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Stadium Reserve Fund Refinancing Opportunity – March 2021

 In May of 2012 the Legislature approved the expansion of statewide charitable gambling including the use of Electronic Pull-tabs for 
the primary purpose of financing the public portion of the Minnesota Vikings Stadium Project.

 The proceeds of expanded charitable gambling were expected to cover the State’s portion of the $30.2 million of annual debt service 
on the State of Minnesota 2014 Series AB General Fund Appropriation Bonds.

 In 2013, initial Electronic Pull-tab revenues were less than expected and the Legislature took action to modify the corporate franchise 
tax that resulted in an additional $20 million of corporate franchise tax receipts becoming available for debt service. 

 As the sale of Electronic Pull-tabs began to generate a significant amount of revenue, MMB removed the $20 million from the reserve 
fund starting in FY ’19. Those funds would have otherwise been available to pay the debt service on the 2014 Series AB Bonds.

 Based on the February 2021 State Budget Forecast, the stadium reserve account is now expected to have a $200.7 million balance in 
2023. There is an opportunity to use these excess reserves to refinance the 2014 Series AB Bonds and pass in excess of $200 million 
of net interest cost savings onto State of MN taxpayers. The balance in the stadium reserve account is expected to grow to $200.7 
million despite MMB removing the $20 million annual corporate franchise tax receipt contribution for FY 2019-2023, as noted above.

 The 2014 Series AB Bonds are callable at par on June 1, 2023, 9.5 years after they were issued. 

 Based on current market conditions, a taxable and tax-exempt refunding in 2023 could achieve PV debt service 
savings of $96.5 million, or 25% of the refunded amount.

 Based on current market conditions, a refunding in 2023 using $156.7 million of the projected stadium reserves would 
achieve debt service savings of $368.1 million (or $211.4 million net of the reserve contribution)

 Under this scenario, the State would be in position to pay off the Bonds more than 10 years earlier than the stated 
final maturity of 2043. As a result, the State of MN would have an additional $6 million of revenue in the General Fund 
from 2024-2033 and an additional $30 million of revenue in 2034-2043.

 Hennepin County refinanced the Minnesota Twins Stadium Bonds after 9.5 years and has used excess sales tax revenues to save 
more than $130 million in debt service, while shortening the final maturity by more than 5 yrs. At the current pace it is expected that the 
County will pay-off the Bonds 10 years early.
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Stadium Reserve Fund Refinancing Opportunity – March 2021
Tax-Exempt and Taxable Refunding in 2023 – Shorten Term with $156.7MM Contribution from the Stadium Reserve

 The State could shorten the term of the debt by 10 years by structuring the bonds for a lower level of 
savings through 2033

 If $156.7 million of the stadium reserve were contributed to reduce the size of the refunding issue, a tax-
exempt and taxable current refunding in early 2023 structured to shorten the term of the debt by 10 
years would achieve:

‒ PV savings of approximately $96.5 million or 25.6% of the refunded principal amount

‒ Annual cashflow savings of $6.4 million in FY 2024-2033 and annual cashflow savings of $30.2 
million in FY 2034-2043. Total cashflow savings would be $368.1 million over the life of the 
bonds, or $211.4 million net of the stadium reserve contribution

 Annual cashflow savings of $6.4 million and $30.2 million would support an additional $193 million of 
bond proceeds

Annual savings of 
$6.4 million (2024-2033) and $30.2 million (2034-2043)

Market conditions as of March 5, 2021
PV savings of a current refunding in 2023 are discounted to 6/1/2021 at the TIC of the 2021 taxable advance refunding
Assumes stadium reserve contribution is applied proportionally to 2014A tax-exempt and 2014B taxable bonds

Stadium Reserve

FYE 6/30
Forecasted

Balance ($mil)1

2021 80.7
2022 135.8
2023 200.7
2024 275.2
2025 359.4

1 MMB Budget and Economic Forecast, 
February 2021

Refunding Dated Date 03/03/2023

Refunded Par Amount $376,980,000

Refunded Average Coupon 4.96%

Refunded Bonds Redemption Date 06/01/2023

Refunding True Interest Cost ("TIC") 1.06%

Escrow Yield 0.03%

Negative Arbitrage $962,677

Net PV Savings ($) $96,463,516

Net PV Savings (%) 25.6%

Negative Arbitrage as % of PV Savings 1.0%
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Disclosure of Role and Disclaimer

Disclosure of Role:

RBC Capital Markets, LLC (“RBCCM”) is providing the information contained in this document for discussion purposes only in anticipation of serving as
underwriter to the recipient of this presentation (the “Recipient”). The primary role of RBCCM, as an underwriter, is to purchase securities, for resale to investors,
in an arm’s-length commercial transaction between the Recipient and RBCCM and that RBCCM has financial and other interests that differ from those of the
Recipient. RBCCM is not acting as a municipal advisor, financial advisor or fiduciary to the Recipient or any other person or entity. The information provided is not
intended to be and should not be construed as “advice” within the meaning of Section 15B of the Securities Exchange Act of 1934. The Recipient should consult
with its own financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent it deems appropriate. If the Recipient would like a
municipal advisor in this transaction that has legal fiduciary duties to the Recipient, then the Recipient is free to engage a municipal advisor to serve in that
capacity.

Disclaimer:

This presentation was prepared exclusively for the benefit of and internal use by the recipient for the purpose of considering the transaction or transactions
contemplated herein. This presentation is confidential and proprietary to RBC Capital Markets, LLC (“RBCCM”) and may not be disclosed, reproduced, distributed
or used for any other purpose by the recipient without RBCCM’s express written consent.

By acceptance of these materials, and notwithstanding any other express or implied agreement, arrangement, or understanding to the contrary, RBCCM, its
affiliates and the recipient agree that the recipient (and its employees, representatives, and other agents) may disclose to any and all persons, without limitation of
any kind from the commencement of discussions, the tax treatment, structure or strategy of the transaction and any fact that may be relevant to understanding
such treatment, structure or strategy, and all materials of any kind (including opinions or other tax analyses) that are provided to the recipient relating to such tax
treatment, structure, or strategy.

The information and any analyses contained in this presentation are taken from, or based upon, information obtained from the recipient or from publicly available
sources, the completeness and accuracy of which has not been independently verified, and cannot be assured by RBCCM. The information and any analyses in
these materials reflect prevailing conditions and RBCCM’s views as of this date, all of which are subject to change.

To the extent projections and financial analyses are set forth herein, they may be based on estimated financial performance prepared by or in consultation with the
recipient and are intended only to suggest reasonable ranges of results. The printed presentation is incomplete without reference to the oral presentation or other
written materials that supplement it.

IRS Circular 230 Disclosure: RBCCM and its affiliates do not provide tax advice and nothing contained herein should be construed as tax advice. Any discussion
of U.S. tax matters contained herein (including any attachments) (i) was not intended or written to be used, and cannot be used, by you for the purpose of avoiding
tax penalties; and (ii) was written in connection with the promotion or marketing of the matters addressed herein. Accordingly, you should seek advice based
upon your particular circumstances from an independent tax advisor


