
Workforce housing is an important issue in communities across 
Minnesota. Employers and communities throughout the state 
need a range of housing options to support their growing 
workforce. The state, through the Minnesota Housing Finance 
Agency and the Department of Employment and Economic 
Development, has invested more than $38 million in workforce 
housing since 2013. 

Recent State Appropriations

• $10 million for Housing & Job Growth (Challenge Program) 
FY2014-15

• $2 million for Housing & Job Growth FY 2016

• More than $20 million in Challenge base budget for 
Workforce Housing FY 2013-16

• $4 million for DEED Workforce Housing Grant Program  
FY 2016-17

• $2 million for DEED Workforce Housing Pilot Program FY2015

What is the state doing to address Greater Minnesota Workforce Housing needs?

Over the past four years, we have financed more than 1,200 units in both rental and homeownership 
workforce housing developments. Developments are located across the state.
• Northwest Minnesota: Thief River Falls, Roseau
• Southwest Minnesota: Worthington, Jackson
• Central Minnesota: St. Michael, Cambridge
• West Central Minnesota: Glenwood, Perham
• Southeast Minnesota: Rochester, Austin, Owatonna, Mankato
• Northeast Minnesota: Duluth, Hinckley, Grand Marais, Lutsen
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Community Profile | Perham

Perham is rich in natural amenities, has a strong commitment to quality of life, and has more jobs than 
people. Despite impressive local efforts, the community has been unable to create enough housing 

to meet local demand. A shortage of affordable rental 
housing created challenges for businesses trying to fill a 
large number of modest wage jobs.

State investment in workforce housing, local long term 
investment strategies, and Minnesota Housing support 
for new homeownership opportunities have helped the 
community come closer to meeting its housing needs.  

• Meadows Townhomes, 24 units
• Grow Perham Project, 24 units
• Single family developments in Perham and Frazee

Community Profile | Worthington

The City of Worthington has been grappling with a shortage of housing for its growing and 
diverse workforce. This year, construction started on a Southwest Minnesota Housing Partnership 
development of 48 rental housing opportunities for low and moderate wage families in Worthington. 
This development was funded through Minnesota Housing’s Challenge program. The development will 
serve a range of households including workers at JBS and other major employers, support staff from 
the local school, health care aides, and workers in the local service economy. 

An additional 72 rental housing opportunities 
will be created through a private developer 
assisted by a grant from DEED. The flurry of 
housing development activity in Worthington 
comes after years of local effort and 
commitment by local stakeholders, nonprofit 
and philanthropic entities, and state agencies 
to address a clear community need.

• Grand Terrace Apartments, 48 units
• Worthington Manor Apartments, 72 units
• Single family development

The Meadows Townhomes, currently under 
construction in Perham, was selected for 
funding in 2015.
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Rendering of Grand Terrace Apartments in 
Worthington, 48 new construction rental units 
selected for funding in 2015.


