the
projected impacts for at least two different future scenarios using either the Shared Socioeconomic
Pathways or Representative Concentration Pathways as described by the Intergovernmental Panel
on Climate Change. The report must identify what research, data, modeling, stakeholder engagement,
and other resources are needed in order to:

(1) estimate costs for mid-century, late-century, and end-of-century, using 2024 dollars as a
baseline;

(2) estimate costs related to hazards, including but not limited to precipitation and heat and the
impacts of precipitation and heat on soil and lakes;

(3) provide an analysis of the projected costs and impacts of additional hazards like flooding,
drought, wildfires, high-wind events, extreme cold, and vector-borne illnesses;

(4) provide analyses of how these hazards and impacts are experienced differently by Minnesotans
based on demographics, including race, gender, ability, and age, as well as economic status and

geography; and

(5) identify methods for understanding and making decisions about the trade-offs between the
financial and social costs to mitigate climate risks and the level of risk reduction achieved.
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(b) The report must identify what research, data, modeling, stakeholder engagement, and other
resources are needed in order to estimate the costs of impacts on:

(1) Minnesota's natural environment, including but not limited to impacts on:

(i) working lands and natural lands;

(i1) water, including but not limited to surface waters, rivers, drinking water, and Lake Superior;

(iii) air, including but not limited to surface temperature and air quality; and

(iv) the biodiversity of Minnesota's biomes;

(2) Minnesota's built environment, including but not limited to impacts on:

(1) residential, commercial, and public buildings; and

(ii) critical infrastructure, including but not limited to the infrastructure that manages stormwater,
wastewater, drinking water, transportation, electricity, gas, and communications technologies; and

(3) Minnesota's social environment, including but not limited to impacts on:

(1) human settlement and migration;

(i) statewide and regional economies, including but not limited to impacts on industries like
tourism, agriculture, and forest products; and

(iii) public health, including but not limited to impacts related to emergency response, asthma,
heat exposure, and vector-borne illnesses.

(¢) The report should recommend best practices for integrating costs estimates with University
of Minnesota's Minnesota CliMAT (Climate Mapping and Analysis Tool) or any related preceding
or successor modeling tools.

(d) To prepare the report, the commissioner must engage subject-area experts and other
stakeholders, as needed, to contribute to the report.

(e) By February 1, 2025, the commissioner shall submit a written report to the chairs and ranking
minority members of the legislative committees with primary jurisdiction over energy, environment,
health, transportation, and capital investment summarizing the findings of the research.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 34. REVISOR INSTRUCTION.

The revisor of statutes must renumber Minnesota Statutes, section 115A.03, subdivision 24c,
as Minnesota Statutes, section 115A.03, subdivision 24e.

Sec. 35. REPEALER.

Minnesota Statutes 2022, section 115A.5501, is repealed.
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ARTICLE 3

NATURAL RESOURCES

Section 1. [11A.236] ACCOUNT TO INVEST FINANCIAL ASSURANCE MONEY FROM
PERMITS TO MINE.

Subdivision 1. Establishment; appropriation. (a) The State Board of Investment, when
requested by the commissioner of natural resources, may invest money collected by the commissioner
as part of financial assurance provided under a permit to mine issued under chapter 93. The State
Board of Investment may establish one or more accounts into which money may be deposited for
the purposes of this section, subject to the policies and procedures of the State Board of Investment.
Use of any money in the account is restricted to the financial assurance purposes identified in sections
93.46 to 93.51 and rules adopted thereunder and as authorized under any trust fund agreements or
other conditions established under a permit to mine.

(b) Money in an account established under paragraph (a) is appropriated to the commissioner
of natural resources for the purposes for which the account is established under this section.

Subd. 2. Account maintenance and investment. (a) The commissioner of natural resources
may deposit money in the appropriate account and may withdraw money from the appropriate
account for the financial assurance purposes identified in sections 93.46 to 93.51 and rules adopted
thereunder and as authorized under any trust fund agreements or other conditions established under
the permit to mine for which the financial assurance is provided, subject to the policies and procedures
of the State Board of Investment.

(b) Investment strategies related to an account established under this section must be determined
jointly by the commissioner of natural resources and the executive director of the State Board of
Investment. The authorized investments for an account are the investments authorized under section
11A.24 that are made available for investment by the State Board of Investment.

(c) Investment transactions must be at a time and in a manner determined by the executive
director of the State Board of Investment. Decisions to withdraw money from the account must be
determined by the commissioner of natural resources, subject to the policies and procedures of the
State Board of Investment. Investment earnings must be credited to the appropriate account for
financial assurance under the identified permit to mine.

(d) The commissioner of natural resources may terminate an account at any time, so long as the
termination is in accordance with applicable statutes, rules, trust fund agreements, or other conditions
established under the permit to mine, subject to the policies and procedures of the State Board of
Investment.

Sec. 2. Minnesota Statutes 2022, section 13.7931, is amended by adding a subdivision to read:

Subd. 7. Forest industry data. Information that the Department of Natural Resources collects,
receives, or maintains through voluntary responses to questionnaires or surveys by forest industry
businesses is classified under section 84.0871.

Sec. 3. Minnesota Statutes 2022, section 16A.125, subdivision 5, is amended to read:
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Subd. 5. Forest trust lands. (a) The term "state forest trust fund lands" as used in this subdivision,
means public land in trust under the constitution set apart as "forest lands under the authority of the
commissioner" of natural resources as defined by section 89.001, subdivision 13.

(b) The commissioner of management and budget shall credit the revenue from the forest trust
fund lands to the forest suspense account. The account must specify the trust funds interested in the
lands and the respective receipts of the lands.

(c) After a fiscal year, the commissioner of management and budget shall certify the costs
incurred for forestry during that year under appropriations for the improvement, administration, and
management of state forest trust fund lands and construction and improvement of forest roads to
enhance the forest value of the lands. The certificate must specify the trust funds interested in the
lands. After presentation to the Legislative Permanent School Fund Commission or by June 30 each
year, whichever is sooner, the commissioner of natural resources shall supply the commissioner of
management and budget with the information needed for the certificate. The certificate shall include
an analysis that compares costs certified under this section with costs incurred on other public and
private lands with similar land assets.

(d) After a fiscal year, the commissioner shall distribute the receipts credited to the suspense
account during that fiscal year as follows:

(1) the amount of the certified costs incurred by the state for forest management, forest
improvement, and road improvement during the fiscal year shall be transferred to the forest
management investment account established under section §9.039;

(2) the amount of costs incurred by the Legislative Permanent School Fund Commission under
section 127A.30, and by the school trust lands director under section 127A.353, shall be transferred
to the general fund;

(3) the balance of the certified costs incurred by the state during the fiscal year shall be transferred
to the general fund; and

(4) the balance of the receipts shall then be returned prorated to the trust funds in proportion to
their respective interests in the lands which produced the receipts.

Sec. 4. Minnesota Statutes 2022, section 84.027, subdivision 12, is amended to read:

Subd. 12. Property disposal; gift acknowledgment; advertising sales. (a) The commissioner
may recognize the contribution of money or in-kind services on plaques, signs, publications,
audiovisual materials, and media advertisements by allowing the organization's contribution to be
acknowledged in print of readable size.

(b) The commissioner may accept paid advertising for departmental publications. Advertising
revenues received are appropriated to the commissioner to be used to defray costs of publications,
media productions, or other informational materials. The commissioner may not accept paid
advertising from any elected official or candidate for elective office.

(c) Notwithstanding section 16B.2975, subdivision 6, clause (2), if the commissioner determines
that a transfer benefits the state's natural resources management or bison management, the
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commissioner may request that the commissioner of administration donate and convey bison to a
governmental unit or nonprofit organization, in or outside Minnesota, or sell bison. The recipient
of the bison is solely responsible for all future expenses related to the bison.

Sec. 5. Minnesota Statutes 2022, section 84.033, subdivision 3, is amended to read:

Subd. 3. County approval. The commissioner must follow the procedures under section 97A.145,
subdivision 2, when acquiring land for designation as a scientific and natural area under this section
located outside the seven-county metropolitan area.

Sec. 6. [84.0871] DATA ON FOREST INDUSTRY.

(a) The following data that the Department of Natural Resources collects, receives, or maintains
through voluntary responses to questionnaires or surveys by forest industry businesses are classified
as private data on individuals, as defined in section 13.02, subdivision 12, if the data are data on
individuals or as nonpublic data, as defined in section 13.02, subdivision 9, if the data are data not
on individuals:

(1) timber resource consumption;

(2) origin of timber resources;

(3) cost of delivered timber;

(4) forest industry product output; and

(5) production costs.

(b) Data that the department collects, receives, or maintains through voluntary responses to
questionnaires or surveys by forest industry businesses and that are not specified under paragraph
(a), clauses (1) to (5), are public data.

(c) Summary data, as defined in section 13.02, subdivision 19, that the department compiles
from data under paragraph (a) or (b) are public data.

(d) Data collected, received, or maintained by the department from bidders on state timber under
section 90.145 are not subject to this section.

Sec. 7. Minnesota Statutes 2022, section 84.0895, subdivision 1, is amended to read:

Subdivision 1. Prohibition. Notwithstanding any other law, a person may not take, import,
transport, release, or sell any portion of an endangered or threatened species of wild animal or plant,

or sell or possess with intent to sell an article made with any part of the skin, hide, or parts of an
endangered or threatened species of wild animal or plant, except as provided in subdivisions 2 and
7.

Sec. 8. Minnesota Statutes 2022, section 84.0895, subdivision 8, is amended to read:

Application. This section does not apply retroactively erprohibitimpertationinto-this

Subd. 8. tO1H i

2 2 b
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Sec. 9. [84.705] COMMUNITY TREE-PLANTING GRANTS.

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the
meanings given.

(b) "Shade tree" means a woody perennial grown primarily for aesthetic or environmental
purposes with minimal to residual timber value.

(¢) "Supplemental demographic index" means an index in the Environmental Justice Screening
and Mapping Tool developed by the United States Environmental Protection Agency that is based
on socioeconomic indicators, including low income, unemployment, less than high school education,
limited English speaking, and low life expectancy.

Subd. 2. Grants. (a) The commissioner must establish a grant program to provide grants to
cities, counties, townships, Tribal governments, and park and recreation boards in cities of the first
class for the following purposes:

(1) removing and planting shade trees on public or Tribal land to provide environmental benefits;

(2) replacing trees lost to forest pests, disease, or storms; and

(3) establishing a more diverse community forest better able to withstand disease and forest
pests.

(b) Any tree planted with money granted under this section must be a climate-adapted species
to Minnesota.

Subd. 3. Priority. (a) Priority for grants awarded under this section must be given to:

(1) projects removing and replacing ash trees that pose significant public safety concerns; and

(2) projects located in a census block group with a supplemental demographic index score in
the 70th percentile or higher within the state of Minnesota.

(b) The commissioner may not prioritize projects based on criteria other than the criteria
established under paragraph (a).

Subd. 4. Eligible projects. (a) The proceeds of state general obligation bonds may only be
expended for grants to cities, counties, townships, and park and recreation boards in cities of the
first class.

(b) Appropriations from the general fund may be expended for grants to Tribal governments,
cities, counties, townships, and park and recreation boards in cities of the first class.

Sec. 10. Minnesota Statutes 2022, section 84.788, subdivision 5a, is amended to read:
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Subd. 5a. Report of registration transfers. (a) Application for transfer of registration under
this section must be made to the commissioner within 15 days of the date of transfer.

(b) An application for transfer must be executed by the registered current owner and the purchaser
using a bill of sale that includes the vehicle serial number.

(c) The purchaser is subject to the penalties imposed by section 84.774 if the purchaser fails to
apply for transfer of registration as provided under this subdivision.

Sec. 11. Minnesota Statutes 2022, section 84.788, subdivision 6, is amended to read:

Subd. 6. Registration fees. (a) The fee for registration of an off-highway motorcycle under this
section, other than those registered by a dealer or manufacturer under paragraph (b) or (c), is $30
$45 for three years and $4 for a duplicate or transfer.

(b) The total registration fee for off-highway motorcycles owned by a dealer and operated for
demonstration or testing purposes is $50 per year. Dealer registrations are not transferable.

(c) The total registration fee for off-highway motorcycles owned by a manufacturer and operated
for research, testing, experimentation, or demonstration purposes is $150 per year. Manufacturer
registrations are not transferable.

(d) The fees collected under this subdivision must be deposited in the state treasury and credited
to the off-highway motorcycle account.

Sec. 12. Minnesota Statutes 2022, section 84.871, is amended to read:
84.871 EQUIPMENT MUFFLER REQUIREMENTS; PENALTIES.

Subdivision 1. Mufflers. (a) Except as provided in-this—seetion under paragraph (c), every
snowmebtle-shall-be a person may not operate a snowmobile unless:

(1) the snowmobile is equipped with a muffler meeting the requirements of rules adopted by
the commissioner; and

(2) the snowmobile is equipped at all times with a muffler in good working order whiek that
blends the exhaust noise into the overall snowmobile noise and is in constant operation to prevent
excessive or unusual noise. Fhe

(b) A snowmobile operated, offered for sale, or sold in this state must have an exhaust system
shal that does not emit or produce a sharp popping or crackling sound.

(c) This section does not apply to organized races or similar competitive events held on:
(1) private lands, with the permission of the owner, lessee, or custodian of the land;

(2) public lands and water under the jurisdiction of the commissioner of natural resources, with
the commissioner's permission; or

(3) other public lands, with the consent of the public agency owning the land.
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(d) No person shall have for sale, sell, or offer for sale on any new snowmobile any muftler that
fails to comply with the specifications required by the rules of the commissioner after the effective
date of the rules.

Subd. 3. Certification. Beginning July 1, 2026, all after-market mufflers installed on a
snowmobile must have a permanent stamp, clearly visible on the muffler, certified by the muffler
manufacturer and stating that the muffler conforms to the snowmobile muffler noise limits specified
by the rules of the commissioner.

Subd. 4. Penalties. (a) A person who operates a snowmobile in violation of subdivision 1,
paragraph (a) or (b), is guilty of a misdemeanor.

(b) Notwithstanding section 609.101, subdivision 4, clause (2), the minimum fine for a person
who operates a snowmobile in violation of subdivision 1, paragraph (a) or (b), must not be less than:

(1) $250 for the first offense;

(2) $500 for the second offense; and

(3) $1,000 for the third and subsequent offenses.

(c) A conservation officer or other licensed peace officer may issue a civil citation to a person
who operates a snowmobile in violation of subdivision 1, paragraph (a) or (b). A civil citation under
this subdivision must impose a penalty of:

(1) $250 for the first offense;

(2) $500 for the second offense; and

(3) $1,000 for the third and subsequent offenses.

Sec. 13. [84.9736] STATE COOPERATIVE FARMING AGREEMENT AND
AGRICULTURAL LEASE REQUIREMENTS; FOOD PLOTS.

(a) The commissioner of natural resources must require state cooperative farming agreements
and agricultural leases of lands administered by the commissioner located east of Interstate Highway
35 in the karst region of the state to:

(1) prohibit application of fertilizer in the fall;

(2) require that no more than 50 percent of the nitrogen budget may be applied before crop
emergence;

(3) prohibit nitrogen application rates from exceeding the University of Minnesota
recommendations on rates; and

(4) require the use of fall cover crops.
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(b) The commissioner must evaluate existing food plots and establish a process to retire food
plots on lands administered by the commissioner that do not have a significant value to resident and
migrating wildlife.

EFFECTIVE DATE. This section is effective January 1, 2025.

Sec. 14. Minnesota Statutes 2022, section 84B.061, as amended by Laws 2024, chapter 90,
article 2, section 8, is amended to read:

84B.061 STATE JURISDICTION OVER RAINY LAKE AND OTHER NAVIGABLE
WATERS; DUTIES OF GOVERNOR, ATTORNEY GENERAL, AND OTHER PUBLIC
OFFICERS.

As required by this chapter and the act of Congress authorizing Voyageurs National Park, the
state of Minnesota donated in excess of 35,000 acres of state and other publicly owned land for the
park, roughly one-fourth of the land area of the park, at a cost of over $5,000,000 to the state. More
than 24,000 acres of this land was state trust fund land which the state condemned before making
its donation. Pursuant to section 84B.06, lands donated by the state, along with other lands acquired
by the National Park Service for the park, were made subject to concurrent jurisdiction by the state
and the United States under section 1.041. In making these donations, none of the navigable waters
within the park and the lands under them have been donated to the United States. These navigable
waters include the following: Rainy, Kabetogama, Namakan, Sand Point, and Crane Lakes. Pursuant
to applicable federal and state law, navigable waters and their beds are owned by the state. Ownership
of and jurisdiction over these waters, frozen waters, and their beds has not been ceded by the state,
either expressly or implicitly, to the United States. Unlike section 1.044 relating to the Upper
Mississippi Wildlife and Fish Refuge, where the state expressly granted its consent and jurisdiction
to the United States to acquire interests in water, as well as land, the consent granted by the state in
section 84B.06 to acquisitions by the United States for Voyageurs National Park is limited to land,
only. In the discharge of their official duties, the governor, attorney general, other constitutional
officers, and other public officials, such as the commissioner of natural resources, shall vigorously
assert and defend, in all forums, the state's ownership of and jurisdiction over these waters and their
beds and related natural resources, together with associated rights of the state and its citizens arising
from the state's ownership and jurisdiction. In discharging their duties, the governor, attorney general,
other constitutional officers, and other public officials shall, additionally, be especially cognizant
of the free rights of travel afforded to citizens of Minnesota and others under the Webster-Ashburton
Treaty (proclaimed November 10, 1842) and the Root-Bryce Treaty (proclaimed May 13, 1910) on
international and associated boundary waters. Also, in furtherance of duties under this section, the
commissioner of natural resources shall continue in effect the commercial removal of native rough
fish, as defined in section 97A.015, subdivision 43, from these waters, together with any rights to
do so possessed by any person on January 1, 1995, so long as the commissioner determines that
such taking is desirable to the management of the native fishery.

Sec. 15. [86B.1065] COUNTY SHERIFF COSTS FOR UNSAFE ICE SEARCH AND
RESCUE.

A county sheriff may be reimbursed for costs that are over and above the county sheriff's regular
operating budget and that are incurred from search and rescue operations due to recreational activities
on unsafe ice. Reimbursement may include reimbursements made by the commissioner of natural
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resources with available appropriations or other available federal, state, and local funds.
Reimbursement under this section is limited to 50 percent of the reimbursable costs subject to a
maximum state payment of $5,000 per agency for each search and rescue operation.

Sec. 16. Minnesota Statutes 2022, section 88.82, is amended to read:

88.82 MINNESOTA RELEAF PROGRAM.

(a) The Minnesota releaf program is established in the Department of Natural Resources to
encourage, promote, and fund the inventory, planting, assessment, maintenance, improvement,
protection, utilization, and restoration of trees and forest resources in this state to enhance community
forest ecosystem health and sustainability as well as to reduce atmospheric carbon dioxide levels
and promote energy conservation.

(b) Priority for grants awarded under this section must be given to projects located in whole or
in part in a census block group with a supplemental demographic index score in the 70th percentile
or higher within the state of Minnesota.

(c) For the purposes of this section, "supplemental demographic index" means an index in the
Environmental Justice Screening and Mapping Tool developed by the United States Environmental
Protection Agency that is based on socioeconomic indicators, including low income, unemployment,
less than high school education, limited English speaking, and low life expectancy.

Sec. 17. Minnesota Statutes 2022, section 89.36, subdivision 1, is amended to read:

Subdivision 1. Production at state nurseries. The commissioner of natural resources may
produce tree planting stock for the purposes of sections 89.35 to 89.39 upon any lands under control
of the commissioner which may be deemed suitable and available therefor so far as not inconsistent

with other uses to which such lands may be dedicated by law. The-commissioner maynotproduce
more-than10 rts-of plantinestoelkanntats antary15-2003-

O vy C d

Sec. 18. Minnesota Statutes 2022, section 89.37, subdivision 3, is amended to read:

Subd. 3. Private lands. The commissioner may supply enby-bareroot seedlings, woody cuttings,
and transplant material for use on private land, provided that such material must be sold in lots of
not less than 250 for a sum determined by the commissioner to be equivalent to the cost of the
materials and the expenses of their distribution. The commissioner may not directly or indirectly
supply any other planting stock for use on private lands.

Sec. 19. Minnesota Statutes 2022, section 93.0015, subdivision 3, is amended to read:
Subd. 3. Expiration. The committee expires June 30, 2626 2033.

Sec. 20. Minnesota Statutes 2022, section 93.222, is amended to read:

93.222 TACONITE IRON ORE SPECIAL ADVANCE ROYALTY ACCOUNT.

The taconite iron ore special advance royalty account is created as an account in the state treasury
for disposal of certain mineral lease money received under negotiated state iron ore or taconite iron
ore mining leases and under the terms of extension agreements adopted under section 93.193, relating
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to state iron ore or taconite iron ore mining leases. The principal of the account is distributed under
the terms of the negotiated leases or extension agreements to the account or entity entitled by
applicable law and lease terms to receive the income from the class of land being leased. Interest
accruing from investment of the account remains with the account until distributed as provided in
this section. The interest accrued through June 30 under each extension agreement is distributed
annually, as soon as possible after June 30, to the account or entity entitled by applicable law and
lease terms to receive the income from the class of land being leased in the same proportion that
the total acres included in a particular class of land bears to the total acreage of the leased land
covered by each extension agreement. Money in the taconite iron ore special advance royalty account
is appropriated for distribution as provided in this section.

Sec. 21. Minnesota Statutes 2022, section 93.25, subdivision 1, is amended to read:

Subdivision 1. Leases. The commissioner may issue leases to prospect for, mine, and remove
or extract gas, oil, and minerals other than iron ore upen from any lands owned by the state, including
trust fund lands, lands forfeited for nonpayment of taxes whether held in trust or otherwise, and
lands otherwise acquired, and the beds of any waters belonging to the state. For purposes of this
section, iron ore means iron-bearing material where the primary product is iron metal. For purposes
of this section, "gas" includes both hydrocarbon and nonhydrocarbon gases.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 22. Minnesota Statutes 2022, section 93.25, subdivision 2, is amended to read:

Subd. 2. Lease requirements. All leases for nonferrous metallic minerals erpetreleum, gas,
or oil must be approved by the Executive Council, and any other mineral lease issued pursuant to
this section that covers 160 or more acres must be approved by the Executive Council. The rents,
royalties, terms, conditions, and covenants of all such leases shall must be fixed by the commissioner
according to rules adopted by the commissioner, but no lease shall be for a longer term than 50
years, and all rents, royalties, terms, conditions, and covenants skall must be fully set forth in each
lease issued. No nonferrous metallic mineral lease shall be canceled by the state for failure to meet
production requirements prior to the 36th year of the lease. The rents and royalties skall must be
credited to the funds as provided in section 93.22. For purposes of this section, "gas" includes both
hydrocarbon and nonhydrocarbon gases.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 23. [93.513] PROHIBITION ON PRODUCTION OF GAS OR OIL WITHOUT
PERMIT.

Subdivision 1. Permit required. Except as provided in section 1031.681, a person must not
engage in or carry out production of gas or oil from consolidated or unconsolidated formations in
the state unless the person has first obtained a permit for the production of gas or oil from the
commissioner of natural resources. Any permit under this section must be protective of natural
resources and require a demonstration of control of the extraction area through ownership, lease, or
agreement. For purposes of this section, "gas" includes both hydrocarbon and nonhydrocarbon gases.
For purposes of this section, "production” includes extraction and beneficiation of gas or oil.
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Subd. 2. Moratorium. Until rules are adopted under section 93.514, the commissioner may not
grant a permit for the production of gas or oil unless the legislature approves a temporary permit
framework that allows issuance of temporary permits.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 24. [93.514] GAS AND OIL PRODUCTION RULEMAKING.

(a) The following agencies may adopt rules governing gas and oil exploration or production, as
applicable:

(1) the commissioner of the Pollution Control Agency may adopt or amend rules regulating air
emissions; water discharges, including stormwater management; and storage tanks as they pertain
to gas and oil production;

(2) the commissioner of health may adopt or amend rules on groundwater and surface water
protection, exploratory boring construction, drilling registration and licensure, and inspections as
they pertain to the exploration and appraisal of gas and oil resources;

(3) the Environmental Quality Board may adopt or amend rules to establish mandatory categories
for environmental review as they pertain to gas and oil production;

(4) the commissioner of natural resources must adopt or amend rules pertaining to the conversion
of an exploratory boring to a production well, pooling, spacing, unitization, well abandonment,
siting, financial assurance, and reclamation for the production of gas and oil; and

(5) the commissioner of labor and industry may adopt or amend rules to protect workers from
exposure and other potential hazards from gas and oil production.

(b) An agency adopting rules under this section must use the expedited procedure in section
14.389. Rules adopted or amended under this authority are exempt from the 18-month time limit
under section 14.125. The agency must publish notice of intent to adopt expedited rules within 24
months of the effective date of this section.

(c) For purposes of this section, "gas" includes both hydrocarbon and nonhydrocarbon gases.
"Production"” includes extraction and beneficiation of gas or oil from consolidated or unconsolidated
formations in the state.

(d) Any grant of rulemaking authority in this section is in addition to existing rulemaking
authority and does not replace, impair, or interfere with any existing rulemaking authority.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 25. [93.516] GAS AND OIL LEASING.

Subdivision 1. Authority to lease. (a) With the approval of the Executive Council, the
commissioner of natural resources may enter into leases for gas or oil exploration and production
from lands belonging to the state or in which the state has an interest.
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(b) For purposes of this section, "gas or oil exploration and production" includes the exploration
and production of both hydrocarbon and nonhydrocarbon gases, including noble gases. "Noble
gases" means a group of gases that includes helium, neon, argon, krypton, xenon, radon, and
oganesson. "Production" includes extraction and beneficiation of gas or oil from consolidated or
unconsolidated formations in the state.

Subd. 2. Application. An application for a lease under this section must be submitted to the
commissioner of natural resources. The commissioner must prescribe the information to be included
in the application. The applicant must submit with the application a certified check, cashier's check,
or bank money order payable to the Department of Natural Resources in the sum of $100 as a fee
for filing the application. The application fee must not be refunded under any circumstances. The
right is reserved to the state to reject any or all applications for an oil or gas lease.

Subd. 3. Lease terms. The commissioner must negotiate the terms of each lease entered into
under this section on a case-by-case basis, taking into account the unique geological and
environmental aspects of each proposal, control of adjacent lands, and the best interests of the state.
A lease entered into under this section must be consistent with the following:

(1) the primary term of the lease may not exceed five years plus the unexpired portion of the
calendar year in which the lease is issued. The commissioner and applicant may negotiate the
conditions by which the lease may be extended beyond the primary term, in whole or in part;

(2) a bonus consideration of not less than $15 per acre must be paid by the applicant to the
Department of Natural Resources before the lease is executed;

(3) the commissioner of natural resources may require an applicant to provide financial assurance
to ensure payment of any damages resulting from the production of gas or oil;

(4) the rental rates must not be less than $5 per acre per year for the unexpired portion of the
calendar year in which the lease is issued and in years thereafter; and

(5) on gas and oil produced and sold by the lessee from the lease area, the lessee must pay a
production royalty to the Department of Natural Resources of not less than 18.75 percent of the
gross sales price of the product sold free on board at the delivery point, and the royalty must be
credited as provided in section 93.22. For purposes of this section, "gross sales price" means the
total consideration paid by the first purchaser that is not an affiliate of the lessee for gas or oil
produced from the leased premises.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 26. Minnesota Statutes 2022, section 97A.015, is amended by adding a subdivision to read:

Subd. 47a. Taxidermist. "Taxidermist" means a person who engages in the business or operation
of preserving or mounting wild animals or parts thereof that do not belong to the person.

Sec. 27. Minnesota Statutes 2022, section 97A.341, subdivision 1, as amended by Laws 2024,
chapter 90, article 2, section 13, is amended to read:
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Subdivision 1. Liability for restitution. A person who kills, injures, or possesses a wild animal
in violation of the game and fish laws or section 343.21 is liable to the state for the value of the wild
animal as provided in this section. Species afforded protection include members of the following
groups as defined by statute or rule: game fish, native rough fish, game birds, big game, small game,
fur-bearing animals, minnows, and threatened and endangered animal species. Other animal species
may be added by rule of the commissioner as determined after public meetings and notification of
the chairs of the environment and natural resources committees in the senate and house of
representatives.

Sec. 28. Minnesota Statutes 2022, section 97A.341, subdivision 2, is amended to read:

Subd. 2. Arrest and charging procedure. (a) An enforcement officer who arrests a person for
killing, injuring, or possessing a wild animal in violation of the game and fish laws or section 343.21
must describe the number, species, and restitution value of wild animals illegally killed, injured, or
possessed on the warrant or the notice to appear in court.

(b) As part of the charge against a person arrested for killing, injuring, or possessing a wild
animal in violation of the game and fish laws or section 343.21, the prosecuting attorney must include
a demand that restitution be made to the state for the value of the wild animal killed, injured, or
possessed. The demand for restitution is in addition to the criminal penalties otherwise provided for
the violation.

Sec. 29. Minnesota Statutes 2022, section 97A.341, subdivision 3, is amended to read:

Subd. 3. Sentencing procedure. If a person is convicted of or pleads guilty to killing, injuring,
or possessing a wild animal in violation of the game and fish laws or section 343.21, the court must
require the person to pay restitution to the state for replacement of the wild animal as part of the
sentence or state in writing why restitution was not imposed. The court may consider the economic
circumstances of the person and, in lieu of monetary restitution, order the person to perform
conservation work representing the amount of restitution that will aid the propagation of wild animals.
If the court does not order a person to pay restitution, the court administrator must send a copy of
the court order to the commissioner.

Sec. 30. Minnesota Statutes 2022, section 97A.345, is amended to read:
97A.345 RESTITUTION VALUE OF WILD ANIMALS.

(a) The commissioner may, by rules adopted under chapter 14, prescribe the dollar value to the
state of species of wild animals. The value may reflect the value to other persons to legally take the
wild animal, the replacement cost, or the intrinsic value to the state of the wild animals. Species of
wild animals with similar values may be grouped together.

(b) The value of a wild animal under the rules adopted by the commissioner is prima facie
evidence of a wild animal's value under section 97A.341.

(c) The commissioner shall report annually to the legislature the amount of restitution collected
under section 97A.341 and the manner in which the funds were expended.
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(d) When a person Kkills, injures, or possesses a wild animal in violation of section 343.21, the
restitution value prescribed by the commissioner under paragraph (a) is doubled.

Sec. 31. Minnesota Statutes 2022, section 97A.425, is amended by adding a subdivision to read:

Subd. 3a. Waste disposal. (a) Licensed taxidermists must dispose of all cervid carcasses or
cervid parts not returned to the patron, all biosolids resulting from cleaning cervid skulls, and all
carrion beetles and beetle waste used to clean cervid skulls. All disposals must be to a disposal
facility or transfer station that is permitted to accept it, and proof of the disposal must be retained

for inspection.

(b) The following cervid parts are exempt from the disposal requirement:

(1) cervid hides from which all excess tissue has been removed;

(2) if free of brain and muscle tissues, whole or portions of skulls, antlers, or teeth; and

(3) finished taxidermy mounts.

Sec. 32. Minnesota Statutes 2022, section 97A.425, subdivision 4, is amended to read:

Subd. 4. Rules. The commissioner may adopt rules, not inconsistent with subdivisions 1 to 3
3a, governing record keeping, reporting, and marking of specimens by taxidermists.

Sec. 33. Minnesota Statutes 2022, section 97A.475, subdivision 2, is amended to read:

Subd. 2. Resident hunting. Fees for the following licenses, to be issued to residents only, are:
(1) for persons age 18 or over and under age 65 to take small game, $15.50;

(2) for persons age 65 or over, $7 to take small game;

(3) for persons age 18 or over to take turkey, $26;

(4) for persons age 13 or over and under age 18 to take turkey, $5;

(5) for persons age 18 or over to take deer with firearms during the regular firearms season,
$34;

(6) for persons age 18 or over to take deer by archery, $34;

(7) for persons age 18 or over to take deer by muzzleloader during the muzzleloader season,
$34;

(8) to take moose, for a party of not more than six persons, $356;
(9) for persons age 18 or over to take bear, $44;

(10) to take elk, for a party of not more than two persons, $287;
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“2) (11) to take light geese during the light goose conservation order, $2.50;

3 (12) to take sandhill crane during the sandhill crane season, $3;
4 (13) to take prairie chickens, $23;

15) (14) for persons age 13 or over and under age 18 to take deer with firearms during the
regular firearms season, $5;

+6) (15) for persons age 13 or over and under age 18 to take deer by archery, $5;

7 (16) for persons age 13 or over and under age 18 to take deer by muzzleloader during the
muzzleloader season, $5;

18y (17) for persons age 10, 11, or 12 to take bear, no fee;
9 (18) for persons age 13 or over and under age 18 to take bear, $5;

20y (19) for persons age 18 or over to take small game for a consecutive 72-hour period selected
by the licensee, $19, of which an amount equal to one-half of the fee for the migratory-waterfowl
stamp under subdivision 5, clause (1), shall be deposited in the waterfowl habitat improvement
account under section 97A.075, subdivision 2; one-half of the fee for the pheasant stamp under
subdivision 5, clause (2), shall be deposited in the pheasant habitat improvement account under
section 97A.075, subdivision 4; and one-half of the small-game surcharge under subdivision 4, shall
be deposited in the wildlife acquisition account;

21 (20) for persons age 16 or over and under age 18 to take small game, $5;
223 (21) to take wolf, $30;

23) (22) for persons age 12 and under to take turkey, no fee;

24) (23) for persons age 10, 11, or 12 to take deer by firearm, no fee;

25y (24) for persons age 10, 11, or 12 to take deer by archery, no fee; and

26y (25) for persons age 10, 11, or 12 to take deer by muzzleloader during the muzzleloader
season, no fee.

Sec. 34. Minnesota Statutes 2022, section 97A.475, subdivision 3, is amended to read:

Subd. 3. Nonresident hunting. (a) Fees for the following licenses, to be issued to nonresidents,
are:

(1) for persons age 18 or over to take small game, $90.50;

(2) for persons age 18 or over to take deer with firearms during the regular firearms season,
$180;

(3) for persons age 18 or over to take deer by archery, $180;
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(4) for persons age 18 or over to take deer by muzzleloader during the muzzleloader season,
$180;

(5) for persons age 18 or over to take bear, $225;

(6) for persons age 18 or over to take turkey, $91;

(7) for persons age 13 or over and under age 18 to take turkey, $5;

(8) to take raccoon or bobcat, $178;

0) (9) to take light geese during the light goose conservation order, $2.50;
& (10) to take sandhill crane during the sandhill crane season, $3;

2y (11) for persons age 13 or over and under age 18 to take deer with firearms during the
regular firearms season in any open season option or time period, $5;

3) (12) for persons age 13 or over and under age 18 to take deer by archery, $5;

+4) (13) for persons age 13 or over and under age 18 to take deer during the muzzleloader
season, $5;

5) (14) for persons age 13 or over and under 18 to take bear, $5;

6y (15) for persons age 18 or over to take small game for a consecutive 72-hour period selected
by the licensee, $75, of which an amount equal to one-half of the fee for the migratory-waterfowl
stamp under subdivision 5, clause (1), shall be deposited in the waterfowl habitat improvement
account under section 97A.075, subdivision 2; one-half of the fee for the pheasant stamp under
subdivision 5, clause (2), shall be deposited in the pheasant habitat improvement account under
section 97A.075, subdivision 4; and one-half of the small-game surcharge under subdivision 4, shall
be deposited into the wildlife acquisition account;

5 (16) for persons age 16 or 17 to take small game, $5;

8y (17) to take wolf, $250;

19y (18) for persons age 12 and under to take turkey, no fee;

€26y (19) for persons age 10, 11, or 12 to take deer by firearm, no fee;
21H (20) for persons age 10, 11, or 12 to take deer by archery, no fee;

22y (21) for persons age 10, 11, or 12 to take deer by muzzleloader during the muzzleloader
season, no fee; and

23y (22) for persons age 10, 11, or 12 to take bear, no fee.
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(b) A $5 surcharge shall be added to nonresident hunting licenses issued under paragraph (a),
clauses (1) to (6) and (8). An additional commission may not be assessed on this surcharge.

Sec. 35. Minnesota Statutes 2022, section 97A.505, subdivision &, is amended to read:

Subd. 8. Importing Cervidae carcasses. (a) Importing Cervidae carcasses procured by any
means into Minnesota is prohibited except for:

(1) cut and wrapped meat;;
(2) quarters or other portions of meat with no part of the spinal column or head attached;;

(3) antlers, hides, or teeth;finished-taxidermy-mounts;-and;

(4) if cleaned of all brain tissue, antlers attached to skull caps that-are-eleaned-ofall-braintissue:
or whole skulls; and

(5) finished taxidermy mounts.

(b) Cervidae carcasses originating from outside Minnesota may be transported on a direct route
through the state by nonresidents.

(c) Heads from cervids with or without the cape and neck attached that originate from outside
Minnesota may be transported into Minnesota only if they are delivered to a licensed taxidermist
within 48 hours of entering Minnesota.

Sec. 36. Minnesota Statutes 2022, section 97A.512, is amended to read:

97A.512 SALE OF INEDIBLE PORTIONS OF BIG GAME ANIMALS, FUR-BEARING
ANIMALS, FISH, AND GAME BIRDS OTHER THAN MIGRATORY WATERFOWL.

(a) Except as otherwise provided by the game and fish laws and as restricted in this section, a
person may possess, transport, buy, or sell the following inedible portions of lawfully taken or
acquired big game animals, fur-bearing animals, fish, and game birds other than migratory waterfowl:
bones, including skulls; sinews; adipose tissue, hides, and skins; hooves; teeth; claws; and antlers.

(b) A person may not buy or sell bear paws, unless attached to the hide, or bear gallbladders.
Sec. 37. Minnesota Statutes 2022, section 97B.022, subdivision 2, is amended to read:

Subd. 2. Requirements. (a) A resident or nonresident born after December 31, 1979, who is
age 12 or over and who does not possess a hunter education firearms safety certificate or a resident
or nonresident born after December 31, 1989, who does not possess a trapper education certificate
may be issued an apprentice-hunter/trapper validation. An apprentice-hunter/trapper validation may
be purchased two license years in a lifetime and used to obtain hunting or trapping licenses during
the same license year that the validation is purchased.

(b) An individual in possession of an apprentice-hunter/trapper validation may hunt take small
game, deer, and bear only when accompanied by an adult who has a valid license to kunt take the
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same species of game in Minnesota and whose license was not obtained using an apprentice-hunter
validation.

(c) When an individual in possession of an apprentice-hunter/trapper validation is hunting turkey
or prairie chicken under paragraph (b), the accompanying adult may be licensed for another permit
area or time period but must be licensed for the same season as the apprentice hunter. If the
accompanying adult is not licensed for the same permit area or time period as the apprentice hunter,
the accompanying adult may not shoot or possess a firearm or bow while accompanying the apprentice
hunter under this paragraph.

(d) An apprentice-hunter/trapper-validation holder must obtain all required licenses and stamps.
Sec. 38. Minnesota Statutes 2022, section 97B.022, subdivision 3, is amended to read:

Subd. 3. Apprentice-hunter/trapper validation; fee. The fee for an apprentice-hunter/trapper
validation is $3.50. Fees collected must be deposited in the firearms safety and trapper education
training account, except for the electronic licensing system commission established by the
commissioner under section 84.027, subdivision 15, and issuing fees collected under section 97A.485,
subdivision 6, and are appropriated annually to the Enforcement Division of the Department of
Natural Resources for administering the firearm safety course pregram and trapper education

programs.

Sec. 39. Minnesota Statutes 2023 Supplement, section 97B.071, is amended to read:

97B.071 CLOTHING AND GROUND BLIND REQUIREMENTS; BLAZE ORANGE
OR BLAZE PINK.

(a) Except as provided in rules adopted under paragraph (d), a person may not hunt or trap
during the open season where deer may be taken by firearms under applicable laws and ordinances,
unless the visible portion of the person's cap and outer clothing above the waist, excluding sleeves
and gloves, is blaze orange or blaze pink. Blaze orange or blaze pink includes a camouflage pattern
of at least 50 percent blaze orange or blaze pink within each foot square. This section does not apply
to migratory-waterfowl hunters on waters of this state or in a stationary shooting location or to
trappers on waters of this state.

(b) Except as provided in rules adopted under paragraph (d), and in addition to the requirement
in paragraph (a), a person may not take small game other than turkey, migratory birds, raccoons,
and predators, except while trapping, unless a visible portion of at least one article of the person's
clothing above the waist is blaze orange or blaze pink. This paragraph does not apply to a person
when in a stationary location while hunting deer by archery or when hunting small game by falconry.

(c) A person hunting deer in a fabric or synthetic ground blind on public land must have:

(1) a blaze orange safety covering on the top of the blind that is visible for 360 degrees around
the blind; or

(2) at least 144 square inches of blaze orange material on each side of the blind.
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(d) The commissioner may, by rule, prescribe an alternative color in cases where paragraph (a)
or (b) would violate the Religious Freedom Restoration Act of 1993, Public Law 103-141.

(e) A violation of paragraph (b) does not result in a penalty, but is punishable only by a safety
warning.

Sec. 40. Minnesota Statutes 2022, section 97B.667, subdivision 3, is amended to read:

Subd. 3. Permits and notice; requirements. (a) Before killing or arranging to kill a beaver
under this section, the road authority or government unit must contact a conservation officer for a
special beaver permit if the beaver will be killed within two weeks before or after the trapping season
for beaver, and the conservation officer must issue the permit for any beaver subject to this section.
A permit is not required:

(1) for a licensed trapper during the open trapping season for beaver; or

(2) when the trapping season for beaver is closed and it is not within two weeks before or after
the trapping season for beaver.

(b) A road authority or government unit that kills or arranges to have killed a beaver under this
section must notify a conservation officer or employee of the Fish and Wildlife Division within ten
days after the animal is killed.

(c) Unless otherwise directed by a conservation officer, the road authority, local government
unit, the landowner, or their agent may dispose of or retain beaver killed under this section. Human
consumption of a retained beaver is prohibited.

Sec. 41. Minnesota Statutes 2022, section 97C.001, subdivision 2, is amended to read:

Subd. 2. Public notice and meeting comment. (a) Before the commissioner designates, or

vacates or extends the designation of, experimental waters, apublie-meeting-must-be-held-inthe
county-where-the-largest-portion-of-the-waters-isloeated notice of the proposed change must be

provided in the county where the largest portion of the waters is located, a virtual or in-person
meeting must be held, and opportunity to submit public comment must be offered.

eeﬂﬂdef&*&efr Before the year that the de51gnat10n is to become effectlve the commissioner must

give notice of the proposed designation, vacation, or extension mustbe. The notice must summarize
the proposed action and invite public comment. Public comments must be accepted at least through
September 30, and the commissioner must consider any public comments received in making a final
decision. Notice must include:

(1) signs of the proposed changes and instructions for submitting comments posted at publicly
maintained access points on the water- by June 1;

(2) a list of proposed changes posted on the department's website by June 1, summarizing the
proposed actions and inviting public comment; and
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(3) a news release issued by the commissioner by July 1, a notice published in a newspaper of
general circulation in the area where the waters are located by August 20, and at least one more
digital media communication published by August 31.

o —and-atJea '.AV1rtualor
in-person meeting must be held before September 20 Where pubhc comment must be accepted. An
in-person meeting, where public comment must be accepted, must be held in the county where the
largest portion of the waters is located if:

(1) a water or connected waters to be designated is over 5,000 acres or a stream or river reach
1s over ten miles; or

(2) a request for an in-person meeting is submitted to the commissioner by August 20 before
the year that the designation is to become effective.

(d) The notices required in this subdivision must summarize the proposed action, invite public
comment, and specify a deadline for the receipt of public comments. The commissioner shall mail
a copy of each required notice to persons who have registered their names with the commissioner
for this purpose. The commissioner shall consider any public comments received in making a final
decision.

(e) If a water to be designated is a lake with a water area of more than 1,500 acres, or is a stream
or river with a reach of more than six miles, a public meeting must also be held in the seven-county
metropolitan area unless a virtual meeting is held and notice of the meeting is published in a
newspaper of general circulation in the seven-county metropolitan area.

Sec. 42. Minnesota Statutes 2022, section 97C.005, subdivision 2, is amended to read:

Subd. 2. Public notlce and meetmg comment. (a) Before the commissioner des1gnates special

%he—largest—per&eﬁeﬁheﬁf&ters—ls—leea%ed notlce of the proposed des1gnat10n rnust be given, a V1rtual

or in-person meeting must be held, and opportunity to submit public comment must be offered.

proposed to be de51gnated isa lake w1th a water area of more than 1,500 acres, or is a stream or
river with a reach of more than six miles, a public meeting must also be held in the seven-county
metropolitan area unless a virtual meeting is held and notice of the meeting is published in a
newspaper of general circulation in the seven-county metropolitan area.
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(c) For proposed special management waters other than designated trout lakes and designated
trout streams, before the year that the designation is to become effective, the commissioner must
give notice of the proposed designation. The notice must summarize the proposed action and invite
public comment. Public comments must be accepted at least through September 30, and the
commissioner must consider any public comments received in making a final decision. Notice must
include:

(1) signs of the proposed designation and instructions for submitting comments posted at publicly
maintained access points on the water by June 1;

(2) a list of proposed designations posted on the department's website by June 1, summarizing
the proposed action and inviting public comment; and

(3) a news release issued by the commissioner by July 1, a notice published in a newspaper of
general circulation in the area where the waters are located by August 15, and at least one more
digital media communication published by August 31.

(d) A virtual or in-person meeting must be held before September 20 where public comment
must be accepted. An in-person meeting, where public comment must be accepted, must be held in
the county where the largest portion of the waters is located if:

(1) a water to be designated is a lake over 5,000 acres or is a stream or river reach over ten miles;
or

(2) a request for an in-person meeting is submitted to the commissioner by August 20 before
the year that the designation is to become effective.

&) (e) For waters proposed to be designated as trout streams or trout lakes, notice of the proposed
designation must be published at least 90 days before the effective date of the designation in a news
release issued by the commissioner and in a newspaper of general circulation in the area where the
waters are located. In addition, all riparian owners along the waters must be notified at least 90 days
before the effective date of the designation.

te) (f) The notices required in this subdivision must summarize the proposed action, invite public
comment, and specify a deadline for the receipt of public comments. The commissioner shall mail
a copy of each required notice to persons who have registered their names with the commissioner
for this purpose. The commissioner shall consider any public comments received in making a final
decision.



17654 JOURNAL OF THE SENATE [117TH DAY
Sec. 43.[97C.202] WATER-QUALITY MONITORING AT STATE FISH HATCHERIES.

(a) The commissioner, in conjunction with the commissioners of health, agriculture, and the
Pollution Control Agency, must test the source water at the state fish hatcheries located in the cities
of Altura, Lanesboro, and Peterson monthly for nitrates and pesticides, including neonicotinoids.
By February 15 each year, the commissioner must report the results of the previous calendar year's
testing to the chairs and ranking minority members of the legislative committees and divisions with
jurisdiction over environment and natural resources policy and finance and health policy and finance.

(b) Once construction of the state fish hatchery in the city of Waterville is completed, the
commissioner must test the groundwater source water monthly and report the results as required for
other hatcheries under paragraph (a).

Sec. 44. Minnesota Statutes 2022, section 97C.395, as amended by Laws 2023, chapter 60,
article 4, section 70, and Laws 2024, chapter 90, article 2, section 33, is amended to read:

97C.395 OPEN SEASONS FOR ANGLING.

Subdivision 1. Dates for certain species. (a) The open seasons to take fish by angling are as
follows:

(1) for walleye, sauger, northern pike, muskellunge, largemouth bass, and smallmouth bass, the
Saturday two weeks prior to the Saturday of Memorial Day weekend through the last Sunday in
February;

5) (2) for brown trout, brook trout, lake trout, rainbow trout, and splake, between January 1
through October 31 as prescribed by the commissioner by rule except as provided in section 97C.415,
subdivision 2; and

6) (3) for salmon, as prescribed by the commissioner by rule.

(b) The commissioner shall close the season in areas of the state where fish are spawning and
closing the season will protect the resource.

Subd. 2. Continuous season for certain species. For sunfish, white crappie, black crappie,
yellow perch, channel catfish, rock bass, white bass, yellow bass, burbot, cisco (tullibee), lake
whitefish, common carp, and native rough fish, the open season is continuous.

Sec. 45. Minnesota Statutes 2022, section 97C.411, is amended to read:
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97C.411 STURGEON AND PADDLEFISH.

Lake sturgeon, shovelnose sturgeon, and paddlefish may not be taken, bought, sold, transported
or possessed except as provided by rule of the commissioner. 1551

Sec. 46. Minnesota Statutes 2022, section 103F.211, subdivision 1, is amended to read:
Subdivision 1. Adoption. The commissioner shall adopt model standards and criteria for the
subdivision, use, and development of shoreland in municipalities and areas outside of a municipality.

The authority to adopt model standards and criteria is exempt from the 18-month time limit under
section 14.125 and does not expire. The standards and criteria must include:

(1) the area of a lot and length of water frontage suitable for a building site;

(2) the placement of structures in relation to shorelines and roads;

(3) the placement and construction of sanitary and waste disposal facilities;

(4) designation of types of land uses;

(5) changes in bottom contours of adjacent public waters;

(6) preservation of natural shorelands through the restriction of land uses;

(7) variances from the minimum standards and criteria; and

(8) for areas outside of a municipality only, a model ordinance.

Sec. 47. Minnesota Statutes 2022, section 103G.005, subdivision 15, is amended to read:
Subd. 15. Public waters. (a) "Public waters" means:

(1) water basins assigned a shoreland management classification by the commissioner under
sections 103F.201 to 103F.221;

(2) waters of the state that have been finally determined to be public waters or navigable waters
by a court of competent jurisdiction;

(3) meandered lakes, excluding lakes that have been legally drained;

(4) water basins previously designated by the commissioner for management for a specific
purpose such as trout lakes and game lakes pursuant to applicable laws;

(5) water basins designated as scientific and natural areas under section 84.033;

(6) water basins located within and totally surrounded by publicly owned lands;
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(7) water basins where the state of Minnesota or the federal government holds title to any of
the beds or shores, unless the owner declares that the water is not necessary for the purposes of the
public ownership;

(8) water basins where there is a publicly owned and controlled access that is intended to provide
for public access to the water basin;

(9) natural and altered watercourses with a total drainage area greater than two square miles;
(10) natural and altered watercourses designated by the commissioner as trout streams; and
(11) public waters wetlands, unless the statute expressly states otherwise.

(b) Public waters are not determined exclusively by:

(1) the proprietorship of the underlying, overlying, or surrounding land er-by;

(2) whether it is a body or stream of water that was navigable in fact or susceptible of being
used as a highway for commerce at the time this state was admitted to the union:; or

(3) their inclusion in or exclusion from the public waters inventory required under section
103G.201. This clause is effective July 1, 2027.

Sec. 48. Minnesota Statutes 2022, section 103G.201, is amended to read:

103G.201 PUBLIC WATERS INVENTORY.

(a) The commissioner shall maintain a public waters inventory map of each county that shows
the waters of this state that are designated as public waters under the public waters inventory and
classification procedures prescribed under Laws 1979, chapter 199, and shall provide access to a
copy of the maps. As county public waters inventory maps are revised according to this section, the
commissioner shall send a notification or a copy of the maps to the auditor of each affected county.

(b) The commissioner is-autherized-te must revise the map of public waters established under
Laws 1979, chapter 199, to reclassify those types 3, 4, and 5 wetlands previously identified as public
waters wetlands under Laws 1979, chapter 199, as public waters or as wetlands under section
103G.005, subdivision 19. The commissioner may only reclassify public waters wetlands as public
waters if:

(1) they are assigned a shoreland management classification by the commissioner under sections
103F.201 to 103F.221;

(2) they are classified as lacustrine wetlands or deepwater habitats according to Classification
of Wetlands and Deepwater Habitats of the United States (Cowardin, et al., 1979 edition); or

(3) the state or federal government has become titleholder to any of the beds or shores of the
public waters wetlands, subsequent to the preparation of the public waters inventory map filed with
the auditor of the county, pursuant to paragraph (a), and the responsible state or federal agency
declares that the water is necessary for the purposes of the public ownership.
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(c) The commissioner must provide notice of the reclassification to the local government unit,
the county board, the watershed district, if one exists for the area, and the soil and water conservation
district. Within 60 days of receiving notice from the commissioner, a party required to receive the
notice may provide a resolution stating objections to the reclassification. If the commissioner receives
an objection from a party required to receive the notice, the reclassification is not effective. If the
commissioner does not receive an objection from a party required to receive the notice, the
reclassification of a wetland under paragraph (b) is effective 60 days after the notice is received by
all of the parties.

(d) The commissioner shall give priority to the reclassification of public waters wetlands that
are or have the potential to be affected by public works projects.

(e) The commissioner may revise the public waters inventory map of each county:
(1) to reflect the changes authorized in paragraph (b); and

(2) as needed, to:

(i) correct errors in the original inventory;

(i) add or subtract trout stream tributaries within sections that contain a designated trout stream
following written notice to the landowner;

(iii) add depleted quarries, and sand and gravel pits, when the body of water exceeds 50 acres
and the shoreland has been zoned for residential development; and

(iv) add or subtract public waters that have been created or eliminated as a requirement of a
permit authorized by the commissioner under section 103G.245.

(f) $1,000,000 is appropriated from the general fund each year in fiscal years 2025 through 2032
to the commissioner to update the public water inventory as required in this section. The commissioner
must develop and implement a process to update the public water inventory. This paragraph expires
June 30, 2032.

Sec. 49. Minnesota Statutes 2023 Supplement, section 103G.301, subdivision 2, is amended to
read:

Subd. 2. Permit application and notification fees. (a) A fee to defray the costs of receiving,
recording, and processing must be paid for a permit application authorized under this chapter, except
for a general permit application, for each request to amend or transfer an existing permit, and for a
notification to request authorization to conduct a project under a general permit. Fees established
under this subdivision, unless specified in paragraph (c), must comply with section 16A.1285.

(b) Proposed projects that require water in excess of 100 million gallons per year must be
assessed fees to recover the costs incurred to evaluate the project and the costs incurred for
environmental review. Fees collected under this paragraph must be credited to an account in the
natural resources fund and are appropriated to the commissioner.

(c) The fee to apply for a permit to appropriate water, in addition to any fee under paragraph
(b), is $150. The application fee for a permit to construct or repair a dam that is subject to a dam
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safety inspection, to work in public waters, or to divert waters for mining must be at least $1,200,
but not more than $12,000. The fee for a notification to request authorization to conduct a project
under a general permit is $400, except that the fee for a notification to request authorization to
appropriate water under a general permit is $100.

Sec. 50. Minnesota Statutes 2022, section 103G.315, subdivision 15, is amended to read:

Subd. 15. Rules. The commissioner shall adopt rules prescribing standards and criteria for
issuing and denying water-use permits and public-waters-work permits. The authority to adopt the
rules is exempt from the 18-month time limit under section 14.125 and does not expire.

Sec. 51. Laws 2023, chapter 60, article 4, section 109, is amended to read:
Sec. 109. ENSURING ADEQUATE BAIT SUPPLY.

(a) Notwithstanding Minnesota Statutes, sections 97C.211, 97C.341, and 97C.515, or any other
provision of law, the commissioner of natural resources may adopt emergency rules in accordance
with Minnesota Statutes, section 84.027, subdivision 13, including by the expedited emergency
process described in Minnesota Statutes, section 84.027, subdivision 13, paragraph (b), to alleviate
a shortage of bait in this state, including by allowing importation of live minnows into the state.
Only minnows harvested from waters in states that are adjacent to Minnesota may be imported under
this section.

(b) By January 15, 2024, the commissioner, in consultation with bait producers, bait harvesters,
retailers, and other fishing interest groups, must submit recommendations to the chairs and ranking
minority members of the house of representatives and senate committees and divisions with
jurisdiction over environment and natural resources to ensure a viable Minnesota-grown bait supply
and sustainable bait industry for anglers of Minnesota that minimizes the risk of spreading aquatic
invasive species or fish disease in Minnesota.

(c) This section expires June 30, 2025 2027.

Sec. 52. REPORT ON RECREATIONAL USE OF SCHOOL TRUST LANDS.

Subdivision 1. Office of School Trust Lands. The school trust lands director must conduct a
study of the recreational use of school trust lands in the state. The study must be used to determine
the amount of money to be allocated to the permanent school fund for fees paid to the state for
outdoor recreation purposes. The commissioner of natural resources must assist the director by
providing existing outdoor recreation use data. The director may contract for additional survey data
to complete the study. The director may seek expertise from outdoor recreation industry leaders
when preparing the study. The study must include the following:

(1) the estimated annual number of daily visits by individuals with a Minnesota hunting license
accessing school trust lands and as a percentage of annual days hunted by all individuals with a
Minnesota hunting license;

(2) the estimated annual number of daily visits by individuals with a Minnesota fishing license
using a public water access site that contains school trust lands and as a percentage of annual days
fishing by all individuals with a Minnesota fishing license;
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(3) the estimated annual visits by Minnesota-licensed watercrafts to state-owned public water
access sites that contain school trust lands and as a percentage of all visits by Minnesota-licensed
watercrafts using public water access sites;

(4) the total number of miles of state-maintained snowmobile trails and all-terrain vehicle trails
that are on school trust lands and as a percentage of total miles of state-operated trails for each

purpose;

(5) the total amount of acres of school trust lands located within state parks and recreation areas
and as a percentage of all acres of land in state parks and recreation areas;

(6) any other uses of school trust lands for outdoor recreation that include individuals purchasing
a permit or paying a fee for access to the school trust lands and the percentage of the total permits
or fees for that purpose;

(7) the estimated cost of posting signage near entrances to school trust lands declaring that
certain portions of the public land that are being used for outdoor recreation is school trust land,
and

(8) the estimated cost of updating recreational use maps and other electronic and printed
documents to distinctly label school trust lands that are contained within or are part of state
recreational areas, parks, and trails.

Subd. 2. Report to the legislature. By January 15, 2026, the school trust lands director must
report the findings in subdivision 1 to the chairs and ranking minority members of the legislative
committees with jurisdiction over environment and natural resources.

Sec. 53. STATE PARK LICENSE PLATE DESIGN CONTEST.

The commissioner of natural resources must hold a license plate design contest to design a new
state park license plate available under Minnesota Statutes, section 168.1295, subdivision 1.

Sec. 54. RUSTY PATCHED BUMBLE BEE ENDANGERED SPECIES DESIGNATION;
RULEMAKING.

(a) The commissioner of natural resources must amend Minnesota Rules, part 6134.0200, to
designate the rusty patched bumble bee, Bombus affinis, as an endangered species.

(b) The commissioner may use the good cause exemption under Minnesota Statutes, section
14.388, subdivision 1, clause (3), to adopt rules under this section, and Minnesota Statutes, section
14.386, does not apply except as provided under Minnesota Statutes, section 14.388.

Sec. 55. MINNESOTA GAS AND OIL RESOURCES TECHNICAL ADVISORY
COMMITTEE.

(a) The commissioner of natural resources must appoint a Minnesota Gas and Qil Resources
Technical Advisory Committee to develop recommendations according to paragraph (d). The
commissioner may appoint representatives from the following entities to the technical advisory
committee:
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(1) the Pollution Control Agency;

(2) the Environmental Quality Board;

(3) the Department of Health;

(4) the Department of Revenue;

(5) the Office of the Attorney General;

(6) the University of Minnesota; and

(7) federal agencies.

(b) A majority of the committee members must be from state agencies, and all members must
have expertise in at least one of the following areas: environmental review; air quality; water quality;
taxation; mine permitting; mineral, gas, or oil exploration and development; well construction; law;
or other areas related to gas or oil production.

(c) Members of the technical advisory committee may not be registered lobbyists.

(d) The technical advisory committee must make recommendations to the commissioner relating
to the production of gas and oil in the state to guide the creation of a temporary regulatory framework
that will govern permitting before the rules authorized in Minnesota Statutes, section 93.514, are
adopted. The temporary framework must include recommendations on statutory and policy changes
that govern permitting requirements and processes, financial assurance, taxation, boring monitoring
and inspection protocols, environmental review, and other topics that provide for gas and oil
production to be conducted in a manner that will reduce environmental impacts to the extent
practicable, mitigate unavoidable impacts, and ensure that the production area is restored to a
condition that protects natural resources and minimizes harm and that any ongoing maintenance
required to protect natural resources is provided. The temporary framework must consider public
testimony from stakeholders and Tribes, and the committee must hold at least one public meeting
on this topic. Recommendations must include draft legislative language.

(e) By January 15, 2025, the commissioner must submit to the chairs and ranking minority
members of the legislative committees and divisions with jurisdiction over environment
recommendations for statutory and policy changes to facilitate gas and oil exploration and production
in this state and to support the issuance of temporary permits issued under the temporary framework
in a manner that benefits the people of Minnesota while adequately protecting the state's natural
resources.

(f) For purposes of this section, "gas" includes both hydrocarbon and nonhydrocarbon gases.
For purposes of this section, "production" includes extraction and beneficiation from consolidated
or unconsolidated formations in the state.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 56. MANAGEMENT OF KITTSON CENTRAL ELK HERD.
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(a) Notwithstanding Minnesota Statutes, section 97B.516, the Department of Natural Resources
may manage the Kittson Central elk herd population to allow for genetic diversification and herd
health. The herd may not be allowed to exceed 130 percent of the estimated 2023 population under
this section.

(b) The commissioner of natural resources must work with the Grygla and Kittson elk working
groups, private land owners, local units of government, and Minnesota Tribal Nations to develop a
plan to enhance the size and range of Minnesota's elk population and provide increased recreational
opportunities while maintaining a positive existence for the long-term management of the population.

Sec. 57. REPORT ON OUTDOOR OPPORTUNITIES FOR MINNESOTA YOUTH.

(a) By March 1, 2025, the commissioner of natural resources must submit a report to the chairs
and ranking minority members of the legislative committees and divisions with jurisdiction over
environment policy and finance on state programs that facilitate opportunities for Minnesota youth
to experience the outdoors, including:

(1) the No Child Left Inside program operated under Minnesota Statutes, section 84.976; and

(2) any other program operated by or funded through the Department of Natural Resources to
facilitate opportunities for Minnesota youth to experience the outdoors.

(b) The report required by this section must identify gaps in existing programs and must include
recommendations for program and policy changes to increase opportunities to serve additional
Minnesota youth through Outdoor Schools for All legislation or other proposals designed to increase
access to the outdoors for underserved youth.

Sec. 58. REPEALER.

Minnesota Statutes 2022, section 97B.802, is repealed.

ARTICLE 4
BOARD OF WATER AND SOIL RESOURCES

Section 1. Minnesota Statutes 2022, section 103B.101, subdivision 12, is amended to read:

Subd. 12. Authority to issue penalty orders. (a) Exeept-asprovided-undersubdivisten12a;

The board may issue an order requiring violations to be corrected and administratively assessing
monetary penalties of up to $10,000 per violation for violations of this chapter and chapters 103C,
103D, 103E, 103F, and 103G, any rules adopted under those chapters, and any standards, limitations,
or conditions established by the board.

(b) Administrative penalties issued by the board under paragraph (a) ersubdivistent2a; may
be appealed according to section 116.072, if the recipient of the penalty requests a hearing by
notifying the commissioner in writing within 30 days after receipt of the order. For the purposes of
this section, the terms "commissioner" and "agency" as used in section 116.072 mean the board. If
a hearing is not requested within the 30-day period, the order becomes a final order not subject to
further review.
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(c) Administrative penalty orders issued under paragraph (a) er-subdiviston12a; may be enforced
under section 116.072, subdivision 9. Penalty amounts must be remitted within 30 days of issuance
of the order.

(d) If the board determines that sufficient steps have been taken to fully resolve noncompliance,
all or part of a penalty issued under this subdivision may be forgiven.

Sec. 2. Minnesota Statutes 2022, section 103B.101, subdivision 12a, is amended to read:

Subd. 12a. Authority to issue penalty orders; counties and watershed districts. (a) A county
or watershed district with jurisdiction erthe Board-efWater-and-Seil Reseurees may issue an order
requiring violations of the water resources riparian protection requirements under sections 103F.415,
103F.421, and 103F.48 to be corrected and administratively assessing monetary penalties up to $500
$10,000 for noncompliance commencing on day one of the 11th month after the noncompliance
notice was issued. The proceeds collected from an administrative penalty order issued under this
section must be remitted to the county or watershed district with jurisdiction over the noncompliant
site, or otherwise remitted to the Board of Water and Soil Resources.

(b) Before exercising this authority, the Board of Water and Soil Resources must adopt a plan
containing procedures for the issuance of administrative penalty orders by local governments and
the board as authorized in this subdivision and subdivision 12. This plan, and any subsequent
amendments, will-beeeme is effective 30 days after being published in the State Register. The-initial

plan-mustbe-published-inthe-State Registerno-later than-July1-2047-

(c) Administrative penalties may be reissued and appealed under paragraph (a) according to
section 103F.48, subdivision 9.

Sec. 3. Minnesota Statutes 2022, section 103B.101, is amended by adding a subdivision to read:

Subd. 19. Pollinator account created. An account is created in the special revenue fund to
support pollinators. Money may be deposited in the account only as required by law. Money in the
account is annually appropriated to the Board of Water and Soil Resources for activities that support
pollinator habitat.

Sec. 4. Minnesota Statutes 2023 Supplement, section 103B.104, is amended to read:
103B.104 LAWNS TO LEGUMES PROGRAM.

(a) The Board of Water and Soil Resources may provide financial and technical assistance to
plant residential landscapes and community spaces with native vegetation and pollinator-friendly
forbs and legumes to:

(1) protect a diversity of pollinators with declining populations; and

(2) provide additional benefits for water management, carbon sequestration, and landscape and
climate resiliency.

(b) The board must establish criteria for grants or payments awarded under this section. Grants
or payments awarded under this section may give priority consideration for proposals in areas
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identified by the United States Fish and Wildlife Service as areas where there is a high potential for
rusty patched bumble bees and other priority species to be present.

(c) The board may collaborate with and enter into agreements with federal, state, and local
agencies; Tribal Nations; nonprofit organizations; and contractors to implement and promote the
program.

(d) Data on individuals who apply for or receive financial or technical assistance to plant
residential landscapes or community spaces under the program are classified as private data on
individuals, as defined by section 13.02, subdivision 12. Section 13.05, subdivision 11, applies to
an agreement between the board and a private person to implement the program.

Sec. 5. Minnesota Statutes 2022, section 103F.48, subdivision 7, is amended to read:

Subd. 7. Corrective actions. (a) If the soil and water conservation district determines a landowner
is not in compliance with this section, the district must notify the county or watershed district with
jurisdiction over the noncompliant site and the board. The county or watershed district with
jurisdiction or the board must provide the landowner with a list of corrective actions needed to come
into compliance and a practical timeline to meet the requirements in this section. The county or
watershed district with jurisdiction must provide a copy of the corrective action notice to the board.

(b) A county or watershed district exercising jurisdiction under this subdivision and the
enforcement authority granted in section 103B.101, subdivision 12a, shall affirm their jurisdiction
and identify the ordinance, rule, or other official controls to carry out the compliance provisions of
this section and section 103B.101, subdivision 12a, by notice to the board prior to March 31, 2017.
A county or watershed district must provide notice to the board at least 60 days prior to the effective
date of a subsequent decision on their jurisdiction.

(c) If the landowner does not comply with the list of actions and timeline provided, the county
or watershed district may enforce this section under the authority granted in section 103B.101,
subdivision 12a, or by rule of the watershed district or ordinance or other official control of the
county. Before exercising administrative penalty authority, a county or watershed district must adopt
a plan consistent with the plan adopted by the board containing procedures for the issuance of
administrative penalty orders and may issue orders beginning November 1, 2017. If a county or
watershed district with jurisdiction over the noncompliant site has not adopted a plan, rule, ordinance,
or official control under this paragraph, the board must enforce this section under the authority
granted in section 103B.101, subdivision +2a 12.

(d) If the county, watershed district, or board determines that sufficient steps have been taken
to fully resolve noncompliance, all or part of the penalty may be forgiven.

(e) An order issued under paragraph (c) may be appealed to the board as provided under
subdivision 9.

(f) A corrective action is not required for conditions resulting from a flood or other act of nature.

(g) A landowner agent or operator of a landowner may not remove or willfully degrade a riparian
buffer or water quality practice, wholly or partially, unless the agent or operator has obtained a
signed statement from the property owner stating that the permission for the work has been granted
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by the unit of government authorized to approve the work in this section or that a buffer or water
quality practice is not required as validated by the soil and water conservation district. Removal or
willful degradation of a riparian buffer or water quality practice, wholly or partially, by an agent or
operator is a separate and independent offense and may be subject to the corrective actions and
penalties in this subdivision.

Sec. 6. Minnesota Statutes 2023 Supplement, section 297A.94, is amended to read:
297A.94 DEPOSIT OF REVENUES.

(a) Except as provided in this section, the commissioner shall deposit the revenues, including
interest and penalties, derived from the taxes imposed by this chapter in the state treasury and credit
them to the general fund.

(b) The commissioner shall deposit taxes in the Minnesota agricultural and economic account
in the special revenue fund if:

(1) the taxes are derived from sales and use of property and services purchased for the
construction and operation of an agricultural resource project; and

(2) the purchase was made on or after the date on which a conditional commitment was made
for a loan guaranty for the project under section 41A.04, subdivision 3.

The commissioner of management and budget shall certify to the commissioner the date on which
the project received the conditional commitment. The amount deposited in the loan guaranty account
must be reduced by any refunds and by the costs incurred by the Department of Revenue to administer
and enforce the assessment and collection of the taxes.

(c) The commissioner shall deposit the revenues, including interest and penalties, derived from
the taxes imposed on sales and purchases included in section 297A.61, subdivision 3, paragraph
(g), clauses (1) and (4), in the state treasury, and credit them as follows:

(1) first to the general obligation special tax bond debt service account in each fiscal year the
amount required by section 16A.661, subdivision 3, paragraph (b); and

(2) after the requirements of clause (1) have been met, the balance to the general fund.

(d) Beginning with sales taxes remitted after July 1, 2017, the commissioner shall deposit in
the state treasury the revenues collected under section 297A.64, subdivision 1, including interest
and penalties and minus refunds, and credit them to the highway user tax distribution fund.

(e) The commissioner shall deposit the revenues, including interest and penalties, collected
under section 297A.64, subdivision 5, in the state treasury and credit them to the general fund. By
July 15 of each year the commissioner shall transfer to the highway user tax distribution fund an
amount equal to the excess fees collected under section 297A.64, subdivision 5, for the previous
calendar year.

(f) Beginning with sales taxes remitted after July 1, 2017, in conjunction with the deposit of
revenues under paragraph (d), the commissioner shall deposit into the state treasury and credit to
the highway user tax distribution fund an amount equal to the estimated revenues derived from the
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tax rate imposed under section 297A.62, subdivision 1, on the lease or rental for not more than 28
days of rental motor vehicles subject to section 297A.64. The commissioner shall estimate the
amount of sales tax revenue deposited under this paragraph based on the amount of revenue deposited
under paragraph (d).

(g) The commissioner must deposit the revenues derived from the taxes imposed under section
297A.62, subdivision 1, on the sale and purchase of motor vehicle repair and replacement parts in
the state treasury and credit:

(1) 43.5 percent in each fiscal year to the highway user tax distribution fund;
(2) a percentage to the transportation advancement account under section 174.49 as follows:
(i) 3.5 percent in fiscal year 2024;

(i1) 4.5 percent in fiscal year 2025;

(iii) 5.5 percent in fiscal year 2026;

(iv) 7.5 percent in fiscal year 2027;

(v) 14.5 percent in fiscal year 2028;

(vi) 21.5 percent in fiscal year 2029;

(vii) 28.5 percent in fiscal year 2030;

(viii) 36.5 percent in fiscal year 2031;

(ix) 44.5 percent in fiscal year 2032; and

(x) 56.5 percent in fiscal year 2033 and thereafter; and

(3) the remainder in each fiscal year to the general fund.

For purposes of this paragraph, "motor vehicle" has the meaning given in section 297B.01, subdivision
11, and "motor vehicle repair and replacement parts" includes (i) all parts, tires, accessories, and
equipment incorporated into or affixed to the motor vehicle as part of the motor vehicle maintenance
and repair, and (ii) paint, oil, and other fluids that remain on or in the motor vehicle as part of the
motor vehicle maintenance or repair. For purposes of this paragraph, "tire" means any tire of the
type used on highway vehicles, if wholly or partially made of rubber and if marked according to
federal regulations for highway use.

(h) 81.56 percent of the revenues, including interest and penalties, transmitted to the commissioner
under section 297A.65, must be deposited by the commissioner in the state treasury as follows:

(1) 59 47.5 percent of the receipts must be deposited in the heritage enhancement account in
the game and fish fund, and may be spent only on activities that improve, enhance, or protect fish
and wildlife resources, including conservation, restoration, and enhancement of land, water, and
other natural resources of the state;
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(2) 22.5 percent of the receipts must be deposited in the natural resources fund, and may be
spent only for state parks and trails;

(3) 22.5 percent of the receipts must be deposited in the natural resources fund, and may be
spent only on metropolitan park and trail grants;

(4) three percent of the receipts must be deposited in the natural resources fund, and may be
spent only on local trail grants; and

(5) two percent of the receipts must be deposited in the natural resources fund, and may be spent
only for the Minnesota Zoological Garden, the Como Park Zoo and Conservatory, and the Duluth
Z00-; and

(6) 2.5 percent of the receipts must be deposited in the pollinator account established in section
103B.101, subdivision 19.

(1) 1.5 percent of the revenues, including interest and penalties, transmitted to the commissioner
under section 297A.65 must be deposited in a regional parks and trails account in the natural resources
fund and may only be spent for parks and trails of regional significance outside of the seven-county
metropolitan area under section 85.535, based on recommendations from the Greater Minnesota
Regional Parks and Trails Commission under section 85.536.

(j) 1.5 percent of the revenues, including interest and penalties, transmitted to the commissioner
under section 297A.65 must be deposited in an outdoor recreational opportunities for underserved
communities account in the natural resources fund and may only be spent on projects and activities
that connect diverse and underserved Minnesotans through expanding cultural environmental
experiences, exploration of their environment, and outdoor recreational activities.

(k) The revenue dedicated under paragraph (h) may not be used as a substitute for traditional
sources of funding for the purposes specified, but the dedicated revenue shall supplement traditional
sources of funding for those purposes. Land acquired with money deposited in the game and fish
fund under paragraph (h) must be open to public hunting and fishing during the open season, except
that in aquatic management areas or on lands where angling easements have been acquired, fishing
may be prohibited during certain times of the year and hunting may be prohibited. At least 87 percent
of the money deposited in the game and fish fund for improvement, enhancement, or protection of
fish and wildlife resources under paragraph (h) must be allocated for field operations.

(1) The commissioner must deposit the revenues, including interest and penalties minus any
refunds, derived from the sale of items regulated under section 624.20, subdivision 1, that may be
sold to persons 18 years old or older and that are not prohibited from use by the general public under
section 624.21, in the state treasury and credit:

(1) 25 percent to the volunteer fire assistance grant account established under section 88.068;

(2) 25 percent to the fire safety account established under section 2971.06, subdivision 3; and

(3) the remainder to the general fund.
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For purposes of this paragraph, the percentage of total sales and use tax revenue derived from
the sale of items regulated under section 624.20, subdivision 1, that are allowed to be sold to persons
18 years old or older and are not prohibited from use by the general public under section 624.21, is
a set percentage of the total sales and use tax revenues collected in the state, with the percentage
determined under Laws 2017, First Special Session chapter 1, article 3, section 39.

(m) The revenues deposited under paragraphs (a) to (1) do not include the revenues, including
interest and penalties, generated by the sales tax imposed under section 297A.62, subdivision la,

which must be deposited as provided under the Minnesota Constitution, article XI, section 15.

Sec. 7. SOIL HEALTH APPROPRIATIONS; REPORT.

By January 15, 2026, the Board of Water and Soil Resources must submit a report to the chairs
and ranking minority members of the legislative committees and divisions with jurisdiction over
environment and natural resources on the expenditure of money appropriated for soil health activities
under Laws 2023, chapter 60, article 1, section 4, paragraph (k).

ARTICLE §
PACKAGING WASTE AND COST REDUCTION ACT

Section 1. [115A.144] SHORT TITLE.

Sections 115A.144 to 115A.1463 may be cited as the "Packaging Waste and Cost Reduction
Act."

Sec. 2. [115A.1441] DEFINITIONS.

Subdivision 1. Scope. For the purposes of sections 115A.144 to 115A.1463, the terms in this
section have the meanings given.

Subd. 2. Advisory board. "Advisory board" or "board" means the Producer Responsibility
Advisory Board established under section 115A.1444.

Subd. 3. Brand. "Brand" means a name, symbol, word, or mark that identifies a product and
attributes the product and its components, including packaging, to the brand owner.

Subd. 4. Brand owner. "Brand owner" means a person that owns or licenses a brand or that
otherwise has rights to market a product under the brand, whether or not the brand's trademark is

registered.

Subd. 5. Collection rate. "Collection rate" means the amount of a covered material by covered
materials type collected by service providers and transported for recycling or composting divided
by the total amount of the type of a covered material by covered materials type sold or distributed
into the state by the relevant unit of measurement established in section 115A.1451.

Subd. 6. Compostable material. "Compostable material" means a covered material that:
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(1) meets, and is labeled to reflect that it meets, the American Society for Testing and Materials
Standard Specification for Labeling of Plastics Designed to be Aerobically Composted in Municipal
or Industrial Facilities (D6400) or its successor;

(2) meets, and is labeled to reflect that it meets, the American Society for Testing and Materials
Standard Specification for Labeling of End Items that Incorporate Plastics and Polymers as Coatings
or Additives with Paper and Other Substrates Designed to be Aerobically Composted in Municipal
or Industrial Facilities (D6868) or its successor;

(3) is comprised of only wood without any coatings or additives; or

(4) is comprised of only paper without any coatings or additives.

Subd. 7. Composting. "Composting" means the controlled microbial degradation of
source-separated compostable materials to yield a humus-like product.

Subd. 8. Composting rate. "Composting rate" means the amount of compostable covered
material that is managed through composting, divided by the total amount of compostable covered
material sold or distributed into the state by the relevant unit of measurement established in section
115A.1451.

Subd. 9. Covered entity. "Covered entity" means a person or location that receives covered
services for covered materials in accordance with the requirements of this act, including;:

(1) a single-family residence;

(2) a multifamily residence;

(3) a school as defined in sections 120A.22, subdivision 4, and 136A.62, subdivision 3, clauses
(1) and (2); a nonpublic school as defined in section 123B.41, subdivision 9; postsecondary
educational systems as defined in section 119B.011, subdivision 18; a provider as defined in section
119B.011, subdivision 19; and any other location where education or child care is provided,

(4) a nonprofit corporation with annual revenue of less than $35,000,000; and

(5) a state agency, political subdivision, public area, public entity as defined in section 115A.151,
or other governmental unit.

Subd. 10. Covered material. "Covered material" means packaging and paper products
introduced. Covered material does not include exempt materials.

Subd. 11. Covered materials type. "Covered materials type" means a singular and specific
type of covered material, such as paper, plastic, metal, or glass, that:

(1) can be categorized based on distinguishing chemical or physical properties, including
properties that allow a covered materials type to be aggregated into a discrete commodity category
for purposes of reuse, recycling, or composting; and

(2) is based on similar uses in the form of a product or package.
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Subd. 12. Covered services. "Covered services" means collecting, transferring, transporting,
sorting, processing, recovering, preparing, or otherwise managing for purposes of waste reduction,
reuse, recycling, or composting. Covered services does not mean any management method according
to section 115A.02, paragraph (b), clauses (4) to (6).

Subd. 13. De minimis producer. "De minimis producer" means a person that in their most
recent fiscal year:

(1) introduced less than one ton of covered material into this state; or

(2) earned global gross revenues of less than $2,000,000.

Subd. 14. Drop-off collection site. "Drop-off collection site" means a physical location where
covered materials are accepted from the public and that is open a minimum of 12 hours weekly
throughout the year.

Subd. 15. Environmental impact. "Environmental impact" means the impact of a covered
material on human health and the environment from extraction and processing of the raw materials
composing the material through manufacturing; distribution; use; recovery for reuse, recycling, or
composting; and final disposal.

Subd. 16. Exempt materials. "Exempt materials" means materials, or any portion of materials,
that:

(1) are packaging for infant formula, as defined in United States Code, title 21, section 321(z);

(2) are packaging for medical food, as defined in United States Code, title 21, section 360ee(b)(3);

(3) are packaging for a fortified oral nutritional supplement used by persons who require
supplemental or sole source nutrition to meet nutritional needs due to special dietary needs directly
related to cancer, chronic kidney disease, diabetes, malnutrition, or failure to thrive, as those terms
are defined by the International Classification of Diseases, Tenth Revision;

(4) are packaging for a product regulated as a drug or medical device by the United States Food
and Drug Administration, including associated components and consumable medical equipment;

(5) are packaging for a medical equipment or product used in medical settings that is regulated
by the United States Food and Drug Administration, including associated components and consumable
medical equipment;

(6) are drugs, biological products, parasiticides, medical devices, or in vitro diagnostics that are
used to treat, or that are administered to, animals and are regulated by the United States Food and
Drug Administration under the Federal Food, Drug, and Cosmetic Act, United States Code, title 21,
section 301 et seq., by the United States Department of Agriculture under the federal
Virus-Serum-Toxin Act, United States Code, title 21, section 151 et seq.;

(7) are packaging for products regulated by the United States Environmental Protection Agency
under the Federal Insecticide, Fungicide, and Rodenticide Act, United States Code, title 7, section

136 et seq.;
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(8) are packaging used to contain liquefied petroleum gas and are designed to be refilled;

(9) are paper products used for a newspaper's print publications, including supplements or
enclosures, that include content derived from primary sources related to news and current events;

(10) are paper products used for a magazine's print publication that has a circulation of less than
95,000 and that primarily includes content derived from primary sources related to news and current
events;

(11) are packaging used to contain hazardous or flammable products regulated by the 2012
federal Occupational Safety and Health Administration Hazard Communication Standard, Code of
Federal Regulations, title 29, section 1910.1200, that prevent the packaging from being waste reduced
or made reusable, recyclable, or compostable, as determined by the commissioner;

(12) are packaging that is being collected and properly managed through a paint stewardship
plan approved under section 115A.1415;

(13) are exempt materials, as determined by the commissioner under section 115A.1453,
subdivision 6; or

(14) are covered materials that:

(i) a producer distributes to another producer;

(ii) are subsequently used to contain a product, and the product is distributed to a commercial
or business entity for the production of another product; and

(iii) are not introduced to a person other than the commercial or business entity that first received
the product used for the production of another product.

Subd. 17. Food packaging. "Food packaging" has the meaning given in section 325F.075.

Subd. 18. Independent auditor. "Independent auditor" means an independent and actively
licensed certified public accountant that is:

(1) retained by a producer responsibility organization;

(2) not otherwise employed by or affiliated with a producer responsibility organization; and

(3) qualified to conduct an audit under state law.

Subd. 19. Infrastructure investment. "Infrastructure investment" means an investment by a
producer responsibility organization that funds or reimburses a person for:

(1) equipment or facilities in which covered materials are prepared for reuse, recycling, or
composting;

(2) equipment or facilities used for waste reduction, reuse, recycling, or composting of covered
materials; or
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(3) the expansion or strengthening of demand for and use of covered materials by responsible
markets in the state or region.

Subd. 20. Introduce. "Introduce" means to sell, offer for sale, distribute, or use to ship a product
within or into this state.

Subd. 21. Living wage. "Living wage" means the minimum hourly wage necessary to allow a
person working 40 hours per week to afford basic needs.

Subd. 22. Needs assessment. "Needs assessment”" means an assessment conducted according
to section 115A.1450, subdivision 4. Except where the context requires otherwise, needs assessment
means the most recently completed needs assessment.

Subd. 23. Packaging. "Packaging" has the meaning given in section 115A.03 and includes food
packaging. Packaging does not include exempt materials.

Subd. 24. Paper product. "Paper product" means a product made primarily from wood pulp
or other cellulosic fibers but does not include bound books or products that recycling or composting
facilities will not accept because of the unsafe or unsanitary nature of the paper product. Paper
product does not include exempt materials.

Subd. 25. Postconsumer recycled content. "Postconsumer recycled content" means the amount
of postconsumer material used by a producer in the production of a covered materials type, divided
by the total amount of that covered materials type used for products sold or distributed by the
producer in that same calendar year.

Subd. 26. Producer. (a) "Producer" means the following person responsible for compliance
with requirements under this act for a covered material introduced:

(1) for items sold in or with packaging at a physical retail location in this state:

(1) if the item is sold in or with packaging under the brand of the item manufacturer or is sold
in packaging that lacks identification of a brand, the producer is the person that manufactures the
item;

(i1) if there is no person to which item (i) applies, the producer is the person that is licensed to
manufacture and sell or offer for sale to consumers in this state an item with packaging under the
brand or trademark of another manufacturer or person;

(iii) if there is no person to which item (i) or (ii) applies, the producer is the brand owner of the
item;

(iv) if there is no person described in item (i), (ii), or (iii) within the United States, the producer
is the person who is the importer of record for the item into the United States for use in a commercial
enterprise that sells, offers for sale, or distributes the item in this state; or

(v) if there is no person described in items (i) to (iv), the producer is the person that first
distributes the item in or into this state;
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(2) for items sold or distributed in packaging in or into this state via e-commerce, remote sale,
or distribution:

(1) for packaging used to directly protect or contain the item, the producer of the packaging is
the same as the producer identified under clause (1); and

(ii) for packaging used to ship the item to a consumer, the producer of the packaging is the
person that packages the item to be shipped to the consumer;

(3) for packaging that is a covered material and is not included in clauses (1) and (2), the producer
of the packaging is the person that first distributes the item in or into this state;

(4) for paper products that are magazines, catalogs, telephone directories, or similar publications,
the producer is the publisher;

(5) for paper products not described in clause (4):

(1) if the paper product is sold under the manufacturer's own brand, the producer is the person
that manufactures the paper product;

(i1) if there is no person to which item (i) applies, the producer is the person that is the owner
or licensee of a brand or trademark under which the paper product is used in a commercial enterprise,
sold, offered for sale, or distributed in or into this state, whether or not the trademark is registered
in this state;

(iii) if there is no person to which item (i) or (ii) applies, the producer is the brand owner of the

paper product;

(iv) if there is no person described in item (i), (ii), or (iii) within the United States, the producer
is the person that imports the paper product into the United States for use in a commercial enterprise
that sells, offers for sale, or distributes the paper product in this state; or

(v) if there is no person described in items (i) to (iv), the producer is the person that first
distributes the paper product in or into this state; and

(6) a person is the producer of a covered material sold, offered for sale, or distributed in or into
this state, as defined in clauses (1) to (5), except:

(1) where another person has mutually signed an agreement with a producer as defined in clauses
(1) to (5) that contractually assigns responsibility to the person as the producer, and the person has
joined a registered producer responsibility organization as the responsible producer for that covered
material under this act. In the event that another person is assigned responsibility as the producer
under this subdivision, the producer under clauses (1) to (5) must provide written certification of
that contractual agreement to the producer responsibility organization; and

(i1) if the producer described in clauses (1) to (5) is a business operated wholly or in part as a
franchise, the producer is the franchisor if that franchisor has franchisees that have a commercial
presence within the state.

(b) "Producer” does not include:
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(1) a state, a federal or state agency, a political subdivision, or other governmental unit;

(2) a registered 501(c)(3) charitable organization or 501(c)(4) social welfare organization;

(3) a de minimis producer;

(4) a mill that uses any virgin wood fiber in the products it produces; or

(5) a paper mill that produces container board derived from 100 percent postconsumer recycled
content and nonpostconsumer recycled content.

Subd. 27. Producer responsibility organization. "Producer responsibility organization" means
a nonprofit corporation that is tax exempt under chapter 501(c)(3) of the federal Internal Revenue
Code and that is created by a group of producers to implement activities under this act.

Subd. 28. Recycling. "Recycling" has the meaning given in section 115A.03 except that recycling
does not include reuse or composting, as defined in this act.

Subd. 29. Recycling rate. "Recycling rate" means the amount of recyclable covered material,
in aggregate or by individual covered materials type, recycled in a calendar year divided by the total
amount of recyclable covered materials sold or distributed into the state by the relevant unit of
measurement established in section 115A.1451.

Subd. 30. Refill. "Refill" means the continued use of a covered material by a consumer through
a system that is:

(1) intentionally designed and marketed for repeated filling of a covered material to reduce
demand for new production of the covered material;

(2) supported by adequate logistics and infrastructure to provide convenient access for consumers;
and

(3) compliant with all applicable federal, state, and local statutes, rules, ordinances, and other
laws governing health and safety.

Subd. 31. Responsible market. "Responsible market" means a materials market that:

(1) reuses, recycles, composts, or otherwise recovers materials and disposes of contaminants in
a manner that protects the environment and minimizes risks to public health and worker health and

safety;

(2) complies with all applicable federal, state, and local statutes, rules, ordinances, and other
laws governing environmental, health, safety, and financial responsibility;

(3) possesses all requisite licenses and permits required by a federal or state agency or political
subdivision;

(4) if the market operates in the state, manages waste according to the waste management goal
and priority order of waste management practices stated in section 115A.02; and
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(5) minimizes adverse impacts to environmental justice areas, as defined in section 115A.03.

Subd. 32. Return rate. "Return rate" means the amount of reusable covered material in aggregate
or by individual covered materials type, collected for reuse by a producer or service provider in a
calendar year, divided by the total amount of reusable covered materials sold or distributed into the
state by the relevant unit of measurement established in section 115A.1451.

Subd. 33. Reusable. "Reusable" means capable of reuse.

Subd. 34. Reuse. "Reuse" means the return of a covered material to the marketplace and the
continued use of the covered material by a producer or service provider when the covered material
is:

(1) intentionally designed and marketed to be used multiple times for its original intended
purpose without a change in form;

(2) designed for durability and maintenance to extend its useful life and reduce demand for new
production of the covered material,

(3) supported by adequate logistics and infrastructure at a retail location, by a service provider,
or on behalf of or by a producer, that provides convenient access for consumers; and

(4) compliant with all applicable federal, state, and local statutes, rules, ordinances, and other
laws governing health and safety.

Subd. 35. Reuse rate. "Reuse rate" means the share of units of a reusable covered material sold
or distributed into the state in a calendar year that are demonstrated and deemed reusable in
accordance with an approved stewardship plan under section 115A.1451.

Subd. 36. Service provider. "Service provider" means an entity that provides covered services
for covered materials. A political subdivision that provides or that contracts or otherwise arranges
with another party to provide covered services for covered materials within its jurisdiction may be
a service provider regardless of whether it provided, contracted for, or otherwise arranged for similar
services before the approval of the applicable stewardship plan.

Subd. 37. Third-party certification. "Third-party certification" means certification by an
accredited independent organization that a standard or process required by this act, or by a stewardship
plan approved under this act, has been achieved.

Subd. 38. This act. "This act" means sections 115A.144 to 115A.1463.

Subd. 39. Toxic substance. "Toxic substance" means hazardous waste, a problem material, a
chemical or chemical class regulated under section 115A.965, 116.943, 325F.075, or 325F.172 to
325F.179, or a chemical of high concern identified under section 116.9402.

Subd. 40. Waste reduction or source reduction. "Waste reduction" or "source reduction" has
the meaning given in section 115A.03, except that waste reduction or source reduction does not
include reuse, but does include refill, as defined in this act.

Sec. 3. [115A.1442] ESTABLISHMENT OF PROGRAM.
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Producers must implement and finance a statewide program for packaging and paper products
in accordance with this act that encourages redesign to reduce the environmental impacts and human
health impacts and that reduces generation of covered materials waste through waste reduction,
reuse, recycling, and composting and by providing for the collection, transportation, and processing
of used covered materials for reuse, recycling, and composting.

Sec. 4. [115A.1443] REGISTRATION OF PRODUCER RESPONSIBILITY
ORGANIZATIONS AND SERVICE PROVIDERS.

Subdivision 1. Annual registration. (a) By January 1, 2025, producers must appoint a producer
responsibility organization. The producer responsibility organization must register with the
commissioner by July 1, 2026, and each January 1 thereafter by submitting the following:

(1) contact information for a person responsible for implementing an approved stewardship
plan;

(2) a list of all member producers that have entered into written agreements to operate under an
approved stewardship plan administered by the producer responsibility organization and, for each
producer, a list of all brands of the producer's covered materials introduced;

(3) copies of written agreements with each producer stating that the producer agrees to operate
under an approved stewardship plan administered by the producer responsibility organization;

(4) a list of current board members and the executive director if different from the person
responsible for implementing an approved stewardship plan; and

(5) documentation demonstrating adequate financial responsibility and financial controls to
ensure proper management of funds and payment of the registration fee required under subdivision
2.

(b) Following the approval of the initial producer responsibility organization and the initial
stewardship plan, if more than a single producer responsibility organization is established, the
producers and producer responsibility organizations must establish a coordinating body and process
to prevent redundancy. The coordinating body must integrate:

(1) stewardship plans of all producer responsibility organizations into a single stewardship plan
that implements all requirements of this act and encompasses all producers when submitted to the
commissioner for approval; and

(2) annual reports of all producer responsibility organizations into a single annual report that
covers all requirements of this act and encompasses all producers when submitted to the
commissioner.

Subd. 2. Registration fee. (a) Beginning January 1, 2029, as part of its annual registration with
the commissioner, a producer responsibility organization must submit to the commissioner a
registration fee, as determined by the commissioner. By October 1, 2028, and annually thereafter,
the commissioner must provide written notice to registered producer responsibility organizations
in writing of the amount of the registration fee. If there is more than one registered producer
responsibility organization, the coordinating body described in subdivision 1, paragraph (b), must
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equitably apportion payment of the registration fee between all registered producer responsibility
organizations. The registration fee must be set at an amount anticipated to in the aggregate meet but
not exceed the commissioner's estimate of the costs required to perform the commissioner's duties
as described in section 115A.1445 and to otherwise administer, implement, and enforce this act.

(b) The commissioner must annually reconcile the fees paid by a producer responsibility
organization under this subdivision with the actual costs incurred by the agency by means of credits
or refunds to or additional payments required of a producer responsibility organization, as applicable.

Subd. 3. Initial producer responsibility organization registration; implementation fee. (a)
By January 1, 2025, producers must appoint a producer responsibility organization. The producer
responsibility organization must register by January 1, 2025, with the commissioner by submitting

the following:

(1) contact information for a person responsible for implementing an approved stewardship
plan;

(2) alist of current member producers that have entered into written agreements to operate under
an approved stewardship plan administered by the producer responsibility organization;

(3) a plan for recruiting additional member producers and executing written agreements
confirming producers will operate under an approved stewardship plan administered by the producer
responsibility organization;

(4) a list of current board members and the executive director if different than the person
responsible for implementing approved stewardship plans; and

(5) documentation demonstrating adequate financial responsibility and financial controls to
ensure proper management of funds and payment of the implementation fee required under paragraph

©.

(b) Notwithstanding the other provisions of this section, the commissioner may not allow
registration of more than one producer responsibility organization under this section before the first
stewardship plan approved by the commissioner expires. If more than one producer responsibility
organization applies to register under this section before the first stewardship plan is approved by
the commissioner, the commissioner must select the producer responsibility organization that will
represent producers until the first stewardship plan expires and, if applicable, must return the fee
paid by applicants who are not selected. When selecting a producer responsibility organization, the
commissioner must consider whether the producer responsibility organization:

(1) has a governing board consisting of producers that represent a diversity of covered materials
introduced; and

(2) demonstrates adequate financial responsibility and financial controls to ensure proper
management of funds.

(c) By February 15, 2025, and annually until February 15, 2028, the commissioner must provide
written notice to the producer responsibility organization of the commissioner's estimates of the
cost required to perform the commissioner's duties as described in section 115A.1445. The producer
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responsibility organization must remit payment in full for these costs to the commissioner within
45 days of receipt of this notice. The producer responsibility organization may charge each member
producer a fee according to each producer's unit-, weight-, volume-, or sales-based market share or
by another method it determines to be an equitable determination of each producer's payment
obligation, so that the aggregate fees charged to member producers is sufficient to pay the
commissioner's estimated costs in full.

Subd. 4. Requirement for additional producer responsibility organizations. After the first
stewardship plan approved by the commissioner expires, the commissioner may allow registration
of more than one producer responsibility organization if:

(1) producers of a covered materials type or a specific covered material appoint a producer
responsibility organization; or

(2) producers organize under additional producer responsibility organizations.

Subd. 5. Registration of service providers. By January 1, 2025, and annually thereafter, a
service provider seeking reimbursement for services provided under an approved stewardship plan
according to section 115A.1451 must register with the commissioner by submitting the following
information:

(1) the contact information for a person representing the service provider;

(2) the address of the service provider; and

(3) if applicable to services provided, a report of the total amount billed for collection for covered
entities, processing services, and transfer station operations provided during the preceding calendar
year and, when possible, values must be separated for collection, transfer, and processing.

Subd. 6. Disposition of fees. All fees received under this section must be deposited in the state
treasury and credited to the product stewardship account under section 115A.1463.

Sec. 5. [115A.1444] ESTABLISHMENT OF PRODUCER RESPONSIBILITY ADVISORY
BOARD.

Subdivision 1. Establishment. The Producer Responsibility Advisory Board is established to
review all activities conducted by producer responsibility organizations under this act and to advise
the commissioner and producer responsibility organizations regarding the implementation of this
act.

Subd. 2. Membership. (a) By January 1, 2025, the commissioner must establish and appoint
the initial membership of the advisory board. The membership of the board must consist of the

following:

(1) two members representing manufacturers of covered materials or a statewide or national
trade association representing those manufacturers;

(2) two members representing recycling facilities that manage covered materials;

(3) one member representing a waste hauler or a statewide association representing waste haulers;
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(4) one member representing retailers of covered materials or a statewide trade association
representing those retailers;

(5) one member representing a statewide nonprofit environmental organization;

(6) one member representing a community-based nonprofit environmental justice organization;

(7) one member representing a waste facility that receives and sorts covered materials and
transfers them to another facility for reuse, recycling, or composting;

(8) one member representing a waste facility that receives compostable materials for composting
or a statewide trade association that represents such facilities;

(9) two members representing an entity that develops or offers for sale covered materials that
are designed for reuse or refill and maintained through a reuse or refill system or infrastructure or
a statewide or national trade association that represents such entities;

(10) three members representing organizations of political subdivisions, with at least one member
representing a political subdivision outside the metropolitan area;

(11) two members representing other interested parties or additional members of interests
represented under clauses (1) to (10) as determined by the commissioner; and

(12) one member representing the commissioner.

(b) In making appointments under paragraph (a), the commissioner:

(1) may not appoint members who are state legislators or registered lobbyists;

(2) may not appoint members who are employees of a producer required to be members of a
producer responsibility organization in this state under this act; and

(3) must endeavor to appoint members from all regions of the state.

Subd. 3. Terms; removal. A member of the advisory board appointed under subdivision 2,
paragraph (a), clause (12), serves at the pleasure of the commissioner. All other members serve for
a term of four years, except that the initial term for nine of the initial appointees must be two years
so that membership terms are staggered. Members may be reappointed but may not serve more than
eight consecutive years. The removal of members and filling of vacancies is governed by section
15.059, subdivision 4. Except as otherwise provided, chapter 15 does not apply to the board.

Subd. 4. Compensation. Members of the board must be compensated according to section
15.059, subdivision 3.

Subd. 5. Quorum. A majority of the voting board members constitutes a quorum. If there is a
vacancy in the membership of the board, a majority of the remaining voting members of the board
constitutes a quorum.
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Subd. 6. Voting. Action by the advisory board requires a quorum and a majority of those present
and voting. All members of the advisory board, except the member appointed under subdivision 2,
paragraph (a), clause (12), are voting members of the board.

Subd. 7. Meetings. The advisory board must meet at least two times per year and may meet
more frequently upon ten days' written notice at the request of the chair or a majority of its members.

Subd. 8. Open meetings. Meetings of the board must comply with chapter 13D.

Subd. 9. Chair. At its initial meeting, and every two years thereafter, the advisory board must
elect a chair and vice-chair from among its members.

Subd. 10. Administrative and operating support. The commissioner must provide
administrative and operating support to the advisory board, including compensation in accordance
with subdivision 4, and may contract with a third-party facilitator to assist in administering the
activities of the advisory board, including establishing a website or landing page on the agency
website.

Subd. 11. Conflict of interest policies. The commissioner must assist the advisory board in
developing policies and procedures governing the disclosure of actual or perceived conflicts of
interest that advisory board members may have as a result of their employment or financial holdings
with respect to themselves or family members. Each advisory board member is responsible for
reviewing the conflict of interest policies and procedures. An advisory board member must disclose
any instance of actual or perceived conflicts of interest at each meeting of the advisory board at
which recommendations regarding stewardship plans, programs, operations, or activities are made
by the advisory board.

Sec. 6. [115A.1445] COMMISSIONER RESPONSIBILITIES.

The commissioner must:

(1) appoint the initial membership of the advisory board by January 1, 2025, as required under
section 115A.1444;

(2) provide administrative and operating support to the advisory board, as required under section
115A.1444, subdivision 10;

(3) complete a preliminary assessment by December 31, 2025, and complete an initial needs
assessment by December 31, 2026, and update the needs assessment every five years thereafter, as
required under section 115A.1450;

(4) approve stewardship plans and amendments to stewardship plans according to section
115A.1451;

(5) provide lists established according to the requirements of section 115A.1453 to all producer
responsibility organizations by July 1, 2028;

(6) establish statewide requirements as required under section 115A.1451, subdivision 7,

(7) post on the agency's website:
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(i) the most recent registration materials submitted by producer responsibility organizations,
including all information submitted under section 115A.1443, subdivision 1, paragraph (a), clauses

(1), (2), and (4);

(i1) a list of registered service providers;

(iii) the most recent needs assessments;

(iv) any stewardship plan or amendment submitted by a producer responsibility organization
under section 115A.1451 that is in draft form during the public comment period;

(v) the most recent lists established as required under section 115A.1453;

(vi) the list of exempt materials and covered materials exempt from performance targets and
statewide requirements as approved in the stewardship plan;

(vii) links to producer responsibility organization websites;

(viii) comments of the public, advisory board, and producer responsibility organizations on the
documents listed in items (iii) to (vi), and, if any, the responses of the commissioner to those
comments; and

(ix) links to adopted rules implementing this act;

(8) provide producer responsibility organizations with information regarding Minnesota and
federal laws that prohibit toxic substances in covered materials, toxic substances' potential
environmental impacts and human health impacts, and best practices to reduce intentionally added
toxic substances as identified in the needs assessment;

(9) approve the selection of independent auditors to perform an annual financial audit of each
producer responsibility organization; and

(10) consider and respond in writing to all written comments received from the advisory board.

Sec. 7. [115A.1446] PRODUCER RESPONSIBILITY ADVISORY BOARD
RESPONSIBILITIES.

The Producer Responsibility Advisory Board must:

(1) convene its initial meeting by March 1, 2025;

(2) consult with the commissioner regarding the scope of the needs assessments and provide
written comments on needs assessments, as required under section 115A.1450, subdivision 2;

(3) advise on the development of stewardship plans and amendments to stewardship plans under
section 115A.1451;

(4) submit comments to producer responsibility organizations and to the commissioner on any
matter relevant to the administration of this act;
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(5) provide written comments to the commissioner during any rulemaking process undertaken
by the commissioner under section 115A.1459; and

(6) comply with all other applicable requirements of this act.

Sec. 8. [115A.1447] PRODUCER RESPONSIBILITY ORGANIZATION
RESPONSIBILITIES.

A producer responsibility organization must:

(1) register with the commissioner, as required under section 115A.1443;

(2) submit a stewardship plan to the commissioner by October 1, 2028, and every five years
thereafter, as required under section 115A.1451;

(3) implement stewardship plans approved by the commissioner under section 115A.1451;

(4) forward upon receipt from the commissioner the lists established under section 115A.1453
to all service providers that participate in a stewardship plan administered by the producer
responsibility organization;

(5) collect producer fees as required under section 115A.1454;

(6) submit the reports required under section 115A.1456;

(7) ensure that producers operating under a stewardship plan administered by the producer
responsibility organization comply with the requirements of the stewardship plan and with this act;

(8) expel a producer from the producer responsibility organization if efforts to return the producer
to compliance with the plan or with the requirements of this act are unsuccessful;

(9) notify the commissioner when a producer has been expelled;

(10) consider and respond in writing to comments received from the advisory board, including
justifications for not incorporating board recommendations;

(11) provide producers with information regarding state and federal laws that prohibit substances
in covered materials, including sections 115A.965, 116.943, 325F.075, 325F.172 to 325F.179, and
all laws prohibiting toxic substances in covered materials;

(12) maintain a website under section 115A.1457;

(13) notify the commissioner within 30 days of a change made to the contact information for a
person responsible for implementing the stewardship plan, to board membership, or to the executive
director;

(14) assist service providers to identify and use responsible markets;

(15) reimburse service providers in a timely manner using applicable reimbursement rates; and

(16) comply with all other applicable requirements of this act.
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Sec. 9. [115A.1448] PRODUCER RESPONSIBILITIES.

Subdivision 1. Registration required; prohibition of sale. (a) After July 1, 2025, a producer
must be a member of a producer responsibility organization registered in this state.

(b) After January 1, 2029, no producer may introduce covered materials, either separately or
when used to package another product, unless the producer enters into a written agreement with a
producer responsibility organization to operate under an approved stewardship plan.

(c) After January 1, 2032, no producer may introduce covered materials unless covered services
are provided for the covered materials through a program in a stewardship plan approved by the
commissioner and the covered materials are:

(1) reusable and capable of being managed through a reuse system that meets the reuse rate and
return rate required under section 115A.1451, subdivision 7;

(2) capable of refill and supported by a refill system;

(3) included on the list established under section 115A.1453, subdivision 1; or

(4) included on the list established under section 115A.1453, subdivision 2.

(d) A producer responsibility organization may petition the commissioner for a two-year extension
to comply with the requirements of paragraph (c). The commissioner may approve the extension if
the petition demonstrates that market or technical issues prevent a specific covered material from
being considered reusable or included on the lists established under section 115A.1453. The producer
responsibility organization may petition the commissioner for additional annual extensions until
January 1, 2040, if the producer responsibility organization demonstrates that market or technical
issues preventing compliance persist.

Subd. 2. Duties. A producer must:

(1) implement the requirements of the stewardship plan under which the producer operates;

(2) pay producer fees under section 115A.1454; and

(3) comply with all other applicable requirements of this act.

Sec. 10. [115A.1449] SERVICE PROVIDER RESPONSIBILITIES.

A service provider receiving reimbursement or funding under an approved stewardship plan
must:

(1) provide covered services for covered materials included on the lists established under section
115A.1453, covered services for a refill system, or covered services for reusable covered materials,
as applicable to the services offered by and service area of the service provider;

(2) register with the commissioner under section 115A.1443;
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(3) submit invoices to the producer responsibility organization for reimbursement for services
rendered as provided in sections 115A.1451 and 115A.1455;

(4) meet performance standards established in an approved stewardship plan under section
115A.1451;

(5) ensure that covered materials are sent to responsible markets;

(6) provide documentation to the producer responsibility organization on the amounts, covered
materials types, and volumes of covered materials by covered service method;

(7) display the service provider's price, minus the reimbursement from the producer responsibility
organization as determined in section 115A.1455, subdivision 4, when invoicing customers. The
balance is what the service provider may charge the customer; and

(8) comply with all other applicable requirements of this act.

Sec. 11. [115A.1450] NEEDS ASSESSMENTS.

Subdivision 1. Needs assessments required. (a) By December 31, 2025, the commissioner
must complete a preliminary assessment according to this section.

(b) By December 31, 2026, and every five years thereafter, the commissioner must complete a
needs assessment according to this section. The commissioner may adjust the required content in a
specific needs assessment to inform the next stewardship plan.

Subd. 2. Input from interested parties. In conducting a needs assessment, the commissioner
must:

(1) initiate a consultation process to obtain recommendations from the advisory board, political
subdivisions, service providers, producer responsibility organizations, and other interested parties
regarding the type and scope of information that should be collected and analyzed in the needs
assessment required by this section;

(2) contract with a third party who is not a producer, a producer responsibility organization, or
a member of the advisory board to conduct the needs assessment; and

(3) prior to finalizing the needs assessment, make the draft needs assessment available for
comment by the advisory board, producer responsibility organizations, and the public. The
commissioner must respond in writing to the comments and recommendations of the advisory board
and producer responsibility organizations.

Subd. 3. Content of preliminary assessment. A preliminary assessment must be completed
for a preceding period of no less than 12 months and no more than 36 months, that includes:

(1) identification of currently or recently introduced covered materials and covered materials
types;

(2) tons of collected covered materials;
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(3) the characteristics of recycling and composting programs, including a description of
single-stream and dual-stream recycling systems offered in the state and prevalence of their use,
average frequency of collection of covered materials for recycling and composting, types of collection
containers used, commonly accepted materials for recycling and composting, and total costs by type
of covered entity;

(4) processing capacity at recycling facilities, including total tons processed and sold, composition
of tons processed and sold, current technologies utilized, and facility processing fees charged to
collectors delivering covered materials for recycling;

(5) capacity of, technology used by, and characteristics of compost facilities to process and
recover compostable covered materials;

(6) capacity and number of drop-off collection sites;

(7) capacity and number of transfer stations and transfer locations;

(8) average term length of residential recycling and composting collection contracts issued by
political subdivisions and an assessment of contract cost structures;

(9) an estimate of total annual collection and processing service costs based on registered service
provider costs;

(10) available markets in the state for covered materials and the capacity of those markets; and

(11) covered materials sales by volume, weight, and covered materials types introduced by

producers.

Subd. 4. Content of needs assessment. A needs assessment must include at least the following:

(1) an evaluation of:

(i) existing waste reduction, reuse, recycling, and composting, as applicable, for each covered
materials type, including collection rates, recycling rates, composting rates, reuse rates, and return
rates, as applicable, for each covered materials type;

(i1) overall recycling rate, composting rate, reuse rate, and return rate for all covered materials;
and

(ii1) the extent to which postconsumer recycled content, by the best estimate, is or could be
incorporated into each covered materials type, as applicable, including a review of market and
technical barriers to incorporating postconsumer materials into covered materials;

(2) an evaluation of covered materials in the disposal, recycling, and composting streams to
determine the covered materials types and amounts within each stream, using new studies conducted
by the commissioner or publicly available and applicable studies;

(3) proposals for a range of outcomes for each covered materials type to be accomplished within
a five-year time frame in multiple units of measurement, including but not limited to unit-based,
weight-based, and volume-based, for each of the following:
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(i) waste reduction;

(ii) reuse rate and return rates;

(iii) recycling rates;

(iv) composting rates; and

(v) postconsumer recycled content, if applicable;

(4) proposals for a range of outcomes for the categories established in section 115A.1451,
subdivision 7, that consider:

(i) information contained in or used to prepare a needs assessment according to this subdivision;

(ii) goals and requirements of the Waste Management Act;

(iii) statewide goals for greenhouse gas emission reductions under section 216H.02;

(iv) the need for continuous progress toward overall reduction in the generation of covered
materials waste and the complete reuse, recycling, or composting of covered materials to reduce
environmental impacts and human health impacts;

(v) a preference for statewide requirements that accomplish and further the goals and requirements
in items (ii) to (iv) as soon as practicable and to the maximum extent achievable; and

(vi) information from packaging and paper product producer responsibility programs operating
in other jurisdictions;

(5) an evaluation of the factors for each covered material collected for recycling or composting
as established in section 115A.1453, subdivision 4;

(6) recommended collection methods by covered materials type to maximize collection efficiency,
maximize feedstock quality, and optimize service and convenience for collection of covered materials
to be considered or that are included on lists established in section 115A.1453;

(7) proposed plans and metrics for how to measure progress in achieving performance targets
and statewide requirements;

(8) an evaluation of options for third-party certification of activities to meet obligations of this
act;

(9) an inventory of the current system, including:

(i) infrastructure, capacity, performance, funding level, and method and sources of financing
for the existing covered services for covered materials operating in the state;

(i1) an estimate of total annual costs of covered services based on registered service provider
costs; and
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(iii) availability and cost of covered services for covered materials to covered entities and any
other location where covered materials are introduced, including identification of disparities in the
availability of these services in environmental justice areas compared with other areas and proposals
for reducing or eliminating those disparities;

(10) an evaluation of investments needed to increase waste reduction, reuse, recycling, and
composting rates of covered materials according to the range of proposed performance targets and
statewide requirements, including investments in existing and new infrastructure that would also:

(1) maintain or improve operations of existing infrastructure and accounts for waste reduction,
reuse, recycling, and composting of covered materials statewide;

(i1) expand the availability and accessibility of recycling collection services for recyclable
covered materials to all covered entities to optimize service and convenience; and

(ii1) establish and expand the availability and accessibility of reuse services for reusable covered
materials;

(11) a recommended methodology for applying criteria and formulas to establish reimbursement
rates as described in section 115A.1455;

(12) an assessment of the viability and robustness of markets for recyclable covered materials
and the degree to which these markets can be considered responsible markets;

(13) an assessment of the level and causes of contamination of source-separated recyclable
materials, source-separated compostable materials and collected reusables, and the impacts of
contamination on service providers, including the cost to manage this contamination;

(14) an assessment of toxic substances intentionally added to covered materials, whether this
limits one or more covered materials types from being used as a marketable feedstock, and best
practices producers can implement to reduce intentionally added toxic substances in covered materials
that could be verified through suppliers certificates of compliance, testing, or other analytical and
scientifically demonstrated methodology;

(15) an assessment of current best practices to increase public awareness, educate, and complete
outreach activities accounting for culturally responsive materials and methods and an evaluation of
the efficacy of these efforts, including assessments and evaluations of current best practices and
efforts on:

(1) using product or packaging labels as a means of informing consumers about environmentally
sound use and management of covered materials;

(i) increasing public awareness of how to use and manage covered materials in an
environmentally sound manner and how to access waste reduction, reuse, recycling, and composting
services; and

(iii) encouraging behavior change to increase participation in waste reduction, reuse, recycling,
and composting programs;
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(16) identification of the covered materials with the most significant environmental impact,
including assessing each covered material's generation of hazardous waste, generation of greenhouse
gases, environmental justice impacts, public health impacts, and other impacts;

(17) recommendations for meeting the criteria for an alternative collection program as established
in section 115A.1451, subdivision 8; and

(18) other items identified by the commissioner that would aid the creation of the stewardship
plan, its administration, and the enforcement of this act.

Subd. 5. Needs assessment as baseline. When determining the extent to which any statewide
requirement or performance target under this act has been achieved, information contained in a
needs assessment must serve as the baseline for that determination, when applicable.

Subd. 6. Participation required; not public data. (a) A service provider or other person with
data or information necessary to complete a needs assessment must provide the data or information
to the commissioner upon request.

(b) A service provider or other person providing the data or information may submit a written
request to the commissioner that the data or information be classified as not public data. The request
must set forth the statutory grounds and the reasons that justify the classification of the data or
information as not public data. The commissioner must approve the request if the commissioner
determines:

(1) the data or information constitutes trade secret information as defined in section 13.37,
subdivision 1, paragraph (b), or sales information;

(2) disclosure of the data or information would tend to adversely affect the competitive position
of the service provider or other person, including but not limited to data related to profits, service
rates, fees, or business expenses; or

(3) the data or information is otherwise nonpublic data with regard to data not on individuals,
pursuant to section 13.02, subdivision 9, or private data on individuals, pursuant to section 13.02,
subdivision 12.

(¢) The contractor conducting the needs assessment must aggregate and anonymize the not
public data or information, excluding location data necessary to assess needs, received from all
parties under this subdivision and must then include the aggregated anonymized data in the needs
assessment.

(d) The commissioner, any employee of the agency, or any agent thereof, when authorized by
the commissioner, may enter upon any property, public or private, for the purpose of obtaining
information necessary for completing the evaluation in subdivision 4, clause (2), provided that the
entrance and activity is undertaken after reasonable notice and during normal business hours and
provided that compensation is made for any damage to the property caused by the entrance and

activity.

Sec. 12. [115A.1451] STEWARDSHIP PLAN.
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Subdivision 1. Stewardship plan required. By October 1, 2028, and every five years thereafter,
a producer responsibility organization must submit a stewardship plan to the commissioner that
describes the proposed operation by the organization of programs to fulfill the requirements of this
act and that incorporates the findings and results of needs assessments. Once approved, a stewardship
plan remains in effect for five years, as amended, or until a subsequent stewardship plan is approved.

Subd. 2. Advisory board review of draft plan and amendments. A producer responsibility
organization must submit a draft stewardship plan or draft amendment to the advisory board at least
60 days prior to submitting the draft plan or draft amendment to the commissioner to allow the
advisory board to submit comments and must address advisory board comments and recommendations
prior to submission of the draft plan or draft amendment to the commissioner.

Subd. 3. Content of stewardship plans. A draft stewardship plan must include at a minimum:

(1) performance targets established under subdivision 5 as applicable to each covered materials
type to be accomplished within a five-year period;

(2) a description of the methods of collection, how collection service convenience metrics will
be met, and processing infrastructure and covered services to be used for each covered materials
type at covered entities, at a minimum, and how these will meet the statewide requirements established
in subdivision 7 for covered materials:

(1) included on the list established in section 115A.1453, subdivision 1;

(ii) included on the list established in section 115A.1453, subdivision 2;

(iii) that are reusable covered materials managed through a reuse system; and

(iv) that are capable of refill and managed through a refill system;

(3) proposals for exemptions from performance targets and statewide requirements for covered
materials that cannot be waste reduced or made reusable, recyclable, or compostable due to federal
or state health and safety requirements, identifying the specific federal or state requirements and
their impact on the covered materials;

(4) a description of how, for each covered materials type, the producer responsibility organization
will measure recycling, waste reduction, reuse, composting, and the inclusion of postconsumer
recycled content, in accordance with subdivision 6;

(5) third-party certifications as required by the commissioner or voluntarily undertaken;

(6) a budget identifying funding needs for each of the plan's five calendar years, producer fees,
a description of the process used to calculate the fees, and an explanation of how the fees meet the
requirements of section 115A.1454;

(7) a description of infrastructure investments, including goals and outcomes and a description
of how the process to offer and select opportunities will be conducted in an open, competitive, and
fair manner; how it will address gaps in the system not met by service providers; and potential
financial and legal instruments to be used;
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(8) an explanation of how the program will be paid for by the producer responsibility organization
through fees from producers, without any new or additional consumer-facing fee to members of the
public, businesses, service providers, the state or any political subdivisions, or any other person who
is not a producer, unless the fee is:

(1) a deposit made in connection with a product's refill, reuse, or recycling that can be redeemed
by a consumer; or

(i) a charge for service by a service provider, regardless of whether registered;

(9) a description of activities to be undertaken by the producer responsibility organization during
each year to:

(1) minimize the environmental impacts and human health impacts of covered materials, including
assessing each covered material's generation of hazardous waste, generation of greenhouse gases,
environmental justice impacts, public health impacts, and other impacts;

(i1) foster the improved design of covered materials, as under section 115A.1454, subdivision

1, clause (3);

(iii) provide funding to expand and increase the convenience of waste reduction, reuse, collection,
recycling, and composting services to covered entities, at a minimum according to the order of the
waste management hierarchy under section 115A.02;

(iv) provide for reimbursement rates under section 115A.1455 to service providers for statewide
coverage of covered services at an optimal level of convenience and service for covered materials
on the list established in section 115A.1453, subdivision 1, to covered entities, at a minimum; and

(v) monitor to ensure that postconsumer materials are delivered to responsible markets;

(10) a description of how the producer responsibility organization will promote the opportunity
for all service providers to register with the commissioner and to submit invoices for reimbursement
with the producer responsibility organization;

(11) a description of how the program will reimburse service providers under an approved
stewardship plan, including but not limited to a description of how the program will establish:

(1) a methodology to calculate differentiated reimbursement rates as provided in section
115A.1455, subdivision 4;

(i1) a process for service providers to submit invoices and be reimbursed for covered services
provided to covered entities;

(iii) clear and reasonable timelines for reimbursement, at intervals no longer than monthly unless
agreed to by a service provider and a producer responsibility organization; and

(iv) a process that utilizes a third-party mediator to resolve disputes that arise between the
producer responsibility organization and a service provider regarding the determination of
reimbursement rates and payment of reimbursements;
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(12) performance standards for service providers as applicable to the service provided, including
but not limited to:

(1) requirements that service providers must accept all covered materials on the list established
by the commissioner under section 115A.1453, subdivision 1; and

(i1) labor standards and safety practices, including but not limited to safety programs, health
benefits, and living wages;

(13) a description of how the producer responsibility organization will treat and protect nonpublic
data submitted by service providers;

(14) a description of how the producer responsibility organization will provide technical assistance
to:

(1) service providers in order to assist them in delivering covered materials to responsible markets;

(i) producers regarding toxic substances in covered materials; best practices identified in the
needs assessment that producers can take to reduce intentionally added toxic substances in covered
materials; and best practices for verifying reduction through suppliers certificates of compliance,
testing, or other analytical and scientifically demonstrated methodology; and

(iii) producers to make changes in product design that reduce the environmental impact of
covered materials or that increase the recoverability or marketability of covered materials for reuse,
recycling, or composting;

(15) a description of how the producer responsibility organization will increase public awareness,
educate, and complete outreach activities that include culturally responsive materials and methods
and evaluate the efficacy of these efforts, including how the producer responsibility organization
will:

(1) assist producers in improving product labels as a means of informing consumers about
refilling, reusing, recycling, composting, and other environmentally sound methods of managing
covered materials;

(ii) increase public awareness of how to use and manage covered materials in an environmentally
sound manner and how to access waste reduction, reuse, recycling, and composting services; and

(ii1) encourage behavior change to increase participation in waste reduction, reuse, recycling,
and composting programs;

(16) proposed alternative collection programs as required under subdivision §;

(17) a description of how producers can purchase postconsumer materials from service providers
at market prices if the producer is interested in obtaining recycled feedstock to achieve minimum
postconsumer recycled content performance targets and statewide requirements;

(18) a summary of consultations held with the advisory board and other interested parties to
provide input to the stewardship plan, a list of recommendations that were incorporated into the
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stewardship plan as a result, and a list of rejected recommendations and the reasons for rejection;
and

(19) strategies to incorporate findings from any relevant studies required by the legislature.

Subd. 4. Plan and amendment review and approval procedure. (a) The commissioner must
review and approve, deny, or request additional information for a draft stewardship plan or a draft
plan amendment no later than 120 days after the date the commissioner receives it from a producer
responsibility organization. The commissioner must post the draft plan or draft amendment on the
agency's website and allow public comment for no less than 45 days before approving, denying, or
requesting additional information on the draft plan or draft amendment.

(b) If the commissioner denies or requests additional information for a draft plan or draft
amendment, the commissioner must provide the producer responsibility organization with the
reasons, in writing, that the plan or plan amendment does not meet the plan requirements of
subdivision 3. The producer responsibility organization has 60 days from the date that the rejection
or request for additional information is received to submit to the commissioner any additional
information necessary for the approval of the draft plan or draft amendment. The commissioner
must review and approve or disapprove the revised draft plan or draft amendment no later than 60
days after the date the commissioner receives it.

(¢) A producer responsibility organization may resubmit a draft plan or draft amendment to the
commissioner on not more than two occasions. If after the second resubmission, the commissioner
determines that the draft plan or draft amendment does not meet the plan requirements of this act,
the commissioner must modify the draft plan or draft amendment as necessary for it to meet the
requirements of this act and approve it.

(d) Upon recommendation by the advisory board, or upon the commissioner's own initiative,
the commissioner may require an amendment to a stewardship plan if the commissioner determines
that an amendment is necessary to ensure that the producer responsibility organization maintains
compliance with the requirements of this act.

Subd. 5. Performance targets. (a) The producer responsibility organization must propose
performance targets based on the needs assessment that meet the statewide requirements in subdivision
7 that must be included in a stewardship plan approved under this section. Performance targets must
include reuse rates, return rates, recycling rates, and composting rates and targets for waste reduction
and postconsumer recycled content by covered materials type, as applicable, that are to be achieved
by the end of the stewardship plan's term. The producer responsibility organization must select the
unit that is most appropriate to measure each performance target as informed by the needs assessment.

(b) The commissioner, in consultation with the advisory board, may require that a producer
responsibility organization obtain third-party certification of any activity or achievement of any
standard required by this act if a third-party certification is readily available, deemed applicable,
and of reasonable cost. The commissioner must provide a producer responsibility organization with
notice of at least one year prior to requiring use of third-party certification under this paragraph.

(c) Proposed performance targets must demonstrate continuous improvement in reducing
environmental impacts and human health impacts of covered materials over time.
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Subd. 6. Measurement criteria for performance targets. (a) For purposes of determining
whether recycling performance targets are being met, except as modified by the commissioner, a
stewardship plan must provide a methodology for measuring the amount of recycled material at the
point at which material leaves a recycling facility and must account for:

(1) levels of estimated contamination documented by the facility;

(2) any exclusions for fuel or energy capture; and

(3) compliance with sections 115A.965, 116.943, 325F.075, and 325F.172 to 325F.179, and all
other laws pertaining to toxic substances in covered materials.

(b) For purposes of determining whether waste reduction performance targets are being met, a
stewardship plan must provide a methodology for measuring the amount of waste reduction of
covered materials in a manner that can be used to determine the extent to which the amount of
material used for a covered material can be reduced to what is necessary to efficiently deliver a
product without damage or spoilage, or other means of covered material redesign to reduce overall
use and environmental impacts and maintain recyclability, compostability, or reusability.

(c) For purposes of determining whether reuse performance targets are being met, a stewardship
plan must provide a methodology for measuring the amount of reusable covered materials at the
point at which reusable covered materials meet the following criteria as demonstrated by the producer
and approved by the commissioner:

(1) whether the average minimum number of cycles of reuses within a recognized reuse system
has been met based on the number of times an item must be reused for it to have lower environmental
impacts than the single-use versions of those items; and

(2) whether the demonstrated or research-based anticipated return rate of the covered material
to the reuse system has been met.

(d) For purposes of determining whether postconsumer recycled content performance targets
are being met, a stewardship plan must provide a methodology for measuring postconsumer recycled
content across all producers for a covered materials type where producers may determine their
postconsumer recycled content based on their United States market territory if state-specific
postconsumer recycled content is impractical to determine. Producers must demonstrate that the
postconsumer recycled content reported to meet the performance targets is additional to amounts
utilized to meet mandates in other states.

(e) For other performance targets, the producer responsibility organization must propose
methodologies for review and approval as part of the stewardship plan based on findings from the
needs assessment.

Subd. 7. Statewide requirements. (a) The commissioner must establish statewide requirements
and the date by which they must be met for the following categories:

(1) recycling rate;

(2) composting rate;
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(3) reuse rate;
(4) return rate;

(5) the percentage of covered materials introduced that must be waste reduced; and

(6) the percentage of postconsumer recycled content that covered materials must contain,
including an overall percentage for all covered materials, as applicable, excluding compostable
materials that cannot include postconsumer recycled content due to unique chemical or physical
properties or health and safety requirements that prohibit introduction of postconsumer recycled
content.

(b) The commissioner may use the following information and criteria when establishing statewide
requirements under paragraph (a):

(1) needs assessments under section 115A.1450;

(2) goals and requirements of the Waste Management Act;

(3) statewide goals for greenhouse gas emission reductions under section 216H.02;

(4) the need for continuous progress toward overall reduction in the generation of covered
materials waste and the complete reuse, recycling, or composting of covered materials to reduce
environmental impacts and human health impacts;

(5) a preference for statewide requirements that accomplish and further the goals and requirements
in clauses (2) to (4) as soon as practicable and to the maximum extent achievable; and

(6) information from packaging and paper product producer responsibility programs operating
in other jurisdictions.

(c) The commissioner must consult with the producer responsibility organization on establishing
statewide requirements, submit proposed statewide requirements for review by the board, and
consider the board's recommendations before finalizing the statewide requirements.

(d) Every five years, the commissioner must review the statewide requirements established
under paragraph (a). If the commissioner decides an update is not warranted at that time, the
commissioner must submit the reasoning to the advisory board and consider the board's
recommendations before making a final decision. If the commissioner decides an update is warranted,
the process in paragraphs (b) and (¢) must be utilized.

(e) The producer responsibility organization must ensure the statewide requirements are met.

Subd. 8. Alternative collection programs. (a) A producer responsibility organization must
implement an alternative collection program for covered materials included on an alternative
collection list established under section 115A.1453, subdivision 2, that:

(1) provides year-round, convenient, statewide collection opportunities, including at least one
drop-off collection site located in each county;
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(2) provides tiers of service for collection, convenience, number of drop-off collection sites,
and additional collection systems based on:

(i) county population size;

(i) county population density; and

(iii) each class of city according to section 410.01;

(3) ensures materials are sent to responsible markets;

(4) uses education and outreach strategies that can be expected to significantly increase consumer
awareness of the program throughout the state; and

(5) accurately measures the amount of each covered material collected and the applicable
performance target and statewide requirement.

(b) A proposal for an alternative collection program must include:

(1) the type, number, and location of each collection opportunity;

(2) a description of how each of the program requirements established in paragraph (a) will be
met; and

(3) performance targets for each covered material, as applicable, to be managed through an
alternative collection program.

(c) Every subsequent needs assessment after the initial needs assessment must include a review
of existing alternative collection programs for each covered material listed under section 115A.1453,
subdivision 2, to determine if the program is meeting the criteria established in paragraph (a).

Sec. 13. [115A.1453] RECYCLABLE OR COMPOSTABLE COVERED MATERIALS
LISTS; EXEMPT MATERIALS LIST.

Subdivision 1. List required. By July 1, 2028, the commissioner must develop a list of covered
materials determined to be recyclable or compostable statewide through systems where covered
materials are commingled into a recyclables stream and a separate compostables stream. These
covered materials must be collected at an optimal level of service and convenience for covered
entities, at a minimum, wherever collection services for mixed municipal solid waste are available.

Subd. 2. Alternative collection list required. By July 1, 2028, the commissioner must complete
a list of covered materials determined to be recyclable or compostable and collected statewide
through systems other than the system required for covered materials on the list established in
subdivision 1.

Subd. 3. Input from interested parties. The commissioner must consult with the advisory
board, producer responsibility organizations, service providers, political subdivisions, and other
interested parties to develop or amend the recyclable or compostable covered materials lists and
must review any requests by interested parties for addition or removal of covered materials from
the lists created under this section.
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Subd. 4. Criteria. In developing the lists under subdivisions 1 and 2, the commissioner may
consider the following criteria:

(1) current availability of recycling and composting collection services;

(2) recycling and composting processing infrastructure;

(3) capacity and technology for sorting covered materials;

(4) whether a covered material is of a type and form that is regularly sorted and aggregated into
defined streams for recycling processes or is included in a relevant Institute of Scrap Recycling
Industries specification or its successors;

(5) availability of responsible markets;

(6) presence and amount of processing residuals, contamination, and toxic substances;

(7) quantity of covered material estimated to be available and recoverable;

(8) projected future conditions for the criteria in clauses (1) to (7); and

(9) other criteria or factors, as determined by the commissioner.

Subd. 5. Amendment. The commissioner may amend a list completed under this section at any
time and must provide amended lists to producer responsibility organizations within a reasonable
amount of time after adopting an amendment. Producer responsibility organizations must provide
amended lists to service providers as soon as possible after receiving the amendment and work to
incorporate changes in relevant service provider reimbursement rates within a year.

Subd. 6. Exempt materials list. (a) A producer may request the commissioner, on a form
prescribed by the commissioner, to classify as an exempt material one or more types of packaging.
The commissioner must submit the request to the advisory board for review and comment before
approving or denying the request.

(b) The commissioner may approve the request only if the commissioner determines that a
specific federal or state health and safety requirement prevents the packaging from being waste
reduced or made reusable, recyclable, or compostable.

(c) The commissioner must review and approve, deny, or request additional information for a
request to classify packaging as an exempt material no later than 120 days after the date the
commissioner receives the request.

(d) The commissioner must post on the agency website a list of materials exempted under this
subdivision.

(e) An exemption granted under this subdivision expires two years after the date a request was
approved by the commissioner. A material classified as exempt under this subdivision becomes a
covered material immediately upon expiration of the exemption. A producer may reapply according
to this subdivision.
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Sec. 14. [115A.1454] PRODUCER FEES.

Subdivision 1. Annual fee. A producer responsibility organization must annually collect a fee
from each member producer that must:

(1) vary based on the total amount of covered materials each producer introduces in the prior
year calculated on a per-unit basis, such as per ton, per item, or another unit of measurement;

(2) reflect the program costs for each covered materials type, net of commodity value for that
covered materials type, as well as allocated fixed costs that do not vary based on covered materials

type;

(3) incentivize using materials and design attributes that reduce the environmental impacts and
human health impacts of covered materials by:

(i) eliminating intentionally added toxic substances in covered materials;

(ii) reducing the amount of:

(A) packaging per individual covered material that is necessary to efficiently deliver a product
without damage or spoilage and without reducing its ability to be recycled; and

(B) paper used to manufacture individual paper products;

(iii) increasing the amount of covered materials managed in a reuse system;

(iv) increasing the proportion of postconsumer material in covered materials;

(v) enhancing the recyclability or compostability of a covered material; and

(vi) increasing the amount of inputs derived from renewable and sustainable sources;

(4) discourage using materials and design attributes in covered materials whose environmental
impacts and human health impacts can be reduced by the methods listed under clause (3);

(5) prioritize reuse by charging covered materials that are managed through a reuse system only
once, upon initial entry into the marketplace; and

(6) generate revenue sufficient to pay in full:

(1) the fee required under section 115A.1443;

(i1) financial obligations to complete activities described in an approved stewardship plan and
to reimburse service providers under section 115A.1455;

(iii) the operating costs of the producer responsibility organization; and

(iv) for establishment and maintenance of a financial reserve that is sufficient to operate the
program in a fiscally prudent and responsible manner.
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Subd. 2. Overecollections. Revenue collected under this section that exceeds the amount needed
to pay the costs described in subdivision 1, clause (6), must be used to improve or enhance program
outcomes or to reduce producer fees according to provisions of an approved stewardship plan.

Subd. 3. Prohibited conduct. Fees collected under this section may not be used for lobbying,
as defined in section 3.084, subdivision 1.

Sec. 15. [115A.1455] SERVICE PROVIDER; REIMBURSEMENT.

Subdivision 1. Service provider reimbursement required. The reimbursements provided for
covered services to covered entities, at a minimum, under an approved stewardship plan must only
be provided to service providers that meet the performance standards established under an approved
stewardship plan.

Subd. 2. Collection of recyclables. If a covered entity does not have access to collection services
for covered materials on the list established under section 115A.1453, subdivision 1, where collection
services for mixed municipal solid waste are being provided, the producer responsibility organization
must ensure that collection services are available to the covered entity through a service provider
at an optimal level of service and convenience.

Subd. 3. Bidding processes. (a) For infrastructure investments included in an approved
stewardship plan, a producer responsibility organization must use the competitive bidding processes
established in section 16C.28, subdivision 1, and publicly post bid opportunities, except that
preference must be given to existing facilities, providers of services, and holders of service accounts
in the state for waste reduction, reuse, collection, recycling, and composting of covered materials.

(b) No producer or producer responsibility organization may own or partially own infrastructure
that is used to fulfill obligations under this act, except in the following circumstances:

(1) a producer may hold an ownership stake in infrastructure used to fulfill obligations under
this act so long as the stake was held before enactment of this act and the ownership stake is fully
disclosed by the producer to the producer responsibility organization; or

(2) after a bidding process described in paragraph (a) under which no service provider bids on
the contract, the producer responsibility organization may make infrastructure investments identified
under an approved stewardship plan to implement the requirements in this act.

Subd. 4. Reimbursement rates. (a) An approved stewardship plan must provide a methodology
for reimbursement rates for covered services for covered materials, exclusive of exempt materials.
The methodology for reimbursement rates must consider estimated revenue received by service
providers from the sale of covered materials based upon relevant material indices and incorporate
relevant cost information identified by the needs assessment. Reimbursement rates must be annually
updated and reflect the net costs for covered services for covered materials from covered entities,
at a minimum. Reimbursement rates must be established equivalent to net costs as established by a
methodology in an approved plan as follows:

(1) no less than 50 percent of the net cost by February 1, 2029;

(2) no less than 75 percent of the net cost by February 1, 2030; and




17698 JOURNAL OF THE SENATE [117TH DAY

(3) no less than 90 percent of the net cost by February 1, 2031, and each year thereafter.

(b) Reimbursement rates must be based on the following, as applicable by the service provided:

(1) the cost to collect covered material for recycling, a proportional share of composting, or
reuse adjusted to reflect conditions that affect those costs, varied by region or jurisdiction in which
the covered services are provided, including but not limited to:

(i) the number and type of covered entities;

(i1) population density;

(iii) collections methods employed;

(iv) distance traveled by collection vehicles to consolidation or transfer facilities; to reuse,
recycling, or composting facilities; and to responsible markets;

(v) other factors that may contribute to regional or jurisdictional cost differences;

(vi) the proportion of covered compostable materials within all source-separated compostable
materials collected or managed through composting; and

(vii) the general quality of covered materials collected by service providers;

(2) the cost to transfer collected covered materials from consolidation or transfer facilities to
reuse, processing, recycling, or composting facilities or to responsible markets;

(3) the cost to:

(1) sort and process covered materials for sale or use and remove contamination from covered
materials by a recycling or composting facility, less the average fair market value for that covered
material based on market indices for the region; and

(i1) manage contamination removed from collected covered material;

(4) administrative costs of service providers, including education, public awareness campaigns,
and outreach program costs as applicable; and

(5) the costs of covered services for a refill system or covered services provided for reusable
covered materials and management of contamination.

(c) A service provider retains all revenue from the sale of covered materials. Nothing in this act
may restrict a service provider from charging a fee for covered services of covered materials to the
extent that reimbursement from a producer responsibility organization does not cover all costs of
services, including continued investment and innovation in operations, operating profits, and returns
on investments required by a service provider to provide sustainability of the services.

(d) Reimbursement rates may be calculated per ton, by household, or by another unit of
measurement under an approved stewardship plan.
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Subd. 5. Local government authority. (a) Nothing in this section shall be construed to require
a political subdivision to agree to operate under a stewardship plan, nor does it restrict the authority
of a political subdivision to provide waste management services to residents or to contract with any
entity to provide waste management services. Any political subdivision that is also a service provider
is eligible to be registered with the commissioner and reimbursed per the rates and schedule
established in accordance with subdivision 4.

(b) Nothing in this act restricts the authority of a political subdivision to provide waste
management services to residents, to contract with any entity to provide waste management services,
or to exercise its authority granted under section 115A.94. A producer responsibility organization
may not restrict or otherwise interfere with a political subdivision exercising its authority under
section 115A.94 to organize collection of solid waste, including materials collected for recycling
or composting, or to extend, renew, or otherwise manage any contracts entered into as a result of
exercising such authority or otherwise resulting from a competitive procurement process.

Subd. 6. Dispute resolution. A producer responsibility organization must establish a dispute
resolution process utilizing third-party mediators for disputes related to reimbursements.

Sec. 16. [115A.1456] REPORTING.

Subdivision 1. Producer responsibility organization annual report. (a) By April 1, 2029,
and annually thereafter, a producer responsibility organization must submit a written report to the
commissioner that contains, at a minimum, the following information for the previous calendar year:

(1) the amount of covered materials introduced, by each covered materials type, reported in the
same units used to establish fees under section 115A.1454, subdivision 1, clause (1);

(2) progress made toward the performance targets reported in the same units used to establish
producer fees under section 115A.1454, subdivision 1, clause (1), and reported statewide and for
each county, including:

(i) the amount of covered materials successfully waste reduced, reused, recycled, and composted
by covered materials type and the strategies or collection method used; and

(ii) information about third-party certifications obtained;

(3) the total cost to implement the program and a detailed description of program expenditures
by category, including:

(1) the total amount of producer fees collected;

(i1) a description of infrastructure investments made; and

(iii) a breakdown of reimbursements by covered services, covered entities, and regions of the
state;

(4) a copy of a financial audit of program operations conducted by an independent auditor
approved by the commissioner that meets the requirements of the Financial Accounting Standards
Board's Accounting Standards Update 2016-14, Not-for-Profit Entities (Topic 958), as amended;
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(5) a description of program performance problems that emerged in specific locations and efforts
taken or proposed by the producer responsibility organization to address them;

(6) a discussion of technical assistance provided to producers regarding toxic substances in
covered materials and actions taken by producers to reduce intentionally added toxic substances in
covered materials beyond compliance with prohibitions already established in law;

(7) a description of public awareness, education, and outreach activities undertaken, including
any evaluations conducted of their efficacy, plans for next calendar year's activities, and an evaluation
of the process established by the producer responsibility organization to answer questions from
consumers regarding collection, recycling, composting, waste reduction, and reuse activities;

(8) a summary of consultations held with the advisory board and how any feedback was
incorporated into the report as a result, together with a list of rejected recommendations and the
reasons for rejection;

(9) a list of producers found to be out of compliance with this act and actions taken by the
producer responsibility organization to return producers to compliance, and notification of any
producers that are no longer participating in the producer responsibility organization or have been
expelled due to their lack of compliance;

(10) proposed amendments to the stewardship plan to improve program performance or reduce
costs, including changes to producer fees, infrastructure investments, or reimbursement rates;

(11) recommendations for additions or removal of covered materials to or from the recyclable
or compostable covered materials lists developed under section 115A.1453; and

(12) information requested by the commissioner to evaluate the effectiveness of the program
as it is described in the stewardship plan and to assist with determining compliance with this act.

(b) Every fourth year after a stewardship plan is approved by the commissioner, a performance
audit of the program must be completed by the producer responsibility organization. The performance
audit must conform to audit standards established by the United States Government Accountability
Office; the National Association of State Auditors, Comptrollers, and Treasurers; or another nationally
recognized organization approved by the commissioner.

Subd. 2. Report following unmet target. A producer responsibility organization that fails to
meet a performance target approved in a stewardship plan must, within 90 days of filing an annual
report under this section, file with the commissioner an explanation of the factors contributing to
the failure and propose an amendment to the stewardship plan specifying changes in operations that
the producer responsibility organization will make that are designed to achieve the performance
targets. If a performance target is unmet due to lack of political subdivision participation in the
program, the commissioner may revise the statewide requirements developed under section
115A.1451, subdivision 7. If a revision to the statewide requirements is completed by the
commissioner, the producer responsibility organization may revise the performance targets at the
same time. An amendment filed under this subdivision must be reviewed by the advisory board and
reviewed and approved by the commissioner in the manner specified in section 115A.1451,
subdivisions 2 and 4.
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Subd. 3. Commissioner's report. By October 15, 2031, and every two years thereafter, the
commissioner must submit a report to the governor and to the chairs and ranking minority members
of the legislative committees with jurisdiction over solid waste. The report must contain:

(1) a summary of the operations of this act during the previous years;

(2) a summary of the needs assessment;

(3) a link to reports filed under subdivisions 1 and 2;

(4) recommendations for policy, statutory, or regulatory changes to the program;

(5) an analysis of the impacts of exempting certain materials from the definition of covered
materials and of exempting certain persons from the definition of producer;

(6) a list of efforts undertaken by the commissioner to enforce and secure compliance with this
act; and

(7) any other information the commissioner deems to be relevant.

Subd. 4. Duty to cooperate. Service providers must provide producer responsibility organizations
with data necessary to complete the reports required by this section upon request.

Sec. 17. [115A.1457] PRODUCER RESPONSIBILITY ORGANIZATION WEBSITES.

A producer responsibility organization must maintain a website that uses best practices for
accessibility and contains, at a minimum:

(1) information regarding a process that members of the public can use to contact the producer
responsibility organization with questions;

(2) a directory of all service providers operating under the stewardship plan administered by
the producer responsibility organization, grouped by location or political subdivision, and information
about how to request service;

(3) registration materials submitted to the commissioner under section 115A.1443;

(4) the draft and approved stewardship plan and any draft and approved amendments;

(5) information on how to manage materials included in lists established under section 115A.1453;

(6) the list of exempt materials as defined in this act and covered materials exempt from
performance targets and statewide requirements as approved in the stewardship plan;

(7) current and all past needs assessments;

(8) annual reports submitted to the commissioner by the producer responsibility organization;

(9) a link to administrative rules implementing this act;
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(10) comments of the advisory board on the documents listed in clauses (4) and (7) and the
responses of the producer responsibility organization to those comments;

(11) the names of producers and brands that are not in compliance with section 115A.1448;

(12) a list, updated at least monthly, of all member producers that will operate under the
stewardship plan administered by the producer responsibility organization and, for each producer,
a list of all brands of the producer's covered materials; and

(13) education materials on waste reduction, reuse, recycling, and composting for producers
and the general public.

Sec. 18. [115A.1458] ANTICOMPETITIVE CONDUCT.

A producer responsibility organization that arranges collection, recycling, composting, waste
reduction, or reuse services under this act may engage in anticompetitive conduct to the extent
necessary to plan and implement collection, recycling, composting, waste reduction, or reuse systems
to meet the obligations under this act, and is immune from liability under state laws relating to
antitrust, restraint of trade, and unfair trade practices.

Sec. 19. [115A.1459] RULEMAKING.

The commissioner may adopt rules to implement this act. The 18-month time limit under section
14.125 does not apply to the commissioner's rulemaking authority under this section.

Sec. 20. [115A.1460] PROVIDING INFORMATION.

Upon request of the commissioner for purposes of determining compliance with this act, or for
purposes of implementing this act, a person must furnish to the commissioner any information that
the person has or may reasonably obtain.

Sec. 21. [115A.1461] DEPOSIT RETURN SYSTEM.

(a) It is the intent of the legislature that if a bottle deposit return system is enacted in the future,
it will be harmonized with this act in a manner that ensures that:

(1) materials covered in that system are exempt from this act or related financial obligations are
reduced;

(2) colocation of drop-off collection sites is maximized,

(3) education and outreach is integrated between the two programs; and

(4) waste reduction and reuse strategies are prioritized between the two programs.

(b) Any implementation of a deposit return system must include a two-year transition period
before the expiration of the currently approved stewardship plan and be conducted in a manner that
does not create sudden and significant operational or financial disruption to the implementation of
a stewardship plan under section 115A.1451, including provisions of recycling or reuse services
contained in the plan.
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Sec. 22. [115A.1462] ENFORCEMENT.

(a) The commissioner must enforce this act as provided under this section and sections 115.071
and 116.072. The commissioner may revoke a registration of a producer responsibility organization
or service provider found to have violated this act.

(b) Notwithstanding the penalty limits contained in section 115.071, subdivision 3, and except
as otherwise provided in paragraph (c), a person that violates or fails to perform a duty imposed by
this act or any rule adopted thereunder is liable for a civil penalty not to exceed $25,000 per day of
violation.

(c) Notwithstanding the penalty limits contained in section 115.071, subdivision 3, a producer
responsibility organization or producer that violates a provision of or fails to perform a duty imposed
by this act, a rule adopted thereunder, or requirements of a stewardship plan approved by the
commissioner, is liable for a civil penalty not to exceed $25,000 per day of violation. For a second
violation occurring within five years after the approval of a stewardship plan, a producer responsibility
organization or producer is liable for a civil penalty not to exceed $50,000 per day of violation. For
a third or subsequent violation occurring within five years after the approval of a stewardship plan,
a producer responsibility organization or producer is liable for a civil penalty not to exceed $100,000
per day of violation.

Sec. 23. [115A.1463] PACKAGING PRODUCT STEWARDSHIP ACCOUNT.

(a) The packaging product stewardship account is established as a separate account in the special
revenue fund in the state treasury. Appropriations and transfers to the account and fees collected
under section 115A.1443 must be credited to the account. Earnings, such as interest, dividends, and
any other earnings arising from assets of the account, must be credited to the account. Money
remaining in the account at the end of a fiscal year does not cancel to the general fund but remains
in the account until expended.

(b) Money from the account is appropriated to the commissioner to pay the reasonable costs of
the agency to administer sections 115A.144 to 115A.1462.

Sec. 24. WORKPLACE CONDITIONS AND EQUITY STUDY.

(a) By January 1, 2032, the commissioner of the Pollution Control Agency must contract with
a third party that is not a producer or a producer responsibility organization to conduct a study of
the recycling, composting, and reuse facilities operating in the state. The study must analyze, at a
minimum, information about:

(1) working conditions, wage and benefit levels, and employment levels of minorities and women
at those facilities;

(2) barriers to ownership of recycling, composting, and reuse operations faced by women and
minorities;

(3) the degree to which residents of multifamily buildings have less convenient access to
recycling, composting, and reuse opportunities than those living in single-family homes;
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(4) the degree to which individuals living in environmental justice areas have access to fewer
recycling, composting, and reuse opportunities compared to other parts of the state;

(5) the degree to which programs to increase access, convenience, and education are successful
in raising reuse, recycling, and composting rates in areas where participation in these activities is
low;

(6) strategies to increase participation in reuse, recycling, and composting; and

(7) the degree to which residents and workers in environmental justice areas are impacted by
emissions, toxic substances, and other pollutants from solid waste facilities in comparison to other
areas of the state and recommendations to mitigate those impacts.

(b) The producer responsibility organization registered by the commissioner under Minnesota
Statutes, sections 115A.144 to 115A.1463, must cover the cost of conducting the study through a
fee according to Minnesota Statutes, section 115A.1443, and recommended actions identified in the
study must be considered for inclusion as part of future stewardship plans as required under Minnesota
Statutes, section 115A.1451, including adjustments to service provider reimbursements as established
under Minnesota Statutes, section 115A.1455.

Sec. 25. COVERED MATERIALS POLLUTION AND CLEANUP STUDY.

(a) By January 1, 2032, the commissioner of the Pollution Control Agency, in consultation with
the commissioners of health and natural resources, must contract with a third party that is not a
producer or a producer responsibility organization to conduct a study to identify the contribution of
covered products to litter and water pollution in Minnesota. The report must at a minimum:

(1) analyze historical and current environmental impacts and human health impacts of littered
covered materials and their associated toxic substances in the environment;

(2) estimate the cost of cleanup and prevention; and

(3) provide recommendations for how to reduce and mitigate the impacts of litter in the state.

(b) The contracted third party must consult with local governmental units, the commissioners
of health and natural resources, and environmental justice organizations.

(c) The producer responsibility organization registered by the commissioner under Minnesota
Statutes, sections 115A.144 to 115A.1463, must cover the cost of conducting the study through a
fee according to Minnesota Statutes, section 115A.1443, and recommended actions identified in the
study must be considered for inclusion as part of future stewardship plans, as required under
Minnesota Statutes, section 115A.1451.

ARTICLE 6
FERAL SWINE AND FUR FARMS

Section 1. Minnesota Statutes 2023 Supplement, section 17.457, as amended by Laws 2024,
chapter 85, section 8, is amended to read:
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17.457 RESTRICTED SPECIES.

Subdivision 1. Definitions. (a) The definitions in this subdivision apply to this section.
(b) "Commissioner" means the commissioner of agriculture or the commissioner's designee.

(c) "Domestic hogs" means members of the subspecies Sus scrofa domesticus.

) (d) "Restricted species" means Burasian-wild pigs-and-their hybrids(Ss-serofirsubspecies
and-Sus-serofa-hybrids) pigs, boars, peccaries, and all other members of the Suidae family and the

Tayassuidae family, excluding domestic hogs (S—serofa-donestictts).

&) (e) "Release" means an intentional introduction or persistent accidental escape of a restricted
species or domestic hog from the control of the owner or responsible party. Release does not mean
an accidental escape of restricted species or domestic hogs due to a transportation accident or an
act of God.

Subd. 2. Impertation;-pessession;release-of Restricted species permit required. It is unlawful

for a person to import, possess, propagate, or transport;-er-release a restricted species, unless the
person has a permit as described in subdivision 3.

Subd. 2a. Release of restricted species or domestic hogs prohibited. (a) It is unlawful for a
person to release restricted species or domestic hogs.

(b) In addition to the penalties in subdivision 6, a person who violates paragraph (a) must do
the following at the person's expense and by the date and time specified by the commissioner:

(1) register their premises with the Board of Animal Health;

(2) implement the confinement standards and record-keeping requirements developed by the
Board of Animal Health; and

(3) reimburse the commissioner for costs incurred to annually inspect the registered premises
and verify compliance with clause (2).

Subd. 3. Permits. The commissioner may issue permits for the transportation, possession,
purchase, or importation of restricted species only for scientific, research, or educational;—er
eommeretal purposes. A permit issued under this subdivision may be revoked by the commissioner
if the conditions of the permit are not met by the permittee or for any unlawful act or omission,
including accidental escapes.

Subd. 4. Notice of release of restricted species or domestic hogs. In the event of a release of
a restricted species or domestic hog, the owner must notify within 24 hours a conservation officer
and the Board of Animal Health and is responsible for the recovery of the species. The-commissioner
may-capture-or-destroy-the-released-animal-at-the-ewner's-expense: If the owner does not provide
notification or fails to recover the animal within 72 hours of providing notification, the released
animal is considered feral swine under section 97A.56, is no longer the personal property of the
owner, and may be captured or destroyed at the former owner's expense by a peace officer or by
the commissioner of natural resources under section 97A.045, subdivision 1, paragraph (b), or other

authority.
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Subd. 5. Enforcement. (a) This section may be enforced by a peace officer, an enforcement
officer under sections 97A.205 and 97A.211, and, except as provided in paragraph (b), by the
commissioner under sections 17.982 to 17.983.

(b) For the first violation of this section, the commissioner may impose an administrative penalty
of no more than $1,000. For a second violation, the commissioner may impose an administrative
penalty of no more than $1,500. For a third or succeeding violation, the commissioner may impose
an administrative penalty of no more than $3,000 for each violation.

Subd. 6. Penalty Penalties. (a) A person who violates subdivision 2, 2a, 4, or 7 is guilty of a
misdemeanor.

(b) A person who violates subdivision 2a, paragraph (a), is liable to the state for costs associated
with a release. The attorney general may enforce this paragraph on behalf of any state agency
affected.

Subd. 7. Identification requirements. A restricted species in the possession of a person must
be marked in a permanent fashion to identify ownership. The restricted species must be marked as
soon as practicable after birth or purchase.

Subd. 8. Containment. The commissioner, in consultation with the commissioner of natural
resources, shall develop criteria for approved containment measures for restricted species.

Subd. 9. Bond; security. A person who possesses restricted species must provide proof of
insurance or file a security bond with the commissioner in an amount determined by the commissioner
to pay for the potential costs and damages that would be caused by the release of a restricted species.

Subd. 10. Fee. The commissioner may impose a fee for permits in an amount sufficient to cover
the costs of issuing the permits and for facility inspections. The fee may not exceed $50. Fee receipts
must be deposited in the general fund.

Sec. 2. Minnesota Statutes 2022, section 97A.105, is amended to read:
97A.105 GAME AND-FUR FARMS.

Subdivision 1. License requirements. (a) A person may breed and propagate far-bearing
animals; game birds, bear, or mute swans only on privately owned or leased land and after obtaining
a license. Any of the permitted animals on a game farm may be sold to other licensed game farms.
"Privately owned or leased land" includes waters that are shallow or marshy, are not actually
navigable, and are not of substantial beneficial public use. Before an application for a license is
considered, the applicant must enclose the area to sufficiently confine the animals to be raised in a
manner approved by the commissioner. A license may be granted only if the commissioner finds
the application is made in good faith with intention to actually carry on the business described in
the application and the commissioner determines that the facilities are adequate for the business.

(b) A person may purchase live game birds or their eggs without a license if the birds or eggs,
or birds hatched from the eggs, are released into the wild, consumed, or processed for consumption
within one year after they were purchased or hatched. This paragraph does not apply to the purchase
of migratory waterfowl or their eggs.
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(c) A person may not introduce mute swans into the wild without a permit issued by the
commissioner.

Subd. 2. Transfer of license. (a) A game er-fuar farm license is transferable with the transfer of
all or a portion of the title or leasehold of the land if:

(1) the land transferred complies with the license requirements;
(2) the land is used for the purposes of the license; and

(3) a verified written report of the existing and intended land use is made to the commissioner,
accompanied by a copy of deed, assignment, lease, or other instrument transferring the corresponding
title or leasehold in the enclosed land.

(b) A transfer of less than the whole interest in the license is not valid. Each bona fide partner
or associate in the ownership or operation of a game erfar farm must obtain a separate license.

Subd. 3. Ownership of wild animals. All wild animals and their offspring, of the species
identified in the license, that are within the enclosure are the property of the game and-far farm
licensee.

Subd. 4. Sale of live animals. (a) A sale of live animals from a licensed far-er game farm is not
valid unless the animals are delivered to the purchaser or they are identified and kept separately.

(b) Live animals sold through auction or through a broker are considered to be sold by the game
farm licensee.

(¢) The sale agreement or contract must be in writing. The licensee must notify a purchaser of
the death of an animal within 30 days and of the number of increase before July 20 of each year.

Subd. 5. Sale of pelts products. The commissioner shall prescribe:

(1) the manner that pelts-and products of wild animals raised on far-er game farms may be sold
or transported; and

(2) the tags or seals to be affixed to the pelts-and products.

Subd. 8. Penalty. A licensee that does not comply with a provision of this section subjects all
wild animals on the game erfur farm to confiscation.

Subd. 9. Rules. The commissioner may adopt rules for:
(1) theissuanee-of issuing game farm licenses;

(2) the-inspeetion-of inspecting game farm facilities;
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(3) the-aequisition-and-dispesal acquiring and disposing of game farm animals; and

(4) record keeping and reporting by game farm licensees, including transactions handled by
auction or broker.

Sec. 3. [97A.106] FUR FARMS.

Subdivision 1. License requirements. A person may breed and propagate fur-bearing animals
only on privately owned or leased land and after obtaining a license. Any of the permitted animals
on a fur farm may be sold to other licensed fur farms. "Privately owned or leased land" includes
waters that are shallow or marshy, are not actually navigable, and are not of substantial beneficial
public use. Before an application for a license is considered, the applicant must enclose the area to
sufficiently confine the animals to be raised in a manner approved by the commissioner. A license
may be granted only if the commissioner finds the application is made in good faith with intention
to actually carry on the business described in the application and the commissioner determines that
the facilities are adequate for the business.

Subd. 2. Transfer of license. (a) A fur farm license is transferable with the transfer of all or a
portion of the title or leasehold of the land if:

(1) the land transferred complies with the license requirements;

(2) the land is used for the purposes of the license; and

(3) a verified written report of the existing and intended land use is made to the commissioner,
accompanied by a copy of deed, assignment, lease, or other instrument transferring the corresponding
title or leasehold in the enclosed land.

(b) A transfer of less than the whole interest in the license is not valid. Each bona fide partner
or associate in the ownership or operation of a fur farm must obtain a separate license.

Subd. 3. License fee. For each fur farm, the owner must, on or before January 1, pay to the
commissioner an annual fee of $250.

Subd. 4. Fur farm account. The fur farm account is established in the game and fish fund. Fees
collected under this section and interest attributable to money in the account must be deposited in
the account. Money in the account, including interest earned, is appropriated to the commissioner
for administration and enforcement of this section.

Subd. 5. Ownership of wild animals. All wild animals and their offspring, of the species
identified in the license, that are within the enclosure are the property of the fur farm licensee.

Subd. 6. Containment and disease control. The commissioner, in consultation with the Board
of Animal Health and the commissioners of agriculture and health, must develop:

(1) containment and disposal requirements for farmed fur-bearers; and

(2) farmed fur-bearer disease testing and reporting requirements.
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Subd. 7. Sale of live animals. (a) A sale of live animals from a licensed fur farm is not valid
unless the animals are delivered to the purchaser or they are identified and kept separately.

(b) Live animals sold through auction or through a broker are considered to be sold by the fur
farm licensee.

(¢) The sale agreement or contract must be in writing. The licensee must notify a purchaser of
the death of an animal within 30 days and of the number of increase before July 20 of each year.

Subd. 8. Sale of pelts and products. The commissioner must prescribe:

(1) the manner that pelts and products of wild animals raised on fur farms may be sold or
transported; and

(2) the tags or seals to be affixed to the pelts and products.

Subd. 9. Fox and mink. Fox and mink may not be bought or sold for breeding or propagating
unless they have been pen-bred for at least two generations.

Subd. 10. Transporting live beaver. Live beaver may not be transported without a permit from
the commissioner.

Subd. 11. Penalty. A licensee that does not comply with a provision of this section subjects all
wild animals on the fur farm to confiscation.

Subd. 12. Rules. The commissioner may adopt rules for:

(1) issuing fur farm licenses;

(2) inspecting fur farm facilities;

(3) acquiring fur farm animals; and

(4) record keeping and reporting by fur farm licensees, including transactions handled by auction
or broker.

Sec. 4. Minnesota Statutes 2022, section 97A.56, subdivision 2, is amended to read:

Subd. 2. Prohibited actions; penalty. (a) Unless authorized by permit under section 17.457,

subdivision 3, a person may not possess or release feral swine erswine-that-were-feral-during-any
part-of the-swine'stifetime or otherwise allow feral swine to run at large.

(b) A person may not hunt or trap feral swine, except as authorized by the commissioner for
feral swine control or eradication. It is not a violation of this section if a person shoots a feral swine
and reports the taking to the commissioner within 24 hours. All feral swine taken in this manner
must be surrendered to the commissioner.

(c) A person who violates this subdivision is guilty of a misdemeanor.

(d) A person who violates this subdivision is liable for the actual costs incurred by the state for
the possession or release of the feral swine.
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(e) A person who violates this subdivision is liable for the damages caused by the possession
or release of the feral swine.

Sec. 5. Minnesota Statutes 2022, section 97A.56, is amended by adding a subdivision to read:

Subd. 4. Domestic hogs and feral swine response protocols. The commissioner, in cooperation
with the commissioner of agriculture and the Board of Animal Health, must develop protocols for
responding to the release of domestic hogs and feral swine, including reporting requirements,
interagency communications, and other actions necessary to resolve the release.

Sec. 6. OUTREACH REQUIRED.

The commissioners of agriculture and natural resources and the Board of Animal Health must
jointly develop, and jointly or separately promote and provide to the public, current and consistent
outreach materials concerning:

(1) swine containment methods;

(2) sources of technical and financial assistance for small or hobby farms;

(3) the importance of preventing the establishment of feral hog populations;

(4) penalties for the accidental or intentional release of swine;

(5) effective and lawful methods of feral hog control; and

(6) other topics as identified by the commissioners and the board.

Sec. 7. REPEALER.

Minnesota Statutes 2022, section 17.353, is repealed.

ARTICLE 7
ENVIRONMENTAL REVIEW AND PERMITTING

Section 1. [84.0265] ENVIRONMENTAL REVIEW AND PERMITTING; COORDINATED
PROJECT PLANS.

Subdivision 1. Definitions. In this section, the following terms have the meanings given:

(1) "commissioner" means the commissioner of natural resources;

(2) "coordinated project plan" or "plan" means a plan to ensure that any required environmental
review and associated required state agency actions are completed efficiently by coordinating and
establishing deadlines for all necessary state agency actions;

(3) "eligible project" means a project that requires the commissioner to prepare an environmental
assessment worksheet or an environmental impact statement under chapter 116D and associated
permits, unless the project is sponsored by the Department of Natural Resources; and
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(4) "state agency" means the department or any other office, board, commission, authority,
department, or other agency of the executive branch of state government.

Subd. 2. State policy. It is the goal of the state to maximize the coordination, effectiveness,
transparency, and accountability of environmental review, associated environmental permitting,
and other regulatory actions for facilities in Minnesota.

Subd. 3. Early communication; identifying issues. To the extent practicable, the commissioner
must establish and provide an expeditious process for a person that requests to confer with the
department and other state agencies about an eligible project. The department must provide
information about any identified challenging issues regarding the potential environmental impacts
related to an eligible project, including any issues that could substantially delay a state agency from
completing agency decisions; and issues that must be addressed before an environmental assessment
worksheet, environmental impact statement, final scoping decision, permit action, or other required
action by a state agency can be started.

Subd. 4. Plan preparation; participating agencies. (a) A person who submits an application
for an eligible project to the commissioner may request that the commissioner prepare a coordinated
project plan to complete any required environmental review and associated agency actions for the

eligible project.

(b) Within 60 days of receiving a request under paragraph (a), the commissioner must prepare
a coordinated project plan in consultation with the requestor and other state agencies identified under
paragraph (c). If an eligible project requires or otherwise includes the preparation of an environmental
impact statement, the commissioner is required to prepare a coordinated project plan that first covers
the period through a final scoping decision. Within 60 days of completion of the final scoping
decision, the commissioner must update the coordinated project plan to include the remainder of
the environmental review process as well as applicable state permits and other state regulatory
decisions. The coordinated project plan is subject to modification in accordance with subdivision
7.

(c) Any state agency that must make permitting or other regulatory decisions over the eligible
project must participate in developing a coordinated project plan.

(d) If an eligible project requires environmental review and the Department of Natural Resources
is the responsible governmental unit, then the Department of Natural Resources is the lead agency
responsible for preparation of a coordinated project plan under this section. If an eligible project
requires environmental review and the Pollution Control Agency is the responsible governmental
unit, then the Pollution Control Agency is the lead agency responsible for preparation of a coordinated
project under section 116.035.

Subd. 5. Plan contents; synchronization; updates. (a) A coordinated project plan must include:

(1) alist of all state agencies known to have environmental review, permitting, or other regulatory
authority over the eligible project and an explanation of each agency's specific role and responsibilities
for actions under the coordinated project plan;

(2) a schedule for any formal public meetings; and
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(3) a comprehensive schedule of deadlines by which all environmental reviews, permits, and
other state agency actions must be completed. The deadlines established under this clause must
include intermediate and final completion deadlines for actions by each state agency and must be
consistent with subdivision 6, subject to modification in accordance with subdivision 7.

(b) The commissioner must update a coordinated project plan quarterly.

Subd. 6. Required deadlines. (a) Deadlines established in a coordinated project plan must
comply with this subdivision, unless an alternative time period is agreed upon by the commissioner

and proposer.

(b) When an environmental assessment worksheet is prepared for an eligible project for which
an environmental impact statement is not mandatory under Minnesota Rules, chapter 4410, the
decision on the need for an environmental impact statement must be made as expeditiously as
possible but no later than 18 months after the environmental assessment worksheet is deemed
complete by the commissioner.

(c) When an environmental impact statement is prepared for an eligible project, the decision on
the adequacy of the final environmental impact statement must be made as expeditiously as possible
but no later than four years after the data submitted for the environmental assessment worksheet is
deemed complete.

(d) If the commissioner includes plan deadlines that are inconsistent with paragraphs (b) and
(¢), then within 30 days of finalizing the plan, the commissioner must report to the chairs and ranking
minority members of the legislative committees and divisions with jurisdiction over natural resources
policy to explain how deadlines were established and why the deadlines under paragraphs (b) and
(c) are not attainable.

Subd. 7. Deadline compliance; modification. (a) A state agency that participates in the
commissioner's development coordinated project plan must comply with deadlines established in
the plan. If a participating state agency fails to meet a deadline established in the coordinated project
plan or anticipates failing to meet a deadline, the state agency must immediately notify the
commissioner to explain the reason for the failure or anticipated failure and to propose a date for a
modified deadline.

(b) The commissioner may modify a deadline established in the coordinated project plan if the
project proposer fails to meet a deadline established in the coordinated project plan or provides
inadequate information to meet that deadline, or if:

(1) the commissioner provides the person that requested the plan with a written justification for
the modification; and

(2) the commissioner and the state agency, after consultation with the person that requested the
plan, mutually agree on a different deadline.

(¢) If the combined modifications to one or more deadlines established in a coordinated project
plan extend the initially anticipated final decision date for an eligible project application by more
than 20 percent, the commissioner must report to the chairs and ranking minority members of the
legislative committees and divisions with jurisdiction over natural resources policy within 30 days
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to explain the reason the modifications are necessary. The commissioner must also notify the chairs
and ranking minority members within 30 days of any subsequent extensions to the final decision
date. The notification must include the reason for the extension and the history of any prior extensions.
For purposes of calculating the percentage of time that modifications have extended the anticipated
final decision date, modifications made necessary by reasons wholly outside the control of state
agencies must not be considered.

Subd. 8. Annual report. As part of the annual permitting efficiency report required under section
84.027, the commissioner must report on progress toward required actions described in this section.

Subd. 9. Relation to other law. Nothing in this section is to be construed to require an act that
conflicts with applicable state or federal law. Nothing in this section affects the specific statutory
obligations of a state agency to comply with criteria or standards of environmental quality, water
resource management, pollutant management, environmental justice, and public health.

Sec. 2. [116.035] ENVIRONMENTAL REVIEW AND PERMITTING; COORDINATED
PROJECT PLANS.

Subdivision 1. Definitions. In this section, the following terms have the meanings given:

(1) "commissioner" means the commissioner of the Pollution Control Agency;

(2) "coordinated project plan" or "plan" means a plan to ensure that any required environmental
review and associated required state agency actions are completed efficiently by coordinating and
establishing deadlines for all necessary state agency actions;

(3) "eligible project" means a project that requires the commissioner to prepare an environmental
assessment worksheet or an environmental impact statement under chapter 116D and associated

permits; and

(4) "state agency" means the agency or any other office, board, commission, authority,
department, or other agency of the executive branch of state government.

Subd. 2. State policy. It is the goal of the state to maximize the coordination, effectiveness,
transparency, and accountability of environmental review, associated environmental permitting,
and other regulatory actions for facilities in Minnesota.

Subd. 3. Early communication; identifying issues. To the extent practicable, the commissioner
must establish and provide an expeditious process for a person that requests to confer with the agency
and other state agencies about an eligible project. The agency must provide information about any
identified challenging issues regarding the potential environmental impacts related to an eligible
project, including any issues that could substantially delay a state agency from completing agency
decisions and issues that must be addressed before an environmental assessment worksheet,
environmental impact statement, final scoping decision, permit action, or other required action by
a state agency can be started.

Subd. 4. Plan preparation; participating agencies. (a) A person who submits an application
for an eligible project to the commissioner may request that the commissioner prepare a coordinated
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project plan to complete any required environmental review and associated agency actions for the
eligible project.

(b) Within 60 days of receiving a request under paragraph (a), the commissioner must prepare
a coordinated project plan in consultation with the requestor and other state agencies identified under
paragraph (c). If an eligible project requires or otherwise includes the preparation of an environmental
impact statement, the commissioner is required to prepare a coordinated project plan that first covers
the period through a final scoping decision. Within 60 days of completion of the final scoping
decision, the commissioner must update the coordinated project plan to include the remainder of
the environmental review process as well as applicable state permits and other state regulatory
decisions. The coordinated project plan is subject to modification in accordance with subdivision
7.

(c) Any state agency that must make permitting or other regulatory decisions over the eligible
project must participate in developing a coordinated project plan.

(d) If an eligible project requires environmental review and the Department of Natural Resources
is the responsible governmental unit, then the Department of Natural Resources is the lead agency
responsible for preparation of a coordinated project plan under section 84.0265. If an eligible project
requires environmental review and the Pollution Control Agency is the responsible governmental
unit, then the Pollution Control Agency is the lead agency responsible for preparation of a coordinated
project under this section.

Subd. 5. Plan contents; synchronization; updates. (a) A coordinated project plan must include:

(1) alist of all state agencies known to have environmental review, permitting, or other regulatory
authority over the eligible project and an explanation of each agency's specific role and responsibilities
for actions under the coordinated project plan;

(2) a schedule for any formal public meetings; and

(3) a comprehensive schedule of deadlines by which all environmental reviews, permits, and
other state agency actions must be completed. The deadlines established under this clause must
include intermediate and final completion deadlines for actions by each state agency and must be
consistent with subdivision 6, subject to modification in accordance with subdivision 7.

(b) The commissioner must update a coordinated project plan quarterly.

Subd. 6. Required deadlines. (a) Deadlines established in a coordinated project plan must
comply with this subdivision unless an alternative time period is agreed upon by the commissioner

and proposer.

(b) When an environmental assessment worksheet is prepared for an eligible project for which
an environmental impact statement is not mandatory under Minnesota Rules, chapter 4410, the
decision on the need for an environmental impact statement must be made as expeditiously as
possible but no later than 18 months after the environmental assessment worksheet is deemed
complete by the commissioner.
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(c) When an environmental impact statement is prepared for an eligible project, the decision on
the adequacy of the final environmental impact statement must be made as expeditiously as possible
but no later than four years after the submitted data for the environmental assessment worksheet is
deemed complete.

(d) If the commissioner includes plan deadlines that are inconsistent with paragraphs (b) and
(¢), then within 30 days of finalizing the plan, the commissioner must report to the chairs and ranking
minority members of the legislative committees and divisions with jurisdiction over natural resources
policy to explain how deadlines were established and why the deadlines under paragraphs (b) and
(c) are not attainable.

Subd. 7. Deadline compliance; modification. (a) A state agency that participates in the
commissioner's development coordinated project plan must comply with deadlines established in
the plan. If a participating state agency fails to meet a deadline established in the coordinated project
plan or anticipates failing to meet a deadline, the state agency must immediately notify the
commissioner to explain the reason for the failure or anticipated failure and to propose a date for a
modified deadline.

(b) The commissioner may modify a deadline established in the coordinated project plan if the
project proposer fails to meet a deadline established in the coordinated project plan or provides
inadequate information to meet that deadline, or if:

(1) the commissioner provides the person that requested the plan with a written justification for
the modification; and

(2) the commissioner and the state agency, after consultation with the person that requested the
plan, mutually agree on a different deadline.

(¢) If the combined modifications to one or more deadlines established in a coordinated project
plan extend the initially anticipated final decision date for an eligible project application by more
than 20 percent, the commissioner must report to the chairs and ranking minority members of the
legislative committees and divisions with jurisdiction over natural resources policy within 30 days
to explain the reason the modifications are necessary. The commissioner must also notify the chairs
and ranking minority members within 30 days of any subsequent extensions to the final decision
date. The notification must include the reason for the extension and the history of any prior extensions.
For purposes of calculating the percentage of time that modifications have extended the anticipated
final decision date, modifications made necessary by reasons wholly outside the control of state
agencies must not be considered.

Subd. 8. Annual report. As part of the annual permitting efficiency report required under section
116.03, the commissioner must report on progress toward required actions described in this section.

Subd. 9. Relation to other law. Nothing in this section is to be construed to require an act that
conflicts with applicable state or federal law. Nothing in this section affects the specific statutory
obligations of a state agency to comply with criteria or standards of environmental quality, water
resource management, pollutant management, environmental justice, and public health.
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ARTICLE 8

STATE LANDS
Section 1. Minnesota Statutes 2022, section 85.015, subdivision 1b, is amended to read:

Subd. 1b. Easements for ingress and egress. (a) Notwithstanding section 16A.695, except as
provided in paragraph (b), when a trail is established under this section, a private property owner
who has a preexisting right of ingress and egress over the trail right-of-way is granted, without
charge, a permanent easement for ingress and egress purposes only. The easement is limited to the
preexisting crossing and reverts to the state upon abandonment. Nothing in this subdivision is
intended to diminish or alter any written or recorded easement that existed before the state acquired
the land for the trail.

(b) The commissioner of natural resources shall assess the applicant an application fee of $2,000
for reviewing the application and preparing the easement. The applicant shall pay the application
fee to the commissioner of natural resources. The commissioner shall not issue the easement until
the applicant has paid the application fee in full. The commissioner shall not return the application
fee, even if the application is withdrawn or denied.

(c) Money received under paragraph (b) must be credited to the land management account in
the natural resources fund and is appropriated to the commissioner of natural resources to cover the
reasonable costs incurred under this section.

(d) Notwithstanding paragraphs (a) to (c), the commissioner of natural resources may elect to
assume the application fee under paragraph (b) if the commissioner determines that issuing the
easement will benefit the state's land management interests.

Sec. 2. Minnesota Statutes 2022, section 94.343, subdivision 8a, is amended to read:

Subd. 8a. Fees. (a) When a private landowner or governmental unit, except the state, presents
to the commissioner an offer to exchange privately or publicly held land for class A land, the private
landowner or governmental unit shall pay to the commlssmner a—deteemm&&eﬂ—ef—va-}ue—fee—&ﬁd

deteﬂﬂmed—by—%he—eemmfss&eﬁer— fees of not less than one- half of the costs 1ncurred by the

commissioner for valuation expenses; survey expenses; legal and professional fees; costs of title
work, advertising, and public hearings; transactional staff costs; and closing costs.

(b) Except as provided in paragraph (c), any payment made under paragraph (a) shall be credited
to the account from which the expenses are paid and is appropriated for expenditure in the same
manner as other money in the account.

(¢) The fees shall be refunded if the land exchange offer is withdrawn by a private landowner
or governmental unit before the money is obligated to be spent.

Sec. 3. Minnesota Statutes 2022, section 94.3495, is amended by adding a subdivision to read:

Subd. 9. Fees. (a) When a governmental unit presents to the commissioner an offer to exchange
publicly held land under this section, the governmental unit must pay to the commissioner fees of
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not less than one-half of the costs incurred by the commissioner for valuation expenses; survey
expenses; legal and professional fees; costs of title work, advertising, and public hearings;
transactional staff costs; and closing costs.

(b) Except as provided in paragraph (c), any payment made under paragraph (a) must be credited
to the account from which the expenses are paid and is appropriated to the commissioner for
expenditure in the same manner as other money in the account.

(c) The fees must be refunded if the land exchange offer is withdrawn by the governmental unit
before the money is obligated to be spent.

Sec. 4. [282.0197] SALE OF LAND LOCATED WITHIN BOUNDARY OF INDIAN
RESERVATIONS.

Except as provided in section 282.012, if a parcel of land subject to sale under sections 282.01
to 282.13 consists exclusively of land within the boundary of an Indian reservation, the county
auditor must first offer the land to the affected band of Indians for sale at the appraised value. The
cost of any survey or appraisal must be added to and made a part of the appraised value. To determine
whether the band wants to buy the land, the county auditor must give written notice to the band. If
the band wants to buy the land, the band must submit a written offer to the county auditor within
two weeks after receiving the notice. If the offer is for at least the appraised value, the county auditor
must accept the offer.

EFFECTIVE DATE. This section is effective July 1, 2025, and applies to lands forfeited on
or after that date.

Sec. 5. ADDITIONS TO STATE PARKS.

Subdivision 1. [85.012] [Subd. 2.] Banning State Park, Pine County. The following area is
added to Banning State Park: the Northwest Quarter of the Northwest Quarter of Section 22, Township
42 North, Range 20 West, Pine County, Minnesota.

Subd. 2. [85.012] [Subd. 15.] Father Hennepin State Park, Mille Lacs County. The following
areas are added to Father Hennepin State Park, all in Mille Lacs County, Minnesota:

(1) the Southwest Quarter of the Southwest Quarter of Section 3, Township 42, Range 25;

(2) the Southwest Quarter of the Southeast Quarter of Section 4, Township 42, Range 25; and

(3) the Southeast Quarter of the Southeast Quarter of Section 4, Township 42, Range 25.

Subd. 3. [85.012] [Subd. 36.] Lake Louise State Park, Mower County. Those parts of Section
20, Township 101 North, Range 14 West, Mower County, Minnesota, described as follows are
added to Lake Louise State Park:

(1) the West Half of the South Half of the Southwest Quarter of the Northeast Quarter;

(2) the West 3/4ths of the North Half of the Southwest Quarter of the Northeast Quarter EXCEPT
that portion that lies north and east of the county road; and
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(3) the Northwest Quarter of the Northwest Quarter of the Southeast Quarter EXCEPT the south
334.98 feet of the west 411.24 feet thereof.

Sec. 6. STATE PARK ABOLISHMENT.

Subdivision 1. [85.012] [Subd. 27b.] Hill-Annex Mine State Park, Itasca County. Hill-Annex
Mine State Park is abolished as a state park. The Hill-Annex site must be closed to public use while
mining and mineral extraction leases are in place. When mining activity is complete and leases are
not in place, the commissioner of natural resources must develop an advisory task force that includes
representatives of the Western Mesabi Mine Planning Board, the Iron Range Resources and
Rehabilitation Board, and the Office of School Trust Lands to develop options for the future of the
Hill-Annex property for submission to the commissioner. This group must explore the types of use,
management, and development that will be suitable for the site's conditions after mining and that
would provide a benefit to the local and regional community.

Subd. 2. [85.012] [Subd. 58.] Upper Sioux Agency State Park, Yellow Medicine County.
Upper Sioux Agency State Park is abolished and its lands transferred according to Laws 2023,
chapter 60, article 4, section 97.

Sec. 7. PRIVATE SALE OF TAX-FORFEITED LAND; AITKIN COUNTY.

(a) Notwithstanding the public sale provisions of Minnesota Statutes, chapter 282, or other law
to the contrary, Aitkin County may sell by private sale the tax-forfeited lands described in paragraph

©).

(b) The conveyances must be in a form approved by the attorney general. The attorney general
may make changes to the land descriptions to correct errors and ensure accuracy.

(c) The lands to be sold are located in Aitkin County and are described as:

(1) Quadna Mountain Vacation Club First Addition, Outlot A, Section 26, Township 52 North,
Range 26 West, Aitkin County, Minnesota (parcel identification number 57-1-088400);

(2) Quadna Mountain Vacation Club First Addition, Outlot B, Section 26, Township 52 North,
Range 26 West, Aitkin County, Minnesota (parcel identification number 57-1-088500); and

(3) Lot 3 of "Knox's Irregular Lots in the Village of Aitkin," except the portion thereof described
as follows: all that part of Lot 3 which lies East of a line beginning at a point on the north line of
said Lot 3 a distance of 79 feet East of the northwest corner of said lot and running southeasterly to
a point on the south line of said Lot 3 a distance of 56 feet East of the southwest corner of said lot;
and except the portion thereof described as follows: beginning at a point on the north line of Lot 4
of said plat a distance easterly 60.75 feet from the northwest corner of said Lot 4; thence running
southeasterly to a point on the south line of said Lot 4 which is 56 feet easterly of the southwest
corner of said Lot 4; thence continuing easterly along said south line a distance of 56 feet to the
southeast corner of said Lot 4; thence northwesterly to a point on the north line of said Lot 3 which
is 16 feet easterly of the northwest corner of said Lot 3; thence westerly along the north line of said
Lots 3 and 4 to place of beginning. Section 25, Township 47 North, Range 27 West, Aitkin County,
Minnesota (0.28 acres)(parcel number 56-1-118100).
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(d) The county has determined that the county's land management interests would best be served
if the lands were returned to private ownership.

Sec. 8. PRIVATE SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATERS;
AITKIN COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Minnesota Statutes, chapter 282, Aitkin County may sell by private sale
the tax-forfeited land bordering public waters described in paragraph (c) under the remaining
provisions of Minnesota Statutes, chapter 282.

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy.

(c) The land to be sold is located in Aitkin County and is described as: that part of Government
Lot 1, Section 19, Township 46, Range 25, Aitkin County, Minnesota, described as follows:
commencing at the southwest corner of said Government Lot 1; thence North 85 degrees 14 minutes
46 seconds East, assumed bearing, 1,000.00 feet along the south line of said Government Lot 1 to
the point of beginning of the tract to be described; thence continuing North 85 degrees 14 minutes
46 seconds East 50.79 feet to an iron monument; thence North 19 degrees 46 minutes 21 seconds
West 459.76 feet, more or less, to the shore of Rabbit Lake; thence southwesterly along said shore
to its intersection with a line bearing North 20 degrees 00 minutes 16 seconds West from the point
of beginning; thence South 20 degrees 00 minutes 16 seconds East 433 feet, more or less, to the
point of beginning. Together with and subject to the 33.00-foot-wide easement described in the deed
to Kendle recorded as Document Number 193583 on file in the office of the county recorder in and
for said county. Also subject to any other easements, reservations, or restrictions of record (0.52
acres)(parcel number 09-0-031708).

(d) The county has determined that the county's land management interests would best be served
if the land was returned to private ownership.

Sec. 9. PUBLIC SALE OF SURPLUS LAND BORDERING PUBLIC WATER; CHISAGO
COUNTY.

(a) Notwithstanding Minnesota Statutes, section 92.45, the commissioner of natural resources
may sell by public sale the surplus land bordering public water that is described in paragraph (c).

(b) The commissioner may make necessary changes to the legal description to correct errors
and ensure accuracy.

(¢) The land that may be sold is located in Chisago County and is described as:

All that part of Government Lot 1, Section 23, and all that part of Government Lot 1, Section
24, Township 33 North, Range 21 West of the 4th Principal Meridian bounded by the following
described lines: commencing at the northeast corner of said Section 23; thence South 00 degrees 00
minutes West, 1,831.3 feet on and along the east line of said Section 23 to the point of beginning;
thence South 38 degrees 27 minutes East, 70.0 feet; thence South 11 degrees 58 minutes West, 330.0
feet; thence South 76 degrees 59 minutes West, 286.9 feet; thence South 45 degrees 33 minutes
West, 167.4 feet; thence North 73 degrees 20 minutes West, 231.8 feet; thence North 59 degrees
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33 minutes West, 420.7 feet; thence North 30 degrees 17 minutes East, 327.6 feet; thence North 64
degrees 19 minutes East, 360.4 feet; thence South 87 degrees 03 minutes East, 197.8 feet; thence
South 65 degrees 09 minutes East, 354.3 feet and to the point of beginning. Including all riparian
rights to the contained 11.5 acres, more or less, and subject to all existing road easements. Together
with that particular channel easement as described in Document #119723, on file and of record in
the Office of the Recorder, Chisago County, Minnesota, with said easement being stated in said
document as a perpetual easement to construct and maintain a channel over and across the area
described in Document #119723 as a strip of land 75 feet wide in Government Lot 1 of Section 24,
Township 33 North, Range 21 West of the 4th Principal Meridian, bounded by the water's edge of
Green Lake and the following described lines: commencing at the northwest corner of said Section
24; thence South 00 degrees 00 minutes West, 1,831.3 feet on and along the west line of said section;
thence South 38 degrees 27 minutes East, 70.0 feet; thence South 11 degrees 58 minutes West, 58.9
feet to a point on the centerline of said strip of land and the point of beginning; thence South 11
degrees 58 minutes West, 40.4 feet; thence North 80 degrees 00 minutes East, 290 feet, more or
less, to the water's edge of said Green Lake and there terminating. And also from the point of
beginning; thence North 11 degrees 58 minutes East, 40.4 feet; thence North 80 degrees 00 minutes
East, 220 feet, more or less, to the water's edge of said Green Lake and there terminating.

ALSO

Together with that particular access easement as described in Document #119723, on file and
of record in the Office of the Recorder, Chisago County, Minnesota, with said easement being stated
in said document as a perpetual road easement to construct and maintain a 33-foot-wide road for
ingress and egress over and across the following described lands: that part of Government Lot 1 of
Section 23, Township 33 North, Range 21 West of the 4th Principal Meridian, bounded by the
following described lines: commencing at the northeast corner of said Section 23; thence South 00
degrees 00 minutes West, 1,831.3 feet on and along the east line of said section; thence South 38
degrees 27 minutes East, 70.0 feet; thence South 11 degrees 58 minutes West, 330.0 feet; thence
South 76 degrees 59 minutes West, 223.6 feet to a point on the southerly boundary of the above
described lands being conveyed in fee and the point of beginning; thence South 76 degrees 59
minutes West, 63.3 feet on and along said southerly boundary; thence South 45 degrees 33 minutes
West, 167.4 feet on and along said southerly boundary; thence North 72 degrees 57 minutes West,
666.8 feet to a point on the southeasterly right-of-way line of U.S. Highway No. §; thence South 38
degrees 09 minutes West, 35.4 feet on and along said right-of-way line; thence South 72 degrees
57 minutes East, 679.7 feet; thence South 73 degrees 20 minutes East, 251.3 feet; thence North 45
degrees 33 minutes West, 240.9 feet to the point of beginning.

(d) The land borders Green Lake and is not contiguous to other state lands. The Department of
Natural Resources has determined that the land is not needed for natural resource purposes and that
the state's land management interests would best be served if the land was returned to private

ownership.

Sec. 10. PRIVATE SALE OF TAX-FORFEITED LAND BORDERING PUBLIC WATER;
CROW WING COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Minnesota Statutes, chapter 282, Crow Wing County may sell by private




117TH DAY] FRIDAY, MAY 17, 2024 17721

sale the tax-forfeited land bordering public water that is described in paragraph (c) under the
remaining provisions of Minnesota Statutes, chapter 282.

(b) The conveyance must be in a form approved by the attorney general. The attorney general
may make changes to the land description to correct errors and ensure accuracy.

(c) The land to be sold is located in Crow Wing County and is described as: the South 150.00
feet of the East 770.00 feet EXCEPT that part of the public waters of Gilbert Lake in the Southeast
Quarter of the Southeast Quarter of Section 28, Township 134 North, Range 28 West, Crow Wing
County, Minnesota (part of parcel identification number 99280619).

(d) The county has determined that the county's land management interests would best be served
if the land was returned to private ownership.

Sec. 11. CONVEYANCE OF SURPLUS LAND BORDERING PUBLIC WATER;
HUBBARD COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45, 94.09, and 94.10, the commissioner of
natural resources may convey the surplus land bordering public water that is described in paragraph
(c) to a local unit of government for no consideration, subject to the state's reservation of a trail
easement.

(b) The commissioner may make necessary changes to the legal description to correct errors
and ensure accuracy.

(c) The land that may be conveyed is located in Hubbard County and is described as:

A strip of land 150 feet in width extending over and across the Southwest Quarter of the
Southwest Quarter of Section 24, Township 140 North, Range 35 West of the Fifth Principal
Meridian, Hubbard County, Minnesota, said strip of land lying being 75 feet in width on each side
of the centerline of the main track (now removed) of the former St. Paul, Minneapolis and Manitoba
Railway Company (now BNI), as originally located and established over and across said Southwest
Quarter of the Southwest Quarter of Section 24 and lying between the north line of the Fish Hook
River and the north line of said Southwest Quarter of the Southwest Quarter of Section 24, LESS
and EXCEPT the following described tract: that part of the South Half of the Southwest Quarter,
Section 24, Township 140 North, Range 35 West, Hubbard County, Minnesota, described as follows:
commencing at a found iron monument which designates the northwesterly corner of Lot 1, Block
4, AUDITOR'S PLAT No. 2, plat of which is on file and of record in the Office of the County
Recorder, Hubbard County; thence on a bearing based on the Hubbard County Coordinate System
(NADS3, 1996 Adjustment) of South 32 degrees 45 minutes 05 seconds East, along the southwesterly
line of said Lot 1, a distance of 177.13 feet to the southwesterly corner of said Lot 1; thence South
48 degrees 30 minutes 52 seconds West, a distance of 71.23 feet to an iron monument on the
southwesterly line of Mill Road; thence North 32 degrees 32 minutes 42 seconds West, along the
southwesterly line of Mill Road, a distance of 85.20 feet to an iron monument; thence North 22
degrees 10 minutes 58 seconds West along said southwesterly line of Mill Road, a distance of 85.84
feet to an iron monument; thence North 81 degrees 01 minutes 23 seconds West, a distance of 127.05
feet to the intersection with the easterly right-of-way line of the Heartland State Trail (former
Burlington Northern Railroad) and an iron monument and the point of beginning of the land to be
herein described; thence continue North 81 degrees 01 minutes 23 seconds West, a distance 37.00
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feet; thence South 09 degrees 06 minutes 28 seconds West, a distance of 44.69 feet; thence South
13 degrees 37 minutes 49 seconds East, a distance of 95.72 feet to an iron monument and the
intersection with said easterly right-of-way line; thence North 09 degrees 06 minutes 28 seconds
East, along said easterly right-of-way line, a distance of 133.06 feet, more or less, to the point of
beginning. Said strip of land containing 2.52 acres, more or less.

(d) The land borders the Fish Hook River. The Department of Natural Resources has determined
that the land is not needed for natural resource purposes and that the state's land management interests
would best be served if the land was conveyed to a local unit of government.

Sec. 12. PRIVATE SALE OF SURPLUS LAND BORDERING PUBLIC WATER;
HUBBARD COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45, 94.09, and 94.10, the commissioner of
natural resources may sell by private sale the surplus land bordering public water that is described
in paragraph (c).

(b) The commissioner may make necessary changes to the legal description to correct errors
and ensure accuracy.

(c) The land that may be sold is located in Hubbard County and is described as:

(1) a strip of land 50 feet in width extending over and across the Southwest Quarter of the
Southwest Quarter of Section 24, Township 140 North, Range 35 West of the Fifth Principal
Meridian, Hubbard County, Minnesota, said strip of land lying South of the south line of the Fish
Hook River, on the westerly side of the centerline of the main track (now removed) of the former
Wadena and Park Rapids Railway Company (now BNI), as originally located and established over
and across said Southwest Quarter of the Southwest Quarter of Section 24; said strip of land
containing 0.14 acres, more or less; and

(2) a strip of land 50 feet in width extending over and across the Southwest Quarter of the
Southwest Quarter of Section 24, Township 140 North, Range 35 West of the Fifth Principal
Meridian, Hubbard County, Minnesota, said strip of land lying South of the south line of the Fish
Hook River, on the easterly side of the centerline of the main track (now removed) of the former
Wadena and Park Rapids Railway Company (now BNI), as originally located and established over
and across said Southwest Quarter of the Southwest Quarter of Section 24, said strip of land
containing 0.16 acres, more or less.

(d) The land borders the Fish Hook River. The Department of Natural Resources has determined
that the land is not needed for natural resource purposes and that the state's land management interests
would best be served if the land was returned to private ownership.

Sec. 13. CONDEMNATION OF CERTAIN LAND IN MILLE LACS COUNTY.

(a) Funds appropriated in this act to the commissioner of natural resources to condemn land in
Mille Lacs County must be used to initiate condemnation proceedings of the lands described in
paragraph (d). The commissioner may use this appropriation for project costs, including but not
limited to valuation expenses, legal fees, closing costs, transactional staff costs, and the condemnation
award. This is a onetime appropriation and is available until spent.
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(b) Notwithstanding Minnesota Statutes, sections 92.45, 94.09 to 94.16, or any other provision
of law to the contrary, once the lands are condemned under paragraph (a), the commissioner of
natural resources may convey the surplus land bordering public waters that is described in paragraph
(d) to a federally recognized Indian Tribe for no consideration.

(c) The commissioner may make necessary changes to the legal description to correct errors
and ensure accuracy.

(d) The land that may be conveyed is located in Mille Lacs County and is described as:
Government Lot 2, Section 16, Township 42 North, Range 26 West, including all riparian rights.

(e) The land borders Mille Lacs Lake and is not contiguous to other state lands. The Department
of Natural Resources has determined that the land is not needed for natural resource purposes and
that the state's land management interests would best be served if the land was returned to Tribal

ownership.

Sec. 14. CONVEYANCE OF SURPLUS LAND BORDERING PUBLIC WATER;
REDWOOD COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45, 94.09, and 94.10, the commissioner of
natural resources may convey the surplus land bordering public water that is described in paragraph
(¢) to a federally recognized Indian Tribe for no consideration.

(b) The commissioner may make necessary changes to the legal description to correct errors
and ensure accuracy.

(c) The land that may be sold is located in Redwood County and is described as:

(1) Government Lot 2 of Section 4, Township 112 North, Range 34 West; and

(2) Government Lot 6 of Section 9, Township 112 North, Range 34 West, excepting therefrom:
commencing at the southwest corner of United States Government Lot 6 in said Section 9, running
thence North on a division line, between Lots 6 and 7, 1,482.5 feet; thence East and parallel with
the south line of said Lot 6 about 872 feet to the Minnesota River; thence down the Minnesota River
to a point due North of the southeast corner of said Lot 6; thence South 500 feet to the southeast
corner of said Lot 6; thence West along the south line of said Lot 6 to the place of beginning, said
exception containing 40 acres, more or less, and being a part of said Lot 6.

(d) The land borders the Minnesota River and is not contiguous to other state lands. The
Department of Natural Resources has determined that the land is not needed for natural resource
purposes and that the state's land management interests would best be served if the land was returned
to Tribal ownership.

Sec. 15. CONVEYANCE OF SURPLUS STATE LAND; REDWOOD COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 16B.281 to 16B.298, or any other law to the
contrary, upon approval by the Minnesota Historical Society's Executive Council, the director of
the Minnesota Historical Society may convey to the Lower Sioux Indian Community in the state of
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Minnesota, for no consideration, the surplus land and real property that is described in paragraph

©).

(b) The Minnesota Historical Society may make necessary changes to the legal description to
correct errors and ensure accuracy.

(¢) The land to be conveyed is located in Redwood County and is described as:

(1) that part of the Northwest Quarter of the Northwest Quarter of Section 8, Township 112,
Range 34, Redwood County, Minnesota, lying North of the following described line: Commencing
at the northwest corner of said Section §; thence on an assumed bearing of South 00 degrees 00
minutes 00 seconds East along the west line of said Section 8§, a distance of 696.45 feet to the
centerline of C.S.A.H. No. 2 as shown on REDWOOD COUNTY RIGHT OF WAY PLAT NO. 3
C.S.A.H. NUMBER 2 as of public record, Redwood County, Minnesota, said point being the point
of beginning of the following described line; thence on a bearing of South 62 degrees 28 minutes
55 seconds East along last said centerline, 25.95 feet; thence southeasterly 571.04 feet along last
said centerline, along a tangent curve concave to the northeast, having a radius of 1,432.4 feet and
a central angle of 22 degrees 50 minutes 30 seconds; thence on a bearing of South 00 degrees 0
minutes 00 seconds East, not tangent to last said curve, 123.98 feet; thence on a bearing of North
89 degrees 54 minutes 50 seconds East, 729.36 feet to the east line of said Northwest Quarter of the
Northwest Quarter and said line there terminating. Subject to easements of record. Subject to the
rights of the public in C.S.A.H. No. 2;

(2) that part of the Northeast Quarter of the Northwest Quarter of Section 8, Township 112,
Range 34, Redwood County, Minnesota, described as follows: Commencing at the northeast corner
of said Northeast Quarter of the Northwest Quarter; thence on an assumed bearing of South 00
degrees 20 minutes 07 seconds East along the east line of said Northeast Quarter of the Northwest
Quarter, a distance of 569.40 feet; thence on a bearing of South 79 degrees 56 minutes 34 seconds
West, 170.15 feet; thence on a bearing of South 26 degrees 08 minutes 59 seconds West, 640.67
feet to the centerline of C.S.A.H. No. 2 as shown on Redwood County Right of Way Plat No. 3
C.S.A.H Number 2 as of public record, Redwood County, Minnesota, said point being the point of
beginning of the tract herein described; thence on a bearing of North 13 degrees 35 minutes 11
seconds West, 618.69 feet; thence on a bearing of South 89 degrees 40 minutes 12 seconds West,
28.75 feet; thence on a bearing of South 00 degrees 19 minutes 48 seconds East, 28.75 feet; thence
on a bearing of South 63 degrees 45 minutes 49 seconds West, 776.48 feet to a point on the centerline
of said C.S.A.H. No. 2; thence southeasterly 901.55 feet along last said centerline, along a nontangent
curve concave to the southwest, having a radius of 4,540.70 feet, a central angle of 11 degrees 22
minutes 34 seconds and a chord bearing and distance of South 75 degrees 14 minutes 49 seconds
East, 900.07 feet to the point of beginning. Subject to easements of record. Subject to the rights of
the public in C.S.A.H No. 2; and

(3) Government Lots 2 and 3 and the North eight acres of the Southeast Quarter of the Northeast
Quarter of Section 8 and the North 6.76 acres of Government Lot 7 in Section 9, all being in Township
112 North, Range 34 West, Redwood County, Minnesota. Subject to easements of record.

(d) The Minnesota Historical Society has determined that the state's land management interests
and interpretive program interests would best be served if portions of the Lower Sioux Agency
Historic Site were conveyed to the Lower Sioux Indian Community in the state of Minnesota.
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Sec. 16. PRIVATE SALE OF SURPLUS LAND; ROSEAU COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 94.09 and 94.10, the commissioner of natural
resources may sell by private sale the surplus land that is described in paragraph (¢) to a watershed
district.

(b) The commissioner may make necessary changes to the legal description to correct errors
and ensure accuracy.

(c) The land that may be sold is located in Roseau County and is described as: All that part of
the Northeast Quarter of the Southeast Quarter of Section 23, Township 163 North, Range 41 West
of the Fifth Principal Meridian, Roseau County, Minnesota, described as follows: Beginning at the
northwest corner of the Northeast Quarter of the Southeast Quarter of said Section 23; thence on a
bearing based on the Roseau County Coordinate System (NAD83, 1996 Adjustment) of South 89
degrees 49 minutes 33 seconds East, along the north line of said Northeast Quarter of the Southeast
Quarter, a distance of 1,319.93 feet to the northeast corner of said Northeast Quarter of the Southeast
Quarter, said northeast corner also being a point on the northwesterly right-of-way line of the exterior
ditch of the northwest embankment of the Roseau Lake rehabilitation project; thence South 52
degrees 53 minutes 46 seconds West, along said northwesterly right-of-way line, a distance of
1,651.76 feet, more or less, to the west line of said Northeast Quarter of the Southeast Quarter;
thence North 00 degrees 08 minutes 50 seconds West, along said west line, a distance of 1,000.46
feet to the point of beginning. Said parcel contains 15.1 acres, more or less.

(d) The Department of Natural Resources has determined that the land is not needed for natural
resource purposes and that the state's land management interests would best be served if the land
were conveyed to a watershed district.

Sec. 17. PRIVATE SALE OF TAX-FORFEITED LANDS; ST. LOUIS COUNTY.

(a) Notwithstanding the public sale provisions of Minnesota Statutes, chapter 282, or other law
to the contrary, St. Louis County may sell by private sale the tax-forfeited lands described in paragraph

©.

(b) The conveyances must be in a form approved by the attorney general. The attorney general
may make changes to the land descriptions to correct errors and ensure accuracy.

(c) The lands to be sold are located in St. Louis County and are described as:

(1) the East 4.97 feet of Lot 1, Block 19, Gilbert, Township 58, Range 17, Section 23 (parcel
number 060-0010-04190);

(2) beginning at a point 170 feet West of the northeast corner of said forty; thence West a distance
of 170 feet to a point; thence South a distance of 256.5 feet to a point; thence continuing a parallel
line East a distance of 170 feet to a point; thence continuing a parallel line North a distance of 256.5
feet to the point of beginning and being in the Northwest Quarter of the Northeast Quarter, containing
approximately 1 acre of land, Township 57, Range 21, Section 21 (part of parcel number
141-0050-03594);
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(3) the North Half and the Northwest Quarter of the Southwest Quarter and the West Half of
the Southeast Quarter, Township 52, Range 13, Section 23 (part of parcel number 485-0010-03610);

(4) all of Section 5, except the South Half of the Northeast Quarter and except the Northeast
Quarter of the Southwest Quarter and except the railway right-of-way, .94 acres, Township 53,
Range 15, Section 5 (part of parcel number 660-0010-00660); and

(5) that part lying within the East Half of Lot 1 lying South of St. Louis County Road 23 described
as follows: commencing at the northwest corner of Section 19, Township 65, Range 21; thence East
along the section line 661.2 feet; thence at right angles South 285 feet to the point of beginning;
thence South 315 feet; thence at right angle East 250 feet; thence at right angle North 315 feet;
thence West to the point of beginning, except that part of the Northwest Quarter of the Northwest
Quarter described as follows: commencing at the northwest corner; thence North 89 degrees 38
minutes 14 seconds East along the north line 661.2 feet; thence South 0 degrees 21 minutes 46
seconds East 456.90 feet; thence North 89 degrees 38 minutes 14 seconds East 19.82 feet to the
casterly right-of-way of Westley Drive and the point of beginning; thence South 3 degrees 59 minutes
44 seconds West along said easterly right-of-way 76.03 feet; thence North 89 degrees 38 minutes
14 seconds East 207.13 feet; thence North 0 degrees 21 minutes 46 seconds West 162.42 feet; thence
North 57 degrees 40 minutes 44 seconds West 210.75 feet to the intersection of said easterly
right-of-way; thence South 19 degrees 7 minutes 59 seconds West along said easterly right-of-way
33.23 feet; thence South 3 degrees 59 minutes 44 seconds West along said easterly right-of-way
30.28 feet; thence North 89 degrees 38 minutes 14 seconds East 33.58 feet; thence South 31 degrees
11 minutes 36 seconds East 112.47 feet; thence South 67 degrees 3 minutes 53 seconds West 110.25
feet to said easterly right-of-way and the point of beginning, Township 65, Range 21, Section 19
(parcel number 760-0040-00533).

(d) The county has determined that the county's land management interests would best be served
if the land was returned to private ownership.

Sec. 18. PRIVATE SALE OF TAX-FORFEITED LANDS BORDERING PUBLIC
WATERS; ST. LOUIS COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, and the
public sale provisions of Minnesota Statutes, chapter 282, St. Louis County may sell by private sale
the tax-forfeited lands bordering public waters that are described in paragraph (c).

(b) The conveyances must be in a form approved by the attorney general. The attorney general
may make changes to the land descriptions to correct errors and ensure accuracy.

(c) The lands to be sold are located in St. Louis County and are described as:

(1) Lot 101, Echo Point, Town of Breitung, Township 62, Range 15, Section 19 (parcel number
270-0070-01010);

(2) the Northeast Quarter, except the Southwest Quarter, and the Southeast Quarter, except the
Northwest Quarter, Township 54, Range 16, Section 22 (part of parcel number 305-0010-03530);
and
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(3) Government Lots 6 and 7, except that part of Government Lot 6 lying North of the quarter
line of Section 32, Township 69, Range 19 (part of parcel number 732-0010-04150).

(d) The county has determined that the county's land management interests would best be served
if the land was returned to private ownership.

Sec. 19. REPEALER.

Minnesota Statutes 2022, sections 85.012, subdivisions 27b and 58; and 138.662, subdivision
33, are repealed.

Sec. 20. EFFECTIVE DATE.

Unless otherwise provided, this article is effective the day following final enactment.

ARTICLE 9
MISCELLANEOUS

Section 1. Minnesota Statutes 2023 Supplement, section 116P.09, subdivision 6, is amended to
read:

Subd. 6. Conflict of interest. (a) A commission member, a technical advisory committee
member, a peer reviewer, or an employee of the commission may not participate in or vote on a
decision of the commission, advisory committee, or peer review relating to an organization in which
the member, peer reviewer, or employee has either a direct or indirect personal financial interest.
While serving on the commission or technical advisory committee or as a peer reviewer or while
an employee of the commission, a person must avoid any potential conflict of interest.

(b) A commission member may not vote on a motion regarding the purchase of land under
section 116P.18 or the final recommendations of the commission required under section 116P.05,
subdivision 2, paragraph (a), if the motion relates to an organization in which the member has a
direct personal financial interest. If a commission member is prohibited from voting under this
paragraph, the number of affirmative votes required under section 116P.05, subdivision 2, paragraph
(a), or section 116P.18 is reduced by the number of members ineligible to vote under this paragraph.

Sec. 2. Minnesota Statutes 2023 Supplement, section 116P.18, is amended to read:
116P.18 LANDS IN PUBLIC DOMAIN.

Money appropriated from the trust fund must not be used to purchase any land in fee title or a
permanent conservation easement if the land in question is fully or partially owned by the state or
a political subdivision of the state or was acquired fully or partially with state money, unless:

(1) the purchase creates additional direct benefit to the protection, conservation, preservation,
and enhancement of the state's air, water, land, fish, wildlife, and other natural resources; and

(2) the purchase is approved, prior to the acquisition, by an affirmative vote of at least 11
members of the commission, except as provided under section 116P.09, subdivision 6, paragraph

(b).
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Sec. 3. [473.355] COMMUNITY TREE-PLANTING GRANTS.

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the
meanings given them.

(b) "Shade tree" means a woody perennial grown primarily for aesthetic or environmental
purposes with minimal to residual timber value.

(c) "Supplemental demographic index" means an index in the Environmental Justice Screening
and Mapping Tool developed by the United States Environmental Protection Agency that is based
on socioeconomic indicators, including low income, unemployment, less than high school education,
limited English speaking, and low life expectancy.

Subd. 2. Grants. (a) The Metropolitan Council must establish a grant program to provide grants
to cities, counties, townships, and implementing agencies for the following purposes:

(1) removing and planting shade trees on public land to provide environmental benefits;

(2) replacing trees lost to forest pests, disease, or storms; and

(3) establishing a more diverse community forest better able to withstand disease and forest
pests.

(b) Any tree planted with money granted under this section must be a climate-adapted species
to Minnesota.

Subd. 3. Priority. Priority for grants awarded under this section must be given to:

(1) projects removing and replacing ash trees that pose significant public safety concerns; and

(2) projects located in a census block group with a supplemental demographic index score in
the 70th percentile or higher within the state of Minnesota."

Delete the title and insert:

"A bill for an act relating to state government; appropriating money for environment and natural
resources; modifying prior appropriations; modifying and establishing duties, authorities, and
prohibitions regarding environment and natural resources; modifying and creating environment and
natural resources programs; modifying disposition of certain state revenue and state property;
modifying remedies, penalties, and enforcement; providing for boat wrap product stewardship;
providing for recovery of certain state and county costs; prohibiting certain mercury-containing
lighting; establishing and modifying grant programs; providing for coordinated environmental
review; modifying snowmobile requirements; modifying use of state lands; providing for tree
planting; providing for gas and oil exploration and production leases and permits on state-owned
land; modifying state park provisions; providing for sales, conveyances, and leases of certain state
lands; modifying forestry provisions; modifying game and fish laws; modifying Water Law;
establishing Packaging Waste and Cost Reduction Act; providing for domestic hog control; modifying
fur farm provisions; creating accounts; modifying and providing for fees; creating task force;
providing criminal penalties; requiring studies and reports; requiring rulemaking; amending Minnesota
Statutes 2022, sections 13.7931, by adding a subdivision; 16A.125, subdivision 5; 84.027, subdivision
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12; 84.033, subdivision 3; 84.0895, subdivisions 1, 8; 84.788, subdivisions 5a, 6; 84.871; 84B.061,
as amended; 85.015, subdivision 1b; 88.82; 89.36, subdivision 1; 89.37, subdivision 3; 93.0015,
subdivision 3; 93.222; 93.25, subdivisions 1, 2; 94.343, subdivision 8a; 94.3495, by adding a
subdivision; 97A.015, by adding a subdivision; 97A.105; 97A.341, subdivisions 1, as amended, 2,
3;97A.345; 97A.425, subdivision 4, by adding a subdivision; 97A.475, subdivisions 2, 3; 97A.505,
subdivision 8; 97A.512; 97A.56, subdivision 2, by adding a subdivision; 97B.022, subdivisions 2,
3; 97B.667, subdivision 3; 97C.001, subdivision 2; 97C.005, subdivision 2; 97C.395, as amended;
97C.411; 103B.101, subdivisions 12, 12a, by adding a subdivision; 103F.211, subdivision 1; 103F.48,
subdivision 7; 103G.005, subdivision 15; 103G.201; 103G.315, subdivision 15; 115.071, subdivisions
1, 3, 4, by adding a subdivision; 115.073; 115A.02; 115A.03, by adding a subdivision; 115A.5502;
115B.421; 116.07, subdivision 9, by adding subdivisions; 116.072, subdivisions 2, 5; 116.11; 116.92,
by adding a subdivision; 116D.02, subdivision 2; 473.845, by adding a subdivision; Minnesota
Statutes 2023 Supplement, sections 17.457, as amended; 97B.071; 103B.104; 103G.301, subdivision
2; 115.03, subdivision 1; 116P.09, subdivision 6; 116P.18; 297A.94; Laws 2023, chapter 60, article
1, section 3, subdivisions 3, 10; article 3, section 35; article 4, section 109; article 8, section 6,
subdivision 9; proposing coding for new law in Minnesota Statutes, chapters 11A; 84; 86B; 93;
97A; 97C; 115A; 116; 282; 473; repealing Minnesota Statutes 2022, sections 17.353; 85.012,
subdivisions 27b, 58; 97B.802; 115A.5501; 138.662, subdivision 33."

We request the adoption of this report and repassage of the bill.
House Conferees: Rick Hansen, Kristi Pursell, Leigh Finke, Sydney Jordan
Senate Conferees: Foung Hawj, Jennifer McEwen, Kelly Morrison, Liz Boldon

Senator Hawj moved that the foregoing recommendations and Conference Committee Report
on H.F. No. 3911 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

H.F. No. 3911 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
The roll was called, and there were yeas 37 and nays 30, as follows:

Those who voted in the affirmative were:

Abeler Frentz Kupec Morrison Rest
Boldon Gustafson Latz Murphy Seeberger
Carlson Hauschild Mann Nelson Westlin
Champion Hawj Marty Oumou Verbeten Wiklund
Cwodzinski Hoffman Maye Quade Pappas Xiong
Dibble Housley McEwen Pha

Dziedzic Klein Mitchell Port

Fateh Kunesh Mohamed Putnam

Pursuant to Rule 40, Senator Boldon cast the affirmative vote on behalf of the following Senators:
Dziedzic, Latz, and Port.

Those who voted in the negative were:
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Anderson Drazkowski Howe Lieske Rarick
Bahr Duckworth Jasinski Limmer Rasmusson
Coleman Eichorn Johnson Lucero Utke
Dahms Farnsworth Koran Mathews Weber
Dornink Green Kreun Miller Wesenberg
Draheim Gruenhagen Lang Pratt Westrom

Pursuant to Rule 40, Senator Lang cast the negative vote on behalf of the following Senator:
Jasinski.

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 4097, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 4097: A bill for an act relating to commerce; adding and modifying various provisions
related to insurance; regulating financial institutions; modifying provisions governing financial
institutions; providing for certain consumer protections and privacy; modifying provisions governing
commerce; making technical changes; establishing civil and criminal penalties; authorizing
administrative rulemaking; requiring reports; amending Minnesota Statutes 2022, sections 45.011,
subdivision 1; 47.20, subdivision 2; 47.54, subdivisions 2, 6; 48.24, subdivision 2; 58.02, subdivisions
18, 21, by adding a subdivision; 58.04, subdivisions 1, 2; 58.05, subdivisions 1, 3; 58.06, by adding
subdivisions; 58.08, subdivisions 1a, 2; 58.10, subdivision 3; 58.115; 58.13, subdivision 1; 58B.02,
subdivision 8, by adding a subdivision; 58B.03, by adding a subdivision; 58B.06, subdivisions 4,
5; 58B.07, subdivisions 1, 3, 9, by adding subdivisions; 58B.09, by adding a subdivision; 60A.201,
by adding a subdivision; 67A.01, subdivision 2; 67A.14, subdivision 1; 80A.61; 80A.66; 80C.05,
subdivision 3; 82B.021, subdivision 26; 82B.094; 82B.095, subdivision 3; 82B.13, subdivision 1;
82B.19, subdivision 1; 115C.08, subdivision 2; 239.791, by adding a subdivision; 325F.03; 325F.04;
325F.05; 325G.24; 325G.25, subdivision 1; 340A.101, subdivision 13; 340A.404, subdivision 2;
340A.412, by adding a subdivision; 507.071; Minnesota Statutes 2023 Supplement, sections 53B.28,
subdivisions 18, 25; 53B.29; 53B.69, by adding subdivisions; 80A.50; 239.791, subdivision 8;
325E.80, subdivisions 1, 5, 6, 7; 332.71, subdivisions 2, 4, 5, 7; 332.72; 332.73, subdivision 1;
332.74, subdivisions 3, 5; Laws 2022, chapter 86, article 2, section 3; Laws 2023, chapter 57, article
2, sections 7; 8; 9; 10; 11; 12; 13; 14; 15; proposing coding for new law in Minnesota Statutes,
chapters 53B; 58; 65A; 325F; 325G; 332; 507; 513; proposing coding for new law as Minnesota
Statutes, chapters 46A; 60M; repealing Minnesota Statutes 2022, sections 45.014; 58.08, subdivision
3; 82B.25; 325G.25, subdivision la; 332.3351; Minnesota Statutes 2023 Supplement, sections
53B.58; 332.71, subdivision 8.
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Senate File No. 4097 is herewith returned to the Senate.
Patrick D. Murphy, Chief Clerk, House of Representatives
Returned May 17, 2024

President Champion resumed the Chair.

MEMBERS EXCUSED

Senator Wesenberg was excused from the Session of today from 11:00 a.m. to 3:15 p.m. Senator
Lucero was excused from the Session of today from 3:15 to 3:40 p.m. Senator Westrom was excused
from the Session of today from 3:45 to 7:30 p.m.

ADJOURNMENT

Senator Murphy moved that the Senate do now adjourn until 9:00 a.m., Saturday, May 18, 2024.
The motion prevailed.

Thomas S. Bottern, Secretary of the Senate
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