37TH DAY]

The Senate met at 12:00 noon and was called to order by the President.

THURSDAY, MARCH 30, 2017

THIRTY-SEVENTH DAY

2641

St. Paul, Minnesota, Thursday, March 30, 2017

CALL OF THE SENATE

Senator Gazelka imposed a call of the Senate. The Sergeant at Arms was instructed to bring in

the absent members.

Prayer was offered by the Chaplain, Pastor Mike Smith.

The members of the Senate gave the pledge of allegiance to the flag of the United States of

America.

The roll was called, and the following Senators answered to their names:

Abeler
Anderson, B.
Anderson, P.
Bakk
Benson
Carlson
Chamberlain
Champion
Clausen
Cohen
Cwodzinski
Dahms
Dibble
Draheim

The President declared a quorum present.

Lourey
Marty
Mathews
Miller
Nelson
Newman
Newton
Osmek
Pappas
Pratt
Relph
Rest
Rosen
Ruud

Schoen
Senjem
Simonson
Sparks
Tomassoni
Torres Ray
Utke
Weber
Westrom
Wiger
Wiklund

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was

approved.

REPORTS OF COMMITTEES

Senator Gazelka moved that the Committee Reports at the Desk be now adopted. The motion

prevailed.
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Senator Gazelka, from the Committee on Rules and Administration, to which was referred
H.F. No. 474 for comparison with companion Senate File, reports the following House File was

found identical and recommends the House File be given its second reading and substituted for its
companion Senate File as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No.
474 300

and that the above Senate File be indefinitely postponed.

Pursuant to Rule 45, this report was prepared and submitted by the Secretary of the Senate on
behalf of the Committee on Rules and Administration. Report adopted.

Senator Gazelka, from the Committee on Rules and Administration, to which was referred

H.F. No. 792 for comparison with companion Senate File, reports the following House File was
found not identical with companion Senate File as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No.
792 578

Pursuant to Rule 45, the Committee on Rules and Administration recommends that H.F. No.
792 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 792, the second engrossment; and
insert the language after the enacting clause of S.F. No. 578, the first engrossment; further, delete
the title of H.F. No. 792, the second engrossment; and insert the title of S.F. No. 578, the first
engrossment.

And when so amended H.F. No. 792 will be identical to S.F. No. 578, and further recommends
that H.F. No. 792 be given its second reading and substituted for S.F. No. 578, and that the Senate
File be indefinitely postponed.

Pursuant to Rule 45, this report was prepared and submitted by the Secretary of the Senate on
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted.

SECOND READING OF HOUSE BILLS

H.F. Nos. 474 and 792 were read the second time.
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INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time.

Senators Champion, Hawj, Franzen, Torres Ray, and Hayden introduced--

S.F. No. 2275: A bill for an act relating to public safety; requiring probation and parole agents
to consider and recommend local options to address technical violations by nonviolent controlled
substance offenders; appropriating money to facilitate access to local programs; amending Minnesota
Statutes 2016, sections 243.05, subdivision 1; 244.05, subdivision 3; 244.198, by adding a subdivision;
609.14, by adding a subdivision.

Referred to the Committee on Judiciary and Public Safety Finance and Policy.

Senators Torres Ray, Hawj, Franzen, and Champion introduced--

S.F. No. 2276: A bill for an act relating to public safety; requiring peace officers to receive
training in crisis response, conflict management, and cultural diversity; reforming and increasing
funding for peace officer training reimbursement; providing reimbursement grants for pathway to
policing programs; authorizing the Peace Officer Standards and Training Board to collect peace
officer race data for a limited purpose; appropriating money; amending Minnesota Statutes 2016,
sections 171.20, subdivision 4; 357.021, subdivision 7; 363A.08, subdivision 4; 626.8432, subdivision
1; 626.845, subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 626.

Referred to the Committee on Judiciary and Public Safety Finance and Policy.

Senators Torres Ray, Hawj, and Franzen introduced--
S.F. No. 2277: A bill for an act relating to education; enhancing education partnerships;
promoting youth development; establishing an education partnerships coalition fund; requiring a

report; appropriating money; proposing coding for new law in Minnesota Statutes, chapter 124D.

Referred to the Committee on E-12 Policy.

Senators Torres Ray, Hawj, Franzen, and Champion introduced--

S.F. No. 2278: A Dbill for an act relating to higher education; appropriating funds to support
programs of college admission and graduation for low-income students.

Referred to the Committee on Higher Education Finance and Policy.

Senators Torres Ray, Hawj, and Franzen introduced--

S.F. No. 2279: A bill for an act relating to education finance; appropriating money for the
collaborative urban educator program; requiring a report.

Referred to the Committee on E-12 Finance.
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Senators Hawj, Franzen, Torres Ray, Champion, and Hayden introduced--

S.F. No. 2280: A bill for an act relating to economic development; appropriating money for a
nonprofit infrastructure, workforce development, and partnerships program.

Referred to the Committee on Jobs and Economic Growth Finance and Policy.

Senators Hawj, Franzen, Torres Ray, and Champion introduced--

S.F. No. 2281: A bill for an act relating to economic development; appropriating money for
pathways to prosperity.

Referred to the Committee on Jobs and Economic Growth Finance and Policy.

Senators Hawj, Franzen, Torres Ray, and Hayden introduced--

S.F. No. 2282: A bill for an act relating to housing; modifying housing trust fund and family
homeless prevention and assistance program requirements; establishing a rental assistance program
for homeless highly mobile students; appropriating money; amending Minnesota Statutes 2016,

sections 462A.201, subdivision 2; 462A.204, subdivision 8.

Referred to the Committee on Agriculture, Rural Development, and Housing Policy.

Senators Hawj and Franzen introduced--

S.F. No. 2283: A bill for an act relating to housing; modifying housing trust fund and family
homeless prevention and assistance program requirements; establishing a rental assistance program
for homeless and highly mobile students; appropriating money; amending Minnesota Statutes 2016,
sections 462A.201, subdivision 2; 462A.204, subdivision 8.

Referred to the Committee on Agriculture, Rural Development, and Housing Policy.

Senators Hawj, Franzen, Torres Ray, and Hayden introduced--
S.F. No. 2284: A bill for an act relating to higher education; providing financial aid for teacher
candidates of color; appropriating money; amending Minnesota Statutes 2016, section 136A.1275;

proposing coding for new law in Minnesota Statutes, chapter 136A.

Referred to the Committee on Higher Education Finance and Policy.

Senators Torres Ray, Hawj, and Franzen introduced--

S.F. No. 2285: A bill for an act relating to human services; appropriating money for food shelf
programs.

Referred to the Committee on Agriculture, Rural Development, and Housing Finance.
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Senator Johnson introduced--

S.F. No. 2286: A bill for an act relating to environment; providing for certain demolition debris
landfill permitting.

Referred to the Committee on Environment and Natural Resources Policy and Legacy Finance.

Senator Goggin introduced--

S.F. No. 2287: A bill for an act relating to metropolitan government; modifying definition of
metropolitan area; amending Minnesota Statutes 2016, section 473.121, subdivision 2.

Referred to the Committee on Local Government.

Senator Champion introduced--
S.F. No. 2288: A bill for an act relating to public safety; authorizing the expungement of criminal
records without petition for individuals not guilty of a crime as a result of identity theft or mistaken

identity; amending Minnesota Statutes 2016, sections 609A.02, by adding a subdivision; 609A.025.

Referred to the Committee on Judiciary and Public Safety Finance and Policy.

Senators Tomassoni and Bakk introduced--

S.F. No. 2289: A bill for an act relating to taxation; minerals taxes; modifying the net proceeds
tax on nonferrous mining; amending Minnesota Statutes 2016, section 298.015.

Referred to the Committee on Taxes.

Senators Tomassoni, Bakk, and Eichorn introduced--
S.F. No. 2290: A bill for an act relating to capital investment; appropriating money to construct
an additional lane on marked U.S. Highway 169 in the city of Calumet; authorizing the sale and

issuance of trunk highway bonds.

Referred to the Committee on Capital Investment.

Senators Carlson, Hayden, and Torres Ray introduced--

S.F. No. 2291: A bill for an act relating to religious holidays; modifying student absence from
school for religious holidays; requiring employee leave for religious holidays; amending Minnesota
Statutes 2016, sections 120A.35; 120A.40; proposing coding for new law in Minnesota Statutes,
chapter 181.

Referred to the Committee on E-12 Policy.
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Senator Eken introduced--

S.F. No. 2292: A bill for an act relating to capital investment; providing that the Detroit Lakes
wastewater treatment project is eligible for 80 percent of costs.

Referred to the Committee on Jobs and Economic Growth Finance and Policy.

Senator Newton introduced--

S.F. No. 2293: A bill for an act relating to education; health; increasing appropriations for
school-linked mental health services; providing for school staff and program development; requiring
an intermediate school district program evaluation; providing for additional supports for students
attending alternative learning centers in intermediate districts; amending Minnesota Statutes 2016,
sections 123A.05, by adding a subdivision; 127A.47, subdivision 7; 245.4889, subdivision 1; Laws
2016, chapter 189, article 24, section 22; article 25, section 62, subdivision 2.

Referred to the Committee on E-12 Policy.

Senators Hall, Pratt, Draheim, Ruud, and Lang introduced--

S.F. No. 2294: A bill for an act relating to capital investment; appropriating money for phase
2 of the Orange Line bus rapid transit project; authorizing the sale and issuance of state bonds.

Referred to the Committee on Capital Investment.

MOTIONS AND RESOLUTIONS

Senator Abeler moved that the names of Senators Hoffman and Clausen be added as co-authors
to S.F. No. 946. The motion prevailed.

Senator Hayden moved that the name of Senator Clausen be added as a co-author to S.F. No.
2262. The motion prevailed.

RECESS

Senator Gazelka moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

CALL OF THE SENATE

Senator Gazelka imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.
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MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE
Madam President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 5, and repassed said bill in accordance with the report of
the Committee, so adopted.

House File No. 5 is herewith transmitted to the Senate.
Patrick D. Murphy, Chief Clerk, House of Representatives

Transmitted March 30, 2017

CONFERENCE COMMITTEE REPORT ON H. F. No. 5

A bill for an act relating to insurance; health; regulating certain data practices of the premium
subsidy program; creating a state-operated reinsurance program; appropriating money; amending
Minnesota Statutes 2016, sections 62E.10, subdivision 2; 62E.11, subdivisions 5, 6; 2971.05,
subdivisions 5, 13; Laws 2017, chapter 2, article 1, section 2, subdivision 4; proposing coding for
new law in Minnesota Statutes, chapter 62E; repealing Laws 2013, chapter 9, section 15.

March 29, 2017

The Honorable Kurt L. Daudt
Speaker of the House of Representatives

The Honorable Michelle L. Fischbach
President of the Senate

We, the undersigned conferees for H. F. No. 5 report that we have agreed upon the items in
dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No. 5 be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1
MINNESOTA PREMIUM SECURITY PLAN
Section 1. Minnesota Statutes 2016, section 62E.10, subdivision 2, is amended to read:

Subd. 2. Board of directors; organization. The board of directors of the association shall be
made up of eleven 13 members as follows: six directors selected by contributing members, subject
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to approval by the commissioner, one of which must be a health actuary; two directors selected by
the commissioner of human services, one of whom must represent hospitals and one of whom must
represent health care prov1ders five pubhc directors selected by the commrssmner at least two of

whom must be pla

6%E.—1—1—, enrollees in the individual market and one of whom must be a licensed insurance agent. At
least two of the public directors must reside outside of the seven-county metropolitan area. In
determmmg Votmg rlghts at members meetmgs each member shall be entrtled to vote in person or

A : red-b rer: In approving directors of the
board, the commissioner shall con51der among other things, whether all types of members are fairly
represented. Directors selected by contributing members may be reimbursed from the money of the
association for expenses incurred by them as drrectors but shall not 0therw1se be compensated by
the ass0c1at10n for their services. meeting he

Sec. 2. [62E.21] DEFINITIONS.

Subdivision 1. Application. For the purposes of sections 62E.21 to 62E.25, the terms defined
in this section have the meanings given them.

Subd. 2. Affordable Care Act. "Affordable Care Act" means the federal act as defined in section
62A.011, subdivision la.

Subd. 3. Attachment point. "Attachment point" means an amount as provided in section 62E.23,
subdivision 2, paragraph (b).

Subd. 4. Benefit year. "Benefit year" means the calendar year for which an eligible health carrier
provides coverage through an individual health plan.

Subd. 5. Board. "Board" means the board of directors of the Minnesota Comprehensive Health
Association created under section 62E.10.

Subd. 6. Coinsurance rate. "Coinsurance rate" means the rate as provided in section 62E.23,
subdivision 2, paragraph (c).

Subd. 7. Commissioner. "Commissioner" means the commissioner of commerce.

Subd. 8. Eligible health carrier. "Eligible health carrier" means all of the following that offer
individual health plans and incur claims costs for an individual enrollee's covered benefits in the
applicable benefit year:

(1) an insurance company licensed under chapter 60A to offer, sell, or issue a policy of accident
and sickness insurance as defined in section 62A.01;

(2) a nonprofit health service plan corporation operating under chapter 62C; or
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(3) a health maintenance organization operating under chapter 62D.

Subd. 9. Individual health plan. "Individual health plan" means a health plan as defined in
section 62A.011, subdivision 4, that is not a grandfathered plan as defined in section 62A.011,
subdivision 1b.

Subd. 10. Individual market. "Individual market" has the meaning given in section 62A.011,
subdivision 5.

Subd. 11. Minnesota Comprehensive Health Association or association. "Minnesota
Comprehensive Health Association" or "association" has the meaning given in section 62E.02,
subdivision 14.

Subd. 12. Minnesota premium security plan or plan. "Minnesota premium security plan" or
"plan" means the state-based reinsurance program authorized under section 62E.23.

Subd. 13. Payment parameters. "Payment parameters" means the attachment point, reinsurance
cap, and coinsurance rate for the plan.

Subd. 14. Reinsurance cap. "Reinsurance cap" means the threshold amount as provided in
section 62E.23, subdivision 2, paragraph (d).

Subd. 15. Reinsurance payments. "Reinsurance payments" means an amount paid by the
association to an eligible health carrier under the plan.

Sec. 3. [62E.22] DUTIES OF COMMISSIONER.

The commissioner shall require eligible health carriers to calculate the premium amount the
eligible health carrier would have charged for the benefit year if the Minnesota premium security
plan had not been established. The eligible health carrier must submit this information as part of its
rate filing. The commissioner must consider this information as part of the rate review.

Sec. 4. [62E.23] MINNESOTA PREMIUM SECURITY PLAN.

Subdivision 1. Administration of plan. (a) The association is Minnesota's reinsurance entity
to administer the state-based reinsurance program referred to as the Minnesota premium security

plan.

(b) The association may apply for any available federal funding for the plan. All funds received
by or appropriated to the association shall be deposited in the premium security plan account in
section 62E.25, subdivision 1. The association shall notify the chairs and ranking minority members
of the legislative committees with jurisdiction over health and human services and insurance within
ten days of receiving any federal funds.

(c) The association must collect or access data from an eligible health carrier that are necessary
to determine reinsurance payments, according to the data requirements under subdivision 5, paragraph

©.
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(d) The board must not use any funds allocated to the plan for staff retreats, promotional
giveaways, excessive executive compensation, or promotion of federal or state legislative or regulatory

changes.

(e) For each applicable benefit year, the association must notify eligible health carriers of
reinsurance payments to be made for the applicable benefit year no later than June 30 of the year
following the applicable benefit year.

(f) On a quarterly basis during the applicable benefit year, the association must provide each
eligible health carrier with the calculation of total reinsurance payment requests.

(g) By August 15 of the year following the applicable benefit year, the association must disburse
all applicable reinsurance payments to an eligible health carrier.

Subd. 2. Payment parameters. (a) The board must design and adjust the payment parameters
to ensure the payment parameters:

(1) will stabilize or reduce premium rates in the individual market;

(2) will increase participation in the individual market;

(3) will improve access to health care providers and services for those in the individual market;

(4) mitigate the impact high-risk individuals have on premium rates in the individual market;

(5) take into account any federal funding available for the plan; and

(6) take into account the total amount available to fund the plan.

(b) The attachment point for the plan is the threshold amount for claims costs incurred by an
eligible health carrier for an enrolled individual's covered benefits in a benefit year, beyond which
the claims costs for benefits are eligible for reinsurance payments. The attachment point shall be
set by the board at $50,000 or more, but not exceeding the reinsurance cap.

(c) The coinsurance rate for the plan is the rate at which the association will reimburse an eligible
health carrier for claims incurred for an enrolled individual's covered benefits in a benefit year above
the attachment point and below the reinsurance cap. The coinsurance rate shall be set by the board
at a rate between 50 and 80 percent.

(d) The reinsurance cap is the threshold amount for claims costs incurred by an eligible health
carrier for an enrolled individual's covered benefits, after which the claims costs for benefits are no
longer eligible for reinsurance payments. The reinsurance cap shall be set by the board at $250,000
or less.

(e) The board may adjust the payment parameters to the extent necessary to secure federal
approval of the state innovation waiver request in article 1, section 8.

Subd. 3. Operation. (a) The board shall propose to the commissioner the payment parameters
for the next benefit year by January 15 of the year before the applicable benefit year. The
commissioner shall approve or reject the payment parameters no later than 14 days following the
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board's proposal. If the commissioner fails to approve or reject the payment parameters within 14
days following the board's proposal, the proposed payment parameters are final and effective.

(b) If the amount in the premium security plan account in section 62E.25, subdivision 1, is not
anticipated to be adequate to fully fund the approved payment parameters as of July 1 of the year
before the applicable benefit year, the board, in consultation with the commissioner and the
commissioner of management and budget, shall propose payment parameters within the available
appropriations. The commissioner must permit an eligible health carrier to revise an applicable rate
filing based on the final payment parameters for the next benefit year.

Subd. 4. Calculation of reinsurance payments. (a) Each reinsurance payment must be calculated
with respect to an eligible health carrier's incurred claims costs for an individual enrollee's covered
benefits in the applicable benefit year. If the claims costs do not exceed the attachment point, the
reinsurance payment is $0. If the claims costs exceed the attachment point, the reinsurance payment
shall be calculated as the product of the coinsurance rate and the lesser of:

(1) the claims costs minus the attachment point; or

(2) the reinsurance cap minus the attachment point.

(b) The board must ensure that reinsurance payments made to eligible health carriers do not
exceed the total amount paid by the eligible health carrier for any eligible claim. "Total amount paid
of an eligible claim" means the amount paid by the eligible health carrier based upon the allowed
amount less any deductible, coinsurance, or co-payment, as of the time the data are submitted or
made accessible under subdivision 5, paragraph (c).

Subd. 5. Eligible carrier requests for reinsurance payments. (a) An eligible health carrier
may request reinsurance payments from the association when the eligible health carrier meets the
requirements of this subdivision and subdivision 4.

(b) An eligible health carrier must make requests for reinsurance payments in accordance with
any requirements established by the board.

(c) An eligible health carrier must provide the association with access to the data within the
dedicated data environment established by the eligible health carrier under the federal risk adjustment
program under United States Code, title 42, section 18063. Eligible health carriers must submit an
attestation to the board asserting compliance with the dedicated data environments, data requirements,
establishment and usage of masked enrollee identification numbers, and data submission deadlines.

(d) An eligible health carrier must provide the access described in paragraph (c) for the applicable
benefit year by April 30 of each year of the year following the end of the applicable benefit year.

(e) An eligible health carrier must maintain documents and records, whether paper, electronic,
or in other media, sufficient to substantiate the requests for reinsurance payments made pursuant to
this section for a period of at least six years. An eligible health carrier must also make those
documents and records available upon request from the commissioner for purposes of verification,
investigation, audit, or other review of reinsurance payment requests.
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(f) An eligible health carrier may follow the appeals procedure under section 62E.10, subdivision
2a.

(g) The association may have an eligible health carrier audited to assess the health carrier's
compliance with the requirements of this section. The eligible health carrier must ensure that its
contractors, subcontractors, or agents cooperate with any audit under this section. If an audit results
in a proposed finding of material weakness or significant deficiency with respect to compliance
with any requirement of this section, the eligible health carrier may provide a response to the proposed
finding within 30 days. Within 30 days of the issuance of a final audit report that includes a finding
of material weakness or significant deficiency, the eligible health carrier must:

(1) provide a written corrective action plan to the association for approval;

(2) implement the approved plan; and

(3) provide the association with written documentation of the corrective action once taken.

Subd. 6. Data. Government data of the association under this section are private data on
individuals, or nonpublic data, as defined under section 13.02, subdivisions 9 or 12.

Sec. 5. [62E.24] ACCOUNTING, REPORTS, AND AUDITS OF THE ASSOCIATION.

Subdivision 1. Accounting. The board must keep an accounting for each benefit year of all:

(1) funds appropriated for reinsurance payments and administrative and operational expenses;

(2) requests for reinsurance payments received from eligible health carriers;

(3) reinsurance payments made to eligible health carriers; and

(4) administrative and operational expenses incurred for the plan.

Subd. 2. Reports. The board must submit to the commissioner and make available to the public
a report summarizing the plan operations for each benefit year by posting the summary on the
Minnesota Comprehensive Health Association Web site and making the summary otherwise available
by November 1 of the year following the applicable benefit year or 60 calendar days following the
final disbursement of reinsurance payments for the applicable benefit year, whichever is later.

Subd. 3. Legislative auditor. The Minnesota premium security plan is subject to audit by the
legislative auditor. The board must ensure that its contractors, subcontractors, or agents cooperate
with the audit.

Subd. 4. Independent external audit. (a) The board must engage and cooperate with an
independent certified public accountant or CPA firm licensed or permitted under chapter 326A to
perform an audit for each benefit year of the plan, in accordance with generally accepted auditing
standards. The audit must at a minimum:

(1) assess compliance with the requirements of sections 62E.21 to 62E.25; and
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(2) identify any material weaknesses or significant deficiencies and address manners in which
to correct any such material weaknesses or deficiencies.

(b) The board, after receiving the completed audit, must:

(1) provide the commissioner the results of the audit;

(2) identify to the commissioner any material weakness or significant deficiency identified in
the audit and address in writing to the commissioner how the board intends to correct any such
material weakness or significant deficiency in compliance with subdivision 5; and

(3) make public the results of the audit, to the extent the audit contains government data that is
public, including any material weakness or significant deficiency and how the board intends to
correct the material weakness or significant deficiency, by posting the audit results on the Minnesota
Comprehensive Health Association Web site and making the audit results otherwise available.

Subd. 5. Actions on audit findings. (a) If an audit results in a finding of material weakness or
significant deficiency with respect to compliance by the association with any requirement under
sections 62E.21 to 62E.25, the board must:

(1) provide a written corrective action plan to the commissioner for approval within 60 days of
the completed audit;

(2) implement the corrective action plan; and

(3) provide the commissioner with written documentation of the corrective actions taken.

(b) By December 1 of each year, the board must submit a report to the standing committees of
the legislature having jurisdiction over health and human services and insurance regarding any
finding of material weakness or significant deficiency found in an audit.

Sec. 6. [62E.25] ACCOUNTS.

Subdivision 1. Premium security plan account. The premium security plan account is created
in the special revenue fund of the state treasury. Funds in the account are appropriated annually to
the commissioner of commerce for grants to the Minnesota Comprehensive Health Association for
the operational and administrative costs and reinsurance payments relating to the start-up and
operation of the Minnesota premium security plan. Notwithstanding section 11A.20, all investment
income and all investment losses attributable to the investment of the premium security plan account
shall be credited to the premium security plan account.

Subd. 2. Deposits. Except as provided in subdivision 3, funds received by the commissioner of
commerce or other state agency pursuant to the state innovation waiver request in article 1, section
8, shall be deposited in the premium security plan account in subdivision 1.

Subd. 3. Basic health plan trust account. Funds received by the commissioner of commerce
or other state agency pursuant to the state innovation waiver request in article 1, section 8, that are
attributable to the basic health program shall be deposited in the basic health plan trust account in
the federal fund.
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Sec. 7. Laws 2013, chapter 9, section 15, is amended to read:
Sec. 15. MINNESOTA COMPREHENSIVE HEALTH ASSOCIATION TERMINATION.

(a) The commissioner of commerce, in consultation with the board of directors of the Minnesota
Comprehensive Health Association, has the authority to develop and implement the phase-out and
eventual appropriate termination of coverage provided by the Minnesota Comprehensive Health
Association under Minnesota Statutes, chapter 62E. The phase-out of coverage shall begin no sooner
than January 1, 2014, or upon the effective date of the operation of the Minnesota Insurance
Marketplace and the ability to purchase qualified health plans through the Minnesota Insurance
Marketplace, whichever is later, and shall, to the extent practicable, ensure the least amount of
disruption to the enrollees' health care coverage. The member assessments established under
Minnesota Statutes, section 62E.11, shall take into consideration any phase-out of coverage
implemented under this section.

(b) Nothing in paragraph (a) applies to the Minnesota premium security plan, as defined in
Minnesota Statutes, section 62E.21, subdivision 12.

Sec. 8. STATE INNOVATION WAIVER.

Subdivision 1. Submission of waiver application. The commissioner of commerce shall apply
to the secretary of health and human services under United States Code, title 42, section 18052, for
a state innovation waiver to implement the Minnesota premium security plan for benefit years
beginning January 1, 2018, and future years, to maximize federal funding. The waiver application
must clearly state that operation of the Minnesota premium security plan is contingent on approval
of the waiver request.

Subd. 2. Consultation. In developing the waiver application, the commissioner shall consult
with the commissioner of human services, the commissioner of health, and the MNsure board.

Subd. 3. Application timelines; notification. The commissioner shall submit the waiver
application to the secretary of health and human services on or before June 15, 2017. The
commissioner shall make a draft application available for public review and comment by May 15,
2017. The commissioner shall notify the chairs and ranking minority members of the legislative
committees with jurisdiction over health and human services and insurance, and the board of directors
of the Minnesota Comprehensive Health Association of any federal actions regarding the waiver

request.

Sec. 9. COSTS RELATED TO IMPLEMENTATION OF THIS ACT.

A state agency that incurs administrative costs to implement any provision of this act and does
not receive an appropriation for administrative costs of this act must implement the act within the
limits of existing appropriations.

Sec. 10. PREMIUM SECURITY PLAN CONTINGENT ON FEDERAL WAIVER.

If the state innovation waiver request in article 1, section 8, is not approved, the Minnesota
Comprehensive Health Association and its board of directors shall not administer the Minnesota
premium security plan and provide reinsurance payments to eligible health carriers.
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Sec. 11. PAYMENT PARAMETERS FOR 2018.

(a) Notwithstanding Minnesota Statutes, section 62E.23, and subject to paragraph (b), the
Minnesota premium security plan payment parameters for benefit year 2018 are:

(1) an attachment point of $50,000;

(2) a coinsurance rate of 80 percent; and

(3) a reinsurance cap of $250,000.

(b) The board of directors of the Minnesota Comprehensive Health Association may alter the
payment parameters to the extent necessary to secure federal approval of the state innovation waiver
request in article 1, section 8.

Sec. 12. DEPOSIT OF FUNDS.

(a) Within ten days of the effective date of this section, the Minnesota Comprehensive Health
Association, as defined in Minnesota Statutes, section 62E.02, subdivision 14, shall deposit all
money, including monetary reserves, the association holds into the premium security plan account
in Minnesota Statutes, section 62E.25, subdivision 1.

(b) Notwithstanding paragraph (a), the Minnesota Comprehensive Health Association may retain
funds necessary to fulfill medical needs and contractual obligations in place for former Minnesota
Comprehensive Health Association enrollees until December 31, 2018.

Sec. 13. DISPOSITION AND SETTLEMENTS.

Notwithstanding Minnesota Statutes, section 62E.09, and any other law to the contrary, the
board of directors of the Minnesota Comprehensive Health Association, as defined in Minnesota
Statutes, section 62E.02, subdivision 14, shall have authority:

(1) over the disposition and settlement of all funds held by the association, including prior
assessments, to the extent funds have not been transferred pursuant to article 1, section 12; and

(2) to settle and make determinations regarding litigation pending on the effective date of this
act, including litigation that impacts funds held by the association.

Sec. 14. LEGISLATIVE WORKING GROUP.

A legislative working group is established consisting of the chairs and ranking minority members
of the senate committees with jurisdiction over commerce, health and human services finance and
policy, and human services reform finance and policy and the chairs and ranking minority members
of the house of representatives committees with jurisdiction over commerce and regulatory reform,
health and human services finance, and health and human services reform. The purpose of the
working group is to advise the board of the Minnesota Comprehensive Health Association on the
adoption of payment parameters and other elements of a reinsurance plan for benefit year 2019. The
commissioner of commerce must provide technical assistance for the working group, and must
review and monitor the following to serve as a resource for the working group:
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(1) the effectiveness of reinsurance models adopted in Alaska and other states in stabilizing
premiums in the individual market and the related costs thereof;

(2) the effect of federal health reform legislation on the Minnesota premium security plan,
including but not limited to funding for the plan; and

(3) the status of the health care access fund, and issues relating to its potential continued use as
a source of funding for the Minnesota premium security plan.

Sec. 15. MINNESOTA PREMIUM SECURITY PLAN FUNDING.

(a) The Minnesota Comprehensive Health Association shall fund the operational and
administrative costs and reinsurance payments of the Minnesota security plan and association using
the following amounts deposited in the premium security plan account in Minnesota Statutes, section
62E.25, subdivision 1, in the following order:

(1) any federal funding available;

(2) funds deposited under article 1, sections 12 and 13;

(3) any state funds from the health care access fund; and

(4) any state funds from the general fund.

(b) The association shall transfer from the premium security plan account any general fund
amount not used for the Minnesota premium security plan by June 30, 2021, to the commissioner
of commerce. Any amount transferred to the commissioner of commerce shall be deposited in the

general fund.

(c) The association shall transfer from the premium security plan account any health care access
fund amount not used for the Minnesota premium security plan by June 30, 2021, to the commissioner
of commerce. Any amount transferred to the commissioner of commerce shall be deposited in the
health care access fund in Minnesota Statutes, section 16A.724.

(d) The Minnesota Comprehensive Health Association may not spend more than $271,000,000
for benefit year 2018 and not more than $271,000,000 for benefit year 2019 for the operational and
administrative costs of, and reinsurance payments under, the Minnesota premium security plan.

Sec. 16. TRANSFERS.

(a) The commissioner of management and budget shall transfer $200,000,000 in fiscal year
2018 and $200,000,000 in fiscal year 2019 from the health care access fund to the premium security
plan account in Minnesota Statutes, section 62E.25, subdivision 1. This is a onetime transfer.

(b) The commissioner of management and budget shall transfer $71,000,000 in fiscal year 2018
and $71,000,000 in fiscal year 2019 from the general fund to the premium security plan account in
Minnesota Statutes, section 62E.25, subdivision 1. This is a onetime transfer.
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EFFECTIVE DATE. This section is effective upon federal approval of the state innovation
request in article 1, section 8. The commissioner of commerce shall inform the revisor of statutes
when federal approval is obtained.

Sec. 17. TRANSFER; 2018.

The commissioner of management and budget shall transfer $750,000 in fiscal year 2018 from
the health care access fund to the premium security plan account in Minnesota Statutes, section
62E.25, subdivision 1. This is a onetime transfer.

Sec. 18. APPROPRIATION.

$155,000 in fiscal year 2018 is appropriated from the general fund to the commissioner of
commerce to prepare and submit the state innovation waiver in article 1, section 8.

Sec. 19. EFFECTIVE DATE.

Sections 1 to 15, 17, and 18 are effective the day following final enactment.

ARTICLE 2
HEALTH POLICY

Section 1. Minnesota Statutes 2016, section 62K.10, is amended by adding a subdivision to
read:

Subd. 1a. Health care provider system access. For those counties in which a health carrier
actively markets an individual health plan, the health carrier must offer, in those same counties, at
least one individual health plan with a provider network that includes in-network access to more
than a single health care provider system. This subdivision is applicable only for the year in which
the health carrier actively markets an individual health plan.

EFFECTIVE DATE. This section is effective January 1, 2018, and applies to individual health
plans offered, issued, or renewed on or after that date.

Sec. 2. Laws 2017, chapter 2, article 1, section 1, subdivision 3, is amended to read:
Subd. 3. Eligible individual. "Eligible individual" means a Minnesota resident who:

(1) is not receiving & an advance premium tax credit under Code of Federal Regulations, title
26, section 1.36B-2, as-efthe-date in a month in which their coverage is effeetuated effective;

(2) is not enrolled in public program coverage under Minnesota Statutes, section 256B.055, or
256L.04; and

(3) purchased an individual health plan from a health carrier in the individual market.

EFFECTIVE DATE. This section is effective retroactively from January 27, 2017.

Sec. 3. Laws 2017, chapter 2, article 1, section 2, subdivision 4, is amended to read:
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Subd. 4. Data practices. (a) The definitions in Minnesota Statutes, section 13.02, apply to this
subdivision.

(b) Government data on an enrollee or health carrier under this section are private data on
individuals or nonpublic data, except that the total reimbursement requested by a health carrier and
the total state payment to the health carrier are public data.

(c) Notwithstanding Minnesota Statutes, section 138.17, not public government data on an
enrollee or health carrier under this section must be destroyed by June 30, 2018, or upon completion
by the legislative auditor of the audits required by section 3, whichever is later. This paragraph does
not apply to data maintained by the legislative auditor.

EFFECTIVE DATE. This section is effective retroactively from January 27, 2017.

Sec. 4. Laws 2017, chapter 2, article 1, section 2, is amended by adding a subdivision to read:

Subd. 5. Data sharing. (a) Notwithstanding any law to the contrary, government entities are
permitted to share or disseminate data as follows:

(1) the commissioner of human services and the board of directors of MNsure must share data
on public program enrollment under Minnesota Statutes, sections 256B.055 and 256L.04, as well
as data on an enrollee's receipt of a premium tax credit under Code of Federal Regulations, title 26,
section 1.36B-2, with the commissioner of management and budget; and

(2) the commissioner of management and budget must disseminate data on an enrollee's public
program coverage enrollment under Minnesota Statutes, sections 256B.055 and 256L.04, to health
carriers to the extent the commissioner determines is necessary for determining the enrollee's
eligibility for the premium subsidy program authorized by this act.

(b) Data shared under this subdivision may be collected, stored, or used only for the purposes
of administration of the premium subsidy program authorized by this act and may not be further
shared or disseminated except as otherwise provided by law.

(c) By June 30, 2018, a health carrier must destroy any data it received pursuant to this
subdivision.

EFFECTIVE DATE. This section is effective retroactively from January 27, 2017.

Sec. 5. Laws 2017, chapter 2, article 1, section 3, is amended to read:
Sec. 3. AUDITS.

(a) The legislative auditor shall conduct audits of the health carriers' supporting data, as prescribed
by the commissioner, to determine whether payments align with criteria established in sections 1
and 2. The commissioner of human services shall provide data as necessary to the legislative auditor
to complete the audit. The commissioner shall withhold or charge back payments to the health
carriers to the extent they do not align with the criteria established in sections 1 and 2, as determined
by the audit.
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(b) The legislative auditor shall audit the extent to which health carriers provided premium
subsidies to persons meeting the residency and other eligibility requirements specified in section 1,
subdivision 3. The legislative auditor shall report to the commissioner the amount of premium
subsidies provided by each health carrier to persons not eligible for a premium subsidy. The
commissioner, in consultation with the commissioners of commerce and kealth human services,
shall develop and implement a process to recover from health carriers the amount of premium
subsidies received for enrollees determined to be ineligible for premium subsidies by the legislative
auditor. The legislative auditor, when conducting the required audit, and the commissioner, when
determining the amount of premium subsidy to be recovered, may take into account the extent to
which a health carrier makes use of the Minnesota eligibility system, as defined in Minnesota Statutes,
section 62V.055, subdivision 1.

EFFECTIVE DATE. This section is effective retroactively from January 27, 2017.

Sec. 6. Laws 2017, chapter 2, article 2, section 13, the effective date, is amended to read:

EFFECTIVE DATE. This section is effective 90-daysfollowingfinal-enaetment January 1,
2018, and applies to provider services provided on or after that date.

EFFECTIVE DATE. This section is effective retroactively from January 27, 2017."

Delete the title and insert:

"A bill for an act relating to insurance; health; creating the Minnesota premium security plan;
providing funding; establishing a legislative working group; regulating health care provider system
access; modifying premium subsidy program provisions; appropriating money; amending Minnesota
Statutes 2016, sections 62E.10, subdivision 2; 62K.10, by adding a subdivision; Laws 2013, chapter
9, section 15; Laws 2017, chapter 2, article 1, sections 1, subdivision 3; 2, subdivision 4, by adding
a subdivision; 3; article 2, section 13; proposing coding for new law in Minnesota Statutes, chapter
62E."

We request the adoption of this report and repassage of the bill.
House Conferees: Greg Davids, Joe Hoppe, Joe Schomacker
Senate Conferees: Gary H. Dahms, Michelle R. Benson, Mary Kiffmeyer, Jim Abeler

Senator Dahms moved that the foregoing recommendations and Conference Committee Report
on H.F. No. 5 be now adopted, and that the bill be repassed as amended by the Conference Committee.

CALL OF THE SENATE

Senator Dahms imposed a call of the Senate for the balance of the proceedings on H.F. No. 5.
The Sergeant at Arms was instructed to bring in the absent members.

The question was taken on the adoption of the Dahms motion.
The roll was called, and there were yeas 35 and nays 32, as follows:

Those who voted in the affirmative were:
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Abeler
Anderson, B.
Anderson, P.
Benson
Chamberlain
Dahms
Draheim
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Jasinski Little
Jensen Mathews
Johnson Miller
Kiffmeyer Nelson
Koran Newman
Lang Osmek
Limmer Pratt

Those who voted in the negative were:

Bakk
Carlson
Champion
Clausen
Cohen
Cwodzinski
Dibble

Hoffman Marty
Isaacson Newton
Kent Pappas
Klein Rest
Laine Schoen
Latz Simonson
Lourey Sparks

[37TH DAY

Relph
Rosen
Ruud
Senjem
Utke
Weber
Westrom

Tomassoni
Torres Ray
Wiger
Wiklund

The motion prevailed. So the recommendations and Conference Committee report were adopted.

H.F. No. 5 was read the third time, as amended by the Conference Committee, and placed on

its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

The roll was called, and there were yeas 35 and nays 32, as follows:

Those who voted in the affirmative were:

Abeler
Anderson, B.
Anderson, P.
Benson
Chamberlain
Dahms
Draheim

Jasinski Little
Jensen Mathews
Johnson Miller
Kiffmeyer Nelson
Koran Newman
Lang Osmek
Limmer Pratt

Those who voted in the negative were:

Bakk
Carlson
Champion
Clausen
Cohen
Cwodzinski
Dibble

Hoffman Marty
Isaacson Newton
Kent Pappas
Klein Rest
Laine Schoen
Latz Simonson
Lourey Sparks

Relph
Rosen
Ruud
Senjem
Utke
Weber
Westrom

Tomassoni
Torres Ray
Wiger
Wiklund

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

SPECIAL ORDERS

Pursuant to Rule 26, Senator Gazelka, Chair of the Committee on Rules and Administration,
designated the following bills a Special Orders Calendar to be heard immediately:

S.F. Nos. 780, 1060, and H.F. No. 837.
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SPECIAL ORDER

S.F. No. 780: A bill for an act relating to state government; appropriating money for agriculture
and housing programs; making changes to programs and policy; establishing a shrimp production
incentive program; establishing a wolf-livestock conflict prevention pilot program; requiring reports;
amending Minnesota Statutes 2016, sections 17.119, subdivisions 1, 2; 18.79, subdivision 18;
18B.03, by adding a subdivision; 41 A.20, subdivision 2; 462A.2035; proposing coding for new law
in Minnesota Statutes, chapter 41 A; repealing Minnesota Statutes 2016, section 41A.20, subdivision
6.

Senator Hoffman moved to amend S.F. No. 780 as follows:
Page 23, after line 10, insert:
"Sec. 2. Minnesota Statutes 2016, section 299F.01, is amended by adding a subdivision to read:

Subd. 4. Mandatory fire sprinklers prohibited. (a) The State Building Code, the State Fire
Code, or a political subdivision of the state by code or ordinance, must not require the installation
of fire sprinklers, any fire sprinkler system components, or automatic fire-extinguishing equipment
or devices in any new or existing single-family detached dwelling unit, two-family dwelling unit,
townhome, or accessory structure such as a garage, covered patio, deck, porch, storage shed, or
similar structure.

(b) This subdivision does not affect or limit a requirement for smoke or fire detectors, alarms,
or their components.

EFFECTIVE DATE. This section is effective the day following final enactment."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Senator Sparks moved to amend S.F. No. 780 as follows:

Page 19, after line 26, insert:

"The commissioner may allocate a portion
of the appropriation for the economic
development and housing challenge program
for assistance in the area included in
DR-4290, as provided in Minnesota Statutes,
section 12A.09. The maximum loan amount
per housing structure is $20,000. Within the
limits of available appropriations, the agency
may increase the maximum amount if the
cost of repair or replacement of the
residential property exceeds the total of the
maximum loan amount and any assistance
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available from FEMA, other federal
government agencies, including the Small
Business Administration, and private
insurance and flood insurance benefits."

The motion prevailed. So the amendment was adopted.

Senator Marty moved to amend S.F. No. 780 as follows:

Page 15, delete section 8

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Senator Weber moved to amend the Marty amendment to S.F. No. 780 as follows:
Page 1, after line 2, insert:

"Page 15, after line 25, insert:

"Section 1. [19A.50] DEFINITIONS.

Subdivision 1. Scope. For the purposes of sections 19A.50 to 19A.62, the terms defined in this
section have the meanings given them.

Subd. 2. Apiary. "Apiary" means a place where a collection of one or more hives or colonies
of bees or the nuclei of bees are kept.

Subd. 3. Abandoned apiary. "Abandoned apiary" means any apiary not regularly attended in
accordance with good beekeeping practices and that constitutes a disease or parasite hazard to the
beekeeping industry.

Subd. 4. Bee diseases. "Bee diseases" means infectious, contagious, or harmful diseases,
including, but not limited to: American or European foulbrood, sacbrood, chalkbrood, Nosema, bee
paralysis, or abnormal condition of egg, larval, pupal, or adult stages of bees.

Subd. 5. Bee equipment. "Bee equipment" means hives, supers, frames, veils, gloves, and any
apparatus, tool, machine, vehicle, or other device used in the handling, moving, or manipulating of
bees, honey, wax, or hives, including containers of honey or wax that may be used in an apiary or
in transporting bees and their products and apiary supplies.

Subd. 6. Beekeeper. "Beekeeper” means a person who keeps bees.

Subd. 7. Beekeeping. "Beekeeping" means the moving, raising, and producing of bees, beeswax,
honey, related products, and pollination.

Subd. 8. Bees. "Bees" means any stage of the common honey bee, Apis mellifera (L).

Subd. 9. Colony. "Colony" means the aggregate of worker bees, drones, the queen, and
developing young bees living together as a family unit in a hive or other dwelling.
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Subd. 10. Commissioner. "Commissioner" means the commissioner of agriculture or the
commissioner's authorized agents.

Subd. 11. Department. "Department" means the Department of Agriculture.

Subd. 12. Exotic parasite. "Exotic parasite" means any parasite harmful to bees, including, but
not limited to: Varroa jacobsoni, Tropilaelaps clareae, or Acarapis woodi.

Subd. 13. Africanized honeybees. "Africanized honeybees" means Africanized honeybees
using United States Department of Agriculture standards.

Subd. 14. Hive. "Hive" means a frame hive, box hive, box, barrel, log gum, skep, or any other
receptacle or container, natural or artificial, or any part of one, which is used as domicile for bee.

Subd. 15. Inspection certificate. "Inspection certificate”" means an official record, recorded on
a form prescribed by the department that shows that the apiary has been inspected by the department
and that states any diseases found.

Subd. 16. Permit. "Permit" means a written statement of authorization to allow bees or equipment
to enter the state or to move within the state.

Subd. 17. Queen apiary. "Queen apiary" means any apiary or premises in which queen bees
are reared or kept for sale or gift.

Subd. 18. Authorized agent. "Authorized agent" means an individual who is not a state employee
and who performs inspections under sections 19A.50 to 19A.62 under contract with the commissioner.

Sec. 2. [19A.51] COMMISSIONER'S DUTIES.

Subdivision 1. Enforcement; rules. The commissioner shall enforce sections 19A.50 to 19A.62.
The commissioner may make all necessary examinations and inspections, and adopt rules necessary
to enforce sections 19A.50 to 19A.62 promptly and effectively. The commissioner may employ
classified civil service employees necessary to administer sections 19A.50 to 19A.62, and may
contract with individuals to serve as authorized agents.

Subd. 2. Prevention of disease, exotic parasites, exotic strains. The commissioner shall take
measures necessary to prevent the introduction, spread, or dissemination of infectious diseases,
exotic parasites, or exotic strains of honey bees and to bring actions and proceedings to enforce
sections 19A.50 to 19A.62.

Sec. 3. [19A.52] INSPECTIONS; ACCESS TO PROPERTY; IMPEDING
COMMISSIONER.

Subdivision 1. Access for inspection and enforcement. The commissioner may enter upon
any public or private premises at all reasonable times, after providing notification to the owner or
operator, to inspect any apiary or other structure that contains bees, honey, bee equipment, or comb;
to ascertain the existence of or treat any contagious or infectious bee disease; or to destroy diseased
bees or bee equipment that are a public nuisance. For purposes of this subdivision, notification
means providing at least 24 hours' advance notice by telephone, mail, or facsimile of the
commissioner's entry upon the premises. The commissioner is not required to provide notification
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if: (1) the owner or operator cannot be readily identified; (2) the entry upon the premises is in
response to a complaint to the commissioner; (3) the entry is upon the request of the owner or
operator; or (4) the entry is in response to a declared emergency by the commissioner. The
commissioner may open any hive, colony, package, or receptacle that contains, or that the
commissioner has reason to believe contains, any bees, comb, bee products, used bee equipment,
or anything else that is capable of transmitting infectious bee diseases or exotic parasites. The
commissioner may stop pedestrians and motor vehicles when they are carrying any bees, comb,
used bee equipment, or anything else that is capable of transmitting infectious diseases or parasites
of bees. The commissioner may inspect at any time or place, any bees, bee products, or used bee
equipment shipped in or into the state.

Subd. 2. Impeding commissioner unlawful. It is unlawful to deny to the commissioner access
to any premises that the commissioner is authorized to enter for purposes of inspection or to resist,
thwart, or hinder the commissioner in carrying out any authorized inspection, by misrepresentation,
concealment of facts or conditions, or otherwise.

Sec. 4. [19A.53] SANITARY INSPECTION OF APIARY OR STORAGE PLACE.

The commissioner may inspect the sanitary conditions of any apiary or honey house or building
or portion of building or container in which honey is stored, graded, or processed. If the commissioner
finds any unsanitary conditions, the commissioner shall notify the owner or operator in writing to
put the honey house, building, or portion of building or container in a sanitary condition within a
reasonable length of time. Any operator or owner of a honey house, building, or container who fails
to obey the notice is guilty of a misdemeanor.

Sec. 5. [19A.54] INSPECTION; NOTIFICATION OF DISEASES.

If, upon inspection of a bee colony, the commissioner finds any bee disease, exotic parasite, or
Africanized honeybees, the commissioner shall notify the owner or operator of the bees in writing,
stating the nature of the problem. If the commissioner orders it, the disease, exotic parasite, or
Africanized honeybees must be eliminated, treated, or controlled by the owner or operator within
the time period and in the manner ordered by the commissioner. The written notice may be served
by handing a copy to the owner or operator of the apiary or by either registered or certified mail
addressed to the last known address of the owner or operator of the apiary.

Sec. 6. [19A.55] PUBLIC NUISANCES; DESTRUCTION OF BEES.

Apiaries whose owners or operators have not eliminated, treated, or controlled bee diseases,
exotic parasites, or Africanized honeybees within the time specified and in the manner ordered by
the commissioner, as provided in section 19A.54; and colonies of bees, queen nuclei, or shipments
of used bee equipment that entered this state in violation of section 19A.58 are a public nuisance.
The commissioner, after written notice to the owner or operator of the bees and equipment, may
destroy, by burning or otherwise, without any remuneration to the owner, infected or infested bees,
hives, or used bee equipment that are a public nuisance under this section. The notice may be served
by handing a copy to the owner or operator or by registered or certified mail addressed to the last
known address of the owner or operator of the apiary.

Sec. 7. [19A.56] AFRICANIZED HONEYBEES; POSSESSION.
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A beekeeper may not use a swarm of honeybees positively identified as being Africanized in a
beekeeping operation.

Sec. 8. [19A.57] QUARANTINE.

Where it has been determined that disease, an exotic parasite, or an exotic strain of honey bees
has been found in an apiary, the commissioner may quarantine the apiary to restrict, regulate, or
prevent movement of bee colonies. The commissioner shall post any quarantined apiary with a
notice of quarantine and shall send a written notice to the owner or operator of the apiary. No person
may violate the terms of a quarantine issued by the commissioner.

Sec. 9. [19A.58] INTERSTATE MOVEMENT OF BEES AND USED BEE EQUIPMENT.

Subdivision 1. Entry permit. No person may bring into this state any bees on comb, including
nuclei, or used bee equipment without an entry permit issued by the commissioner. A person who
wishes to bring any bees on comb or used bee equipment into the state shall apply for an entry permit
at least 60 days before the date of entry. No entry permit may be issued without a valid compliance
agreement signed by the commissioner and the beekeeper. The compliance agreement must be based
on the model honeybee certification plan. The 60-day requirement may be waived by the
commissioner.

Before entry, any person required to obtain an entry permit shall furnish to the commissioner a
copy of a valid certificate of inspection signed by a responsible official of the state where the bees
or equipment originated unless the person's bees have been inspected in Minnesota within 12 months
before entry. The certificate must be based on an inspection. A person may not bring into the state
any bees on comb, including nuclei, combless bees, or used bee equipment from any county or
parish where Africanized honeybees have been found unless it is demonstrated to the satisfaction
of the commissioner that there will be no risk of introduction of Africanized honeybees into the
state. Bees or equipment brought into the state in violation of this subdivision are a public nuisance
and may be destroyed without notice by the commissioner.

This subdivision does not apply to a common carrier transporting bees or used bee equipment
from a point of origin outside of the state to a destination outside of the state.

Subd. 2. Certificate of inspection from state of origin. No person may bring any combless
bees, including queen bees, into this state without a statement showing the names and addresses of
the consignors or shippers, the consignees or persons to whom shipped, and the locality of origin,
and a certificate of inspection signed by a responsible official of the state from which it was brought.
The statement must appear clearly and legibly in a conspicuous place on the package containing the
material, or on a tag or other device attached to the package or the vehicle carrying the package.
The certificate of inspection must show that the beekeeper is using certified European queen bees
in all colonies.

Subd. 3. Effect of inspection certificates. A certificate of inspection from another state is prima
facie evidence of the facts stated in the certificate. The commissioner may inspect any bees or used
bee equipment brought into the state with a certificate of inspection from the state of origin and may
subject the materials to treatment or return them to the consignor at the consignor's expense if the
commissioner finds Africanized honeybees.
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Subd. 4. Denial of permit. The commissioner may deny a permit for just cause after five days
notice and an opportunity for the person to be heard.

Subd. 5. Nuisance; removal. Bees and used bee equipment brought into the state in violation
of this section may be declared a nuisance by the commissioner, and must be removed from the
state within seven days after notification by the commissioner. If the bees and used bee equipment
are not removed from the state, the commissioner may proceed as provided in section 19A.55.

Sec. 10. [19A.59] ABANDONED APIARIES.

An abandoned apiary is subject to quarantine. If an abandoned apiary remains abandoned for
20 days after the owner or operator has been notified by the commissioner to cease the abandonment
and neglect of the apiary, the commissioner shall take possession of the apiary. The commissioner
may dispose of the abandoned apiary equipment by sale, destruction, or distribution to another
beekeeper. A purchaser at the public sale shall receive a certificate of purchase signed by the
commissioner reciting the description of the apiary purchased and the amount paid.

After deducting the expense of the public sale and applying the unpaid balance upon all
encumbrances or liens existing against the abandoned apiary sold, the balance of the proceeds shall
be paid to the owner of the apiary that was sold.

Sec. 11. [19A.60] MAILING QUEEN BEES.

It is unlawful for any person who sells queen bees in this state in mailing cages to place any
candy containing honey in any mailing cage.

Sec. 12. [19A.61] REVOCATION OF INSPECTION CERTIFICATE.

An inspection certificate issued by the commissioner may be revoked for just cause.

Sec. 13. [19A.62] REGISTRATION; FEES.

Subdivision 1. Registration. Every person who owns, leases, or possesses colonies of bees shall
register the bees with the commissioner on or before June 1 of each year or within 15 days of entry
into Minnesota or taking possession of hives, whichever comes first. The registration application
shall include the name and address of the applicant, a description of the exact location of each of
the applicant's apiaries by county, township, range and quarter section, and other information required
by the commissioner. The fee for registration under this subdivision is $25 for beekeepers with
fewer than 50 colonies and $50 for beekeepers with 50 or more colonies maintained in the state.
The registration required by this section is not transferable. At least one colony in each location
must be plainly and legibly marked with the owner's name and telephone number and address, and
other information required by the commissioner. The department shall provide information on colony
locations as reported on the registrations on an Internet Web site or through other appropriate
measures.

Subd. 2. Other fees. On request, the commissioner may make inspections for sale of bees, bee
equipment, or appliances or perform other necessary services. The commissioner shall charge a fee
or charge for expenses so as to recover the cost of performing these inspections or services. If a
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person for whom these inspections or services are to be performed requests it, the commissioner
shall provide to the person in advance an estimate of the fees or expenses that will be charged.

Sec. 14. [19A.63] VIOLATION; PENALTY.

A person who violates any provision of sections 19A.50 to 19A.62 is guilty of a misdemeanor.
A person whose agents or representatives violate any provision of sections 19A.50 to 19A.62 is also
guilty of a misdemeanor. A person who violates sections 19A.50 to 19A.62 is subject to an
administrative penalty under sections 17.982, subdivision 2, to 17.984.""

Senator Marty questioned whether the amendment to the amendment was germane.

The President ruled that the amendment to the amendment was not germane.

CALL OF THE SENATE

Senator Weber imposed a call of the Senate for the balance of the proceedings on S.F. No. 780.
The Sergeant at Arms was instructed to bring in the absent members.

The question was taken on the adoption of the Marty amendment.
The roll was called, and there were yeas 29 and nays 38, as follows:

Those who voted in the affirmative were:

Abeler Cohen Hawj Latz Schoen
Anderson, P. Cwodzinski Hayden Lourey Simonson
Bakk Dibble Isaacson Marty Torres Ray
Carlson Dziedzic Kent Newton Wiger
Champion Eaton Klein Pappas Wiklund
Clausen Franzen Laine Rest

Those who voted in the negative were:

Anderson, B. Frentz Jensen Miller Senjem
Benson Gazelka Johnson Nelson Sparks
Chamberlain Goggin Kiffmeyer Newman Tomassoni
Dahms Hall Koran Osmek Utke
Draheim Hoffman Lang Pratt Weber
Eichorn Housley Limmer Relph Westrom
Eken Ingebrigtsen Little Rosen

Fischbach Jasinski Mathews Ruud

The motion did not prevail. So the amendment was not adopted.

Senator Chamberlain moved to amend S.F. No. 780 as follows:

Page 23, after line 10, insert:

"Sec. 3. Minnesota Statutes 2016, section 327C.01, is amended by adding a subdivision to read:

Subd. 13. Class I manufactured home park. A "Class I manufactured home park" means a
park that complies with the provisions of section 327C.16.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 4. [327C.16] CLASS I MANUFACTURED HOME PARK.

Subdivision 1. Qualifications. (a) To qualify as a Class I manufactured home park, as defined
in section 327C.01, subdivision 12, a park owner, or on-site attendant as an employee of the
manufactured home park, must satisfy 12 hours of qualifying education courses every three years,
as prescribed in this subdivision. Park owners or on-site attendants may begin accumulating qualifying
hours to qualify as a Class | manufactured home park beginning in 2017.

(b) The qualifying education courses required for classification under this subdivision must be
continuing education courses approved by the Department of Labor and Industry or the Department
of Commerce for:

(1) continuing education in real estate; or

(2) continuing education for residential contractors and manufactured home installers.

(¢) The qualifying education courses must include:

(1) two hours on fair housing, approved for real estate licensure or residential contractor licensure;

(2) one hour on the American with Disabilities Act, approved for real estate licensure or
residential contractor licensure;

(3) four hours on legal compliance related to any of the following: landlord/tenant, licensing
requirements, or home financing under chapters 58, 327, 327B, 327C, and 504B and Minnesota
Rules, chapter 1350 or 4630;

(4) three hours of general education approved for real estate, residential contractors, or
manufactured home installers; and

(5) two hours of HUD-specific manufactured home installer courses as required under section
327B.041.

(d) If the qualifying owner or employee attendant is no longer the person meeting the
requirements under this subdivision, but did qualify during the current assessment year, then the
manufactured home park shall still qualify for the class rate provided for class 4¢ property classified
under section 273.13, subdivision 25, paragraph (d), clause (5), item (iii).

Subd. 2. Proof of compliance. (a) A park owner that has met the requirements of subdivision
1 shall provide an affidavit to its county assessor certifying that the park owner or on-site manager
has complied with subdivision 1 and that the park meets the definition of a Class I manufactured
home park, and is entitled to the property tax classification rate for Class I manufactured home parks
in section 273.13, subdivision 25.

(b) A park owner is required to provide the county assessor notice of any change in status of
the manufactured home park no later than December 15 of the assessment year.

EFFECTIVE DATE. This section is effective the day following final enactment."

Renumber the sections in sequence and correct the internal references



37TH DAY] THURSDAY, MARCH 30, 2017 2669

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

S.F. No. 780 was read the third time, as amended, and placed on its final passage.
The question was taken on the passage of the bill, as amended.

The roll was called, and there were yeas 42 and nays 25, as follows:

Those who voted in the affirmative were:

Abeler Eichorn Ingebrigtsen Mathews Senjem
Anderson, B. Eken Jasinski Miller Sparks
Anderson, P. Fischbach Jensen Nelson Tomassoni
Bakk Frentz Johnson Newman Utke
Benson Gazelka Kiffmeyer Osmek Weber
Chamberlain Goggin Koran Pratt Westrom
Clausen Hall Lang Relph

Dahms Hoffman Limmer Rosen

Draheim Housley Little Ruud

Those who voted in the negative were:

Carlson Dziedzic Isaacson Lourey Schoen
Champion Eaton Kent Marty Simonson
Cohen Franzen Klein Newton Torres Ray
Cwodzinski Hawj Laine Pappas Wiger
Dibble Hayden Latz Rest Wiklund

So the bill, as amended, was passed and its title was agreed to.

SPECIAL ORDER

S.F. No. 1060: A bill for an act relating to transportation; authorizing sale and issuance of trunk
highway bonds; redistributing five percent set-aside from highway user tax distribution fund,
rededicating certain tax proceeds; amending various transportation and transit policies; amending
policies relating to the Department of Public Safety; requiring reports; establishing a task force;
appropriating money; amending Minnesota Statutes 2016, sections 85.016; 116.03, by adding a
subdivision; 117.189; 160.02, subdivision 27, by adding subdivisions; 160.262, subdivisions 1, 3,
4;160.266, subdivisions 3, 4, 5, by adding subdivisions; 161.081, subdivision 1; 161.088, subdivisions
4,5,7,by adding a subdivision; 161.115, subdivision 190; 161.21, subdivision 1; 161.321, subdivision
6; 161.44, subdivisions 5, 6a, by adding a subdivision; 168.013, subdivision 1d; 168.021, subdivisions
1, 2, 2a; 168A.09, subdivision 1; 168A.141; 168A.142; 169.14, by adding subdivisions; 169.345,
subdivisions 1, 3; 169.80, subdivision 1; 169.829, by adding a subdivision; 169.865, subdivision 3;
169.871, subdivision 1; 171.06, subdivision 2a; 171.12, subdivision 6; 174.03, subdivisions la, 1c;
221.031, by adding a subdivision; 256B.15, subdivision la; 297A.815, subdivision 3; 297A.94;
297B.01, subdivision 16; 473.388, subdivision 2; 473.4051, subdivision 2; proposing coding for
new law in Minnesota Statutes, chapters 168; 168A; 169; 174; repealing Minnesota Statutes 2016,
sections 160.262, subdivision 2; 160.265; 160.266, subdivisions 1, 2; 161.115, subdivision 32;
Minnesota Rules, parts 8810.6000; 8810.6100; 8810.6300; 8810.6400; 8810.6500; 8810.6600;
8810.6700; 8810.6800; 8810.6900; 8810.7000; 8810.9910; 8810.9911; 8810.9912; 8810.9913.

Senator Newman moved to amend S.F. No. 1060 as follows:
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Page 8, line 32, delete "spent" and insert "June 30, 2027"
Page 9, line 24, delete "spent" and insert "June 30, 2027"
The motion prevailed. So the amendment was adopted.
Senator Dibble moved to amend S.F. No. 1060 as follows:

Page 5, line 30, delete "332,773,000" and insert "306,195,000" and delete "343,159,000" and
insert "321,828,000"

Page 5, line 31, delete "257,479,000" and insert "237,545,000" and delete "265,542,000" and
insert "249,543,000"

Page 6, line 30, delete "1,009,396,000" and insert "945,165,000" and delete "942,268,000" and
insert "890,717,000"

Page 7, delete lines 6 to 18

Page 8, line 28, delete "769,644,000" and insert "747,227,000" and delete "800,066,000" and
insert "788,909,000"

Page 9, line 21, delete "195,858,000" and insert "188,901,000" and delete "203,463,000" and
insert "200,000,000"

Page 10, delete lines 13 to 18

Page 18, delete section 1

Page 19, delete section 2 and insert:

"Section 1. Minnesota Statutes 2016, section 296A.07, subdivision 3, is amended to read:
Subd. 3. Rate of tax. The gasoline excise tax is imposed at the following rates:

(1) E8S is taxed at the rate of +775 21.3 cents per gallon;

(2) M85 is taxed at the rate of +4-25 17.1 cents per gallon; and

(3) all other gasoline is taxed at the rate of 25 30 cents per gallon.

EFFECTIVE DATE. This section is effective October 1, 2017, and applies to all gasoline,
undyed diesel fuel, and special fuel in distributor storage on or after that date.

Sec. 2. Minnesota Statutes 2016, section 296A.08, subdivision 2, is amended to read:
Subd. 2. Rate of tax. The special fuel excise tax is imposed at the following rates:
(a) Liquefied petroleum gas or propane is taxed at the rate of 18-75 22.5 cents per gallon.

(b) Liquefied natural gas is taxed at the rate of +5 18 cents per gallon.
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(c) Compressed natural gas is taxed at the rate of $2474 $2.6088 per thousand cubic feet; or
25 30 cents per gasoline equivalent. For purposes of this paragraph, "gasoline equivalent," as defined
by the National Conference on Weights and Measures, is 5.66 pounds of natural gas.

(d) All other special fuel is taxed at the same rate as the gasoline excise tax as specified in section
296A.07, subdivision 2. The tax is payable in the form and manner prescribed by the commissioner.

EFFECTIVE DATE. This section is effective October 1, 2017, and applies to all gasoline,
undyed diesel fuel, and special fuel in distributor storage on or after that date."

Page 20, delete section 3

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Correct the subdivision and section totals and the appropriations by fund

Senator Carlson moved to amend the Dibble amendment to S.F. No. 1060 as follows:
Page 1, delete lines 2 to 7 and insert:

"Page 5, line 30, delete "332,773,000" and insert "334,929,000" and delete "343,159,000" and
insert "367,018,000"

Page 5, line 31, delete "257,479,000" and insert "259,096,000" and delete "265,542,000" and
insert "283,435,000"

Page 6, line 30, delete "1,009,396,000" and insert "1,014,607,000" and delete "942,268,000"
and insert "999,925,000""

Page 1, delete lines 9 to 12 and insert:

"Page 8, line 28, delete "769,644,000" and insert "803,228,000" and delete "800,066,000" and
insert "876,980,000"

Page 9, line 21, delete "195,858,000" and insert "206,280,000" and delete "203,463,000" and
insert "227,333,000""

Page 1, line 18, delete "21.3" and insert "28.4"
Page 1, line 19, delete "17.1" and insert "22.8"
Page 1, line 20, delete "30" and insert "40"
Page 1, line 25, delete "22.5" and insert "30"
Page 1, line 26, delete "18" and insert "24"

Page 1, line 27, delete "$2.6088" and insert "$3.4784"
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Page 1, line 28, delete "30" and insert "40"

CALL OF THE SENATE

Senator Newman imposed a call of the Senate for the balance of the proceedings on the Carlson
amendment to the amendment to S.F. No. 1060. The Sergeant at Arms was instructed to bring in
the absent members.

Senator Carlson withdrew his amendment to the amendment.
Senator Dibble withdrew his amendment.
Senator Dibble moved to amend S.F. No. 1060 as follows:

Page 12, line 29, delete "90,820,000" and insert "67,400,000" and delete "89,820,000" and insert
"75,400,000"

Page 12, after line 32, insert:

"The base appropriation is $83,400,000 in
fiscal year 2020 and $92,400,000 in fiscal

year 2021."
Page 12, delete lines 33 to 35

Page 13, delete lines 1 to 5
Page 48, after line 14, insert:
"Sec. 2. Minnesota Statutes 2016, section 297A.992, subdivision 1, is amended to read:

Subdivision 1. Definitions. For purposes of this section, the following terms have the meanings
given them:

(1) "metropolitan transportation area" means the counties participating in the joint powers
agreement under subdivision 3;

(2) "eligible county" means the county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or
Washington; and

)"

) "minimum guarantee county" means any metropolitan county or eligible county that is
participating in the joint powers agreement under subdivision 3, whose proportion of the annual
sales tax revenue under this section collected within that county is less than or equal to three percent;
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Sec. 3. Minnesota Statutes 2016, section 297A.992, subdivision 4, is amended to read:

Subd. 4. Joint powers board. (a) The joint powers board must consist of one or more
commissioners of each county that is in the metropolitan transportation area, appointed by its county
board, and the chair of the Metropolitan Council, who must have voting rights, subject to subdivision
3, clause (4). The joint powers board has the powers and duties provided in this section and section
471.59.

(b) The joint powers board may utilize no more than three-fourths of one percent of the proceeds
of the taxes imposed under this section for ordinary administrative expenses incurred in carrying
out the provisions of this section. Any additional administrative expenses must be paid by the
participating counties.

(c) The joint powers board may establish a technical advisory group thatis-separatefromthe
GEARS-Committee. The group must consist of representatives of cities, counties, or public agencies,

including the Metropolitan Council. The technical advisory group must be used solely for technical
consultation purposes.

Sec. 4. Minnesota Statutes 2016, section 297A.992, subdivision 5, is amended to read:

Subd. 5. Grant application and awards;-GrantEvaluation-and Ranking System(GEARS)
Ceommittee. (a) The joint powers board shall establish a grant application process and identify the

amount of available funding for grant awards. Grant applications must be submitted in a form
prescribed by the joint powers board. An applicant must provide, in addition to all other information
required by the joint powers board, the estimated cost of the project, the amount of the grant sought,
possible sources of funding in addition to the grant sought, and identification of any federal funds
that will be utilized if the grant is awarded. A grant application seeking transit capital funding must
identify the source of money necessary to operate the transit improvement.

(b) The joint powers board shall establish a timeline and procedures for the award of grants,
and may award grants only to the state and political subdivisions. The board shall define objective
criteria for the award of grants, which must include, but not be limited to, consistency with the most
recent version of the transportation policy plan adopted by the Metropolitan Council under section
473.146. The joint powers board shall maximize the availability and use of federal funds in projects
funded under this section.
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D (c) A grant award for a transit project located within the metropolitan area, as defined in
section 473.121, subdivision 2, may be funded only after the Metropolitan Council reviews the
project for consistency with the transit portion of the Metropolitan Council policy plan and one of
the following occurs:

(1) the Metropolitan Council finds the project to be consistent;

(2) the Metropolitan Council initially finds the project to be inconsistent, but after a good faith
effort to resolve the inconsistency through negotiations with the joint powers board, agrees that the
grant award may be funded; or

(3) the Metropolitan Council finds the project to be inconsistent, and submits the consistency
issue for final determination to a panel, which determines the project to be consistent. The panel is
composed of a member appointed by the chair of the Metropolitan Council, a member appointed
by the joint powers board, and a member agreed upon by both the chair and the joint powers board.

) (d) Grants must be funded by the proceeds of the taxes imposed under this section and under
section 297A.9925, bonds, notes, or other obligations issued by the joint powers board under
subdivision 7.

) (e) Nothing in paragraph-th)-er{i) this section prevents grant awards to the Metropolitan
Council for capital and operating assistance for transitways and park-and-ride facilities.

Sec. 5. Minnesota Statutes 2016, section 297A.992, subdivision 6, is amended to read:

Subd. 6. Allocation and use of grant awards. (a) The board must allocate grant awards only
for the following transit purposes:

(i) capital improvements to transitways, including, but not limited to, commuter rail rolling
stock, light rail vehicles, and transitway buses;

(ii) capital costs for park-and-ride facilities, as defined in section 174.256, subdivision 2;
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(iii) feasibility studies, planning, alternatives analyses, environmental studies, engineering,
property acquisition for transitway purposes, and construction of transitways; and

(iv) operating assistance for transitways.

(b) The joint powers board must annually award grants to each minimum guarantee county in
an amount no less than the amount of sales tax revenue collected within that county.

(c) The joint powers board must, over the duration of the Metropolitan Council's 2030 plan,
establish a goal of awarding grants in an amount totaling no less than 40 percent of sales tax revenue
collected for the year for projects in Dakota, Ramsey, or Washington County.

te) (d) No more than 1.25 percent of the total awards may be annually allocated for planning,
studies, design, construction, maintenance, and operation of pedestrian programs and bicycle programs
and pathways.

EFFECTIVE DATE. This section is effective the day following final enactment and applies
to grant awards for calendar year 2018 and thereafter.

Sec. 6. [297A.9925] METROPOLITAN TRANSIT IMPROVEMENT AREA TRANSIT
SALES AND USE TAX; RATE; IMPOSITION; USES; PRIORITIES.

Subdivision 1. Definitions. For purposes of this section, the following terms have the meanings
given:

(1) "metropolitan transit improvement area" or "area" means the counties of Anoka, Carver,
Dakota, Hennepin, Ramsey, Scott, and Washington;

(2) "Metropolitan Council" or "council" means the Metropolitan Council established by section
473.123; and

(3) "local governmental unit" means any county, city, town, school district, special district, or
other political subdivisions or public corporation, other than the council or a metropolitan agency,
lying in whole or in part within the metropolitan transit improvement area.

Subd. 2. Metropolitan transit improvement area transit sales tax imposition; rate. (a)
Notwithstanding section 297A.99, subdivisions 1, 2, and 3; 477A.016; or any other law, and subject
to the approval requirements in paragraph (c) and the alternative rate provision in paragraph (d), a
metropolitan area transit sales and use tax is imposed at a rate of three-quarters of one percent on
retail sales and uses taxable under this chapter occurring within the metropolitan transit improvement
area.

(b) The taxes imposed under this subdivision are not included in determining if the total tax on
lodging in the city of Minneapolis exceeds the maximum allowed tax under Laws 1986, chapter
396, section 5, as amended by Laws 2001, First Special Session chapter 5, article 12, section 87,
and Laws 2012, chapter 299, article 3, section 3, or in determining a tax that may be imposed under
any other limitations.

(c) The tax imposed under paragraph (a) is imposed on all counties in the metropolitan transit
improvement area, except that if the governing boards of at least four counties in the area vote to
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opt out of the tax before June 15,2017, the tax is not imposed in the counties in which the governing
board has voted to opt out of the tax. If the governing boards of fewer than four counties in the area
vote to opt out of the tax, then the tax is imposed on all counties in the area.

(d) The rate at which the metropolitan area transit sales and use tax is imposed in each county
will be reduced by the rate of a greater Minnesota transportation sales and use tax imposed by that
county under section 297A.993.

Subd. 3. Administration; collection; enforcement. Except as otherwise provided in this section,
the provisions of section 297A.99, subdivisions 4 and 6 to 12a, govern the administration, collection,
and enforcement of the tax authorized under this section.

Subd. 4. Distribution of net revenues. After deducting costs of collection and other costs under
section 297A.99, subdivision 11, the commissioner of revenue shall remit:

(1) to the Counties Transit Improvement Board, an amount equal to 8.5 percent of the net
proceeds of the tax imposed under subdivision 2; and

(2) to the Metropolitan Council, the remaining proceeds.

Subd. 5. General purpose; consistency with transportation policy plan. (a) The Metropolitan
Council shall utilize the proceeds of the tax imposed under subdivision 2 for transit purposes described
under subdivision 7, within the metropolitan transit improvement area.

(b) Projects funded with the metropolitan transit improvement area transit sales and use tax
proceeds must not be inconsistent with the long-range transportation policy plan adopted by the
council under section 473.146 and located within the transit improvement area.

Subd. 6. Priorities. The council shall allocate revenues from the taxes imposed under this section
in conformance with the following priority order:

(1) payment of debt service necessary for the fiscal year on bonds or other obligations secured
by revenues from the tax imposed in this section;

(2) proportional distribution of an amount equal to one-eighth of the total net proceeds of the
taxes imposed under subdivision 2 and under section 297A.992, subdivision 2, so that the share of
each county in the metropolitan transit improvement area is based on the proportion of taxes generated
in that county. Grant awards under this clause must be used by Hennepin County only for transit
purposes, but by all other counties for any transit purpose or any transportation purpose that has a
nexus to transit or transit-oriented development; and

(3) as otherwise authorized under subdivision 7.

Subd. 7. Use of tax proceeds. (a) After deducting the amount necessary under subdivision 6,
clauses (1) and (2), the council shall allocate remaining revenues from the tax imposed in this section
for the following purposes:

(1) operating and capital costs to preserve existing bus services that are in conformance with
regional transit performance standards as specified in the council's transportation policy plan;
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(2) 100 percent of the net operating costs of arterial bus rapid transit lines in operation on
September 30, 2017, and 50 percent of the net operating costs of other transitways;

(3) grants required under paragraph (b);

(4) operating and capital costs for transit expansion in accordance with the transit portion of the
council's policy transit plan, including, but not limited to:

(i) expansion and upgrades of regular route and commuter bus service provided by metropolitan
transit and replacement services under section 473.388, with overall expansion of service by an
annual average rate of four percent;

(i1) development of arterial bus rapid transit, transitways, and streetcar systems; and

(iii) maintenance of affordable transit fares;

(5) operating and capital costs for expansion and improvement of regional transitways and
streetcars,

(6) to transit authorities to establish, replace, or modify transit shelters to conform with design
specifications and maintenance requirements within the meaning of section 473.41;

(7) as grants in the annual amount of $390,000, payable by July 31, to transportation management
organizations that provide services exclusively or primarily in (i) each city of the first class, as
provided under section 410.01; and (ii) the city having the highest population as of the effective
date of this section located along the marked Interstate Highway 494 corridor. Permissible uses
include administrative expenses and programming and service expansion, including but not limited
to staffing, communications, outreach and education program development, and operations

management;

(8) for financial assistance to replacement service providers under section 473.388 in the amount
0f $1,500,000 in fiscal year 2018 and $1,500,000 in fiscal year 2019, to implement a demonstration
project that provides regular route transit or express bus service between municipalities in the
metropolitan transportation improvement area, excluding cities of the first class. The council shall
allocate the appropriated funds as directed by the replacement service providers who shall collectively
identify one or more demonstration projects for financial assistance under this section and submit
a notification of the allocation to the Metropolitan Council. Criteria for evaluating and identifying
demonstration projects must include but are not limited to:

(i) scope of service offering improvements;

(i1) integration with transit facilities and major business, retail, or suburban centers;

(iii) extent to which a proposed route complements existing transit service; and

(iv) density of employment along a proposed route;

(9) to the Center for Transportation Studies, University of Minnesota, $500,000 annually for
research to improve accessibility, operational efficiency, and safety of transit systems;
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(10) $5,000,000 for improvements to transit shelters or new shelters consistent with section
473.41, to be located in areas most in need of new or improved shelters;

(11) to establish a transit training center to assist individuals in learning how to ride the bus or
light rail; and

(12) any other costs payable in accordance with subdivisions 5, 6, and 7, which may include,
but are not limited to, transit operations, capital improvements, design, engineering and environmental
work, acquisition of real property, and transit planning and feasibility studies, and to provide grants
to local governmental units for transit purposes, including streetcars, or for bicycle and pedestrian

projects.

(b) The council shall make available an amount equal to ten percent of the revenues from the
tax imposed in this section and in section 297A.992 through grants to local units of government
within the metropolitan transit improvement area for construction and maintenance of regional
bicycle, trail, and pedestrian infrastructure for safe routes to school infrastructure and for active
transportation programs under section 174.38.

EFFECTIVE DATE. This section is effective for sales and purchases made after September
30, 2017, and applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and
Washington, except that subdivision 2, paragraph (c), is effective the day following final enactment."

Page 52, after line 29, insert:
"Sec. 11. REPEALER.

Minnesota Statutes 2016, section 473.4051, subdivision 2, is repealed.

EFFECTIVE DATE. This section is effective July 1, 2017."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Correct the subdivision and section totals and the appropriations by fund
Senator Osmek questioned whether the amendment was germane.

The President ruled that the amendment was germane.

The question was taken on the adoption of the Dibble amendment.

The roll was called, and there were yeas 21 and nays 46, as follows:

Those who voted in the affirmative were:

Carlson Dziedzic Kent Pappas Wiklund
Champion Eaton Laine Rest

Clausen Franzen Latz Simonson

Cohen Hawj Lourey Torres Ray

Dibble Hayden Marty Wiger
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Those who voted in the negative were:

Abeler Eken Jasinski Miller Senjem
Anderson, B. Fischbach Jensen Nelson Sparks
Anderson, P. Frentz Johnson Newman Tomassoni
Bakk Gazelka Kiffmeyer Newton Utke
Benson Goggin Klein Osmek Weber
Chamberlain Hall Koran Pratt Westrom
Cwodzinski Hoffman Lang Relph

Dahms Housley Limmer Rosen

Draheim Ingebrigtsen Little Ruud

Eichorn Isaacson Mathews Schoen

The motion did not prevail. So the amendment was not adopted.
Senator Osmek moved to amend S.F. No. 1060 as follows:

Page 5, line 30, delete "332,773,000" and insert "320,555,000" and delete "343,159,000" and
insert "344,416,000"

Page 5, line 31, delete "257,479,000" and insert "248,315,000" and delete "265,542,000" and
insert "266,484,000"

Page 6, line 30, delete "1,009,396,000" and insert "979,869,000" and delete "942,268,000" and
insert "945,305,000"

Page 7, delete lines 6 to 18

Page 8, line 28, delete "769,644,000" and insert "775,214,000" and delete "800,066,000" and
insert "832,931,000"

Page 9, line 21, delete "195,858,000" and insert "197,586,000" and delete "203,463,000" and
insert "213,662,000"

Page 10, delete lines 13 to 18

Page 18, delete section 1

Page 19, delete section 2 and insert:

"Section 1. Minnesota Statutes 2016, section 296A.07, subdivision 3, is amended to read:
Subd. 3. Rate of tax. The gasoline excise tax is imposed at the following rates:

(1) E8S is taxed at the rate of 775 24.85 cents per gallon;

(2) M85 is taxed at the rate of +4-25 19.95 cents per gallon; and

(3) all other gasoline is taxed at the rate of 25 35 cents per gallon.

EFFECTIVE DATE. This section is effective October 1, 2017, and applies to all gasoline,
undyed diesel fuel, and special fuel in distributor storage on or after that date.

Sec. 2. Minnesota Statutes 2016, section 296A.08, subdivision 2, is amended to read:
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Subd. 2. Rate of tax. The special fuel excise tax is imposed at the following rates:
(a) Liquefied petroleum gas or propane is taxed at the rate of +8-75 26.25 cents per gallon.
(b) Liquefied natural gas is taxed at the rate of 45 21 cents per gallon.

(¢) Compressed natural gas is taxed at the rate of $23474 $3.0436 per thousand cubic feet; or
25 35 cents per gasoline equivalent. For purposes of this paragraph, "gasoline equivalent," as defined
by the National Conference on Weights and Measures, is 5.66 pounds of natural gas.

(d) All other special fuel is taxed at the same rate as the gasoline excise tax as specified in section
296A.07, subdivision 2. The tax is payable in the form and manner prescribed by the commissioner.

EFFECTIVE DATE. This section is effective October 1, 2017, and applies to all gasoline,
undyed diesel fuel, and special fuel in distributor storage on or after that date."

Page 20, delete section 3
Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Correct the subdivision and section totals and the appropriations by fund

CALL OF THE SENATE

Senator Benson imposed a call of the Senate for the balance of the proceedings on the Osmek
amendment to S.F. No. 1060. The Sergeant at Arms was instructed to bring in the absent members.

The question was taken on the adoption of the Osmek amendment.
The roll was called, and there were yeas 23 and nays 43, as follows:

Those who voted in the affirmative were:

Bakk Dziedzic Haw;j Latz Simonson
Carlson Eaton Hayden Lourey Torres Ray
Champion Eken Kent Marty Wiklund
Cohen Franzen Klein Pappas

Dibble Frentz Laine Schoen

Those who voted in the negative were:

Abeler Eichorn Jasinski Miller Senjem
Anderson, B. Fischbach Jensen Newman Sparks
Anderson, P. Gazelka Johnson Newton Tomassoni
Benson Goggin Kiffmeyer Osmek Utke
Chamberlain Hall Koran Pratt Weber
Clausen Hoffman Lang Relph Westrom
Cwodzinski Housley Limmer Rest Wiger
Dahms Ingebrigtsen Little Rosen

Draheim Isaacson Mathews Ruud

The motion did not prevail. So the amendment was not adopted.
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Senator Schoen moved to amend S.F. No. 1060 as follows:
Page 43, after line 19, insert:

"Sec. 45. MARKED TRUNK HIGHWAY 316 SPEED LIMIT IN HASTINGS;
MORATORIUM AND REPORT.

Subdivision 1. Moratorium. The commissioner of transportation is prohibited from adjusting
or requiring adjustment to the speed on marked Trunk Highway 316, known as Red Wing Boulevard,
from the intersection with marked U.S. Highway 61 to Tuttle Drive, in the city of Hastings. The
prohibition in this subdivision does not apply to (1) a local road authority that is authorized to adjust
a speed limit without a traffic and engineering study as provided in Minnesota Statutes, section
169.14; or (2) establishment of a work zone speed limit under Minnesota Statutes, section 169.14,
subdivision 5d.

Subd. 2. Legislative report. (a) By March 1, 2018, the commissioner of transportation must
submit a report on speed limits in the segment of marked Trunk Highway 316 specified in subdivision
1, to the chairs and ranking minority members of the legislative committees with jurisdiction over
transportation policy and finance. As part of developing the report, the commissioner must hold at
least two hearings at a location within the city of Hastings regarding proposed speed limit adjustments.

(b) At a minimum, the report must provide details on the decision making process for proposed
speed limit adjustments, summarize and respond to comments from the hearings required under
paragraph (a), and include copies of recent traffic and engineering studies on adjusting speed limits

in Hastings.

EFFECTIVE DATE. This section is effective retroactively from January 1, 2017."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly
Senator Schoen moved to amend the Schoen amendment to S.F. No. 1060 as follows:

Page 1, line 17, after the period, insert "This report shall be made within existing funds."

The motion prevailed. So the amendment to the amendment was adopted.

The question recurred on the adoption of the Schoen amendment, as amended. The motion
prevailed. So the amendment, as amended, was adopted.

Senator Carlson moved to amend S.F. No. 1060 as follows:

Page 5, line 30, delete "332,773,000" and insert "332,791,000" and delete "343,159,000" and
insert "343,177,000"

Page 5, line 31, delete "257,479,000" and insert "257,492,000" and delete "265,542,000" and
insert "265,555,000"
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Page 6, line 30, delete "1,009,396,000" and insert "1,009,439,000" and delete "942,268,000"
and insert "942,311,000"

Page 8, line 28, delete "769,644,000" and insert "769,677,000" and delete "800,099,000" and
insert "800,099,000"

Page 9, line 21, delete "195,858,000" and insert "195,868,000" and delete "203,463,000" and
insert "203,473,000"

Page 32, after line 3, insert:
"Sec. 26. Minnesota Statutes 2016, section 169.011, subdivision 94, is amended to read:

Subd. 94. Wireless communications device. "Wireless communications device" means (1) a
cellular phone, or (2) a portable electronic device that is capable of receiving and transmitting data,
including but not limited to text messages and e-mail, without an access line for service. A wireless
communications device does not include a device that is permanently affixed to the vehicle, or a

global positioning system or navigation system when-the-system-is-used-execlusively fernavigation
purpeses that is physically integrated into the vehicle."

Page 32, after line 22, insert:
"Sec. 29. Minnesota Statutes 2016, section 169.475, is amended to read:
169.475 USE OF WIRELESS COMMUNICATIONS DEVICE.

Subdivision 1. Definition. (a) For purposes of this section, the definitions have the meaning
iven.

(b) "Electronic message" means a self-contained piece of digital communication that is designed
or intended to be transmitted between physwal dev1ces An electronic message includes, but is not

Web—page e- mall a text rnessage an instant rnessage a command or request to access a World

Wide Web page; video content, whether Web-based, stored on the device, or accessed in any other
manner; images; pictures; or other data that uses a commonly recognized electronic communications
protocol. An electronic message does not include voice or other data transmitted as a result of making
a phone call, or data transmitted automatically by a wireless communications device without direct
initiation by a person.

(c) "Voice-activated or hands-free mode" means an attachment, accessory, application, wireless
connection, or built-in feature of a wireless communications device or vehicle that allows the user
to:

(1) vocally compose or send, or to listen to a text-based communication without the use of either
hand except to activate or deactivate a feature or function; or

(2) engage, in a phone call without the use of either hand except to activate or deactivate a
feature or function.
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Subd. 2. Prohibition on use; penalty. (a) Ne Except as provided in subdivision 3, when a motor
vehicle is in motion or a part of traffic, the person may-eperate-a-motor operating the vehicle while
is prohibited from using:

(1) a wireless communications device to initiate, compose, read, or send an electronic message;

wheﬁ—the—velﬂe}eﬁs—m—meﬁefmFa—paﬁ—e{l&&fﬁeor

(2) a cellular phone, including but not limited to initiating a cellular phone call and talking or
listening on the phone.

(b) When a motor vehicle is in motion or a part of traffic, the person operating the vehicle is
prohibited from using a wireless communication device to view video content, whether Web-based,
stored on the device, or accessed in any other manner. This paragraph does not apply to viewing a
global positioning system or navigation system.

tb) (c) A person who violates paragraph-(a) paragraphs (a) and (b) a second or subsequent time
must pay a fine of $225, plus the amount specified in the uniform fine schedule established by the
Judicial Council.

Subd. 3. Exceptions. Thisseetion-dees (a) The prohibitions in subdivision 2, paragraph (a), do
not apply if a wireless communications device is used:

(1) solely in a voice-activated or ether hands-free mode to make or participate in a phone call
or to initiate, compose, read, or send an electronic message;

(2) fermaking-a-ecelularphone-eall;

3)fer—obtaining to obtain emergency assistance to (i) report a traffic accident, medical
emergency, or serious traffic hazard, or (ii) prevent a crime about to be committed;

4 (3) in the reasonable belief that a person's life or safety is in immediate danger; or
£5) (4) in an authorized emergency vehicle while in the performance of official duties.

(b) This section does not apply to a device that is able to function solely as a global positioning
system or navigation system."

Correct the subdivision and section totals and the appropriations by fund
Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Senator Osmek questioned whether the amendment was germane.

The President ruled that the amendment was not germane.

Senator Dibble moved to amend S.F. No. 1060 as follows:

Page 49, delete section 4
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Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The motion did not prevail. So the amendment was not adopted.

Senator Anderson, P. moved to amend S.F. No. 1060 as follows:

Page 19, line 24, strike "excluding the counties of Hennepin and Ramsey,"

Page 19, line 27, after "clause" insert ". For the purposes of the calculation in this clause, the
population of Hennepin County and Ramsey County must first be multiplied by 0.25"

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 10 and nays 55, as follows:

Those who voted in the affirmative were:

Anderson, P. Cwodzinski Franzen Latz Pappas
Champion Dziedzic Hayden Limmer Wiklund

Those who voted in the negative were:

Abeler Eaton Ingebrigtsen Little Rosen
Anderson, B. Eichorn Isaacson Marty Ruud
Bakk Eken Jasinski Mathews Schoen
Benson Fischbach Jensen Miller Senjem
Carlson Frentz Johnson Nelson Simonson
Chamberlain Gazelka Kent Newman Sparks
Clausen Goggin Kiffmeyer Newton Tomassoni
Cohen Hall Klein Osmek Utke
Dahms Hawj Koran Pratt Weber
Dibble Hoffman Laine Relph Westrom
Draheim Housley Lang Rest Wiger

The motion did not prevail. So the amendment was not adopted.
Senator Latz moved to amend S.F. No. 1060 as follows:

Page 49, delete section 3

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 27 and nays 36, as follows:

Those who voted in the affirmative were:

Bakk Cwodzinski Frentz Laine Rest
Carlson Dibble Hayden Latz Schoen
Champion Dziedzic Hoffman Marty Simonson
Clausen Eaton Kent Newton Tomassoni

Cohen Franzen Klein Pappas Torres Ray
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Wiger Wiklund

Those who voted in the negative were:

Abeler Gazelka Johnson Nelson Sparks
Anderson, B. Goggin Kiffmeyer Newman Utke
Anderson, P. Hall Koran Osmek Weber
Benson Housley Lang Pratt Westrom
Dahms Ingebrigtsen Limmer Relph

Draheim Isaacson Little Rosen

Eken Jasinski Mathews Ruud

Fischbach Jensen Miller Senjem

The motion did not prevail. So the amendment was not adopted.
Senator Marty moved to amend S.F. No. 1060 as follows:
Page 22, delete section 1

Page 23, delete sections 3, 4, and 5

Page 24, delete sections 6 and 7

Page 25, delete sections 8, 9, 10, and 11

Page 26, delete sections 12, 13, and 14

Page 27, delete sections 15, 16, and 17

Page 29, delete sections 18 and 19

Page 30, delete sections 20, 21, and 22

Page 31, delete sections 23, 24, and 25

Page 32, delete sections 26, 27, and 28

Page 33, delete sections 29 and 30

Page 34, delete section 31

Page 35, delete section 32

Page 36, delete section 33

Page 37, delete section 34

Page 38, delete sections 35 and 36

Page 39, delete section 37

Page 40, delete section 38

Page 41, delete sections 39, 40, and 41
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Page 42, delete section 42

Page 43, delete sections 43, 44, and 45

Page 44, delete sections 46 and 47

Page 45, delete section 48

Page 46, delete section 49

Page 47, delete section 50 and article 5

Page 53, delete article 6

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 28 and nays 35, as follows:

Those who voted in the affirmative were:

Bakk Dziedzic Kent Marty Sparks
Carlson Eaton Klein Newton Torres Ray
Clausen Franzen Laine Pappas Wiger
Cohen Frentz Latz Rest Wiklund
Cwodzinski Hayden Little Schoen

Dibble Isaacson Lourey Simonson

Those who voted in the negative were:

Abeler Eichorn Ingebrigtsen Limmer Rosen
Anderson, B. Eken Jasinski Miller Ruud
Anderson, P. Fischbach Jensen Nelson Senjem
Benson Gazelka Johnson Newman Tomassoni
Chamberlain Goggin Kiffmeyer Osmek Utke
Dahms Hoffman Koran Pratt Weber
Draheim Housley Lang Relph Westrom

The motion did not prevail. So the amendment was not adopted.
Senator Frentz moved to amend S.F. No. 1060 as follows:

Pages 32 to 33, delete sections 28 to 30

Pages 35 to 36, delete sections 32 to 33

Page 41, delete section 40

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Senator Frentz moved to amend the Frentz amendment to S.F. No. 1060 as follows:
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Page 1, delete line 2 and insert:

"Page 33, delete section 30"

The motion prevailed. So the amendment to the amendment was adopted.
The question recurred on the adoption of the Frentz amendment, as amended.
The roll was called, and there were yeas 39 and nays 28, as follows:

Those who voted in the affirmative were:

Abeler Dibble Hayden Little Senjem
Anderson, P. Dziedzic Hoffman Lourey Simonson
Bakk Eaton Housley Marty Sparks
Carlson Eichorn Isaacson Nelson Tomassoni
Champion Eken Kent Newton Torres Ray
Clausen Franzen Klein Pappas Wiger
Cohen Frentz Laine Rest Wiklund
Cwodzinski Hawj Latz Schoen

Those who voted in the negative were:

Anderson, B. Gazelka Johnson Miller Ruud
Benson Goggin Kiffmeyer Newman Utke
Chamberlain Hall Koran Osmek Weber
Dahms Ingebrigtsen Lang Pratt Westrom
Draheim Jasinski Limmer Relph

Fischbach Jensen Mathews Rosen

The motion prevailed. So the Frentz amendment, as amended, was adopted.
Senator Schoen moved to amend S.F. No. 1060 as follows:

Page 5, line 30, delete "332,773,000" and insert "331,393,000"

Page 5, line 31, delete "257,479,000" and insert "256,444,000"

Page 6, line 30, delete "1,009,396,000" and insert "1,006,061,000"

Page 14, line 18, delete the first "88,357,000" and insert "94,107,000"

Page 14, line 23, delete the first "87,492,000" and insert "93,242,000"

Page 14, after line 23, insert:

"$5,750,000 is appropriated from the trunk
highway fund in fiscal year 2018 to purchase
a helicopter for the State Patrol. This is a
onetime appropriation."”

Correct the subdivision and section totals and the appropriations by fund
The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 33 and nays 34, as follows:

2687
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Those who voted in the affirmative were:

Bakk Dziedzic Hoffman Lourey Sparks

Carlson Eaton Isaacson Marty Tomassoni
Champion Eken Kent Newton Torres Ray
Clausen Franzen Klein Pappas Wiger
Cohen Frentz Laine Rest Wiklund
Cwodzinski Hawj Latz Schoen

Dibble Hayden Little Simonson

Those who voted in the negative were:

Abeler Eichorn Jasinski Mathews Rosen
Anderson, B. Fischbach Jensen Miller Ruud
Anderson, P. Gazelka Johnson Nelson Senjem
Benson Goggin Kiffmeyer Newman Utke
Chamberlain Hall Koran Osmek Weber
Dahms Housley Lang Pratt Westrom
Draheim Ingebrigtsen Limmer Relph

The motion did not prevail. So the amendment was not adopted.
Senator Kent moved to amend S.F. No. 1060 as follows:

Page 5, line 30, delete "332,773,000" and insert "335,987,000" and delete "343,159,000" and
insert "356,577,000"

Page 5, line 31, delete "257,479,000" and insert "259,890,000" and delete "265,542,000" and
insert "275,606,000"

Page 6, line 30, delete "1,009,396,000" and insert "1,017,164,000" and delete "942,268,000"
and insert "974,696,000"

Page 8, line 28, delete "769,644,000" and insert "775,636,000" and delete "800,066,000" and
insert "825,081,000"

Page 9, line 21, delete "195,858,000" and insert "197,718,000" and delete "203,463,000" and
insert "211,226,000"

Page 19, after line 9, insert:
"Sec. 2. Minnesota Statutes 2016, section 168.013, subdivision 1a, is amended to read:

Subd. 1a. Passenger automobile; hearse. (a) On passenger automobiles as defined in section
168.002, subdivision 24, and hearses, except as otherwise provided, the tax shall be an amount equal
to a combination of the following:

(1) $10 for vehicles with registration periods beginning on or before June 30, 2020, and $20 for
vehicles with registration periods beginning on or after July 1, 2020, plus

(2) an additional tax equal to the following:

(i) 1.25 percent of the base value: for vehicles with registration periods ending on or before
December 31, 2017,
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(i1) 1.35 percent of the base value for vehicles with registration periods beginning on or after
January 1, 2018, and before July 1, 2018;

(iii) 1.45 percent of the base value for vehicles with registration periods beginning on or after
July 1, 2018, and before July 1, 2019; and

(iv) 1.50 percent of the base value for vehicles with registration periods beginning on or after
July 1, 2019.

(b) Subject to the classification provisions herein, "base value" means the manufacturer's
suggested retail price of the vehicle including destination charge using list price information published
by the manufacturer or determined by the registrar if no suggested retail price exists, and shall not
include the cost of each accessory or item of optional equipment separately added to the vehicle
and the suggested retail price.

(¢) If the manufacturer's list price information contains a single vehicle identification number
followed by various descriptions and suggested retail prices, the registrar shall select from those
listings only the lowest price for determining base value.

(d) If unable to determine the base value because the vehicle is specially constructed, or for any
other reason, the registrar may establish such value upon the cost price to the purchaser or owner
as evidenced by a certificate of cost but not including Minnesota sales or use tax or any local sales
or other local tax.

(e) The registrar shall classify every vehicle in its proper base value class as follows:

FROM TO
$ 0 $199.99
§ 200 $399.99

and thereafter a series of classes successively set in brackets having a spread of $200 consisting of
such number of classes as will permit classification of all vehicles.

(f) The base value for purposes of this section shall be the middle point between the extremes
of its class.

(g) The registrar shall establish the base value, when new, of every passenger automobile and
hearse registered prior to the effective date of Extra Session Laws 1971, chapter 31, using list price
information published by the manufacturer or any nationally recognized firm or association compiling
such data for the automotive industry. If unable to ascertain the base value of any registered vehicle
in the foregoing manner, the registrar may use any other available source or method. The registrar
shall calculate tax using base value information available to dealers and deputy registrars at the time
the application for registration is submitted. The tax on all previously registered vehicles shall be
computed upon the base value thus determined taking into account the depreciation provisions of
paragraph (h).

(h) The annual additional tax must be computed upon a percentage of the base value as follows:
during the first year of vehicle life, upon 100 percent of the base value; for the second year, 90
percent of such value; for the third year, 80 percent of such value; for the fourth year, 70 percent of
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such value; for the fifth year, 60 percent of such value; for the sixth year, 50 percent of such value;
for the seventh year, 40 percent of such value; for the eighth year, 30 percent of such value; for the
ninth year, 20 percent of such value; for the tenth year, ten percent of such value; for the 11th and

each succeeding year, the sum of $25.

(i) In no event shall the annual additional tax be less than $25.

EFFECTIVE DATE. This section is effective the day following final enactment."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Correct the subdivision and section totals and the appropriations by fund

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 21 and nays 43, as follows:

Those who voted in the affirmative were:

Carlson
Champion
Cwodzinski
Dibble
Dziedzic

Those who voted in the negative were:

Abeler
Anderson, B.
Anderson, P.
Benson
Chamberlain
Clausen
Dahms
Draheim
Eichorn

Pappas
Rest
Schoen
Simonson
Torres Ray

Miller
Nelson
Newman
Newton
Osmek
Pratt
Relph
Rosen
Ruud

The motion did not prevail. So the amendment was not adopted.

Senator Pappas moved to amend S.F. No. 1060 as follows:

Page 32, delete section 26

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The question was taken on the adoption of the amendment.

Wiklund

Senjem
Sparks
Tomassoni
Utke
Weber
Westrom
Wiger
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The roll was called, and there were yeas 63 and nays 2, as follows:

Those who voted in the affirmative were:

Abeler Dziedzic Ingebrigtsen Lourey Ruud
Anderson, B. Eaton Isaacson Marty Schoen
Anderson, P. Eichorn Jasinski Mathews Senjem
Bakk Eken Jensen Miller Simonson
Benson Fischbach Johnson Nelson Sparks
Carlson Franzen Kent Newman Tomassoni
Chamberlain Frentz Kiffmeyer Newton Torres Ray
Champion Gazelka Koran Osmek Utke
Clausen Goggin Laine Pappas Weber
Cohen Hawj Lang Pratt Wiger
Cwodzinski Hayden Latz Relph Wiklund
Dahms Hoffman Limmer Rest

Dibble Housley Little Rosen

Those who voted in the negative were:

Hall Westrom
The motion prevailed. So the amendment was adopted.
Senator Bakk moved to amend S.F. No. 1060 as follows:
Page 32, line 19, after the period, insert "Notwithstanding section 10.49, the segment of County

Road 128 described in this subdivision shall be known as the "Senator Scott Newman Scenic

nn

Byway.

Page 32, line 20, after "limit" insert "and the designated name"

The motion prevailed. So the amendment was adopted.

Senator Latz moved to amend S.F. No. 1060 as follows:

Page 22, after line 18, insert:

"Sec. 4. Minnesota Statutes 2016, section 297A.992, subdivision 2, is amended to read:

Subd. 2. Authorization; rates. (a) Notwithstanding section 297A.99, subdivisions 1, 2, and 3,
or 477A.016, or any other law, the board of a county participating in a joint powers agreement as
specified in this section shall impose by resolution (1) a transportation sales and use tax at a rate of
one-quarter of one percent on retail sales and uses taxable under this chapter, and (2) an excise tax
of $20 per motor vehicle, as defined in section 297B.01, subdivision 11, purchased or acquired from
any person engaged in the business of selling motor vehicles at retail, occurring within the jurisdiction
of the taxing authority. The taxes authorized are to fund transportation improvements as specified
in this section, including debt service on obligations issued to finance such improvements pursuant
to subdivision 7.

(b) The tax imposed under this section is not included in determining if the total tax on lodging
in the city of Minneapolis exceeds the maximum allowed tax under Laws 1986, chapter 396, section
5, as amended by Laws 2001, First Special Session chapter 5, article 12, section 87, or in determining
a tax that may be imposed under any other limitations.
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(c) A county participating in a joint powers agreement as specified in this section may impose

an additional transportation sales and use tax at a rate of one-quarter of one percent on retail sales

and uses taxable under this chapter. The imposition of this tax is subject to the referendum

requirements in 297A.99. The proceeds of the taxes imposed under this paragraph must be used for

the purposes specified in 297A.993, subdivision 2."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion did not prevail. So the amendment was not adopted.

Senator Simonson moved to amend S.F. No. 1060 as follows:

Page 5, after line 16, insert:
"(d) Passenger Rail

This appropriation is from the general fund
for passenger rail system planning,
alternatives analysis, environmental analysis,
design, and preliminary engineering under
Minnesota Statutes, sections 174.632 to
174.636."

Reletter the paragraphs in sequence

500,000

Page 12, line 29, delete "90,820,000" and insert "89,820,000"

Page 12, delete lines 33 to 35

Page 13, delete lines 1 to 5

Correct the subdivision and section totals and the appropriations by fund

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 29 and nays 34, as follows:

Those who voted in the affirmative were:

Champion Eken Isaacson
Clausen Franzen Kent
Cwodzinski Frentz Laine
Dibble Hawj Latz
Dziedzic Hayden Lourey
Eaton Hoffman Marty

Those who voted in the negative were:

Abeler Chamberlain Gazelka
Anderson, B. Dahms Goggin
Anderson, P. Draheim Hall
Benson Eichorn Housley
Carlson Fischbach Ingebrigtsen

Miller
Newton
Pappas
Rest
Schoen
Simonson

Jasinski
Jensen
Johnson
Kiffmeyer
Koran

Sparks
Tomassoni
Torres Ray
Wiger
Wiklund

Lang
Limmer
Little
Mathews
Nelson

500,000
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Newman Pratt Rosen Senjem Weber
Osmek Relph Ruud Utke

The motion did not prevail. So the amendment was not adopted.
Senator Dibble moved to amend S.F. No. 1060 as follows:

Page 7, delete line 6 and insert "Of this appropriation, $57,000,000 in each year is for the"

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 29 and nays 35, as follows:

Those who voted in the affirmative were:

Carlson Dziedzic Hoffman Lourey Simonson
Champion Eaton Isaacson Marty Tomassoni
Clausen Franzen Kent Newton Torres Ray
Cohen Frentz Laine Pappas Wiger
Cwodzinski Hawj Latz Rest Wiklund
Dibble Hayden Little Schoen

Those who voted in the negative were:

Abeler Eichorn Ingebrigtsen Limmer Relph
Anderson, B. Eken Jasinski Mathews Rosen
Anderson, P. Fischbach Jensen Miller Ruud
Benson Gazelka Johnson Nelson Senjem
Chamberlain Goggin Kiffmeyer Newman Sparks
Dahms Hall Koran Osmek Utke
Draheim Housley Lang Pratt Weber

The motion did not prevail. So the amendment was not adopted.

Senator Kent moved to amend S.F. No. 1060 as follows:

Page 57, after line 22, insert:

"Sec. 7. Minnesota Statutes 2016, section 168.33, subdivision 7, is amended to read:

Subd. 7. Filing fees; allocations. (a) In addition to all other statutory fees and taxes, a filing
fee of:

(1) $6 is imposed on every vehicle registration renewal, excluding pro rate transactions; and

(2) $10 is imposed on every other type of vehicle transaction, including motor carrier fuel
licenses under sections 168D.05 and 168D.06, and pro rate transactions.

(b) Notwithstanding paragraph (a):

(1) a filing fee may not be charged for a document returned for a refund or for a correction of
an error made by the Department of Public Safety, a dealer, or a deputy registrar; and

(2) no filing fee or other fee may be charged for the permanent surrender of a title for a vehicle.
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(c) The filing fee must be shown as a separate item on all registration renewal notices sent out
by the commissioner.

(d) The statutory fees and taxes, and the filing fees imposed under paragraph (a) may be paid
by credit card or debit card. The deputy registrar may collect a surcharge on the statutory fees, taxes,
and filing fee not greater than the cost of processing a credit card or debit card transaction, in
accordance with emergency rules established by the commissioner of public safety. The surcharge
must be used to pay the cost of processing credit and debit card transactions.

(e) The fees collected under this subdivision by the department must be allocated as follows:
(1) of the fees collected under paragraph (a), clause (1):

(1) $4.50 must be deposited in the vehicle services operating account; and

(i1) $1.50 must be deposited:

(A) in the driver and vehicle services technology account until sufficient funds have been
deposited in that account to cover all costs of administration, development, and initial full deployment
of the driver and vehicle services information system; and

(B) after completion of the deposit of funds under subitem (A) in the vehicle services operating
account; and

(2) of the fees collected under paragraph (a), clause (2):

(1) $3.50 must be deposited in the general fund;

(i1) $5.00 must be deposited in the vehicle services operating account; and
(iii) $1.50 must be deposited:

(A) in the driver and vehicle services technology account until sufficient funds have been
deposited in that account to cover all costs of administration, development, and initial full deployment
of the driver and vehicle services information system; and

(B) after completion of the deposit of funds under subitem (A) in the vehicle services operating
account.”

Page 70, after line 7, insert:
"Sec. 13. Minnesota Statutes 2016, section 168A.29, subdivision 1, is amended to read:

Subdivision 1. Amounts. (a) The department must be paid the following fees:

(1) for filing an application for and the issuance of an original certificate of title, the sum of:
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G-en-and-after Janunary 152047 $8.25 of which $4.15 must be paid into the vehicle services

operating account;

(2) for each security interest when first noted upon a certificate of title, including the concurrent
notation of any assignment thereof and its subsequent release or satisfaction, the sum of $2, except
that no fee is due for a security interest filed by a public authority under section 168A.05, subdivision
8;

(3) until- Peeember31+,2616; for the transfer of the interest of an owner and the issuance of a
new certificate of title, the sum of $5.50 of which $2.50 must be paid into the vehicle services
operating account of the special revenue fund under section 299A.705; 5 ;

na 20 IN1E b oroga of €1 oo o o o tha foa and aradita he-driver-and—vehicle

serviees-technology-aceount;
(4) for each assignment of a security interest when first noted on a certificate of title, unless
noted concurrently with the security interest, the sum of $1; and

(5) for issuing a duplicate certificate of title, the sum of $7.25 of which $3.25 must be paid into
the vehicle services operating account of the special revenue fund under section 299A.705;frem

(b) In addition to the fee required under paragraph (a), clause (1), the department must be paid
$3.50. The additional $3.50 fee collected under this paragraph must be deposited in the special
revenue fund and credited to the public safety motor vehicle account established in section 299A.70."

Page 71, after line 20, insert:
"Sec. 16. Minnesota Statutes 2016, section 171.06, subdivision 2, is amended to read:

Subd. 2. Fees. (a) The fees for a license and Minnesota identification card are as follows:

Classified Driver's License D-$17.25 C-$21.25 B-$28.25 A-$36.25
Classified Under-21 D.L. D-$17.25 C-$21.25 B-$28.25 A-$16.25
Enhanced Driver's License D-$32.25 C-$36.25 B-$43.25 A-$51.25
Instruction Permit $5.25
Enhanced Instruction Permit $20.25
Commercial Learner's Permit $2.50
Provisional License $8.25
Enhanced Provisional License $23.25

Duplicate License or duplicate
identification card $6.75

Enhanced Duplicate License

or enhanced duplicate

identification card $21.75
Minnesota identification card

or Under-21 Minnesota
identification card, other than $11.25



2696 JOURNAL OF THE SENATE [37TH DAY

duplicate, except as otherwise
provided in section 171.07,
subdivisions 3 and 3a

Enhanced Minnesota
identification card $26.25

(b) Notwithstanding paragraph (a), an individual who holds a provisional license and has a
driving record free of (1) convictions for a violation of section 169A.20, 169A.33, 169A.35, or
sections 169A.50 to 169A.53, (2) convictions for crash-related moving violations, and (3) convictions
for moving violations that are not crash related, shall have a $3.50 credit toward the fee for any
classified under-21 driver's license. "Moving violation" has the meaning given it in section 171.04,
subdivision 1.

(c) In addition to the driver's license fee required under paragraph (a), the commissioner shall
collect an additional $4 processing fee from each new applicant or individual renewing a license
with a school bus endorsement to cover the costs for processing an applicant's initial and biennial
physical examination certificate. The department shall not charge these applicants any other fee to
receive or renew the endorsement.

(d) In addition to the fee required under paragraph (a), a driver's license agent may charge and
retain a filing fee as provided under section 171.061, subdivision 4.

(e) In addition to the fee required under paragraph (a), the commissioner shall charge a filing
fee at the same amount as a driver's license agent under section 171.061, subdivision 4. Revenue
collected under this paragraph must be deposited in the driver services operating account.

(f) An application for a Minnesota identification card, instruction permit, provisional license,
or driver's license, including an application for renewal, must contain a provision that allows the
applicant to add to the fee under paragraph (a), a $2 donation for the purposes of public information
and education on anatomical gifts under section 171.075."

Page 75, after line 3, insert:
"Sec. 20. Minnesota Statutes 2016, section 299A.705, subdivision 3, is amended to read:

Subd. 3. Driver and vehicle services technology account; technology surcharge. (a) The
driver and vehicle services technology account is created in the special revenue fund;-eensisting.
The account consists of the: (1) a technology surcharge equaling $1 collected as-speeified-in-chapters
for each vehicle registration renewal transaction under chapter 168; +68A;-and+7+; (2) the filing
fee revenue collected and allocated under section 168.33, subdivision 7; (3) a technology surcharge
equaling $1 for transactions under section 168A.29, subdivision 1, paragraph (a), clauses (1), (3),
and (5); (4) a technology surcharge equaling $1 for transactions under section 171.06, subdivision
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2, paragraph (a); and (5) any other money otherwise donated, allotted, appropriated, or legislated
to this the account.

(b) Money in the account is annually appropriated to the commissioner of public safety to support
the research, development, deployment, and maintenance of a driver and vehicle services information
system.

Page 75, after line 15, insert:
"Sec. 22. REPEALER.

Minnesota Statutes 2016, section 168.013, subdivision 21, is repealed."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 28 and nays 37, as follows:

Those who voted in the affirmative were:

Carlson Dziedzic Hoffman Lourey Simonson
Champion Eaton Isaacson Marty Torres Ray
Clausen Franzen Kent Newton Wiger
Cohen Frentz Laine Pappas Wiklund
Cwodzinski Hawj Latz Rest

Dibble Hayden Little Schoen

Those who voted in the negative were:

Abeler Eken Jensen Nelson Sparks
Anderson, B. Fischbach Johnson Newman Tomassoni
Anderson, P. Gazelka Kiffmeyer Osmek Utke
Benson Goggin Koran Pratt Weber
Chamberlain Hall Lang Relph Westrom
Dahms Housley Limmer Rosen

Draheim Ingebrigtsen Mathews Ruud

Eichorn Jasinski Miller Senjem

The motion did not prevail. So the amendment was not adopted.
Senator Ingebrigtsen moved to amend S.F. No. 1060 as follows:

Page 32, delete section 26
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Page 37, delete section 34 and insert:
"Sec. 33. Minnesota Statutes 2016, section 171.12, subdivision 6, is amended to read:

Subd. 6. Certain convictions not recorded. (a) Except as provided in paragraph e} (d), the
department shall must not keep on the record of a driver any conviction for a violation of a speed
limit of 55 miles per hour unless the violation consisted of a speed greater than ten miles per hour
in excess of the speed limit.

(b) Except as provided in paragraph ¢e) (d), the department shall not keep on the record of a
driver any conviction for a violation of a speed limit of 60 miles per hour unless the violation
consisted of a speed greater than:

(1) ten miles per hour in excess of the speed limit, for any violation occurring on or after August
1, 2012, and before August 1, 2014; or

(2) five miles per hour in excess of the speed limit, for any violation occurring on or after August
1,2014.

(c) Except as provided in paragraph (d), the department shall not keep on the record of a driver
any conviction for a violation of a speed limit of 45 miles per hour on marked Interstate Highway
35E in the city of St. Paul, from its intersection with West Seventh Street to its intersection with
marked Interstate Highway 94, unless the violation consisted of a speed greater than ten miles per
hour in excess of the speed limit.

(d) This subdivision does not apply to (1) a violation that occurs in a commercial motor vehicle,
or (2) a violation committed by a holder of a class A, B, or C commercial driver's license or
commercial driver learner's permit, without regard to whether the violation was committed in a
commercial motor vehicle or another vehicle."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Senator Ingebrigtsen moved to amend the Ingebrigtsen amendment to S.F. No. 1060 as follows:
Page 1, delete line 2

The motion prevailed. So the amendment to the amendment was adopted.

Senator Pappas moved to amend the first Ingebrigtsen amendment to S.F. No. 1060 as follows:

Page 1, line 24, after the period, insert "The provision in subdivision 6 shall be called the "Sheriff
Ingebrigtsen Amendment"."

The motion did not prevail. So the amendment to the amendment was not adopted.



37TH DAY] THURSDAY, MARCH 30, 2017 2699

CALL OF THE SENATE

Senator Pappas imposed a call of the Senate for the balance of the proceedings on S.F. No.
1060. The Sergeant at Arms was instructed to bring in the absent members.

The question recurred on the adoption of the Ingebrigtsen amendment, as amended.
The roll was called, and there were yeas 36 and nays 30, as follows:

Those who voted in the affirmative were:

Abeler Fischbach Jensen Newman Torres Ray
Anderson, B. Gazelka Johnson Osmek Utke
Anderson, P. Goggin Kiffmeyer Pratt Weber
Benson Hall Koran Relph Westrom
Chamberlain Housley Lang Rosen

Dahms Ingebrigtsen Limmer Ruud

Draheim Isaacson Mathews Senjem

Eichorn Jasinski Miller Tomassoni

Those who voted in the negative were:

Bakk Dibble Hawj Little Rest
Carlson Dziedzic Hayden Lourey Schoen
Champion Eaton Hoffman Marty Simonson
Clausen Eken Kent Nelson Sparks
Cohen Franzen Laine Newton Wiger
Cwodzinski Frentz Latz Pappas Wiklund

The motion prevailed. So the Ingebrigtsen amendment, as amended, was adopted.

Senator Tomassoni moved to amend S.F. No. 1060 as follows:

Page 30, after line 14, insert:

"Sec. 21. Minnesota Statutes 2016, section 161.14, is amended by adding a subdivision to read:

Subd. 83. Senator Jim Metzen Memorial Highway. That segment of marked Trunk Highway
52 located within Dakota County is designated as "Senator Jim Metzen Memorial Highway."
Notwithstanding section 161.139, the commissioner shall adopt a suitable design to mark this
highway and erect appropriate signs."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Abeler Carlson Cwodzinski Eaton Frentz
Anderson, B. Chamberlain Dahms Eichorn Gazelka
Anderson, P. Champion Dibble Eken Goggin
Bakk Clausen Draheim Fischbach Hall
Benson Cohen Dziedzic Franzen Hawj
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Hayden Kiffmeyer Mathews Rest Utke
Hoftman Koran Miller Rosen Weber
Housley Laine Nelson Ruud Westrom
Ingebrigtsen Lang Newman Schoen Wiger
Isaacson Latz Newton Senjem Wiklund
Jasinski Limmer Osmek Simonson

Jensen Little Pappas Sparks

Johnson Lourey Pratt Tomassoni

Kent Marty Relph Torres Ray

The motion prevailed. So the amendment was adopted.

Senator Carlson moved to amend S.F. No. 1060 as follows:

Page 32, after line 3, insert:

"Sec. 26. Minnesota Statutes 2016, section 169.14, is amended by adding a subdivision to read:

Subd. 1b. Definitions. (a) For purposes of this section, the definitions have the meaning given.

(b) "Electronic message" means a self-contained piece of digital communication that is designed
or intended to be transmitted between physical devices. An electronic message includes, but is not
limited to: e-mail; a text message; an instant message; a command or request to access a World
Wide Web page; video content, whether Web-based, stored on the device, or accessed in any other
manner; images; pictures; or other data that uses a commonly recognized electronic communications
protocol. An electronic message does not include voice or other data transmitted as a result of making
a phone call, or data transmitted automatically by a wireless communications device without direct
initiation by a person.

(c) "Voice-activated or hands-free mode" means an attachment, accessory, application, wireless
connection, or built-in feature of a wireless communications device or vehicle that allows the user
to:

(1) vocally compose or send, or to listen to a text-based communication without the use of either
hand except to activate or deactivate a feature or function; or

(2) engage, in a phone call without the use of either hand except to activate or deactivate a
feature or function.

(d) "Wireless communications device" means (1) a cellular phone, or (2) a portable electronic
device that is capable of receiving and transmitting data, including but not limited to text messages
and e-mail, without an access line for service. A wireless communications device does not include
a device that is permanently affixed to the vehicle, or a global positioning system or navigation
system that is physically integrated into the vehicle.

Sec. 27. Minnesota Statutes 2016, section 169.14, is amended by adding a subdivision to read:

Subd. 1c. Prohibition on use; penalty. (a) Except as provided in subdivision 1d, a motor vehicle
is in motion or a part of traffic, the person operating the vehicle is prohibited from using:

(1) a wireless communications device to initiate, compose, read, or send an electronic message;
or
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(2) a cellular phone, including but not limited to initiating a cellular phone call and talking or
listening on the phone.

(b) When a motor vehicle is in motion or a part of traffic, the person operating the vehicle is
prohibited from using a wireless communication device to view video content, whether Web-based,
stored on the device, or accessed in any other manner. This paragraph does not apply to viewing a
global positioning system or navigation system.

(c) A person who violates paragraphs (a) and (b) a second or subsequent time must pay a fine
of $225, plus the amount specified in the uniform fine schedule established by the Judicial Council.

Sec. 28. Minnesota Statutes 2016, section 169.14, is amended by adding a subdivision to read:

Subd. 1d. Exceptions. (a) The prohibitions in subdivision lc, paragraph (a), do not apply if a
wireless communications devices is used:

(1) solely in a voice-activated or hands-free mode to make or participate in a phone call or to
initiate, compose, read, or send an electronic message;

(2) to obtain emergency assistance to (i) report a traffic accident, medical emergency, or serious
traffic hazard, or (ii) prevent a crime about to be committed;

(3) in the reasonable belief that a person's life or safety is in immediate danger; or

(4) in an authorized emergency vehicle while in the performance of official duties.

(b) This section does not apply to a device that is able to function solely as a global positioning
system or navigation system."

Renumber the sections in sequence

Amend the title numbers accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 31 and nays 33, as follows:

Those who voted in the affirmative were:

Carlson Eichorn Hoffman Marty Torres Ray
Champion Eken Housley Nelson Wiger
Clausen Fischbach Isaacson Newton Wiklund
Cohen Franzen Kent Pappas

Dibble Frentz Laine Rest

Dziedzic Hawj Little Schoen

Eaton Hayden Lourey Simonson

Those who voted in the negative were:

Abeler Dahms Jensen Limmer Relph
Anderson, B. Draheim Johnson Mathews Rosen
Anderson, P. Gazelka Kiffmeyer Miller Ruud
Benson Goggin Koran Newman Senjem
Chamberlain Hall Lang Osmek Sparks

Cwodzinski Ingebrigtsen Latz Pratt Tomassoni
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Utke Weber Westrom
The motion did not prevail. So the amendment was not adopted.
Senator Latz moved to amend S.F. No. 1060 as follows:
Page 22, after line 18, insert:
"Sec. 4. Minnesota Statutes 2016, section 297A.992, subdivision 2, is amended to read:

Subd. 2. Authorization; rates. (a) Notwithstanding section 297A.99, subdivisions 1, 2, and 3,
or 477A.016, or any other law, the board of a county participating in a joint powers agreement as
specified in this section shall impose by resolution (1) a transportation sales and use tax at a rate of
one-quarter of one percent on retail sales and uses taxable under this chapter, and (2) an excise tax
of $20 per motor vehicle, as defined in section 297B.01, subdivision 11, purchased or acquired from
any person engaged in the business of selling motor vehicles at retail, occurring within the jurisdiction
of the taxing authority. The taxes authorized are to fund transportation improvements as specified
in this section, including debt service on obligations issued to finance such improvements pursuant
to subdivision 7.

(b) The tax imposed under this section is not included in determining if the total tax on lodging
in the city of Minneapolis exceeds the maximum allowed tax under Laws 1986, chapter 396, section
5, as amended by Laws 2001, First Special Session chapter 5, article 12, section 87, or in determining
a tax that may be imposed under any other limitations.

(c) A county participating in a joint powers agreement as specified in this section may impose
an additional transportation sales and use tax at a rate of one-fifth of one percent on retail sales and
uses taxable under this chapter. Before imposing a tax authorized by this paragraph, the imposition
of the tax must be approved by a majority of voters at a special or general election. The proceeds
of the taxes imposed under this paragraph must be used for the purposes specified in section
297A.993, subdivision 2."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Senator Latz moved to amend the Latz amendment to S.F. No. 1060 as follows:
Page 1, line 20, delete "special"

Page 1, line 21, delete "or"

The motion prevailed. So the amendment to the amendment was adopted.

The question recurred on the adoption of the Latz amendment, as amended.
The roll was called, and there were yeas 43 and nays 23, as follows:

Those who voted in the affirmative were:

Anderson, P. Carlson Cohen Dahms Draheim
Bakk Champion Cwodzinski Dibble Dziedzic
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Eaton Hayden Lourey Pratt Torres Ray
Eichorn Hoffman Marty Relph Weber
Eken Isaacson Miller Rest Westrom
Fischbach Johnson Nelson Rosen Wiger
Franzen Kent Newman Schoen Wiklund
Frentz Laine Newton Simonson

Hawj Latz Pappas Tomassoni

Those who voted in the negative were:

Abeler Gazelka Jasinski Limmer Senjem
Anderson, B. Goggin Jensen Little Sparks
Benson Hall Kiffmeyer Mathews Utke
Chamberlain Housley Koran Osmek

Clausen Ingebrigtsen Lang Ruud

The motion prevailed. So the Latz amendment, as amended, was adopted.
Senator Dibble moved to amend S.F. No. 1060 as follows:

Page 17, delete sections 4 and 5 and insert:

"Sec. 4. STATE ROAD CONSTRUCTION $ 125,000,000

The appropriation in this section is to the
commissioner of transportation for the actual
construction, reconstruction, and
improvement of trunk highways. The
commissioner may use up to 17 percent of
the amount for program delivery."

Page 18, delete section 6

Correct the subdivision and section totals and the appropriations by fund
Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 28 and nays 36, as follows:

Those who voted in the affirmative were:

Bakk Dziedzic Hoffman Lourey Simonson
Carlson Eaton Kent Marty Torres Ray
Champion Eken Kiffmeyer Newton Wiger
Clausen Franzen Laine Pappas Wiklund
Cwodzinski Hawj Latz Rest

Dibble Hayden Little Schoen

Those who voted in the negative were:

Abeler Benson Draheim Frentz Hall
Anderson, B. Chamberlain Eichorn Gazelka Housley
Anderson, P. Dahms Fischbach Goggin Ingebrigtsen
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Isaacson Lang Newman Ruud Weber
Jasinski Limmer Osmek Senjem

Jensen Mathews Pratt Sparks

Johnson Miller Relph Tomassoni

Koran Nelson Rosen Utke

The motion did not prevail. So the amendment was not adopted.
Senator Dibble moved to amend S.F. No. 1060 as follows:

Pages 41 to 42, delete sections 40 to 42

Pages 43 to 46, delete sections 45 to 49

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 32 and nays 34, as follows:

Those who voted in the affirmative were:

Bakk Dziedzic Hoffman Marty Tomassoni
Carlson Eaton Isaacson Newton Torres Ray
Champion Eken Kent Pappas Wiger
Clausen Franzen Laine Rest Wiklund
Cohen Frentz Latz Schoen

Cwodzinski Hawj Little Simonson

Dibble Hayden Lourey Sparks

Those who voted in the negative were:

Abeler Eichorn Jasinski Mathews Rosen
Anderson, B. Fischbach Jensen Miller Ruud
Anderson, P. Gazelka Johnson Nelson Senjem
Benson Goggin Kiffmeyer Newman Utke
Chamberlain Hall Koran Osmek Weber
Dahms Housley Lang Pratt Westrom
Draheim Ingebrigtsen Limmer Relph

The motion did not prevail. So the amendment was not adopted.
Senator Dibble moved to amend S.F. No. 1060 as follows:
Page 39, after line 18, insert:

"Sec. 37. [174.38] ACTIVE TRANSPORTATION PROGRAM.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have the
meanings given them.

(b) "Bond-eligible cost" means:

(1) expenditures under this section for acquisition of land or permanent easements, predesign,
design, preliminary and final engineering, environmental analysis, construction, and reconstruction
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of publicly owned infrastructure for nonmotorized transportation in Minnesota with a useful life of
at least ten years;

(2) preparation of land for which a nonmotorized transportation route is established, including
demolition of structures and remediation of any hazardous conditions on the land; and

(3) the unpaid principal on debt issued by a political subdivision for a nonmotorized transportation

project.

(c) "Commissioner" means the commissioner of transportation.

Subd. 2. Program established. The commissioner must establish a program to support bicycling,
pedestrian activities, and other forms of nonmotorized transportation.

Subd. 3. Active transportation accounts. (a) An active transportation account is established
in the bond proceeds fund. The account consists of state bond proceeds appropriated to the
commissioner. Money in the account must be expended only on bond-eligible costs of a project
receiving financial assistance under this section. All uses of funds from the account must be for
publicly owned property.

(b) An active transportation account is established in the special revenue fund. The account
consists of funds provided by law and any other money donated, allotted, transferred, or otherwise
provided to the account. Money in the account must be expended only on a project that receives
financial assistance under this section.

(c) In each federal fiscal year, the commissioner must transfer $16,000,000 of the National
Highway Performance Program funds to the active transportation account.

Subd. 4. Program administration. (a) The commissioner must establish program requirements,
including:

(1) assistance eligibility, subject to the requirements under paragraph (b);

(2) a solicitation and application process that minimizes the burden on applicants; and

(3) procedures to award and pay financial assistance.

(b) Eligible recipients of financial assistance under this section are:

(1) a political subdivision; and

(2) a tax-exempt organization under section 501(c)(3) of the Internal Revenue Code, as amended.

(c) The commissioner must make reasonable efforts to publicize each application solicitation
among all eligible recipients. The commissioner must assist applicants to create and submit
applications, with an emphasis on providing assistance in communities that are historically and
currently underrepresented in local or regional planning, including communities of color, low-income
households, people with disabilities, and people with limited English proficiency.

(d) The commissioner may provide grants or other financial assistance for a project.
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(e) The commissioner is prohibited from expending more than one percent of available funds
in a fiscal year under this section on program administration.

Subd. 5. State general obligation bond funds. Minnesota Constitution, article XI, section 5,
clause (a), requires that state general obligation bonds be issued to finance only the acquisition or
betterment of public land, buildings, and other public improvements of a capital nature. The legislature
has determined that many nonmotorized transportation infrastructure projects constitute betterments
and capital improvements within the meaning of the Minnesota Constitution and capital expenditures
under generally accepted accounting principles, and will be financed more efficiently and
economically under this section than by direct appropriations for specific projects.

Subd. 6. Use of funds. (a) For a project funded by state bond proceeds under this section,
financial assistance is limited to bond-eligible costs.

(b) Subject to paragraph (a), the commissioner must determine permissible uses of financial
assistance under this section, which must include:

(1) construction and maintenance of bicycle, trail, and pedestrian infrastructure, including but
not limited to safe routes to school infrastructure and bicycle facilities and centers; and

(2) noninfrastructure programming, including activities as specified in section 174.40, subdivision
7a, paragraph (b).

Subd. 7. Project evaluation and selection. (a) The commissioner must establish a project
evaluation and selection process that is competitive, criteria-based, and objective.

(b) The process must include criteria and prioritization of projects based on:

(1) the project's inclusion in a municipal or regional nonmotorized transportation system plan;

(2) the project's location in a jurisdiction with a complete streets policy, as provided under
section 174.75, either in effect or under development with estimated enactment within six months
of the grant award date;

(3) the extent to which the project supports development of continuous and convenient safe
routes to school;

(4) the extent to which the project supports development of routes to and connections with
educational facilities, centers of employment, governmental services, health care facilities, food
sources, transit facilities, and other community destinations;

(5) the project's general benefits to public health and safety;

(6) geographic equity in project benefits, with an emphasis on communities that are historically
and currently underrepresented in local or regional planning, including communities of color,
low-income households, people with disabilities, and people with limited English proficiency; and

(7) benefits in areas or locations experiencing high rates of pedestrian or bicycle collisions.
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Subd. 8. Grant cancellation. If, five years after execution of a grant agreement, the commissioner
determines that the grantee has not proceeded in a timely manner with implementation of the funded
project, the commissioner must cancel the grant. The grantee must repay to the commissioner all
grant money received under the program. Section 16A.642 applies to any appropriation made from
the bond proceeds fund to the commissioner under this section that has not been awarded as financial
assistance.

EFFECTIVE DATE. This section is effective the day following final enactment."

Page 40, after line 28, insert:

"Sec. 40. ACTIVE TRANSPORTATION PROGRAM RECOMMENDATIONS.

(a) By October 1, 2017, the Advisory Committee on Nonmotorized Transportation under
Minnesota Statutes, section 174.37, must develop and submit recommendations to the commissioner
of transportation regarding the project evaluation and selection processes under Minnesota Statutes,
section 174.38, subdivision 7.

(b) The advisory committee is encouraged to consult with representatives from the Bicycle
Alliance of Minnesota; Minnesota Chamber of Commerce; Metropolitan Council Transportation
Accessibility Advisory Committee; Minnesota Department of Transportation district area
transportation partnerships; organizations representing elderly populations; public health organizations
with experience in active transportation; the Minnesota State Council on Disability and other
Minnesota state councils and commissions, including the Council on Asian-Pacific Minnesotans,
the Minnesota Council on Latino Affairs, the Council for Minnesotans of African Heritage, the
Minnesota Indian Affairs Council, the Office on the Economic Status of Women, and the Cultural
and Ethnic Communities Leadership Council; and other stakeholders with expertise in equitable
active transportation.

(¢) In its next annual report under Minnesota Statutes, section 174.37, subdivision 4, the advisory
committee must include a summary of the recommendations under this section and submit a copy
of the report to the chairs and ranking minority members of the legislative committees with
jurisdiction over transportation policy and finance. The report is subject to Minnesota Statutes,
section 3.195.

EFFECTIVE DATE. This section is effective the day following final enactment."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 36 and nays 29, as follows:

Those who voted in the affirmative were:

Bakk Cohen Eaton Frentz Isaacson
Carlson Cwodzinski Eichorn Hawj Kent
Champion Dibble Eken Hayden Laine

Clausen Dziedzic Franzen Hoffman Latz
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Little Newton Schoen Tomassoni
Lourey Pappas Senjem Torres Ray
Marty Rest Simonson Wiger
Miller Rosen Sparks Wiklund

Those who voted in the negative were:

Abeler Draheim Ingebrigtsen Lang Relph
Anderson, B. Fischbach Jasinski Limmer Ruud
Anderson, P. Gazelka Jensen Mathews Utke
Benson Goggin Johnson Newman Weber
Chamberlain Hall Kiffmeyer Osmek Westrom
Dahms Housley Koran Pratt

The motion prevailed. So the amendment was adopted.

S.F. No. 1060 was read the third time, as amended, and placed on its final passage.
The question was taken on the passage of the bill, as amended.

The roll was called, and there were yeas 38 and nays 28, as follows:

Those who voted in the affirmative were:

Abeler Eichorn Jensen Miller Ruud
Anderson, B. Fischbach Johnson Nelson Senjem
Anderson, P. Gazelka Kiffmeyer Newman Tomassoni
Bakk Goggin Koran Newton Utke
Benson Hall Lang Osmek Weber
Chamberlain Housley Limmer Pratt Westrom
Dahms Ingebrigtsen Lourey Relph

Draheim Jasinski Mathews Rosen

Those who voted in the negative were:

Carlson Dziedzic Hayden Little Sparks
Champion Eaton Hoffman Marty Torres Ray
Clausen Eken Isaacson Pappas Wiger
Cohen Franzen Kent Rest Wiklund
Cwodzinski Frentz Laine Schoen

Dibble Hawj Latz Simonson

So the bill, as amended, was passed and its title was agreed to.

Senator Gazelka moved that S.F. No. 1060 be laid on the table. The motion prevailed.

SPECIAL ORDER

HL.F. No. 837: A bill for an act relating to transportation finance; modifying an appropriation
for state road construction; amending Laws 2015, chapter 75, article 1, section 3, subdivision 3.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:
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Abeler Dziedzic Ingebrigtsen Marty Senjem
Anderson, B. Eaton Isaacson Mathews Simonson
Anderson, P. Eichorn Jasinski Miller Sparks
Bakk Eken Jensen Nelson Tomassoni
Benson Fischbach Johnson Newman Torres Ray
Carlson Franzen Kent Newton Utke
Chamberlain Frentz Kiffmeyer Osmek Weber
Champion Gazelka Koran Pappas Westrom
Clausen Goggin Laine Pratt Wiger
Cohen Hall Lang Relph Wiklund
Cwodzinski Hawj Latz Rest

Dahms Hayden Limmer Rosen

Dibble Hoffman Little Ruud

Draheim Housley Lourey Schoen

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED
Senator Gazelka moved that H.F. No. 3 be taken from the table. The motion prevailed.

H.F. No. 3: A bill for an act relating to transportation; authorizing and governing implementation
of requirements of the federal REAL ID Act; amending certain requirements governing driver's
licenses and Minnesota identification cards; amending imposition of certain fees; requiring legislative
reporting; amending Minnesota Statutes 2016, sections 171.01, by adding subdivisions; 171.017;
171.04, by adding a subdivision; 171.06, subdivisions 1, 2, 3, by adding a subdivision; 171.07,
subdivisions 1, 3, 4, 9a; 171.071, subdivision 3; 171.072; 171.12, by adding subdivisions; 171.27;
proposing coding for new law in Minnesota Statutes, chapter 171; repealing Laws 2009, chapter
92, section 1, as amended.

Senator Pratt moved to amend H.F. No. 3, the unofficial engrossment, as follows:
Page 23, delete section 24

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion prevailed. So the amendment was adopted.

Senator Koran moved to amend H.F. No. 3, the unofficial engrossment, as follows:
Page 13, after line 23, insert:

"Sec. 12. Minnesota Statutes 2016, section 171.061, subdivision 3, is amended to read:

Subd. 3. Application. An applicant may file an application with an agent. The agent shall receive
and accept applications in accordance with the laws and rules of the Department of Public Safety
for a noncompliant driver's license; or identification card; an enhanced driver's license or identification
card; a REAL ID-compliant driver's license or identification card; restricted license;; duplicate
licenses; instruction permit;-Minnesota-identifieation-eard;; or motorized bicycle operator's permit."

Renumber the sections in sequence and correct the internal references
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Amend the title accordingly
The motion prevailed. So the amendment was adopted.
H.F. No. 3 was read the third time, as amended, and placed on its final passage.
The question was taken on the passage of the bill, as amended.
The roll was called, and there were yeas 60 and nays 7, as follows:

Those who voted in the affirmative were:

Abeler Eaton Ingebrigtsen Lourey Ruud
Anderson, P. Eichorn Isaacson Marty Schoen
Benson Eken Jasinski Miller Senjem
Chamberlain Franzen Jensen Nelson Simonson
Champion Frentz Johnson Newman Sparks
Clausen Gazelka Kent Newton Tomassoni
Cohen Goggin Klein Osmek Torres Ray
Cwodzinski Hall Koran Pappas Utke
Dahms Hawj Laine Pratt Weber
Dibble Hayden Lang Relph Westrom
Draheim Hoffman Latz Rest Wiger
Dziedzic Housley Little Rosen Wiklund

Those who voted in the negative were:
Anderson, B. Carlson Kiffmeyer Mathews
Bakk Fischbach Limmer

So the bill, as amended, was passed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of Reports of Committees and Second Reading of Senate Bills.

REPORTS OF COMMITTEES

Senator Gazelka moved that the Committee Reports at the Desk be now adopted. The motion
prevailed.

Senator Chamberlain from the Committee on Taxes, to which was referred

S.F. No. 2255: A bill for an act relating to taxation; providing a school building bond agricultural
property tax credit; modifying the state general levy; providing income tax subtractions for Social
Security benefits and contributions to section 529 college savings plans; providing income tax credits
for section 529 college savings plans and student loan payments; appropriating money; amending
Minnesota Statutes 2016, sections 127A.45, subdivisions 10, 13; 273.1392; 273.1393; 275.025,
subdivisions 1, 2, 4; 275.065, subdivision 3; 275.07, subdivision 2; 275.08, subdivision 1b; 276.04,
subdivision 2; 290.0132, by adding subdivisions; 290.091, subdivision 2; proposing coding for new
law in Minnesota Statutes, chapters 273; 290.

Reports the same back with the recommendation that the bill be amended as follows:
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Delete everything after the enacting clause and insert:
"ARTICLE 1
INCOME, CORPORATE FRANCHISE, AND ESTATE TAXES

Section 1. [116J.5491] WORKFORCE HOUSING TAX CREDIT.

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the
meanings given.

(b) "City" means a statutory or home rule charter city.

(c) "Developer" means the individual or entity that is responsible for arranging financing for
and construction of a qualified workforce housing project.

(d) "Eligible project site" means the site for the proposed qualified workforce housing project
that must be located in:

(1) an area that does not require extension of public infrastructure, other than connections to or
access for the site, and that is located outside of the metropolitan area, as defined in section 473.121,
subdivision 2;

(2) a city with at least 500 jobs, as measured in the QCEW, or within the jurisdiction of an
economic development authority, formed under Laws 1988, chapter 516, section 1, as a joint
partnership between a city and county and excluding those established by the county only; and

(3) an area, consisting of the city in which the site is located and any other city or town located
within 15 miles or less of the site, with an average vacancy rate for market rate residential rental
properties of four percent or less for any two of the last five years, based on a market housing analysis
that supports demand for the proposed qualified workforce housing project.

(e) "Market rate residential rental properties" means properties that are rented at market value
and excludes properties constructed with:

(1) financial assistance requiring the property to be occupied by residents that meet income
limits under federal or state law of initial occupancy; and

(2) federal, state, or local flood recovery assistance, regardless of whether that assistance imposed
income limits as a condition of receiving assistance.

(f) "QCEW" means the Quarterly Census of Employment and Wages with the most recent annual
data published by the commissioner.

(g) "Qualified investment" means a cash investment or the fair market value equivalent for
common stock, land, a partnership or membership interest, preferred stock, debt with mandatory
conversion to equity, or an equivalent ownership interest as determined by the commissioner that
is made in a qualified workforce housing project.
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(h) "Qualified project investor" means an investor who makes a qualified investment and receives
a tax credit certificate from the developer of the project.

(1) "Qualified workforce housing project”" means a project:

(1) for market rate residential rental properties with a minimum of three dwelling units;

(2) with an average construction cost per unit, excluding site preparation costs, of no more than
$250,000 and no less than $75,000;

(3) located on an eligible project site;

(4) that has more than 50 percent nonstate funding proposed to fund the project; and

(5) that has been designated by the commissioner as a qualified workforce housing project.

(j) "Workforce Housing Undersupply Ratio" means the total number of full-time jobs in the
area, as defined in paragraph (d), clause (3), in which the proposed project is located, as reported
in the QCEW, divided by the total number of persons over the age of 16 who are employed and
living in that area, as reported by the United States Census "EMPLOYMENT STATUS" data set
or similar United States Census data set.

Subd. 2. Qualified project investor tax credits. (a) A qualified project investor is allowed a
credit against the tax imposed under chapter 290 equal to 40 percent of the qualified investment up
to a maximum of $1,000,000.

(b) The credit under this subdivision is allowed in the first taxable year in which the qualified
workforce housing project has housing units that are certified for occupancy by the Department of
Labor and Industry or a city inspector.

(c) The commissioner may issue tax credit allocations to qualified workforce housing projects
for a taxable year, up to $2,500,000, based on applications made by developers and as provided
under paragraph (d). No more than $1,000,000 in tax credit allocations may be issued for a qualified
workforce housing project. Any portion of the permitted allocation for a taxable year that is not
issued by the commissioner does not cancel and carries forward to the following taxable year.

(d) A developer of a qualified workforce housing project may apply to the commissioner for an
allocation of tax credits under this section. The application must provide information sufficient for
the commissioner to determine:

(1) that the project meets the requirements for a qualified workforce housing project under this
section;

(2) that the developer has sufficient financing to acquire and construct the project;

(3) the financial viability of the project;

(4) the total amount of credits applied for;
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(5) each of the project's investors, the amounts each has or will invest in the project, and the
amount of tax credits the developer proposes to provide to each; and

(6) any other information that the commissioner deems appropriate.

The application must be made in the form and manner specified by the commissioner. Applications
for tax credits for a taxable year must be made available by the commissioner by November 1 of
the prior calendar year. The commissioner must make every effort to provide applications and
relevant data to applicants in a simple, concise manner using plain language, and distribute relevant
eligibility information on the Department of Employment and Economic Development Web site.
In allocating the credits, the commissioner must give preference to projects with the highest
Workforce Housing Undersupply Ratio, except where the commissioner determines the investment
is circumventing the spirit of the law or where little or no local economic growth would occur as a
result of the investment. The commissioner must approve or reject a tax credit request application
within 15 days of receiving the application. The commissioner shall provide tax credit certificates
to the applicant developer of an approved qualified workforce housing project in the amount of the
credits allocated to the project. The developer shall provide the credit certificates to its qualified
project investors in return for their investments in the projects and notify the commissioner of the
amount provided to each investor within 15 days. If the project does not have units certified for
occupancy as provided in paragraph (b) within a two-year period following issuance of the credit
certificates to the developer, the tax credit allocation for the project is canceled. The developer must
notify the commissioner immediately of the failure to obtain a certificate of occupancy no later than
five business days after the expiration of the two-year period. The commissioner must notify the
commissioner of revenue of the credit certificates issued under this section and any cancellations
of those certificates.

(e) The commissioner shall charge an application fee. Application fees are deposited in the
workforce housing tax credit administration account in the special revenue fund. Amounts in the
account are appropriated to the commissioner for the cost of administering the tax credit under this
section.

(f) The commissioner of revenue shall prescribe the manner in which the credits are issued and
claimed.

Subd. 3. Transfer and revocation of credits. (a) A qualified project investor who receives a
certificate may assign the certificate to another taxpayer, who is then allowed the credit under this
section and section 290.06, subdivision 37. An assignment is not valid unless the assignee notifies
the commissioner of revenue within 30 days of the date that the assignment is made. The
commissioner of revenue shall prescribe the forms necessary to provide notification of the assignment
and to claim a credit by assignment. Credits passed through to partners, members, shareholders, or
owners under section 290.06, subdivision 37, paragraph (b), are not an assignment of a credit
certificate under this subdivision.

(b) If the commissioner discovers that a qualified project investor did not meet the eligibility
requirements for the tax credits under this section after the credits have been allocated and certificates
issued, the commissioner may determine that credit certificate is revoked and must be repaid by the
investor. The commissioner must notify the commissioner of revenue of every credit revoked and
subject to repayment under this section.
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Subd. 4. Reporting. Beginning in 2019, the commissioner must annually report by March 15
to the chairs and ranking minority members of the committees in the senate and house of
representatives with jurisdiction over taxes and economic development, in compliance with sections
3.195 and 3.197, on tax credits issued under this section. The report must include:

(1) information about the availability of workforce housing in greater Minnesota;

(2) information from employers and communities in greater Minnesota about whether or not
workforce housing needs are being met;

(3) which projects have been funded by the workforce housing tax credit and whether previously
funded projects have created economic growth;

(4) any suggested legislation to accelerate construction of workforce housing;

(5) the number and amount of tax credits issued;

(6) the number and amount of tax credits revoked under subdivision 3;

(7) the location, total cost of, and expected rent to be received as a result of qualified workforce
housing projects funded under this section; and

(8) any other relevant information needed to evaluate the effect of the workforce housing tax
credits.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017, and before January 1, 2019.

Sec. 2. Minnesota Statutes 2016, section 136A.129, subdivision 3, is amended to read:

Subd. 3. Program components. (a) An intern must be an eligible student who has been admitted
to a major program that is related to the intern experience as determined by the eligible institution.

(b) To participate in the program, an eligible institution must:

(1) enter into written agreements with eligible employers to provide internships that are at least
eight weeks long and located in greater Minnesota; and

(2) provide academic credit for the successful completion of the internship or ensure that it
fulfills requirements necessary to complete a vocational technical education program.

(c) To participate in the program, an eligible employer must enter into a written agreement with
an eligible institution specifying that the intern:

) did not work for the employer in the same or a similar job prior to entering the agreement;
3) (2) does not replace an existing employee;

4 (3) has not previously participated in the program;
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5) (4) will be employed at a location in greater Minnesota;

6) (5) will be paid at least minimum wage for a minimum of 16 hours per week for a period of
at least eight weeks; and

B (6) will be supervised and evaluated by the employer.
(d) The written agreement between the eligible institution and the eligible employer must certify
a credit amount to the employer, not to exceed $2,000 per intern. The total dollar amount of credits

that an eligible institution certifies to eligible employers in a calendar year may not exceed the
amount of its allocation under subdivision 4.

(e) Participating eligible institutions and eligible employers must report annually to the office.
The report must include at least the following:

(1) the number of interns hired;
(2) the number of hours and weeks worked by interns; and

(3) the compensation paid to interns.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,

2016.
Sec. 3. Minnesota Statutes 2016, section 289A.10, subdivision 1, is amended to read:

Subdivision 1. Return required. (a) In the case of a decedent who has an interest in property
with a situs in Minnesota, the personal representative must submit a Minnesota estate tax return to
the commissioner, on a form prescribed by the commissioner, if:

(1) a federal estate tax return is required to be filed; or

(2) the sum of the federal gross estate and federal adjusted taxable gifts, as defined in section
2001(b) of the Internal Revenue Code, made within three years of the date of the decedent's death
exceeds $1,200,000 for estates of decedents dying in 2014; $1,400,000 for estates of decedents
dying in 2015; $1,600,000 for estates of decedents dying in 2016; $1,800,000 for estates of decedents
dying in 2017; and-$2;600;600 $2,900,000 for estates of decedents dying in 2018 and-thereafter;
$3,300,000 for estates of decedents dying in 2019; $3,700,000 for estates of decedents dying in
2020; $4,100,000 for estates of decedents dying in 2021; and $5,000,000 for estates of decedents

dying in 2022.

signed-by-the persenalrepresentative (b) For estates of decedents dying in 2023 and thereafter, in
the case of a decedent who has an interest in property with a situs in Minnesota, the personal
representative must submit a Minnesota estate tax return to the commissioner, on a form prescribed
by the commissioner, if a federal estate tax return is required to be filed.
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(c) The return must contain a computation of the Minnesota estate tax due. The return must be
signed by the personal representative.

EFFECTIVE DATE. This section is effective for estates of decedents dying after December
31,2017.

Sec. 4. Minnesota Statutes 2016, section 290.01, subdivision 7, is amended to read:

Subd. 7. Resident. (a) The term "resident" means any individual domiciled in Minnesota, except
that an individual is not a "resident" for the period of time that the individual is a "qualified individual"
as defined in section 911(d)(1) of the Internal Revenue Code, if the qualified individual notifies the
county within three months of moving out of the country that homestead status be revoked for the
Minnesota residence of the qualified individual, and the property is not classified as a homestead
while the individual remains a qualified individual.

(b) "Resident" also means any individual domiciled outside the state who maintains a place of
abode in the state and spends in the aggregate more than one-half of the tax year in Minnesota,
unless:

(1) the individual or the spouse of the individual is in the armed forces of the United States; or

(2) the individual is covered under the reciprocity provisions in section 290.081.

For purposes of this subdivision, presence within the state for any part of a calendar day
constitutes a day spent in the state. Individuals shall keep adequate records to substantiate the days
spent outside the state.

The term "abode" means a dwelling maintained by an individual, whether or not owned by the
individual and whether or not occupied by the individual, and includes a dwelling place owned or

leased by the individual's spouse.

(¢) In determining where an individual is domiciled, neither the commissioner nor any court
shall consider:

(1) charitable contributions made by an the individual within or without the state in-determining
£ thesndividuabis domiciled-in M :

(2) the location of the individual's attorney, certified public accountant, or financial adviser; or

(3) the place of business of a financial institution at which the individual applies for any new
type of credit or at which the individual opens or maintains any type of account.

(d) For purposes of this subdivision, the following terms have the meanings given them:

(1) "financial adviser" means:

(1) an individual or business entity engaged in business as a certified financial planner, registered
investment adviser, licensed insurance producer or agent, or registered securities broker-dealer
representative; or
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(i1) a financial institution providing services related to trust or estate administration, investment
management, or financial planning; and

(2) "financial institution" means a financial institution as defined in section 47.015, subdivision
1; a state or nationally chartered credit union; or a registered broker-dealer under the Securities and
Exchange Act of 1934.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016.

Sec. 5. Minnesota Statutes 2016, section 290.0131, subdivision 10, as amended by Laws 2017,
chapter 1, section 4, is amended to read:

Subd. 10. Section 179 expensing. For taxable years beginning before January 1, 2018, 80
percent of the amount by which the deduction allowed under the dollar limits of section 179 of the
Internal Revenue Code exceeds the deduction allowable by section 179 of the Internal Revenue
Code, as amended through December 31, 2003, is an addition.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017.

Sec. 6. Minnesota Statutes 2016, section 290.0131, is amended by adding a subdivision to read:

Subd. 14. Equity and opportunity donations to qualified foundations. The amount of the
deduction under section 170 of the Internal Revenue Code that represents contributions to a qualified
foundation under section 290.0693 is an addition.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017.

Sec. 7. Minnesota Statutes 2016, section 290.0131, is amended by adding a subdivision to read:

Subd. 15. First-time home buyer savings account. The amount for a first-time home buyer
savings account required by section 462D.06, subdivision 2, is an addition.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016.

Sec. 8. Minnesota Statutes 2016, section 290.0132, is amended by adding a subdivision to read:

Subd. 23. Social Security benefits. (a) A portion of Social Security benefits, as defined under
section 86(d)(1) of the Internal Revenue Code, is allowed as a subtraction, subject to the limits under
paragraphs (b), (¢), and (d).

(b) For married taxpayers filing a joint return, the subtraction equals the lesser of Social Security
benefits or $2,500. The subtraction is reduced by two and one-half percent for every $960 of
provisional income over $76,900. In no case is the subtraction less than zero.
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(c) For single or head-of-household taxpayers, the subtraction equals the lesser of Social Security
benefits or $1,955. The subtraction is reduced by two and one-half percent for every $750 of
provisional income over $60,200. In no case is the subtraction less than zero.

(d) For married taxpayers filing separate returns, the subtraction equals the lesser of Social
Security benefits or $1,250. The subtraction is reduced by two and one-half percent for every $480
of provisional income over $38,500. In no case is the subtraction less than zero.

(e) For purposes of this subdivision, "provisional income" has the meaning given in section 86
of the Internal Revenue Code.

(f) The commissioner shall adjust the dollar amounts in paragraphs (b) to (d) by the percentage
determined pursuant to the provisions of section 1(f) of the Internal Revenue Code, except that in
section 1(f)(3)(B) of the Internal Revenue Code the word "2016" shall be substituted for the word
"1992." For 2018, the commissioner shall then determine the percent change from the 12 months
ending on August 31, 2016, to the 12 months ending on August 31, 2017, and in each subsequent
year, from the 12 months ending on August 31, 2016, to the 12 months ending on August 31 of the
year preceding the taxable year. The determination of the commissioner pursuant to this subdivision
must not be considered a rule and is not subject to the Administrative Procedure Act contained in
chapter 14. The threshold amount as adjusted must be rounded to the nearest $10 amount. If the
amount ends in $5, the amount is rounded up to the nearest $10 amount.

EFFECTIVE DATE. Paragraphs (a) to (e) are effective for taxable years beginning after
December 31, 2016. Paragraph (f) is effective for taxable years beginning after December 31, 2017.

Sec. 9. Minnesota Statutes 2016, section 290.0132, is amended by adding a subdivision to read:

Subd. 24. First-time home buyer savings account. (a) The amount for contributions to and
earnings on a first-time home buyer savings account allowed by section 462D.06, subdivision 1, is
a subtraction.

(b) The subtraction allowed under this subdivision for a taxable year is limited to $7,500, or
$15,000 for married joint filers. For a taxpayer whose adjusted gross income, as defined in section
62 of the Internal Revenue Code, for the taxable year exceeds $125,000, or $250,000 for married
joint filers, the maximum subtraction is reduced $1 for each $4 of adjusted gross income in excess
of that threshold.

(¢) The adjusted gross income thresholds under paragraph (b) are annually adjusted for inflation.
Effective for taxable year 2018, the commissioner shall adjust the dollar amount of the income
thresholds at which the subtraction begins to be reduced under paragraph (b) by the percentage
determined under section 1(f) of the Internal Revenue Code, except that in section 1(f)(3)(B) the
word "2016" is substituted for the word "1992." For 2018, the commissioner shall then determine
the percent change from the 12 months ending on August 31, 2016, to the 12 months ending on
August 31, 2017, and in each subsequent year, from the 12 months ending on August 31, 2016, to
the 12 months ending on August 31 of the year preceding the taxable year. The determination of
the commissioner under this subdivision is not a "rule" and is not subject to the Administrative
Procedure Act in chapter 14. The threshold amount as adjusted must be rounded to the nearest $100
amount. If the amount ends in $50, the amount is rounded up to the nearest $100 amount.
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EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016.

Sec. 10. Minnesota Statutes 2016, section 290.0133, subdivision 12, as amended by Laws 2017,
chapter 1, section 5, is amended to read:

Subd. 12. Section 179 expensing. For taxable years beginning before January 1, 2018, 80
percent of the amount by which the deduction allowed under the dollar limits of section 179 of the
Internal Revenue Code exceeds the deduction allowable by section 179 of the Internal Revenue
Code, as amended through December 31, 2003, is an addition.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017.

Sec. 11. Minnesota Statutes 2016, section 290.0133, is amended by adding a subdivision to
read:

Subd. 15. Equity and opportunity donations to qualified foundations. The amount of the
deduction under section 170 of the Internal Revenue Code that represents contributions to a qualified
foundation under section 290.0693 is an addition.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017.

Sec. 12. Minnesota Statutes 2016, section 290.06, subdivision 2c, is amended to read:

Subd. 2¢c. Schedules of rates for individuals, estates, and trusts. For taxable years beginning
after December 21, 2017:

(a) The income taxes imposed by this chapter upon married individuals filing joint returns and
surviving spouses as defined in section 2(a) of the Internal Revenue Code must be computed by
applying to their taxable net income the following schedule of rates:

(1) On the first $35;480 $37,970, 535 5.0 percent;

(2) On all over $35;486 $37,970, but not over $140,;960 $134,250, 7.05 percent;

(3) On all over $140;960 $134,250, but not over $256;000 $267,550, 7.85 percent;

(4) On all over $250,600 $267,550, 9.85 percent.

Married individuals filing separate returns, estates, and trusts must compute their income tax
by applying the above rates to their taxable income, except that the income brackets will be one-half

of the above amounts.

(b) The income taxes imposed by this chapter upon unmarried individuals must be computed
by applying to taxable net income the following schedule of rates:

(1) On the first $24;270 $25,970, 535 5.0 percent;
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(2) On all over $24;276 $25,970, but not over $79;730 $73,970, 7.05 percent;
(3) On all over $79:736 $73,970, but not over $+56,600 $160,530, 7.85 percent;
(4) On all over $150;060 $160,530, 9.85 percent.

(c) The income taxes imposed by this chapter upon unmarried individuals qualifying as a head
of household as defined in section 2(b) of the Internal Revenue Code must be computed by applying
to taxable net income the following schedule of rates:

(1) On the first $29;880 $31,980, 535 5.0 percent;

(2) On all over $29;:8860 $31,980, but not over $1+26;670 $114,510, 7.05 percent;
(3) On all over $120;076 $114,510, but not over $206;600 $214,040, 7.85 percent;
(4) On all over $2006;000 $214,040, 9.85 percent.

(d) In lieu of a tax computed according to the rates set forth in this subdivision, the tax of any
individual taxpayer whose taxable net income for the taxable year is less than an amount determined
by the commissioner must be computed in accordance with tables prepared and issued by the
commissioner of revenue based on income brackets of not more than $100. The amount of tax for
each bracket shall be computed at the rates set forth in this subdivision, provided that the
commissioner may disregard a fractional part of a dollar unless it amounts to 50 cents or more, in
which case it may be increased to $1.

() An individual who is not a Minnesota resident for the entire year must compute the individual's
Minnesota income tax as provided in this subdivision. After the application of the nonrefundable
credits provided in this chapter, the tax liability must then be multiplied by a fraction in which:

(1) the numerator is the individual's Minnesota source federal adjusted gross income as defined
in section 62 of the Internal Revenue Code and increased by the additions required under section
290.0131, subdivisions 2 and 6 to 11, and reduced by the Minnesota assignable portion of the
subtraction for United States government interest under section 290.0132, subdivision 2, and the
subtractions under section 290.0132, subdivisions 9, 10, 14, 15, 17, and 18, after applying the
allocation and assignability provisions of section 290.081, clause (a), or 290.17; and

(2) the denominator is the individual's federal adjusted gross income as defined in section 62
of the Internal Revenue Code, increased by the amounts specified in section 290.0131, subdivisions
2 and 6 to 11, and reduced by the amounts specified in section 290.0132, subdivisions 2, 9, 10, 14,
15, 17, and 18.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017.

Sec. 13. Minnesota Statutes 2016, section 290.06, subdivision 2d, is amended to read:

Subd. 2d. Inflation adjustment of brackets. (a) For taxable years beginning after December
31, 2643 2018, the minimum and maximum dollar amounts for each rate bracket for which a tax is
imposed in subdivision 2¢ shall be adjusted for inflation by the percentage determined under paragraph
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(b). For the purpose of making the adjustment as provided in this subdivision all of the rate brackets
provided in subdivision 2c shall be the rate brackets as they existed for taxable years beginning after
December 31, 2042 2017, and before January 1, 2644 2019. The rate applicable to any rate bracket
must not be changed. The dollar amounts setting forth the tax shall be adjusted to reflect the changes
in the rate brackets. The rate brackets as adjusted must be rounded to the nearest $10 amount. If the
rate bracket ends in $5, it must be rounded up to the nearest $10 amount.

(b) The commissioner shall adjust the rate brackets and by the percentage determined pursuant
to the provisions of section 1(f) of the Internal Revenue Code, except that in section 1(f)(3)(B) the
word 2642" "2017" shall be substituted for the word "1992." For 2644 2019, the commissioner
shall then determine the percent change from the 12 months ending on August 31, 2642 2017, to
the 12 months ending on August 31, 2643 2018, and in each subsequent year, from the 12 months
ending on August 31, 2042 2017, to the 12 months ending on August 31 of the year preceding the
taxable year. The determination of the commissioner pursuant to this subdivision shall not be
considered a "rule" and shall not be subject to the Administrative Procedure Act contained in chapter
14.

No later than December 15 of each year, the commissioner shall announce the specific percentage
that will be used to adjust the tax rate brackets.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2018.

Sec. 14. Minnesota Statutes 2016, section 290.06, is amended by adding a subdivision to read:

Subd. 2g. First-time home buyer savings account. In addition to the tax computed under
subdivision 2¢, an additional amount of tax applies equal to the additional tax computed for the
taxable year for the account holder of a first-time home buyer account under section 462D.06,
subdivision 3.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016.

Sec. 15. Minnesota Statutes 2016, section 290.06, is amended by adding a subdivision to read:

Subd. 2h. Temporary schedule of rates for individuals, estates, and trusts. For taxable years
beginning after December 31, 2016, and before January 1, 2018:

(a) The income taxes imposed by this chapter upon married individuals filing joint returns and
surviving spouses as defined in section 2(a) of the Internal Revenue Code must be computed by
applying to their taxable net income the following schedule of rates:

(1) On the first $37,110, 5.15 percent;

(2) On all over $37,110, but not over $138,180, 7.05 percent;

(3) On all over $138,180, but not over $261,510, 7.85 percent;

(4) On all over $261,510, 9.85 percent.
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Married individuals filing separate returns, estates, and trusts must compute their income tax
by applying the above rates to their taxable income, except that the income brackets will be one-half
of the above amounts.

(b) The income taxes imposed by this chapter upon unmarried individuals must be computed
by applying to taxable net income the following schedule of rates:

(1) On the first $25,390, 5.15 percent;

(2) On all over $25,390, but not over $77,060, 7.05 percent;

(3) On all over $77,060, but not over $156,910, 7.85 percent;

(4) On all over $156,910, 9.85 percent.

(c) The income taxes imposed by this chapter upon unmarried individuals qualifying as a head
of household as defined in section 2(b) of the Internal Revenue Code must be computed by applying
to taxable net income the following schedule of rates:

(1) On the first $31,260, 5.15 percent;

(2) On all over $31,260, but not over $117,790, 7.05 percent;

(3) On all over $117,790, but not over $209,210, 7.85 percent;

(4) On all over $209,210, 9.85 percent.

(d) The provisions of subdivision 2c, paragraphs (d) and (e), apply to this section.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016, and before January 1, 2018.

Sec. 16. Minnesota Statutes 2016, section 290.06, is amended by adding a subdivision to read:

Subd. 37. Workforce housing credit. (a) A qualified project investor is allowed a credit against
the tax under this chapter equal to the amount certified by the commissioner of employment and
economic development under section 116J.5491 to the taxpayer as a qualified project investor for

the taxable year.

(b) The definitions under section 116J.5491 apply to this subdivision.

(c) Credits allowed to a partnership, a limited liability company taxed as a partnership, S
corporation, or multiple owners of property are passed through to the partners, members, shareholders,
or owners, respectively, pro rata to each based on the partner's, member's, shareholder's, or owner's
share of the entity's assets or as specially allocated in the organizational documents or any other
executed agreement, as of the last day of the taxable year.

(d) Notwithstanding the a tax credit certificate issued by the commissioner of employment and
economic development under section 116J.5491, the commissioner may utilize any audit and
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examination powers under chapter 270C or 289A to the extent necessary to verify that the taxpayer
is eligible for the credit and to assess for the amount of any improperly claimed credit.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017, and before January 1, 2019.

Sec. 17. Minnesota Statutes 2016, section 290.0671, subdivision 1, as amended by Laws 2017,
chapter 1, section 6, is amended to read:

Subdivision 1. Credit allowed. (a) An individual who is a resident of Minnesota is allowed a
credit against the tax imposed by this chapter equal to a percentage of earned income. To receive a
credit, a taxpayer must be eligible for a credit under section 32 of the Internal Revenue Code.

(b) For individuals with no qualifying children, the credit equals 2.10 percent of the first $6,180
of earned income. The credit is reduced by 2.01 percent of earned income or adjusted gross income,
whichever is greater, in excess of $8,130, but in no case is the credit less than zero.

(¢) For individuals with one qualifying child, the credit equals 9.35 percent of the first $11,120
of earned income. The credit is reduced by 6.02 percent of earned income or adjusted gross income,
whichever is greater, in excess of $21,190, but in no case is the credit less than zero.

(d) For individuals with two or more qualifying children, the credit equals 11 percent of the first
$18,240 of earned income. The credit is reduced by 10.82 percent of earned income or adjusted
gross income, whichever is greater, in excess of $25,130, but in no case is the credit less than zero.

(e) For a part-year resident, the credit must be allocated based on the percentage calculated
under section 290.06, subdivision 2c, paragraph (e).

(f) For a person who was a resident for the entire tax year and has earned income not subject to
tax under this chapter, including income excluded under section 290.0132, subdivision 10, the credit
must be allocated based on the ratio of federal adjusted gross income reduced by the earned income
not subject to tax under this chapter over federal adjusted gross income. For purposes of this
paragraph, the following clauses are not considered "earned income not subject to tax under this

chapter":

(1) the subtractions for military pay under section 290.0132, subdivisions 11 and 12;-are-net

d " d .
& 59

(2) the exclusion of combat pay under section 112 of the Internal Revenue Code is-noteonsidered
“earned-income-not-subjeet-to-tax-under-this-ehapter; and

(3) income derived from an Indian reservation by an enrolled member of the reservation while
living on the reservation.

(g) For tax years beginning after December 31, 2013, the $8,130 in paragraph (b), the $21,190
in paragraph (c), and the $25,130 in paragraph (d), after being adjusted for inflation under subdivision
7, are each increased by $5,000 for married taxpayers filing joint returns. For tax years beginning
after December 31, 2013, the commissioner shall annually adjust the $5,000 by the percentage
determined pursuant to the provisions of section 1(f) of the Internal Revenue Code, except that in
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section 1(f)(3)(B), the word "2008" shall be substituted for the word "1992." For 2014, the
commissioner shall then determine the percent change from the 12 months ending on August 31,
2008, to the 12 months ending on August 31, 2013, and in each subsequent year, from the 12 months
ending on August 31, 2008, to the 12 months ending on August 31 of the year preceding the taxable
year. The earned income thresholds as adjusted for inflation must be rounded to the nearest $10. If
the amount ends in $5, the amount is rounded up to the nearest $10. The determination of the
commissioner under this subdivision is not a rule under the Administrative Procedure Act.

(h) The commissioner shall construct tables showing the amount of the credit at various income
levels and make them available to taxpayers. The tables shall follow the schedule contained in this
subdivision, except that the commissioner may graduate the transition between income brackets.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016.

Sec. 18. Minnesota Statutes 2016, section 290.0674, is amended by adding a subdivision to
read:

Subd. 6. Inflation adjustment. The credit amount and the income threshold at which the
maximum credit begins to be reduced in subdivision 2 must be adjusted for inflation. The
commissioner shall adjust the credit amount and income threshold by the percentage determined
pursuant to the provisions of section 1(f) of the Internal Revenue Code, except that in section
1(H(3)(B) the word "2017" shall be substituted for the word "1992." For 2019, the commissioner
shall then determine the percent change from the 12 months ending on August 31, 2017, to the 12
months ending on August 31, 2018, and in each subsequent year, from the 12 months ending August
31, 2017, to the 12 months ending on August 31 of the year preceding the taxable year. The credit
amount and income threshold as adjusted for inflation must be rounded to the nearest $10 amount.
If the amount ends in $5, the amount is rounded up to the nearest $10 amount. The determination
of the commissioner under this subdivision is not a rule subject to the Administrative Procedure Act
in chapter 14, including section 14.386.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2018.

Sec. 19. Minnesota Statutes 2016, section 290.068, subdivision 2, is amended to read:
Subd. 2. Definitions. For purposes of this section, the following terms have the meanings given.

(a) "Qualified research expenses" means (i) qualified research expenses and basic research
payments as defined in section 41(b) and (e) of the Internal Revenue Code, except it does not include
expenses incurred for qualified research or basic research conducted outside the state of Minnesota
pursuant to section 41(d) and (e) of the Internal Revenue Code; and (ii) contributions to a nonprofit
corporation established and operated pursuant to the provisions of chapter 317A for the purpose of
promoting the establishment and expansion of business in this state, provided the contributions are
invested by the nonprofit corporation for the purpose of providing funds for small, technologically
innovative enterprises in Minnesota during the early stages of their development.
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(b) "Qualified research" means qualified research as defined in section 41(d) of the Internal
Revenue Code, except that the term does not include qualified research conducted outside the state
of Minnesota.

(c) "Base amount" means:

(1) for taxpayers not subject to clause (2), the base amount as defined in section 41(c) of the
Internal Revenue Code, except that the average annual gross receipts must be calculated using
Minnesota sales or receipts under section 290.191 and the definitions contained in efauses paragraphs
(a) and (b) shall apply; or

(2) for a taxpayer with an alternative simplified credit election in place under subdivision 2a
for the taxable year, 50 percent of the average qualified research expenses for the three taxable years
preceding the taxable year for which the credit is being determined.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017.

Sec. 20. Minnesota Statutes 2016, section 290.068, is amended by adding a subdivision to read:

Subd. 2a. Alternative simplified credit election. (a) A corporation, partnership, or other taxpayer
qualifying for a credit under this section may elect on an original return, including all extensions,
to calculate its base amount under subdivision 2, paragraph (c), clause (2), for the taxable year. A
taxpayer may revoke the election without approval of the commissioner.

(b) For a partnership, the election must be made by the partnership on the partnership return or
other form, as required by the commissioner, and applies to all of its partners.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017.

Sec. 21. [290.0682] CREDIT FOR ATTAINING MASTER'S DEGREE IN TEACHER'S
LICENSURE FIELD.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have the
meanings given them.

(b) "Master's degree program" means a graduate-level program at an accredited university
leading to a master of arts or science degree in a core content area directly related to a qualified
teacher's licensure field. The master's degree program may not include pedagogy or a pedagogy
component. To be eligible under this credit, a licensed elementary school teacher must pursue and
complete a master's degree program in a core content area in which the teacher provides direct
classroom instruction.

(¢) "Qualified teacher" means a person who:

(1) holds a teaching license issued by the licensing division in the Department of Education on
behalf of the Minnesota Board of Teaching both when the teacher begins the master's degree program
and when the teacher completes the master's degree program;
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(2) began a master's degree program after June 30, 2017; and

(3) completes the master's degree program during the taxable year.

(d) "Core content area" means the academic subject of reading, English or language arts,
mathematics, science, foreign languages, civics and government, economics, arts, history, or

geography.

Subd. 2. Credit allowed. (2) An individual who is a qualified teacher is allowed a credit against
the tax imposed under this chapter. The credit equals $2,500.

(b) For a nonresident or a part-year resident, the credit under this subdivision must be allocated
based on the percentage calculated under section 290.06, subdivision 2c, paragraph (e).

(¢) A qualified teacher may claim the credit in this section only one time for each master's degree
program completed in a core content area.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016.

Sec. 22. [290.0693] EQUITY AND OPPORTUNITY IN EDUCATION TAX CREDIT.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have the
meanings given.

(b) "Eligible student" means a student who:

(1) resides in Minnesota;

(2) is a member of a household that has total annual income during the year prior to initial receipt
of a qualified scholarship or qualified transportation scholarship, without consideration of the benefits
under this program, that does not exceed an amount equal to two times the income standard used
to qualify for a reduced-price meal under the National School Lunch Program; and

(3) meets one of the following criteria:

(1) attended a school, as defined in section 120A.22, subdivision 4, in the semester preceding
initial receipt of a qualified scholarship or qualified transportation scholarship;

(ii) is younger than age seven and not enrolled in kindergarten or first grade in the semester
preceding initial receipt of a qualified scholarship;

(iii) previously received a qualified scholarship or qualified transportation scholarship under
this section; or

(iv) lived in Minnesota for less than a year prior to initial receipt of a qualified scholarship.

(c) "Equity and opportunity in education donation" means a donation to a qualified foundation
that awards qualified scholarships or qualified transportation scholarships.
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(d) "Household" means household as used to determine eligibility under the National School
Lunch Program.

(e) "National School Lunch Program" means the program in United States Code, title 42, section
1758.

(f) "Qualified school" means a school operated in Minnesota that is a nonpublic elementary or
secondary school in Minnesota wherein a resident may legally fulfill the state's compulsory attendance
laws that is not operated for profit, and that adheres to the provisions of United States Code, title
42, section 1981, and chapter 363A.

(g) "Qualified foundation" means a nonprofit organization granted an exemption from the federal
income tax under section 501(c)(3) of the Internal Revenue Code that has been approved as a
qualified foundation by the commissioner of revenue under subdivision 5.

(h) "Qualified scholarship" means a payment from a qualified foundation to or on behalf of the
parent or guardian of an eligible student for payment of tuition for enrollment in grades kindergarten
through 12 at a qualified school. A qualified scholarship must not exceed an amount greater than
70 percent of the state average general education revenue under section 126C.10, subdivision 1, per

pupil unit.

(i) "Total annual income" means the income measure used to determine eligibility under the
National School Lunch Program in United States Code, title 42, section 1758.

() "Qualified transportation scholarship" means a payment from a qualified foundation to or
on behalf of a parent or guardian of an eligible student for payment of transportation to a school, as
defined in section 120A.22, subdivision 4. A qualified transportation scholarship must not exceed
an amount greater than 70 percent of the state average general education revenue under section
126C.10, subdivision 1, per pupil unit.

Subd. 2. Credit allowed. (a) An individual or corporate taxpayer who has been issued a credit
certificate under subdivision 3 is allowed a credit against the tax due under this chapter equal to 70
percent of the amount donated during the taxable year to the qualified foundation designated on the
taxpayer's credit certificate. No credit is allowed if the taxpayer designates a specific child as the
beneficiary of the contribution. No credit is allowed to a taxpayer for an equity and opportunity in
education donation made before the taxpayer was issued a credit certificate as provided in subdivision
3.

(b) The maximum annual credit allowed is:

(1) $21,000 for married joint filers for a one-year donation of $30,000;

(2) $10,500 for other individual filers for a one-year donation of $15,000; and

(3) $105,000 for corporate filers for a one-year donation of $150,000.

(c) A taxpayer must provide a copy of the receipt provided by the qualified foundation when
claiming the credit for the donation if requested by the commissioner.
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(d) The credit is limited to the liability for tax under this chapter, including the tax imposed by
sections 290.0921 and 290.0922.

(e) If the amount of the credit under this subdivision for any taxable year exceeds the limitations
under paragraph (d), the excess is a credit carryover to each of the five succeeding taxable years.
The entire amount of the excess unused credit for the taxable year must be carried first to the earliest
of the taxable years to which the credit may be carried. The amount of the unused credit that may
be added under this paragraph may not exceed the taxpayer's liability for tax, less the credit for the
taxable year. No credit may be carried to a taxable year more than five years after the taxable year
in which the credit was earned.

Subd. 3. Application for credit certificate. (a) The commissioner must make applications for
tax credits for 2018 available on the department's Web site by January 1, 2018. Applications for
subsequent years must be made available by January 1 of the taxable year.

(b) A taxpayer must apply to the commissioner for an equity and opportunity in education tax
credit certificate. The application must be in the form and manner specified by the commissioner
and must designate the qualified foundation to which the taxpayer intends to make a donation. The
commissioner must begin accepting applications for a taxable year on January 1. The commissioner
must issue tax credit certificates under this section on a first-come, first-served basis until the
maximum statewide credit amount has been reached. The certificates must list the qualified foundation
the taxpayer designated on the application. The maximum statewide credit amount is $35,000,000
per taxable year for taxable years beginning after December 31, 2017.

(c) The commissioner must not issue a tax credit certificate for an amount greater than the limits
in subdivision 2.

(d) The commissioner must not issue a credit certificate for an application that designates a
qualified foundation that the commissioner has barred from participation as provided in subdivision
5.

Subd. 4. Responsibilities of qualified foundations. (a) A qualified foundation must:

(1) award qualified scholarships and qualified transportation scholarships to eligible students;

(2) not restrict the availability of scholarships to students of one qualified school;

(3) not charge a fee of any kind for a child to be considered for a scholarship; and

(4) require a qualified school receiving payment of tuition through a scholarship funded by
contributions qualifying for the tax credit under this section to sign an agreement that it will not use
different admissions standards for a student with a qualified scholarship or qualified transportation

scholarship.

(b) An entity that is eligible to be a qualified foundation must apply to the commissioner by
September 15 of the year preceding the year in which it will first receive equity and opportunity in
education donations. The application must be in the form and manner prescribed by the commissioner.
The application must:
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(1) demonstrate to the commissioner that the entity, if it is a nonprofit organization, has been
granted an exemption from the federal income tax as an organization described in section 501(c)(3)
of the Internal Revenue Code; and

(2) demonstrate the entity's financial accountability by submitting its most recent audited financial
statement prepared by a certified public accountant firm licensed under chapter 326A using the
Statements on Auditing Standards issued by the Audit Standards Board of the American Institute
of Certified Public Accountants.

(¢) A qualified foundation must provide to taxpayers who make donations or commitments to
donate a receipt or verification on a form approved by the commissioner.

(d) A qualified foundation in each year it awards qualified scholarships or qualified transportation
scholarships to eligible students to enroll in a qualified school must obtain from the qualified school
documentation that the school:

(1) complies with all health and safety laws or codes that apply to nonpublic schools;

(ii) holds a valid occupancy permit if required by its municipality;

(iii) certifies that it adheres to the provisions of chapter 363A and United States Code, title 42,
section 1981; and

(iv) provides academic accountability to parents of students in the program by regularly reporting
to the parents on the student's progress.

A qualified foundation must make the documentation available to the commissioner on request.

(e) A qualified foundation must, by June 1 of each year following a year in which it receives
donations and awards scholarships, provide the following information to the commissioner:

(1) financial information that demonstrates the financial viability of the qualified foundation,
if it is to receive donations of $150,000 or more during the year;

(2) documentation that it has conducted criminal background checks on all of its employees and
board members and has excluded from employment or governance any individuals who might
reasonably pose a risk to the appropriate use of contributed funds;

(3) consistent with paragraph (f), document that it has used amounts received as donations to
provide qualified scholarships within one calendar year of the calendar year in which it received
the donation;

(4) alisting of qualified schools that enrolled eligible students to whom the qualified foundation
awarded qualified scholarships; and

(5) the following information prepared by a certified public accountant regarding donations
received and scholarships awarded in the previous calendar year:

(1) the total number and total dollar amount of donations received from taxpayers;
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(ii) the total number and total dollar amount of qualified scholarships and qualified transportation
scholarships awarded; and

(iii) the dollar amount of donations used for administrative expenses, as allowed by paragraph

®.

(f) The foundation may use up to five percent of the amounts received as donations for reasonable
administrative expenses, including but not limited to fund-raising, scholarship tracking, and reporting

requirements.

Subd. 5. Responsibilities of commissioner. (a) The commissioner must make applications for
an entity to be approved as a qualified foundation for a taxable year available on the department's
Web site by August 1 of the year preceding the taxable year. The commissioner must approve an
application that provides the documentation required in subdivision 4, paragraph (b), clauses (1)
and (2), within 60 days of receiving the application. The commissioner must notify a foundation
that provides incomplete documentation and the foundation may resubmit its application within 30

days.

(b) By November 15 of each year, the commissioner must post on the department's Web site
the names and addresses of qualified foundations for the next taxable year. The commissioner must
regularly update the names and addresses of any qualified foundations that have been barred from
participating in the program.

(c) The commissioner must prescribe a standardized format for a receipt to be issued by a
qualified foundation to a taxpayer to indicate the value of a donation received and of a commitment
to make a donation.

(d) The commissioner must prescribe a standardized format for qualified foundations to report
the information required under subdivision 4, paragraph (e).

(e) The commissioner may conduct either a financial review or audit of a qualified foundation
upon finding evidence of fraud or intentional misreporting. If the commissioner determines that the
qualified foundation committed fraud or intentionally misreported information, the qualified
foundation is barred from further program participation.

(f) If a qualified foundation fails to submit the documentation required under subdivision 4,
paragraph (e), by June 1, the commissioner must notify the qualified foundation by July 1. A qualified
foundation that fails to submit the required information by August 1 is barred from participation for
the next taxable year.

(g) If a qualified foundation fails to comply with the requirements of subdivision 4, paragraph
(e), the commissioner must by September 1 notify the qualified foundation that it has until November
1 to document that it has remedied its noncompliance. A qualified foundation that fails to document
that it has remedied its noncompliance by November 1 is barred from participation for the next

taxable year.

(h) A qualified foundation barred under paragraph (f) or (g) may become eligible to participate
by submitting the required information in future years.
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EFFECTIVE DATE. This section is effective the day following final enactment for donations
made and credits allowed in taxable years beginning after December 31, 2017.

Sec. 23. Minnesota Statutes 2016, section 290.081, is amended to read:
290.081 INCOME OF NONRESIDENTS, RECIPROCITY.

(a) The compensation received for the performance of personal or professional services within
this state by an individual whose residence, place of abode, and place customarily returned to at
least once a month is in another state, shall be excluded from gross income to the extent such
compensation is subject to an income tax imposed by the state of residence; provided that such state
allows a similar exclusion of compensation received by residents of Minnesota for services performed
therein.

(b) When it is deemed to be in the best interests of the people of this state, the commissioner
may determine that the provisions of paragraph (a) shall not apply. As long as the provisions of
paragraph (a) apply between Minnesota and Wisconsin, the provisions of paragraph (a) shall apply
to any individual who is domiciled in Wisconsin.

(c) For the purposes of paragraph (a), whenever the Wisconsin tax on Minnesota residents which
would have been paid Wisconsin without paragraph (a) exceeds the Minnesota tax on Wisconsin
residents which would have been paid Minnesota without paragraph (a), or vice versa, then the state
with the net revenue loss resultingfrem calculated under paragraph (a) (e) shall receive from the

other state the amount of such loss. %S—pfeﬂﬁefrshaﬂ—be—effeetﬁ%—fer—aﬂ—ye&rﬂsegm&mg—aftef

A b § h ble-year Payments for
amounts calculated under paragraph (c) must equal one- quarter of the estrmated annual amount and
must be paid at the midpoint of each quarter, on February 15, May 15, August 15, and November

15.

2 (e)(1)The commissioner of revenue is authorized to enter into agreements with the state of
Wisconsin specifying the reciprocity payment due dates, conditions constituting delinquency, interest
rates, and a method for computing interest due.

3) (2) For agreements entered into before October 1, 2644 2017, the annual compensation
required under paragraph (c) must equal at least the net revenue loss minus $1;660;600 up to
$3,000,000 per fiscal year.

€5 (3) For the purposes of elauses(3)-and<(4) this section, "net revenue loss" means the difference
between the amount of Minnesota income taxes Minnesota forgoes by not taxing Wisconsin residents
on income subject to reciprocity and the credit Minnesota would have been required to give under
section 290.06, subdivision 22, to Minnesota residents working in Wisconsin had there not been
reciprocity.
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(4) All agreements must include provisions:

(1) providing for a suspension of the agreement if one party to the agreement does not pay in
full by a time prescribed in the agreement;

(i1) setting the interest rate that will be applied, and that interest shall run from the date the
payment is due until the day the payment is made, except that interest from the reconciliation
payments runs from July 1 of the tax year until paid;

(iii) stating a time for annual reconciliation must be completed by October 31 of the year
following the tax year, and the time for payment of any amounts to be completed by no later than
December 1 of the year following the tax year;

(iv) requiring the parties to jointly conduct updated benchmark studies every five years beginning
tax year 2018;

(v) requiring each party to the agreement to require taxpayers who request exemption from
withholding in the state where they work to make an annual application and that a list of participants
will be exchanged annually; and

(vi) the sum of the amount of the quarterly payments must be a reasonable estimate of the
revenue loss as defined in item (iii).

te) (f) If an agreement cannot be reached as to the amount of the loss, the commissioner of
revenue and the taxing official of the state of Wisconsin shall each appoint a member of a board of
arbitration and these members shall appoint the third member of the board. The board shall select
one of its members as chair. Such board may administer oaths, take testimony, subpoena witnesses,
and require their attendance, require the production of books, papers and documents, and hold
hearings at such places as are deemed necessary. The board shall then make a determination as to
the amount to be paid the other state which determination shall be final and conclusive.

D (g) The commissioner may furnish copies of returns, reports, or other information to the
taxing official of the state of Wisconsin, a member of the board of arbitration, or a consultant under
joint contract with the states of Minnesota and Wisconsin for the purpose of making a determination
as to the amount to be paid the other state under the provisions of this section. Prior to the release
of any information under the provisions of this section, the person to whom the information is to be
released shall sign an agreement which provides that the person will protect the confidentiality of
the returns and information revealed thereby to the extent that it is protected under the laws of the
state of Minnesota.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2017.

Sec. 24. Minnesota Statutes 2016, section 290.091, subdivision 2, is amended to read:

Subd. 2. Definitions. For purposes of the tax imposed by this section, the following terms have
the meanings given:

(a) "Alternative minimum taxable income" means the sum of the following for the taxable year:
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(1) the taxpayer's federal alternative minimum taxable income as defined in section 55(b)(2) of
the Internal Revenue Code;

(2) the taxpayer's itemized deductions allowed in computing federal alternative minimum taxable
income, but excluding:

(1) the charitable contribution deduction under section 170 of the Internal Revenue Code;
(i1) the medical expense deduction;

(iii) the casualty, theft, and disaster loss deduction; and

(iv) the impairment-related work expenses of a disabled person;

(3) for depletion allowances computed under section 613A(c) of the Internal Revenue Code,
with respect to each property (as defined in section 614 of the Internal Revenue Code), to the extent
not included in federal alternative minimum taxable income, the excess of the deduction for depletion
allowable under section 611 of the Internal Revenue Code for the taxable year over the adjusted
basis of the property at the end of the taxable year (determined without regard to the depletion
deduction for the taxable year);

(4) to the extent not included in federal alternative minimum taxable income, the amount of the
tax preference for intangible drilling cost under section 57(a)(2) of the Internal Revenue Code
determined without regard to subparagraph (E);

(5) to the extent not included in federal alternative minimum taxable income, the amount of
interest income as provided by section 290.0131, subdivision 2; and

(6) the amount of addition required by section 290.0131, subdivisions 9 to 11;
less the sum of the amounts determined under the following:
(1) interest income as defined in section 290.0132, subdivision 2;

(2) an overpayment of state income tax as provided by section 290.0132, subdivision 3, to the
extent included in federal alternative minimum taxable income;

(3) the amount of investment interest paid or accrued within the taxable year on indebtedness
to the extent that the amount does not exceed net investment income, as defined in section 163(d)(4)
of the Internal Revenue Code. Interest does not include amounts deducted in computing federal
adjusted gross income;

(4) amounts subtracted from federal taxable income as provided by section 290.0132, subdivisions
7,9t0 15,17, and 21, 23, and 24; and

(5) the amount of the net operating loss allowed under section 290.095, subdivision 11, paragraph

(©).

In the case of an estate or trust, alternative minimum taxable income must be computed as
provided in section 59(c) of the Internal Revenue Code.
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(b) "Investment interest" means investment interest as defined in section 163(d)(3) of the Internal
Revenue Code.

(c) "Net minimum tax" means the minimum tax imposed by this section.
(d) "Regular tax" means the tax that would be imposed under this chapter (without regard to
this section and section 290.032), reduced by the sum of the nonrefundable credits allowed under

this chapter.

(e) "Tentative minimum tax" equals 6.75 percent of alternative minimum taxable income after
subtracting the exemption amount determined under subdivision 3.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016.

Sec. 25. Minnesota Statutes 2016, section 291.005, subdivision 1, as amended by Laws 2017,
chapter 1, section 8, is amended to read:

Subdivision 1. Scope. Unless the context otherwise clearly requires, the following terms used
in this chapter shall have the following meanings:

(1) "Commissioner" means the commissioner of revenue or any person to whom the commissioner
has delegated functions under this chapter.

(2) "Federal gross estate" means the gross estate of a decedent as required to be valued and
otherwise determined for federal estate tax purposes under the Internal Revenue Code, increased
by the value of any property in which the decedent had a qualifying income interest for life and for
which an election was made under section 291.03, subdivision 1d, for Minnesota estate tax purposes,
but was not made for federal estate tax purposes.

(3) "Internal Revenue Code" means the United States Internal Revenue Code of 1986, as amended
through December 16, 2016.

(4) "Minnesota gross estate" means the federal gross estate of a decedent after (a) excluding
therefrom any property included in the estate which has its situs outside Minnesota, and (b) including
any property omitted from the federal gross estate which is includable in the estate, has its situs in
Minnesota, and was not disclosed to federal taxing authorities.

(5) "Nonresident decedent" means an individual whose domicile at the time of death was not
in Minnesota.

(6) "Personal representative" means the executor, administrator or other person appointed by
the court to administer and dispose of the property of the decedent. If there is no executor,
administrator or other person appointed, qualified, and acting within this state, then any person in
actual or constructive possession of any property having a situs in this state which is included in the
federal gross estate of the decedent shall be deemed to be a personal representative to the extent of
the property and the Minnesota estate tax due with respect to the property.
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(7) "Resident decedent” means an individual whose domicile at the time of death was in
Minnesota. The provisions of section 290.01, subdivision 7, paragraph (c), apply to determinations
of domicile under this chapter.

(8) "Situs of property" means, with respect to:
(i) real property, the state or country in which it is located;

(i1) tangible personal property, the state or country in which it was normally kept or located at
the time of the decedent's death or for a gift of tangible personal property within three years of death,
the state or country in which it was normally kept or located when the gift was executed,;

(ii1) a qualified work of art, as defined in section 2503(g)(2) of the Internal Revenue Code,
owned by a nonresident decedent and that is normally kept or located in this state because it is on
loan to an organization, qualifying as exempt from taxation under section 501(c)(3) of the Internal
Revenue Code, that is located in Minnesota, the situs of the art is deemed to be outside of Minnesota,
notwithstanding the provisions of item (ii); and

(iv) intangible personal property, the state or country in which the decedent was domiciled at
death or for a gift of intangible personal property within three years of death, the state or country
in which the decedent was domiciled when the gift was executed.

For a nonresident decedent with an ownership interest in a pass-through entity with assets that
include real or tangible personal property, situs of the real or tangible personal property, including
qualified works of art, is determined as if the pass-through entity does not exist and the real or
tangible personal property is personally owned by the decedent. If the pass-through entity is owned
by a person or persons in addition to the decedent, ownership of the property is attributed to the
decedent in proportion to the decedent's capital ownership share of the pass-through entity.

(9) "Pass-through entity" includes the following:
(1) an entity electing S corporation status under section 1362 of the Internal Revenue Code;
(i1) an entity taxed as a partnership under subchapter K of the Internal Revenue Code;

(iii) a single-member limited liability company or similar entity, regardless of whether it is taxed
as an association or is disregarded for federal income tax purposes under Code of Federal Regulations,
title 26, section 301.7701-3; or

(iv) a trust to the extent the property is includible in the decedent's federal gross estate; but
excludes

(v) an entity whose ownership interest securities are traded on an exchange regulated by the
Securities and Exchange Commission as a national securities exchange under section 6 of the
Securities Exchange Act, United States Code, title 15, section 78f.

EFFECTIVE DATE. This section is effective retroactively for estates of decedents dying after
December 31, 2016.

Sec. 26. Minnesota Statutes 2016, section 291.016, subdivision 3, is amended to read:
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Subd. 3. Subtraction. (a) For estates of decedents dying in 2017, the value of qualified small
business property under section 291.03, subdivision 9, and the value of qualified farm property
under section 291.03, subdivision 10, or the result of $5,000,000 minus $1,800,000, whichever is
less, may be subtracted in computing the Minnesota taxable estate but must not reduce the Minnesota
taxable estate to less than zero.

(b) For estates of decedents dying after December 31, 2017, and before January 1, 2022, the
subtraction equals the sum of the applicable amount for the year of death under paragraphs (c) and

.

(c) The value of qualified small business property under section 291.03, subdivision 9, and the

Value of quahﬁed farm property under sectlon 291 03 subdrv1sron 10 er—thefeﬁﬂ%t—e%é%@@—é)é)@

: 3 ess; up to the amounts

llsted in clauses (1) to (4) may be Sﬂb%r&eted mcluded in computmg the Minnesota taxable estate
butmustnetreduce-the Minnesota-taxable-estate-te-less-thanzere:

(1) $1200,000-forestates-of decedents-dyingin2614;
2)-$1,406;600 $2,100,000 for estates of decedents dying in 2645 2018;
31-$1:600;000 (2) $1,700,000 for estates of decedents dying in 2646 2019;

4-$1:800;600 (3) $1,300,000 for estates of decedents dying in 2047:-and 2020
5)-$2;000;000 (4) $900,000 for estates of decedents dying in 2648-and-thereafter 2021.

(d) In addition to the amounts under paragraph (b), the following amount for the year of death
listed in clauses (1) to (4) may be included in computing the Minnesota taxable estate:

(1) $2,900,000 for estates of decedents dying in 2018;

(2) $3,300,000 for estates of decedents dying in 2019;

(3) $3,700,000 for estates of decedents dying in 2020; and

(4) $4,100,000 for estates of decedents dying in 2021.

(e) For estates of decedents dying in 2022, the subtraction equals $5,000,000.

(f) For estates of decedents dying in 2023 and thereafter, the subtraction equals the decedent's
applicable federal exclusion amount under section 2010(c)(2) of the Internal Revenue Code, but
must not reduce the Minnesota taxable estate to less than zero.

EFFECTIVE DATE. This section is effective retroactively for estates of decedents dying after
December 31, 2016.

Sec. 27. Minnesota Statutes 2016, section 291.03, subdivision 1, is amended to read:

Subdivision 1. Tax amount. The tax imposed must be computed by applying to the Minnesota
taxable estate the following schedule of rates and then the resulting amount multiplied by a fraction,



37TH DAY] THURSDAY, MARCH 30, 2017 2737

not greater than one, the numerator of which is the value of the Minnesota gross estate plus the value
of gifts under section 291.016, subdivision 2, clause (3), with a Minnesota situs, and the denominator
of which is the federal gross estate plus the value of gifts under section 291.016, subdivision 2,
clause (3):

Ameunt-of MinnesotaTaxable Estate Rate-of Tax
Netover$1200,000 Nene
Ameount-ef MinnesotaTaxable Estate Rate-of Fax
Noetover $1;406;000 Nene
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Over-$10,100.000 $1,080,000-plust6-percent-of the-exeessover
$10;1006,000
E ¢ deced Iine in 2016:
Amount-of MinnesotaTaxable Estate Rate-of Fax
Notover$1,600,000 Neone

$2.6006;000

Over S6-1H00-000-butnotover$74+00-000 $520,000-plus12-8percentof the-execess-over
$6,106,000

Over-$7100,000-butnotover-$8;106,000 $648,000-plus13-6pereentof the-exeess-over
$71+66,000

Over $8,100.000 but not over $9,100.000 $784.000 plus 14.4 percent of the excess over
$8166.600

Over-$9:106,600-but notover $10,106;000 $928,000-plus 152 percentof the-excess-over
$9-106;000

Over-$16,100,000 $1,080,000-phus16-percent-of the-exeess-over
$1H6-100:600

&) (a) For estates of decedents dying in 2017:
Amount of Minnesota Taxable Estate Rate of Tax

Not over $1,800,000 None

Over $1,800,000 but not over $2,100,000 ten percent of the excess over $1,800,000

Over $2,100,000 but not over $5,100,000 $30,000 plus 12 percent of the excess over
$2,100,000

Over $5,100,000 but not over $7,100,000 $390,000 plus 12.8 percent of the excess over
$5,100,000

Over $7,100,000 but not over $8,100,000 $646,000 plus 13.6 percent of the excess over
$7,100,000

Over $8,100,000 but not over $9,100,000 $782,000 plus 14.4 percent of the excess over
$8,100,000

Over $9,100,000 but not over $10,100,000 $926,000 plus 15.2 percent of the excess over
$9,100,000

Over $10,100,000 $1,078,000 plus 16 percent of the excess over
$10,100,000

te) (b) For estates of decedents dying in 2018 and thereafter:

Amount of Minnesota Taxable Estate Rate of Tax
Not over $2,606,600 $7,100,000 Nene 13 percent
Over-$2.000.000-butnotover$2.600.000 ten pereent of the excess over $2.000.000
Over-$2.600.000-butnotover$7-100;000 $606,000-plus13-pereent-of the-exeess-over
$2,660,000

b 9
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Over $7,100,000 but not over $8,100,000 $645,000 $923,000 plus 13.6 percent of the excess
over $7,100,000
Over $8,100,000 but not over $9,100,000 $781000 $1,059,000 plus 14.4 percent of the

excess over $8,100,000

Over $9,100,000 but not over $10,100,000 $925.600 $1,203,000 plus 15.2 percent of the
excess over $9,100,000

Over $10,100,000 $+H677,600 $1,355,000 plus 16 percent of the
excess over $10,100,000

EFFECTIVE DATE. This section is effective retroactively for estates of decedents dying after
December 31, 2016.

Sec. 28. Minnesota Statutes 2016, section 291.03, subdivision 11, is amended to read:

Subd. 11. Recapture tax. (a) If, within three years after the decedent's death and before the
death of the qualified heir, the qualified heir disposes of any interest in the qualified property, other
than by a disposition to a family member, or a family member ceases to satisfy the requirement
under subdivision 9, clause (7); or 10, clause (5), an additional estate tax is imposed on the property.
In the case of a sole proprietor, if the qualified heir replaces qualified small business property
excluded under subdivision 9 with similar property, then the qualified heir will not be treated as
having disposed of an interest in the qualified property.

(b) The amount of the additional tax equals the amount of the exclusion claimed by the estate
under subdivision 8, paragraph (d), multiplied by 16 percent.

(c) The additional tax under this subdivision is due on the day which is six months after the date
of the disposition or cessation in paragraph (a).

(d) The tax under this subdivision does not apply to the following: acquisition of title or
possession of the qualified property by a federal, state, or local government unit, or any other entity
with the power of eminent domain for a public purpose, as defined in section 117.025, subdivision
11, within the three-year holding period.

EFFECTIVE DATE. This section is effective retroactively for estates of decedents dying after
June 30, 2011.

Sec. 29. [462D.01] CITATION.

This chapter may be cited as the "First-Time Home Buyer Savings Account Act."

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 30. [462D.02] DEFINITIONS.

Subdivision 1. Definitions. For purposes of this chapter, the following terms have the meanings
given.

Subd. 2. Account holder. "Account holder" means an individual who establishes, individually
or jointly with one or more other individuals, a first-time home buyer savings account.
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Subd. 3. Allowable closing costs. "Allowable closing costs" means a disbursement listed on a
settlement statement for the purchase of a single-family residence in Minnesota by a qualified

beneficiary.

Subd. 4. Commissioner. "Commissioner" means the commissioner of revenue.

Subd. 5. Eligible costs. "Eligible costs" means the down payment and allowable closing costs
for the purchase of a single-family residence in Minnesota by a qualified beneficiary. Eligible costs
include paying for the cost of construction of or financing the construction of a single-family
residence.

Subd. 6. Financial institution. "Financial institution" means a bank, bank and trust, trust
company with banking powers, savings bank, savings association, or credit union, organized under
the laws of this state, any other state, or the United States; an industrial loan and thrift under chapter
53 or the laws of another state and authorized to accept deposits; or a money market mutual fund
registered under the federal Investment Company Act of 1940 and regulated under rule 2a-7,
promulgated by the Securities and Exchange Commission under that act.

Subd. 7. First-time home buyer. "First-time home buyer" means an individual, and if married,
the individual's spouse, who has no present ownership interest in a principal residence during the
three-year period ending on the earlier of:

(1) the date of the purchase of the single-family residence funded, in part, with proceeds from
the first-time home buyer savings account; or

(2) the close of the taxable year for which a subtraction is claimed under sections 290.0132 and
462D.06.

Subd. 8. First-time home buyer savings account. "First-time home buyer savings account" or
"account" means an account with a financial institution that an account holder designates as a
first-time home buyer savings account, as provided in section 462D.03, to pay or reimburse eligible
costs for the purchase of a single-family residence by a qualified beneficiary.

Subd. 9. Internal Revenue Code. "Internal Revenue Code" has the meaning given in section
290.01.

Subd. 10. Principal residence. "Principal residence" has the meaning given in section 121 of
the Internal Revenue Code.

Subd. 11. Qualified beneficiary. "Qualified beneficiary" means a first-time home buyer who
is a Minnesota resident and is designated as the qualified beneficiary of a first-time home buyer
savings account by the account holder.

Subd. 12. Single-family residence. "Single-family residence" means a single-family residence
located in this state and owned and occupied by or to be occupied by a qualified beneficiary as the
qualified beneficiary's principal residence, which may include a manufactured home, trailer, mobile
home, condominium unit, townhome, or cooperative.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 31. [462D.03] ESTABLISHMENT OF ACCOUNTS.

Subdivision 1. Accounts established. An individual may open an account with a financial
institution and designate the account as a first-time home buyer savings account to be used to pay
or reimburse the designated qualified beneficiary's eligible costs.

Subd. 2. Designation of qualified beneficiary. (a) The account holder must designate a first-time
home buyer as the qualified beneficiary of the account by April 15 of the year following the taxable
year in which the account was established. The account holder may be the qualified beneficiary.
The account holder may change the designated qualified beneficiary at any time, but no more than
one qualified beneficiary may be designated for an account at any one time. For purposes of the one
beneficiary restriction, a married couple qualifies as one beneficiary. Changing the designated
qualified beneficiary of an account does not affect computation of the ten-year period under section
462D.06, subdivision 2.

(b) The commissioner shall establish a process for account holders to notify the state that permits
recording of the account, the account holder or holders, any transfers under section 462D.04,
subdivision 2, and the designated qualified beneficiary for each account. This may be done upon
filing the account holder's income tax return or in any other way the commissioner determines to

be appropriate.

Subd. 3. Joint account holders. An individual may jointly own a first-time home buyer account
with another person if the joint account holders file a married joint income tax return.

Subd. 4. Multiple accounts. (a) An individual may be the account holder of more than one
first-time home buyer savings account, but must not hold or own multiple accounts that designate
the same qualified beneficiary.

(b) An individual may be designated as the qualified beneficiary on more than one first-time
home buyer savings account.

Subd. 5. Contributions. Only cash may be contributed to a first-time home buyer savings
account. Individuals other than the account holder may contribute to an account. No limitation
applies to the amount of contributions that may be made to or retained in a first-time home buyer
savings account.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 32. [462D.04] ACCOUNT HOLDER RESPONSIBILITIES.

Subdivision 1. Expenses; reporting. The account holder must:

(1) not use funds in a first-time home buyer savings account to pay expenses of administering
the account, except that a service fee may be deducted from the account by the financial institution
in which the account is held; and

(2) submit to the commissioner, in the form and manner required by the commissioner:
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(1) detailed information regarding the first-time home buyer savings account, including a list of
transactions for the account during the taxable year and the Form 1099 issued by the financial
institution for the account for the taxable year; and

(i1) upon withdrawal of funds from the account, a detailed account of the eligible costs for which
the account funds were expended and a statement of the amount of funds remaining in the account,

if any.

Subd. 2. Transfers. An account holder may withdraw funds, in whole or part, from a first-time
home buyer savings account and deposit the funds in another first-time home buyer savings account
held by a different financial institution or the same financial institution.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 33. [462D.05] FINANCIAL INSTITUTIONS.

(a) A financial institution is not required to take any action to ensure compliance with this
chapter, including to:

(1) designate an account, designate qualified beneficiaries, or modify the financial institution's
account contracts or systems in any way;

(2) track the use of money withdrawn from a first-time home buyer savings account;

(3) allocate funds in a first-time home buyer savings account among joint account holders or
multiple qualified beneficiaries; or

(4) report any information to the commissioner or any other government that is not otherwise

required by law.

(b) A financial institution is not responsible or liable for:

(1) determining or ensuring that an account satisfies the requirements of this chapter or that its
funds are used for eligible costs; or

(2) reporting or remitting taxes or penalties related to the use of a first-time home buyer savings
account.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 34. [462D.06] SUBTRACTION; ADDITION; ADDITIONAL TAX.

Subdivision 1. Subtraction. (a) An account holder is allowed a subtraction from federal taxable
income equal to the sum of:

(1) the amount the individual contributed to a first-time home buyer savings account during the
taxable year not to exceed $5,000, or $10,000 for a married couple filing a joint return; and

(2) interest or dividends earned on the first-time home buyer savings account during the taxable
year.
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(b) The subtraction under paragraph (a) is allowed each year in which a contribution is made
for the ten taxable years including and following the taxable year in which the account was
established. The total subtraction for all taxable years and for all first-time home buyer accounts
established by the individual for a qualified beneficiary is limited to $50,000. No person other than
the account holder who deposits funds in a first-time home buyer savings account is allowed a
subtraction under this section.

Subd. 2. Addition. (a) An account holder must add to federal taxable income the sum of the
following amounts:

(1) any amount withdrawn from a first-time home buyer savings account during the taxable
year and used neither to pay eligible costs nor for a transfer permitted under section 462D.04,
subdivision 2; and

(2) any amount remaining in the first-time home buyer savings account at the close of the tenth
taxable year after the taxable year in which the account was established.

(b) For an account that received a transfer under section 462D.04, subdivision 2, the ten-year
period under paragraph (a), clause (2), ends at the close of the earliest taxable year that applies to
either account under that clause.

Subd. 3. Additional tax. The account holder is liable for an additional tax equal to ten percent
of the addition under subdivision 2 for the taxable year. This amount must be added to the amount
due under section 290.06. The tax under this subdivision does not apply to:

(1) a withdrawal because of the account holder's or designated qualified beneficiary's death or
disability; and

(2) a disbursement of assets of the account under federal bankruptcy law.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016.

Sec. 35. INCOME TAX RECIPROCITY BENCHMARK STUDY.

(a) The Department of Revenue, in conjunction with the Wisconsin Department of Revenue,
must, provided the conditions of paragraph (d) are satisfied, conduct a study to determine at least

the following:

(1) the number of residents of each state who earn income from personal services in the other
state;

(2) the total amount of income earned by residents of each state who earn income from personal
services in the other state; and

(3) the change in tax revenue in each state if an income tax reciprocity arrangement were resumed
between the two states under which the taxpayers were required to pay income taxes on the income
only in their state of residence.
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(b) The study must use information obtained from each state's income tax returns for tax year
2017, and from any other source of information the departments determine is necessary to complete

the study.

(c) No later than March 1, 2019, the Department of Revenue must submit a report containing
the results of the study to the governor and to the chairs and ranking minority members of the
legislative committees having jurisdiction over taxes, in compliance with Minnesota Statutes, sections
3.195 and 3.197.

(d) The department shall conduct the study only if the commissioner of revenue receives notice
from the secretary of revenue that the Wisconsin Department of Revenue will fully participate in

the study.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec.36. REPORT OF FREE ELECTRONIC FILING FORINDIVIDUAL INCOME TAX
RETURNS.

(a) By March 16, 2018, the commissioner of revenue must provide a written report to the chairs
and ranking minority members of the legislative committees with jurisdiction over taxes regarding
free electronic filing options for individual income tax filing, including a vendor-based solution.
The report must include responses from a commissioner's request for information to consumer-based
tax filing software vendors. The request for information may include, but is not limited to, seeking
information on the following aspects of a free electronic filing solution:

(1) costs, on a per return basis, that would be charged to the state of Minnesota to provide an
electronic individual income tax return preparation, submission, and payment remittance process;

(2) vendor capability to provide customer service and issue resolution to taxpayers using the
software;

(3) vendor capability to provide and maintain an appropriate link between the Department of
Revenue and the Internal Revenue Service Modernized Electronic Filing Program;

(4) vendor security capabilities to ensure that taxpayer return information is maintained and
protected as required by Minnesota Statutes, chapters 13 and 270B, Internal Revenue Service
Publication 1075, and any other applicable requirements;

(5) products for the free filing and submitting of both Minnesota and federal returns offered to
customers and the thresholds for using those products; and

(6) add-on products offered to customers and their costs.

(b) The report required under paragraph (a) must comply with Minnesota Statutes, sections
3.195 and 3.197.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 37. STUDENT LOAN CREDIT.
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Subdivision 1. Definitions. (a) For purposes of this section, the following terms have the
meanings given.

(b) "Adjusted gross income" means federal adjusted gross income as defined in section 62 of
the Internal Revenue Code. In the case of a married couple filing jointly, adjusted gross income
means the adjusted gross income of the taxpayer and spouse.

(c) "Earned income" has the meaning given in section 32(c) of the Internal Revenue Code,
except that earned income includes combat pay excluded from federal taxable income under section
112 of the Internal Revenue Code.

(d) "Education profession" means:

(1) a full-time job in public education; early childhood education, including licensed or regulated
child care, Head Start, and state-funded prekindergarten; school-based library sciences; and other
school-based services; or

(2) a full-time job as a faculty member at a tribal college or university as defined in section
1059¢(b) of the Internal Revenue Code, and other faculty teaching in high-needs subject areas or
areas of shortage, including nursing faculty, foreign language faculty, and part-time faculty at
community colleges, as determined by the United States Secretary of Education.

(e) "Eligible individual" means an individual who has one or more qualified education loans
related to an undergraduate or graduate degree program at a postsecondary educational institution.

(f) "Eligible loan payments" means the amount the eligible individual paid in principal and
interest on qualified education loans during the taxable year.

(g) "Postsecondary educational institution" means a postsecondary institution eligible for state
student aid under Minnesota Statutes, section 136A.103 or, if the institution is not located in this
state, a postsecondary institution participating in the federal Pell Grant program under title IV of
the Higher Education Act of 1965, Public Law 89-329, as amended.

(h) "Public service job" means a full-time job in emergency management; government, excluding
time served as a member of Congress; military service; public safety; law enforcement; public health,
including nurses, nurse practitioners, nurses in a clinical setting, and full-time professionals engaged
in health care practitioner occupations and health care support occupations, as such terms are defined
by the Bureau of Labor Statistics; social work in a public child or family services agency; public
interest law services including prosecution or public defense or legal advocacy on behalf of
low-income communities at a nonprofit organization; public service for individuals with disabilities
or public service for the elderly; public library sciences; or at an organization that is described in
section 501(c)(3) of the Internal Revenue Code and exempt from taxation under section 501(a) of
the Internal Revenue Code.

(1) "Qualified education loan" has the meaning given in section 221 of the Internal Revenue
Code, but is limited to indebtedness incurred on behalf of the eligible individual.
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Subd. 2. Credit allowed. (a) An eligible individual is allowed a credit against the tax due under
Minnesota Statutes, chapter 290. The credit equals a percentage of eligible loan payments in excess
of ten percent of adjusted gross income, up to $700, as follows:

(1) for eligible individuals, 50 percent;

(2) for eligible individuals in a public service job, 65 percent; and

(3) for eligible individuals in an education profession, 75 percent.

(b) The credit must not exceed the eligible individual's earned income for the taxable year.

(c) In the case of a married couple filing a joint return, each spouse is eligible for the credit in
this section.

(d) For a nonresident or part-year resident, the credit must be allocated based on the percentage
calculated under Minnesota Statutes, section 290.06, subdivision 2c, paragraph (e).

(e) An eligible individual may receive the credit under this section without regard to the
individual's eligibility for the public service loan forgiveness program under United States Code,
title 20, section 1087e(m).

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31,
2016, and before January 1, 2019.

Sec. 38. TAXPAYER ASSISTANCE GRANTS APPROPRIATION.

(a) $200,000 in fiscal year 2018 only and $200,000 in fiscal year 2019 only are appropriated
from the general fund to the commissioner of revenue for the provision of taxpayer assistance grants
under Minnesota Statutes, section 270C.21. Of the amounts appropriated under this paragraph, up
to five percent may be used for the administration of the taxpayer assistance grants program. The
unencumbered balance in the first year does not cancel but is available for the second year.

(b) For purposes of this section, "taxpayer assistance services" means accounting and tax
preparation services provided by volunteers to low-income, elderly, and disadvantaged Minnesota
residents to help them file federal and state income tax returns and Minnesota property tax refund
claims and to provide personal representation before the Department of Revenue and the Internal
Revenue Service.

Sec. 39. REPEALER.

Minnesota Statutes 2016, sections 289A.10, subdivision 1a; 289A.12, subdivision 18; 289A.18,
subdivision 3a; 289A.20, subdivision 3a; and 291.03, subdivisions 8, 9, 10, and 11, are repealed.

EFFECTIVE DATE. This section is effective for estates of decedents dying after December
31,2021.
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ARTICLE 2

PROPERTY TAX
Section 1. Minnesota Statutes 2016, section 40A.18, subdivision 2, is amended to read:

Subd. 2. Allowed commercial and industrial operations. (a) Commercial and industrial
operations are not allowed on land within an agricultural preserve except:

(1) small on-farm commercial or industrial operations normally associated with and important
to farming in the agricultural preserve area;

(2) storage use of existing farm buildings that does not disrupt the integrity of the agricultural
preserve; and

(3) small commercial use of existing farm buildings for trades not disruptive to the integrity of
the agricultural preserve such as a carpentry shop, small scale mechanics shop, and similar activities
that a farm operator might conduct; and

(4) wireless communication installments and related equipment and structure capable of providing
technology potentially beneficial to farming activities.

(b) For purposes of paragraph (a), clauses (2) and (3), "existing" in-elauses{2)-and-3) means
existing on August 1, 1989.

EFFECTIVE DATE. This section is effective the day following enactment.

Sec. 2. Minnesota Statutes 2016, section 138.053, is amended to read:
138.053 COUNTY HISTORICAL SO