
1.1 Senator .................... moves to amend S.F. No. 78 as follows:

1.2 Page 3, after line 8, insert:

1.3 "Sec. 6. [16A.107] PERFORMANCE-BASED BUDGETING.

1.4 Subdivision 1. Performance-based budget. (a) For each biennium to be covered by a

1.5 proposed state budget, each state department, institution, and agency of the executive branch

1.6 shall prepare a budget using performance-based budgeting. The Legislative Budget Office

1.7 shall provide any technical assistance necessary to enable each department, institution, or

1.8 agency to complete its budgetary requests as specified by the Legislative Budget Office.

1.9 (b) The Legislative Budget Office shall adopt rules necessary to provide instruction and

1.10 guidance to each department, institution, and agency to facilitate the provisions of this

1.11 section.

1.12 (c) As used in this section, "performance-based budgeting" means a method of budgeting

1.13 in which all expenses of a department, institution, or agency is justified and every function

1.14 is analyzed for its needs and costs. Each proposed expenditure for a biennium is justified

1.15 as if it is a new expenditure.

1.16 Subd. 2. Performance-based budget plan. Each department, institution, and agency

1.17 shall provide the following information:

1.18 (1) for each program, describe the key activities and explain why the activities are critical

1.19 and necessary;

1.20 (2) describe activities that comprise the agency, and justify the existence of each activity

1.21 by reference to statute or other legal authority;

1.22 (3) for each activity, document a quantitative estimate of any adverse impacts that could

1.23 reasonably be expected should the activity be discontinued, together with a full description

1.24 of the methods by which the adverse impact is estimated;

1.25 (4) identify performance metrics for each program and its activities;

1.26 (5) list quantifiable program outcomes that measures the workload, efficiency, and

1.27 effectiveness of each program and its activities;

1.28 (6) explain trends over time in outcomes as well as how those outcomes reflect a

1.29 program's overall effectiveness;

1.30 (7) for each activity, itemize expenditures that are needed to maintain the activity at the

1.31 minimum level of service required by the statutory authority, together with a concise

1.32 statement of the quantity and quality of services required at that minimum level;
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2.1 (8) for each activity, itemize expenditures required to maintain the quantity and quality

2.2 of services being provided and the number of personnel required to accomplish each program;

2.3 (9) specify what percentage of program expenditure is dedicated to personnel; and

2.4 (10) include a ranking of all activities that shows the relative contribution of each activity

2.5 to the overall goals and purposes of the agency at current service levels.

2.6 EFFECTIVE DATE. This section is effective the day following final enactment and

2.7 must be implemented for the biennium beginning in fiscal year 2022."

2.8 Renumber the sections in sequence and correct the internal references

2.9 Amend the title accordingly
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